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Ministers act over industrial disputes 


GENERAL 


BUSIMESS 


wins 


Equities 

weaken; 


New curbs threat Havers 


U.S. i 


to Government 


overall 


loses 


majority 


2.45 cents say union leaders 


warning 
on mass 
pickets 


‘could 



accelerate’ 


BY RICHARD EVANS 


BY STEWART FLEMMING IN NEW YORK AND 
DAVID BUCHAN IN WASHINGTON 


Pierre Trudeau was returned 
to power as Canadian Prime 
Minister, three months after 
announcing his intention to 
leave high-level politics. 

Support for the Liberal parly 
in Quebec, Ontario and the 
Atlantic provinces reversed the 
defeat inflicted on Mr. Trudeau 
last May by Joe Clark's Progres- 
sive Conservatives, although the 
West elected only two of the 
146 Liberals returned; to Parlia- 
ment 

The Liberals now have an 
overall majority over the 103 
Progressive Conservatives and 
32 New Democrats. 

Two principal reasons are 
being given for the result- 
doubts about the calibre of Mr. 
Clark, and the tough budget 
proposals defeated in the House 
of Commons in December. 
Bade and Page 4; Editorial 
comment Page. 22 


0 EQLitiES, after an opti- 
mistic start, were affected by 
selling which hit ICT and other 
leading shares. The FT 30-share 
index dosed 3.2 lower at 461.8. 
The Gold Mines index gained 
4.4 at 351.8. 


BY CHRISTIAN TYLER, LABOUR EDITOR 


Union leaders warned last night that the Government was in danger of pro- 
voking the kind of confrontation that led to the downfall of the last Conser- 
vative Government. 


© GILTS initially shrugged off 
anxielirs about rising U.S. 
interest rates, but later con- 
firmation of a rise in prime 
rates created uncertainty. Longs 
had small gains, but shorts did 
belter on demand from building 
societies. The FT Government 
Securities Index gained 0.16 at 
65.96. 


O STERLING fell 2.45 cents to 
S2-720 and its trade-weighted 
index fell to 72.3 (72.9.) after a 
sharp fall which readied a low 
of $2.2665 at one point, when 
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Iran power shift 

Iran’s President JBani-Sadr was 
appointed commander-in-chief of 
tbe armed forces by Ayatollah 
Khomeini in a move seen as 
further strengthening his 
position as head of government 
There is some speculation that 
tbe Ayatollah is beginning to 
transfer some of his powers. 
Back Page 
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Gromyko warning 

Soviet Foreign Minister Andrei 
Gromyko warned the U.S. that 
the Soviet Union would never 
allow it to. break the “rough 
military parity " between East 
and West Page 3 


Sakharov concert 


0 GOLD fell $14 to S64S.50 in 
London. 


Exiled Russian cellist Mstislav 
Rostropovich is organising a . 
free concert ' in Paris on 
February 27 to honour Andrei 
Sakharov, the physicist expelled 
from Moscow last month. 


0 WALL STREET was 1LS6 
lower at" 873.12 shortly before 
the dose. 


Tito responding 

President Tito of Yugoslavia 
was said by doctors to be 
responding to treatment for his 
weakened kidneys, although he 
is still gravely ill. Page 3 


® HIGH COURT has ruled in 
favour of Prudential Assurance 
in its action against Newman 
Industries and others. Back and 
Page 26 


King Khaled ill 


0 NORTH SEA OIL producers 
are expected to increase exports 
to Common Market countries, 
Mr. David Howell, the Energy 
Secretary, said. Page 9 


King Khaled of Saudi Arabia. 
67, was admitted to hospital for 
tests after feeling unwell. 
First results were satisfactory, 
the official Saudi press agency 
said. Page -4 . 


0 UNIT TRUST sales figures for 
last month were £35.5m but with 
repurchases of £34.36m, net new 
investment was only £1.13 m 
against £10.07m in January 1979. 
Page 8 ... 


Withdrawal plans 


Britain plans to withdraw its 
1,300-man monitoring force 
from Rhodesia eight days after 
voting in the elections ends on 
February 29. Page 8 


0 SOUTH AFRICA ia expected 
to relax its stringent exchange 
control regulations shortly 
because of the country's JR3bn 
(£1.6bn) trade surplus in the 
wake of the gold price rise. 
Page 4 


IRA admits killing: 

The IRA claimed responsibility , 
for the killing of- Colonel Mark 
Coe, 43, outside his home in 
Bielefeld, West Germany, at the 
weekend. He served in Ulster 
in 1972 


0 ITALY'S trade deficit last 
year rose to L4,725bn (£2.5bn) 
which was ten times the 1978 
deficit .of L363bri t£2Q0m). 
Page 2 


1 6 -plus proposal 


f Plans for a simpler system of 
16-plus examinations, with GCE 
Ordinary levels " as the main 
“quality -i control,” - were 
ann o unce d , by Education 
'yQjja Secretary Ma^ CaTBsle. Page 8 


0 WATER AUTHORITY 

employers will put forward an 
improved pay offer to leaders 
of the 33,000 manual workers 
in the supply and sewerage 
industry following the rejec- 
tion by the main union last 
week of a 192 per cent pay 
rise. Page 10 


COMPANIES 


Jewelfpkbery 


Armed, gahg- stole jewels and. 
rings iftOTth- . £100,000^2150,000 
from two-' diamond dealers as 
they ; left the London Silver 
Vaults. 




Arsenic ruled out 


o thermal syndicate 

taxable profits for the year to 
October 81, 1979, rose to 
£1.3Sm (£I.17m) despite a 

reduced contribution from the 
sale of processes and plant. 
Page 24 


Arsenic * poisoning has been 
ruled out as tbn cause of death 
of five whales Washed up on the 
south coast in' the past week, 
the Ministry of Agricnltdre 
said. 


Briefly -■ 


Mountaineer Chris Bonnington 
flew to Peking to plan an ascent 
of Everest from the Chinese 
side. 

Nineteen people were drowned 
when a motor launch carrying 
200 passengers capsized at 
Bongazora. eastern India. 


• MARCHWDEX, the building, 
civil engineering and constiuc- 
tion group,' reports pre-tax 
profits for the year to October 
31, 1979 of £12.48m <£lS.55m). 
Page 2 5.- The "company’s vice- 
president, Robert McAlpine, 
has asked the Government to 
pay more than £10m in debts 
owed to his company. 


0 drake AND SCULL Hold- 
ings taxable profits slipped in 
the six months ended October 
31, 1979, to £I-S3m <£1.42m) 
bat the. fufl year’s result at 
£2.63m was - ahead of .the 
previous year’s £2.53m. Page 24 


CHIEF PRICE CHANGES YESTERDAY 

(Prices in pence unless otherwise indicated) 


I. 1 i m 

. JU 


RISES; 

Be jam .63 + 3 

Foster Brirthera -...-106 + 6. : 
GreenaH Whitley .;. 169 + 3 
Jones- (Ernest) ....... 216 + 18 

.MarchweH. g._+ J . 

■ Meyer (Mont L.) — - -99. + 5 
-United Scientific ... 482 .+ 9^ 

Warner Estate 250 + 18 

Westminster and -' 

' Counter 42 + ° 
.Whitbread “A” ...... JIM +- 4 

B Brash Oil 217 +.5' ■ 

North Sba Assets .., 90 -+ 10 
-Ultrantar 4® ^14 


Padang Senang 

Ashton Mining - 

Haoma Gtfid 

Leonard ’Oil 
Monarch Petrofeom 
•Paringa 

Samantha EsplR- - -- 
FALLS: 

Blackwood Morton 
Booker McConnefl.-- 
jEWtish Home Stores 
Furness Withy 

GKN 

Hawker Shfddey ... 
1CI 


m + 18 
160 + 6 
45+10 
105+9 
43 + .4 
78 + 13. 
157 +..» 


.... 18-2 
267 .—-8 
364 - 8 
373 ^ 4 
25S — 5 
176 - 6 
S95 - 5 




Their reaction to proposed the extent of their business introduce into statute law the 
curbs on sympathetic industrial dealings with the company in concept of the " political 
action was predictable in its dispute, would still be legiti- strike." 

content, but was delivered in mate targets o£ sympathetic But. he said, political strikes, 
language of extreme hostility. action. O tilers, less dependent like the one-day protest planned 
The laws, if enacted, would be on the company in dispute, by ihe TUC, were not at present 
widely disobeyed. trade could successfully sue unions for covered by any immunity’, 

unionists would end up in jail, breach oF commercial contract. Yesterday's moves are the 
and the industrial relations It would be for employers to direct consequence of the 

climate would be so soured as decide whether to seek injunc- Lords' decision in the recent 
to put the Government's own tions or damages by taking Fleet Street blacking case of 
future at risk, they said. advantage of the proposed Express Newspapers v. 


Employer bodies were far narrowing of historic trade McShane. 


from unanimous in their verdict union immunity. 


on the proposed legislation. The plans follow almost defended in Cabinet his decision 
Some welcomed the proposals as exactly tbe lines of recent con- to leave close customers and 
long overdue changes to the troversial judgments by Lord suppliers vulnerable to union 
balance of union-employer Denning, chairman of the action, defended his decision, 

power. Others, particularly the Appeal Court in his interprets- Tbe aim. be said, had been 

private steel companies, tion, overruled by the House of to make the law follow what 
described them as hopelessly Lords, of the existing law. most people, including trade 
inadequate. Describing the proposals unionists, would see as the 

The main effect of the plans yesterday Mr. James Prior, the reasonable course. He had been 

outlined in a consultative paper Employment Secretary, said under considerable pressure to 

would be to make trade union that judges would be required narrow i mmun ities even 

officials vulnerable to writs in to apply a number of tests and further, he said, 

the civil courts if they called decide whether a particular The announcement is certain 
sympathetic industrial action Ln strike or blacking was immune, to add to the groundswell of 
companies too far removed from One of these tests would be trade union rebellion against 

the source of the main dispute, of the motives of secondary the Government's handling of 
But ‘first customers and first action. Mr. Prior agreed that the steel pay strike and its 
suppliers,” defined in terms of this could for the first time Continued on Back Page 


Mr. Prior, who successfully 


the Bank of England intervened. 
DOLLAR gained ground to 
DML74S0 (DML74I0) and 
SwFr 1.6380 (SwFr 1.6280) 
while, its index rose to 85.8 
(85.5). 


Details and Parliament, Page 12 O What the new proposals mean, what the 
police want, and Editorial comment. Page 22 • Villiers criticises Government, 
Back Page @ Other steel strike news, Page 10 


U.S. trade envoy warns 
of action on steel dumping 


Br GILES MERRITT IN BRUSSELS 


MR REUBEN ASKEW, the U.S. 
Special Trade Representative, 

I left EEC Commission officials in 
little doubt last night that the 
U.S. Government expected anti- 
dumping suits against EEC steel 
producers within days. 

At the vnd of a two-day visit 
! to Brussels for talks aimed at 
Corestalling an EEC-U.S. trade 
war, Mr. Askew indicated to 
members of the 13-man commis- 
sion that his Government could 
no longer prevent U.S. steel 
industry measures against EEC 
producers. 

According to senior Commis- 
sion officials, tbe talks in 
Brussels yielded a commitment 
on both sides " to remain in 
very close touch" in tbe next 
few months. 

The fear is that an announce- 
ment, now believed imminent, 
by U.S. Steel of dumping com- 
plaints against EEC steelmakers 
would lead to Community-wide 
curbs on U.S. export of low-cost 
man-made fibres. 

Mr. Askew is understood to 


have expressed anxiety that the 
U.S. industry's expected action 
on steel should not be seen by 
tbe Community as retaliation 
against the quotas that the UK 
has just been permitted by the 
commission to impose on U.S. 
fibres, or those that Italy 
threatens to create unilaterally 
against polyester products. 

He could give no assurances 
that the U.S. would not soak 
compensator}’ measures under 
the General Agreement on 
Trade and Tariffs that could 
limit British wool textile sales 
to the U.S., or those of Italian 
footwear. 

Mr. Askew’s visit centred on 
talks with Herr Wilhelm Hafer- 
kamp, the External Relations 
Commissioner, and Viscount 
Etienne Davignon, the Industry 
Commissioner. It was made very 
dear to him that U.S. anti- 
dumping suits would entail a 
“disastrous" cut in the Euro- 
pean steel industry. 

The moves to initiate action 
are led by tbe losing U.S. SteeL 


but it is understood that similar 
suits would also be lodged by 
Bethlehem. -Republic and 
National steel groups. 

European steel industiy ex- 
perts think that introduction of 
complaints before the Inter- 
national Trade Commission, 
even if subsequently disallowed, 
may halve EEC steel sales in 
1980 from a likely level of 5m 
tonnes at a cost to European 
producers of about 81 bn 
(£430m). 

Mr. Askew left Brussels for 
London, where he will bold dis- 
cussions with a number of 
Ministers, Including Mr. John' 
Nott, the Trade Secretary. 

Flooding of the UK market 
by U.S. synthetic fibres pro- 
duced from low-cost oil and gas 
feedstock has been a central 
issue in the trade disputes be- 
tween tbe EEC and the UR 

The need to avoid further 
retaliatory measures on either 
side is expected to head the 
agenda at the Loudon talks. 


Dunbee asks for a receiver 


BY ARNOLD KRANSDORFF 


DUNBEE - COMBEX - MARX, 
yesterday lost its battle for 
survival and asked its bankers 
to appoint a receiver. 

A brief statement from the 
toy company said it could not 
meet the liabilities it guaran- 
teed In respect of its overseas 
companies' debts. The announce- 
ment came 24 hours after the 
company asked for its shares to 
be suspended at the market 
price of 22p. 

This followed the failure to 
dinch two vital deals, which 
would have enabled the group 
to extricate itself from direct 
involvement in the loss-making 
activities in the U.S. 

The deals fell through after 
tbe group’s UR. creditors filed 
a pmitioh. under the Federal 


Bankruptcy Act to preserve 
their rights. 

Under the procedure, the 
U.S. company is compelled to 
work out a plan to pay its debts 
which, according to the petition, 
amount to $110m (£48m> 

against assets of $9Sm. 

Of the U.5. debts, the parent 
company guaranteed about 
$17m. This is in addition to 
guaranteed debts elsewhere in 
the world, details of which have 
so far not been revealed. 

Following a request to appoint 
a receiver to the parent com- 
pany, the Midland Bank has also 
appointed receivers to all 
Dun bee's UK companies other 
than those in the Martlet Group 
of do-it-yourself and industrial 
businesses comprising Decco, 
Dunbee and the Stephen Wilson 


Group. 

The parent company receiver, 
Mr. Paul Shewell, a partner in 
Coopers and Ly brand, intends 
to go ahead with tbe planned 
flotation of tbe DIY and indus- 
trial division. Midland Bank will 
support efforts by the receivers 
to cary on tbe trades of the UK 
subsidiaries with a view to their 
early sale as going concerns. 

Mr. Richard Beecham. Dun- 
bee’s joint managing director, 
said yesterday; “ This is one of 
the saddest days of one’s life. 

According to the last annual 
report the group employs more 
than 4,000 people in tbe UK No 
redundancies are expected in 
the immediate future, Mr 
Beecham said. 

News Analyses, Page 26 
Lex, Back Page 
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THE GOVERNMENT yesterday 
spelt out the clear limitations 
set by the criminal law in a 
determined attempt to clamp 
down on tbe abuse of picketing 
by militant trade unionists. 

The purpo»e of the statement 
made in the Commons by Sir 
Michael Havers, Attorney- 
General, was ostensibly simply 
to clarify the law following 
recent examples of mass picket- 
ing at private steel works, in 
particular Hadfields in Sheffield. 

But Ministers intend the 
statement to be seen as a sharp 
warning to pickets that they 
could face prosecution is they 
flout the law in future, and as 
an indication to police chiefs 
that they will have the full 
backing of the Government if 
they invoke the law. 

Tbe message will got out to 
chief constables that not only 
should mass picketing be pre- 
vented because of the danger 
of disorder, but flying pickets 
should be stopped whenever 
possible before they reach their 
destination. 

The timing of Sir Michael's 
statement was significant. It 
came on tbe eve of the forecast 
mass picketing today of the Kent 
plant of Sheernesfi steel, and of 
a meeting between Mr. William 
Whiteiaw, Home Secretary, and 
representatives of chief con- 
stables who will outline pro- 
posals for changes in the law. 

Thousands of demonstrators, 
Including miners and dockers as 
well as steelworkers, are ex- 
pected at Sheerness— the only 
, private steel company to have 
' worked throughout the strike. 

Sir Michael's statement reflec- 
ted growing concern among 
Ministers and many MPs that 
same police forces have not 
been applying the criminal law 
when there have been appar- 
ently flagrant abuses of picket- 
ing. 

In particular. Ministers are 
keen that ringleaders of militant 
trade unionists who use intimi- 
dation to stop people going to 
work should face arrest and pro- , 
i secution. 1 

Ministers dismissed the pros- 
i pect of thousands of pickets | 
being sent to jail, thus making j 
the law inoperable. They see 
the role of the police as making 
a judgment on the desirable 
scale of peaceful picketing and. 
should this be exceeded, of 
rounding up the ring leaders. 

Another move by Ministers to 1 
head off further picketing 
violence came yesterday in a . 
letter from Mr. James Prior, 
Employment Secretary, to Mr. ' 
Leu Murray. TUC General 
Secretary, calling on tbe un&ns , 
Continued on Rack Page 


MR. PAUL VOLCKER. chairman 
of the U.S. Federal Reserve 
Board, warned yesterday that 
inflation "could well accele- 
rate " in the first quarter of 
The year as bond prices plunged 
to new lows and commercial 
banks raised their prime lending 
rates back to a record 15J per 
cent. 


The Fed chairman was testify- 
ing before the House of Repre- 
sentatives’ Banking Committee 
four days after wholesale price 
figures released l3si Friday 
indicated that a fresh burst of 
inflation may be on the way. 
The Fed reacted by raising its 
discount rate from 12 to 13 per 
cent. 

Mr. Volcker. who warned that 
any progress in curbing the infla- 
tion rate would only become 
apparent in the latter part of 
the year, unveiled the Fed's new 
money supply targets for 1980. 
which he said should result " in 
further slowing of monetary 
growth this year." 

So far, however. Mr. Volcker’s 
tighter money policy, instituted 
last October, has had patently 
little effect on bringing the infla- 
tion rate down. 

The Fed's new target ranges 
for money supply growth, for 
the last quarter of 1979 to the 
last quarter of this year, are 
far M-IA (currency and deposit 
accounts) to grow 3.545 per 
cent the new M-1B (currency 
and all transaction balances) to 
grow 4-6.5 per cent M-2 by 
6-9 per cent, and M-3 by 6. 5-9.5 
per cent 

If the centra! bank managed 
to hit the middle of these target 
ranges, Mr. Volcker said, it 
would represent a significant 
slowing in money growth com- 
pared to last year, when the 





1979 198o] 


M-IA increased by 5.5 per cent, 
and 1I-1B by S per cent. 

In the financial markets, 
interest rates soared and share 
prices tumbled fur the rhird con- 
secutive day a> they reacted to 
growing fears of an acceleration 
in inflation and to the discount 
rate rise. 

Early yesterday several i 
major banks, led by Chase 
Manhattan, with Bank of 
America. Morgan Guaranty . 
Trust and Continental Illinois 
of Chicago quickly following 
suit, all raised their prime 
lending rates from 15J per cent 
to 152 P er cent. 

The rise reflects a renewed 
surge in the banks’ cost of 
funds following the discount 
rate increase. At one point in 
the morning. Federal Funds 
were trading about 17 per cent 
and three months certificates 
of deposit traded about 14.60 
per cent, one and a-half per- 
centage points higher than a 
Continued on Back Page 
Money markets. Page 31 
Lex, Back Page 


PSBR target under £9bn 


BY SAMUEL BRITTEN 


THE BUDGET is being 
planned with the object of 
bolding the public sector 
borrowing requirement at the 
lower end of a range of £S.5bn 
to £9bn, or even getting below 
it in order to relieve the 
pressure on interest rates and 
on sterling. 

There has been a radical 
downward revision in the 
Treasury estimate of public 
sector borrowing for 19S0-S1 
from the £llbn estimate of last 
November. 


Tbe new figures reflect both 
estimating and policy changes, 
including the recently agreed 
further round of public spend- 
ing cuts. The latest increase 


in North Sea oil prices will add 
to revenue, as. will tax pay- 
ments deferred from the 
present financial year. 

On the policy side, the new 
estimates take into account 
buih public spending cuts in 
volume terms, amounting to 
about £700nt. and an additional 
cash limits squeeze which 
could amount to 1-2 per cent of 
the public spending total, or 
just over £lbn in actual money. 

The new estimates have a 
large margin of error and 
could be upset if the recession 
is worse than expected. The 
likely PSBR outturn for 1979- 
1980 is £9bn. compared with a 
Budget estimate of £S.3bn. 

Lombard Page 20 





Thinking about relocaBoaBut where?\bu will have a 
set of views, opinions and prejudices about different areas 
erf the country TTiis forms your geographical 'mental map' 
through whidi you sense the relationship of one place to 
another; But with so many carefully manipulated maps about, 
its easy to confuse your^ Tnental map'with reality. 

Vfe donl intend to confuse you. ISo manipulated map. Just 
straight talking. Quite simply Northampton's gazetteer 
reads: midway between London and Birmingham on the Ml, 
dose to the M6 junction and therefore within easy reach of 
most of the country Indeed, 50*0 of Britain's industiy and 
57% ofits population is within a 100 mile radius. The major 
sea ports of London, Southampton. Bristol. Immingham, 
Felixstowe and Harwich are all within a 100 mile radius. 
Birmingham. Luton and East Midlands airports are within 
50 miles. Heathrow is about 70 miles away 

An inland customs depot with full import and export 

facilities, ready-bui It industrial and commercial premises 
or full serviced sites, a wide choice of homes to rent or 
buy good shopping, educational, recreational and 
efSertainmaitfaaliBes.aswell as lots of open space, 
provide the infrastructure of this mature county town of 
regional influence. 


Nortbamptoa 

middle en^and 

| character | 
\ prosperity j 
\& growth/ 


for a straight answer 
contact Leslie AustirtOoweBScFRicSi 
Chief EsteteSurveyor 
Northampton Development Corporation 
2-3 Market Square, Northampton^] 2 BN 
060434734 
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European news 


Italy’s trade gap widens ten-fold to £2.5bn 


BY RUPERT CORNWELL IN ROME 


A DRAMATIC deterioration 
in Italy’s trade balance in 
November and December sent 
the countxys overall 1979 
trade deficit up to L4.725bn 
(£2_5bn), more than ten times 
the L363bn reported In 1978. 

According to figures re- 
leased yesterday by ISTAT, 
the national statistical insti- 
tute, almost two thirds of the 
deficit — 1*3,1 77b n — occurred 
in the last two months. The 


December deficit of Ll.Tlfibn 
was the worst monthly figure 
ever recorded. 

- The sudden deterioration 
was largely caused by the 
sharp rise in the cost of oil 
imports in the second half of 
1979 and a heavy rise in im- 
ports by both the chemical 
and metallurgical sectors. 

However, Italy’s true trad- 
ing position may not be as bad 
' as the figures suggest, and the 


deficit would be considerably 
lower If calculated on an fob 
basis. The returns for 
November and. December sug- 
gest a sharp rise In stock- 
piling imports hr anticipation 
of further price increases in 
the pipeline. • 

None the less' the trend that 
emerges is ample proof of the 
growing difficulties facing the 
economy, as well as an indi- 
cation of the shrinking com- 


petitiveness of Italian industry 
faced with an Inflation rate 
now naming at over 21 per . 
cent a year. 

Textiles and clothing 
exports produced the greater 
foreign earnings at a net 
L7 r 399bn» followed by engin- 
eering products 0L$.456bn) ! 
and transport products^ In- 
cluding cars, (Ll,954bn). 

Bat these were more than 
outweighed by the deficit of 


L10,634bn on oil products, on 
which Italy is some 70 per 
cent dependent foe Its overall 
energy requirements, and 
that for foodstuffs of 
I4^26bn. 

According to ISTAT im- 
ports for the year cost a total 
of L64£52bn, np 35 per cent 
on the previous year, while 
exports at L59,927bn were 
only 26 per cent higher than 
in 1978 in value terms. 


Christian Democrats postpone 


decision on party secretary 


BY OUR ROME CORRESPONDENT 


, ITALY’S Christian Democrats 
' yesterday moved further to 
postpone the moment of truth 
in the simmering Government 
crisis here by agreeing to hand 
the task of choosing a party 
secretary to a meeting of the 
party's National Council, to be 
held within the next three 
weeks. 

The decision by the Christian 
Democrat National Congress 
here — its first precise move 
after four days of argument, 
horse-trading and backstage 
manoeuvring — means that the 
congress is likely to end today 
with a series of votes on policy 
statements and lists of candi- 
dates for the new National 
Council. 

The move to entrust to the 
council — rather than to the 
congress, as at present — the task 
of electing a successor tn Sig. 
Benigno -Zaccagnini, in effect 


freezes any initiative to try to 
break the political deadlock 
until the National Council 
meets. 

The choice of a secretary is 
intimately connected with the 
all-important question of what 
degree of co-operation the 
ruling party is prepared to 
accept with the Communist 
Party, which in turn over- 
whelmingly conditions the 
future pattern of Italian 
politics. 

Now that the Christian Demo- 
crats predictably have- chosen to 
put off the decision, it remains 
to be seen what witl be the 
attitude of the Socialist Party, 
upon whose Parliamentary 
abstention the fragile Govern- 
ment of Sig. Francesco Cassiga 
depends for its survival. 

The Socialists are officially 
committed to .bringing down 
Sig. Cossiga as soon as the 


Christian Democrat congress, 
which they Insisted should pro- 
duce a clear cat policy state- 
ment, was over. But there are 
signs that the Socialists may 
now be ready to wait until this 
.spring’s regional elections.- 
which will provide an important 
indication of party strengths. 

In the meantime, further 
Intense bargaining is in pros- 
pect to find a Christian Demo- 
crat party secretary, this time 
in the smaller forum of the 
National Council. The present 
front-runner Is probably Sig. 
Amaldo Forlank, the former . 
Foreign Minister, followed by 
Sig. Flaminio Plccoli, the 
Christian Democrat president 
who, however, is hampered by . 
a serious split in his own 
centrist “Doroteo" faction. 

The strongest single grouping 
now is one embracing Sig. 
Zaccagnini and Sig. Giulio 



Sig. Francesco Cossiga, right, the Prime Minister, and Sig. 
Benigno Zaccagnini. the outgoing party secretary, at the 
Christian Democrat congress. 


Andreotti, the former Prime 
Minister, with around 40 per 
cent of congress support 
Sig. -Piccoli would be happy 
to Join them and ensure his 
own election. But to do so might 
provoke - defections from his 


supporters who - oppose the 
conciliatory line towards the 
Communists of Sig. Zaccagnini 
and Sig. . Andreotti — even 
though this stops well short of 
allowing the Communists into 
government 


Dutch Government holds 
unofficial talks with PLO 


BY CHARLES BATCHELOR IN AMSTERDAM 


A SENIOR Dutch Foreign 
Ministry official has held talks 
with the Palestine Liberation 
Organisation (PLO) in Damascus 
and Beirut. 

The meeting, which took 
place at the request of the 
Dutch Government, is part of 
a deliberate effort by the 
Netherlands, which has tradi- 
tionally been strongly pro-Israel, 
to improve contacts with the 
PLO. 

The Damascus talks vw e 
between M*-. Knbothf vnr » Dill, 
head of the Foreign Minton*** 
Hirpctontp fn» i Africa pnd the 
MH'IU Fast, and Abrtel-Mo**?“n 
j-'bu Mairar. a member of thp 
PLO r'’pp"ti’ - p co , n m it'ee *•*»* 
a* »♦ * *»•*■*] 

The*’ V r e rr * 

tn S’i*n a s""ior P T .o 
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Foreign Ministries, were not 
considered “official,” since this 
implied recognition of the PLO. 
The aim was to ask the PLO to 
reconsider its attitude to Israel. 

Contact had already been 
established within the dialogue 
between the EEC and the Arab 
League, and as a result of Dutch 
participation in the United 
Nations peace-keeping force in 
southern Lebanon. 

The latest meetings come 
three months after the Dutch 
P? -lament approved a carefully 
vnrried - Opposition motion 
7»r«7i«»*T th» Government _ no 
longer to avoid unofficial ‘ con- 
?n«ts with the PLO. 
r ' TV, “ Netherlands has main- 
it*! pro-Tcrnel stance 
be"pfits of closer 
— V* t’-e A-dj world. It was 
• *.« lv eo»n«p* in Europe 
hovrotted dnrin" t^A 
r*"*».74. nil crisis. Tts sizable 
•- ■‘■"-lAfi i-idnuf makes it 


Austria gives 
more credit 
to E. Germany 


By Leslie Colrtt in East Berlin 


AUSTRIA HAS increased its 
trade credit line to Bast Ger- 
many by Sch 5bn to Sch 17bn 
(by£174m to £593m). to facili- 
tate further Austrian industrial 
projects in East Germany. 

The agreement was signed in 
Vienna between representatives 
of the major Austrian banks and 
Dr. Weiner Poize, president of 
the DeptSche AussenhamHeS- 
bank. 

Trade between East Germany 
and Austria has expanded since 
1978. when the first. Sch. 12bn 
trade credit was given, and 
Voest-Alpine of Austria headejl 
a consortium which landed V 
Sch 5hn contract to erect a - 
roughing-down mill at the steel 
works in Hsenhurg; ■■ 

Austrian exports to East Ger- 
many rose to Sch 2.2bn last 
year, from Sch l.7bn, while 
imports . from East Germany 
were Sch 1.5bn, compared with- 
Sch 1.4bn in 1978. 


New hope of firm pledges 
on West’s oil ceilings 


BY TERRY DO DS WORTH IN PARIS 


HOPES OF FIRM commitments 
on oil import ceilings for 1981- 
by the western industrialised 
nation were improved yesterday 
after a meeting in Paris of the 
governing board of the Inter- 
national Energy Agency. 

If Accepted, the ceilings 
would replace the vaguer goals 
for imports up to 1985 adopted 
by Western Governments at a 
ministerial meeting of the 20- 
nation EEA last December.' 


Those _ .targets are. now 
regarded as too high and too in- 
definite by, some IEA members, 
who want much more positive 
commitments on • restraining 
consumption in the western 
wgrld. - ' 

At the same time, however, 
the IEA members have backed 
away from moves to make an 
early decision on cutting down 
their nil Import target for tiiis 
year. 


Minis ters at the December 
meeting agreed to limit oil im- 
ports to an overall total of 23.1m 
barrels a day In 1980 and to 
adjust this, if necessary, at a 
further session in March. Follow- 
ing disagreement between mem- 
ber countries on the practical 
steps which could be taken next 
month, that meeting has now 
been postponed to May. 

Some countries, including the 
U.S„ have accepted the postpone- 
ment partly because, on present 
trends, oil consumption will fall 
tills year tinder the pressure of 
reduced economic activity . 

Mr. Niels Ersboel, chairman 
of the governing- board, said 
that, even though stocks stood 
at record levels— 420m tonnes 
in January, against 385m tonnes 
last year — and production 
remained high, the trend 
towards rising prices showed 
that the West must accelerate 
steps to reduce consumption. 


Ofl imports 
boost 
French 
trade deficit 


By David White in Paris . 


THE GRAVE impact of oil price 
increases on France's foreign 
trade balance became 'apparent 
in January, with one of the 
worst-ever monthly results, a 
'seasonally adjusted deficit of 
FFr A63bn (£494m). - 

The shortfall was- almost half 
that for the whole of last year, 
when France kept its trade 
deficit down to FFr lO.lbn. 

The deficit compared with one 
of FFr 927m in December. The 
rate of import cover was 
whittled down from 97.7 per 
cent to 89.2 per cent, the 
weakest level for three years. 

In crude terms, the shortfall 
reached FFr 7. 08 bn. 

Imports on an adjusted basis 
showed a rise of 34.6 per cent 
since January last year, com- 
pared with .export growth of 
19.2 per cent 

The net energy bill reached 
FFr 9.5b o, FFr L4bn more than 
in December and FFr 4bn more 
than a year previously. 

But the damage was made 
worse by a relatively weak 
export performance for capital 
goods, which showed a small 
FFr 700m surplus. Government 
trade officials said the normal 
January slowdown in deliveries 
had proved much sharper this 
year, but the setback was 
expected to be off&et in 
February. 

A more serious reflection on 
French industry's performance 
is contained in the consumer 
goods and household equipment 
figures, which showed an 18 per 
cent rise in imports from last 
year’s monthly average. 

On the other hand, agricul- 
tural exports, which in 1979 
made an important positive con- 
tribution for the first time in 
several years, gave evidence of 
reinforcing this trend, with a 
January surplus of FFr 1.04bn. 
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BY KEVIN DONE IN: FRANKFURT 


MS 


THE BUNDESBANK. Ihe. West- 
German Central Bank, sees no 
reason to ease its tight monetary 
policy and is aiming at the lower 
end of its money supply target 
for I960.- - - 

In January the money supply 
grew at an annual rate, season- 
ally adjusted, of 5.5 per cent 
This compared with a 6.3 per 
cent rate of growth during the 
final quarter of last year. The 
January performance was well 
within the. Bundesbank's target 
for- the 12 months to the end of 
September 1980 of a growth of 
5 to 8 per cent 

In its .report for February 
the Bundesbank says that there 
is no -reason tn change course 
as long- as economic activity 
continues at a strong level 
with a tendency for prices to . 
rise strongly and the Deutsche 
mark exchange rate shows signs 
of weakness. 

The ■ strongest domestic im- 
petus for economic growth was 
still coming in recent -months 
from West German industry’s 
increasing readiness to boost 
capital expenditure. 

In tiie last quarter of 1979 
the -value of new orders 'for 
capital goods was 10.5 per cent 
above the corresponding figure 
for the last . three months of 
1978! - 

Investment in new equipment 
in tiie same period showed an 
increase of 13.5 per cent in 
value' and 10.5 per cent in 
volume. 

Despite the slowing down- in 
economic - activity apparent in 
the first weeks of 1980, the 
Munich-based IFO economic 
research institute is expecting 
the high level of domestic 
capital expenditure to continue 
this year. 


! According to an IFO -report-; 
published yesterday, investment - 
■m plant and equipment is ! 
expected to increase 'by Vto ff , r . 
per cent this year. The high 
level of existing order books in 
many industrial • sectors is '. 
thought to-be enough to ensure 
this expansion. 

Manufacturing industry is 
expected to play a strong part 
in this investment growth, along 
with some service sectors,- with ■ 
an additional impetus * coming 
from the Introduction of new 
products to the market. . 

Capital goods investment is 
not considered to; be particu- 
larly sensitive to short-term 
falls In demand, although these 
will play a role in lowering j 
sales by the motor Industry. 

According to the. Bundesbank V 
report many important areas of • 
the German economy were close 
to, or had already reached, full' 
capacity levels. - . - 

The Bundesbank is now pre- 
dicting a deficit on the balance . 

of payments current account of 
as much' as DM 20bn this year. •_ 
following the deficit of DM 9bn • 
last ye 3 ** Brat, time the 
current 'account has been in ' 
deficit for 14. years. ; 

The Central Bank has also r 
issued a warning that .the . recent - 
wage agreements concluded by 
the metal workers will add con- ' 
siderably to cost pressures in 
the Federal Republic. . .When 
Increases already agreed m pre- - 
vious wage rounds are taken 
into account the. rise will be 
of more than 8 per cent, says 
the Bundesbank. 

The Central Bank’s latest .- •; 
-report, also makes dear that : 
private individuals - have been-: 
buying much more gold in < 
recent months. - ■ - jg 
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Prague reports fall in tourism 


T 


BY PAUL LENDYAI IN VIENNA 


CZECHOSLOVAKIA has re- 
ported a 29 per cent drop in 
the number of western tourists 
who visited the country in- 1979 
compared to the previous year. 

The number of holiday- 
makers from the eastern bloc 
also fell, but the decline in the 
number., of visitors from hard 
currency areas affects the 
country’s external payments 
situation most directly. 

The official news agency 
report . of the figures referred 
only to numbers of tourists and 
gave no Indication of; the 
foreign exchange inflow or 
reasons for the decline. 

The total number of tourists 


last year was 18.35m, about 
1.08m down on the figures for 
1978. There was a 6 per cent 
drop in the number of visitors 
from other Socialist countries 
to 17.2m. 

Tourists from the West and 
the Thjrd World numbered 
1 . 12 m. West 'Germans headed 
the list with 414.000, followed 
by Austria 'f 275,000), Italy 
(68.000). the U.S. (43,600) and 
Sweden (34,000). 

East Germans led the eastern 
bloc figures with 6.7m. a drop 
of 250,000, followed by Hungary 
(5.2m, down by 500,000), and 
Poland (4.4m, down by 570,000). 
- The number of Czechoslovaks 


travelling abroad dropped by 
667,000 to 10.210. The decline 
in trips to otber Communist 
countries was said to be due to 
transit restrictions . imposed last 
summer by Romania. > ' The 
number . of travellers to. the 
West is reported to have risen 
by 12. per cent .to. 436,000. last . 
year, with 125.008 going tOFWest r - 
•Germany and •' 116,009- to 
Austria; * - 


FfNANCtAL TIMES. ‘ oubliahod daily,- 
except Sundays and hulidsya.-’ U,S: 
subscription rains $365.00 par annum. 
Second Class postage- paid. at Raw.' 
Yorfc, N;Y.. and at additional mailing -•■=>. 
centres. ■-. . 



Sabena’s proposal 


An tmhunied airport at the centre of a busy international network 


A privileged location 
S prawl ing, overcrowded airports axe 
afi too common in Europe. Brussels 
Airport is a welcome exception. Al- 
though centre of a vast international 
network, it maintains a h uman dimen- 
sion by grouping all services within 7 a 
single terminal, thereby eliminating 
bus transfers and long walks through 
endless corridors. 

As the hub of Western Europe, Brus- 
sels Airport is geared to the needs of 
transit passengers, so crowds are 


smaller, queues are shorter and bag- 
gage handling quick, reliable and effi- 
cient. 


The Sabena network' - 
Founded in 1923, Sabena the Belgian 
airline was already operating regular 
flights to Central Africa as early as 
1925. Today, Sabena carries over 
2 million passengers annually to some 
75 destinations in more than 50 coun- 
tries around the globe. From the UK, 
Sabena offers you 99 passenger and 17 


cargo flights per week from London 
and Manchester to Brussels, Antwerp, 
Liege, Charleroi and Ostend. Brussels 
is also directly accessible from Bir- 
mingham and Edinburgh without 
having to pass through London.' 

The obvious choice to Africa 


LONDON 
MANCHESTER 
DUBLIN 



With 29 destinations served in Africa, 

SABENA offers a considerably larger 
network than any British carrier. Next 
time that yon. are planning a nip to 
Africa why not consider SABENA - 
the Airline with not only a wider selec- 
tion bu t also with well over fifty years 
of continuous experience of. serving . 
AFRICA. East, West, North, South., 
plus Central Africa.- Sabena offers 
you the choice. 


ROHE 


ALDERS 
BUJUMBURA 
CASABLANCA 
CONAKRY 
DARES SALAAM 
DAKAR 
DOI1ALA 
ENTEBBE 


_ BAGDAD 

JOHANNESBURG bhEt 
■WTO CAIRO 

DHAHAAN 

KINSHASA DOHA 

LAGOS dob*, 
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BANGKOK 
BOMBAY 
JAKARTA 
KIlALA LUMPUR 

KAMLA 

SWQAPORE 

TOKYO 


-nMBER 

TUNIS ■ 
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Sabena and yoar travel agent are 
partners and motddbehappy a pro- 


may require. 
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85% OF THE EXPENDITURE 
ON YOUR TRUCK IS 
EATEN UP IN OPERATION. 


iir,i 


Cor:? 


Surprisingly the price you payfora . 
new trucK will most UKeiy beno more than 1 5% 
of your total outlay over its lifetime 

Take for example a 32 ton artic pulling 
a fully laden trailer, doing 50,000 miles per year: 
Over five years the total cost of wages, feel, 
repairs and overheads Involved will probably 
amount to 85% of the total life cost 


It’s figures like this that make It vital for 
an operator, whatever his business, to be 
constantly aware of his vehicles’ operating costs, 
and only with this exact and regular Information 
will he be able to ensure that hls vehicles are 
performing at peakrefflciency. 

The monitoring of operating and 
performance costs can also help with the 
planning of an operator^ future, answering 
questions like Are you using the right vehicle on 
the Job? Haveyou got your fleet composition 
right? Should you butfa smaller or larger vehicle? 
With these figures the efficiency of both your 


vehicles and business can be Improved. 

Since 1903, when Mercedes-Benz • 
carried out the first assessment of transport 
. costs, they have recognised the value of . 
obtaining this kind oflnformationto help .- 
. operators. ' - • 

As part of a cdmpjfehensi we transport 
consultancy service, Mercedes-Benz provides - 1 
the “Truck Economy Calculation Sy^em” It Is : 
avaliabletoany operator regardless of the ' 
number, make or type of vehicles he runs and It 
provides Just the rightklnd of IrtiCMTnatlbn 
tailored to an operator’s business and Individual - 
requirements. It is entirely unblasedand free to ; . 
operators ‘ ‘ 
Considering 85% of theexpQTdlture 
on yourtrucks Is eaten up In operating ^ costs* ... 
you'll certainiyunderstand that Mercedes-Benz 
Transport Consultancy Service can qfferyoua' - 
valuable way of getting thebest performance’, 
out pf your vehicles j "• : : 

• A,telephone call to us Will tel! you 1 . . : . 
exactly how we do it . ' " • .' ’ ' • 

Transport CohsultarkyDepar&heht, 
Mercedes-Benz (UK) Limited., Aquis House, - 
27-37 Station Road, Hayes, Middx.UB3 4DX. 
Telephone: 01-561 5252. • ; . 
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W. Germany to 
campaign for 
aid for Turkey 






Anthony Robinson in Belgrade assesses the economic dilemma posed by Tito’s decline 

Yugoslavia faces an uneasy choice 


BY METIN MUNIR IN ISTANBUL 


HERR HANS MATTHOEFER, 
the West German Finance 
Minister who left Ankara yes- 
terday after consultation's with 
Turkish leaders, wilt soon 
embark on a campaign to raise 
$2.5bn to bridge Turkey's 1980 
balance-of-payments. deficit 

He will also try to raise the 
level of Western military aid t«» 
Turkey, particularly from his 
country and the U.S. 

Herr Matthoefer will travel to 
Britain, the U.S. and Canada, 
and will communicate with 
France, German officials said 
here. 

His programme is also 
expected to include contacts with 
the International Monetary 
Fund (IMF), the World Bank 
and international banks. 

Herr Matthoefer apparently 
believes that Ankara's $2.5bn 
requirement is “realistic" and 
■‘possible to meet." 

The credits could play a 
crucial role in reversing the 
three-year-old trend of reces- 
sion and could buttress the new 
economic package of Mr. 
Suleyman Demirel, the Prime 
Minister. 

The package has triggered 
price increases, deepening the 
potentially very serious social 
discontent among the low- 
income city-dwellers who are In 
tiie overwhelming majority. 


Mr. Demirel must show wune 
results if his package — intended 
to liberalise the Turkish 
economy and open it up to 
foreign capital — and his fnur- 
month-uld minority Government 
are to survive. 

The Germans believe it may 
be possible to raise Sl.Sbn under 
the aegis of the Organisation 
fur Economic Co-operation and 
Development (OECD), which 
put together a similar package 
of $906m last year. The terms 
of the new loan would be more 
generous, with a higher ratio of 
programme credits. 

An IMF stand-by agreement 
and about $600m from the 
World Bank would constitute 
other sources. 

The Germans further believe 
that international banks* reluct- 
ance to open further credit 
lines to Turkey could be over- 1 
come under pressure from the j 
DIF and Western Governments. 

The OECD is to hold a pledg- 
ing session of its members in 
Paris on March 25. Funds could 
be forthcoming in April or 
May. 

Psychologically, the credits 
would be a boost for Turkish 
industry, which has relapsed 
into a state of gloom, and 
generally raise Turkey’s morale. 
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Mr. Andrei Gromyko: 
willing to negotiate 

Gromyko 


U.S. 


By David Sattcr in Moscow 


Vance in Bonn to 
close alliance ranks 


BY ROGER BOYES !N BONN ■ 


Mr. Cyrus Vance, the U.S. 
Secretary of State, begins talks 
in Bonn today on the first 
stage of his European tour. His 
visit is aimed at closing the 
ranks of the Western alliance 
—or at least papering over the 
cracks between Washington 
and some of its European 
partners. 

The atmosphere was some- 
what soured recently by 
abortive attempts to organise a 
Western Foreign Ministers’ 
meeting to prepare a response 
to the Soviet invasion of 
Afghanistan/ The meeting was 
intended to coincide with Mr. 
Vance’s Bonn visit, - but the 
move foundered after France 
turned down an invitation, 
saying it opposed confrontation 
between East and West as a 
response to the crisis. 


The West German Govern- 
ment dearly feels that lack of 
consultation between the U.S. 
and Europe is at least partly 
to blame for the confusion. 

The need for more consulta- 
tion is expected to figure on 
the agenda in Bonn, although 
German leaders will naturally 
stress their commitment to the 
alliance. 

Mr. Vance, who is also to 
visit Paris. London and Rome, 
has been . reassured of Bonn’s 
solidarity' by a string of visits 
by West German politicians to 
Washington in the past 10 
days. Count Otto Larabsdorff. 
the Economics ■ Minister, has 

had talks with other top U.S. 
officials as has Herr Willy 
Brandt, the Social Democrat 
Party chairman. 
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HARRY WINSTON Inc. Of NEW YORK 

announces the inauguration of its 
corporate diamond buying branch in the 

REPUBLIC OF SIERRA LEONE 


MR- ANDREI GROMYKO, the J 
Soviet Foreign Minister, has 
warned the U.S. that the . 
Soviet Union will never allow 
it tn break what he #iid was 1 
the ruugh military parity 
which now exists between 1 
East and West. ! 

The Soviet Union is ready to 

conduct talks on reducing the 
□umbers of medium-range 
missiles in Europe, but only 
if the North Atlantic Treaty 
Organisations decision to 
deploy new U.S. missiles in 
Western Europe is cancelled 
or suspended, he said. 

In a wide-ranging speech pub- _ 
fished yesterday in the Com- 
munist Party newspaper 
Pravda, Mr. Gromyko also 
ridiculed “some figures" in 
the U.S. who have been un- 
able to put their "disturbed 
nerves " in order after the 
Soviet intervention in 
Afghanistan. 

“ The Soviet Union has pursued 
no other objective but to help 
the Afghan people in repell- 
ing outside aggression." Mr. 
Gromyko told a meeting near 
Moscow an Monday. 

The U.S. had reacted ** over- 
sensitively " to the failure of 
Its plans to transform 
Afghanistan into “ a U.S. 
military bridgehead." 

Mr. Gromyko warned the U.S. 
against playing the “China 
card" in relations with the 
Soviet Union. He said : “ This 
game is fraught with hazards 
for those who are about to 
engage in it ” and is 
“dangerous for the cause of 

P eaCC ” TV. , 

. Mr. Gromyko accused President 
Jimmy Carter's Administra- 
tion of turning towards cold 
war policies. 

It was in the atmosphere of a 
“ militarist bacchanalia " that 
the decision was taken to put 
off ratification of the SALT-H 
treaty, he said. 

There was no “ oustanding 
issue of inter-state relations ’* 
which the Soviet Union would 
be unwilling to negotiate as 
equals, but Mr. Gromyko 
made no mention of willing- 
ness to negotiate over the 
presence of troops in 
Afghanistan. 


“ IN THE long run, the present 
situation cannot continue. 
Either, because of existing 
problems in the economy, 
even stronger administrative 
measures will have to be intro- 
duced: or we will have to 
strengthen the laws of the 
market economy. There is no 
third possibility.” 

This assessment by Prof. 
Dusan Bilandzic — historian. 
Party theorist and member of 
the Central Committee ol the 
League of Communis is in 
Croatia — sums up the economic 
dilemma now facing Yugoslav 
politicians as the country 
seriously contemplates the 
prospect of life without Tito. 

It reflects the debate now 
taking place here between those 
who believe that the future lies 
in greater democrat isation and 
economic liberalism and those 
who argue that tighter central 
controls are needed to inject 
greater discipline into an over- 
heated economy. 

In the middle, the pragmatic 
younger generation of techno- 
crats. economists and bankers 
agree that the process of 
liberalisation should continue, 
but say it must be accompanied 
by a strengthening of macro- 
economic control by the 
Federal Government and 
Cenrral Bank over import 
licences, overall investment 
priorities and money supply. 

The need for such discipline 
has just been underlined by the 
debate in the Federal Assembly 
in Belgrade which precedes the 
fixing of annual economic tar- 
gets. This year representatives 
from Yugoslavia's six republics 
and two autonomous provinces 
agreed in principle that 
economic growth should be kept 
to around 5 per cent, compared 
with 7 per cent last year, and 
that the balance of payments 


deficit must be reduced to $2bn 
from last year’s record $3.5bn. 

The foreign debt is already in 
excess of Sl3bn and the authori- 
ties do not want to sec it rise 
much further. Reducing the 
balance of payments deficit is, 
therefore, the number one 
priority. To achieve this, how- 
ever. investment has to be cur- 
tailed, exports raised by a 
targeted 6 per cent in volume 
terms, and inflation cut from 
last year’s 23 per cent to 17 
per cent or less. 

Although the republics 
agreed on the overall targets, 
they could not agree on the 
individual sacrifices which 
every republican province will 
have to make for the overall 
targets to be achieved. Indeed, 
when the imports required to 
satisfy the investment and pro- 
duction targets of the individual 
republics were added up, the 
figure which emerged implied a 
payments deficit of $5bn. 

Much horse-trading and poli- 
tical skill will be required to 
bring the S2bn target within 
reach. And it will be one of the 
main yardsticks for measuring 
the ability of the post-Tito poli- 
tical arrangements to stand the 


strain oE taking unpopular 
decisions. 

Once political agreement Is 
reached, it will be up to 
Yugoslavia's self - managing 
enterprises and social bodies to 
show that they, too, are capable 
of adhering to the overall 
national targets. It is at this 
point that the “ centralists " 
argue that the Federal 4 tate 
must have the fiscal and 

monetary instruments to ensure 
compliance with the overall 
targets. . 

This in turn highlights the 
dilemma described by Professor 
Bilandzic. Under the Yugoslav 
system, the self-managing enter- 
prises and institutions are sup- 
posed to run their own affairs. 
Is thu compatible with stronger 
administrative controls from the 
centre? 

All that can be said at this 
stage is that Yugoslavs are 
acutely aware of the dilemma, 
and that in the past they have 
shown considerable ingenuity 
and a willingness to change the 
rules, if necessary, without des- 
troying the basic principles 

It is dear, however, that all is 
not well with self-management. 
Professor Bilandzic sums up the 


problem this way: up to now. be 
savs. the tendency in Yugoslavia 
has been to nationalise profits 
and socialise losses. The most 
efficient enterprises are being 
discouraged because the profits 
which they are theoretically sup- 
posed to control on the self- 
management principle are nflen 
virtually taken away from them. 

These enterprises, he points 
out, not only pay taxes to the 
local and federal government. 
They also have to subsidise the 
losses of the less efficient com- 
panies, pay the biggest contri- 
butions to the regional develop- 
ment fund and face the biggest 
claims for the self-managing 
bodies which run health, educa- 
tion and social security facilities. 

The problem highlighted by 
Prof. Bilandzic is compounded 
by the fact that Yugoslavia is 
in the grip of “investment 
mania,” and has been, for years. 
In many ways, one of Yugo- 
slavia’s most attractive features 
is the enormous enthusiasm for 
investment which is aimed at 
modernising the economy, 
cutting unemployment — the 
official unemployment rate is 12 
per cent, in spite of an exodus 
of over lm Yugoslav workers 


TITO ‘RESPONDING TO TREATMENT’ 


BELGRADE — President 
Tito, who is still dangerously 
ill. rallied slightly yesterday. 
Doctors said his critically 
weakened kidneys were im- 
proving. 

Almost a week after 
Government leaders started 
preparations for the funeral 
of the President, who is 87, 
a medical bulletin, which still 
described his overall condi- 
as grave, said bis kidneys had 


responded to active therapy. 
But officials said the situation 
re mai ned tense and unpre- 
dictable. 

The President’s heart, 
described as generally robust 
despite some strain last week, 
remains a key factor. He is 
reported to have been drifting 
In and out of consciousness. 

In yesterday’s bulletin, the 
team of eight doctors at Ljubl- 
jana, Northern Yugoslavia, 
said “ Problems of insufficient 


functioning of the kidneys are 
less evident after the applica- 
tion of active therapy.” Other 
forms of intensive treatment 
were also facing applied. 

Few details of President 
Tito's treatment since he went 
into hospital nearly seven 
weeks ago have been dis- 
closed, but indications are 
that various life - support 
systems have been used. 

Reuter 


and their families — and 
reducing the gap between the 
north and the south. 

The difficulty is that, until 
recently, many investments have 
been undertaken by loss-making 
enterprises without funds of 
their own to invest or at the 
behest of local politicians want- 
ing to endow their particular 
republic with ■■prestige” 
facilities like petro-chemical 
plants and refineries which may 

involve unnecessary duplication 
of already underemployed 

capacity. 

The resulting distortions have 
tied up investment funds, added 
to inflation and distracted 
attention from the important 
task of boosting exports to pay 
for the imported equipment and 
spare parts required. The prob- 
lem has been made even move 
complicated by the tendency of 
self-managing enterprises to 
employ more people _ at the 
expense of productivity per 
man and to vote, themselves 
higher salaries than either pro- 
ductivity of profitability justify. 

It is at this point that the 
-* liberalisers." or free mar- 
keteer*. come into their own. 
They maintain, that the best 
solution -to these problems lies 
In more competition, greater 
freedom for the market -to 
decide priorities, and a new 
willingness to allow efficient 
companies to keep and reinvest 
their profits, while inefficient 
enterprises go to the wall. 

Thev also argue that restric- 
tions ‘ on private enterprise 
should be relaxed, on lines 
similar to legislation already in 
operation in Slovenia. The 
Ljubljana Economics Institute 
recently estimated -that up to 
1 . 5 m new jobs could be created 
in the private sector if some of 
the present ideologically- 
imposed limits were removed. 
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Manpower problems hurt 
Libya’s growth prospects 


BY SUSAN MORGAN 


THE RECENT upsurge of 
tension between the two North 
African Arab states of Libya 
and Tunisia Is drawing atten- 
tion to Libya’s own economic 
problems- as much as to the 
many serious political differ- 
ences between them. 

Last month’s Libyan-inspired 
attack an the Tunisian mining 
town of Gafsa provoked anger 
and suspicion which has now 
intensified with the installation 
of an off-shore oil platform by 
the Libyans in the disputed Gulf 
of Gabes. The Tunisian Prime 
Minister has described the 
Libyan move as “an act of 
provocation.” 

Libya has been contesting off- 
shore oil rights with Tunisia 
for over a decade, and the two 
countries nearly came to blows 
over the issue in 1977. Col. 
Gaddafy and Mr. Habib 
Bourguiba also differ markedly 
in their styles of leadership and 
in their views on such key issues 
as the Egypt-Israel peace treaty. 

But the roots of tension also 
lie in the deep-seated economic 
disparities between the two 
countries. Closer relations or 
even a merger (abortively 
attempted in 1974) could bring 
mutual benefits. But their 
differences rule the idea out 

Libya’s chief economic 
problem is? its manpower short- 
age. The country has a popula- 
tion of only 3m. Tunisia, though 
lacking Libya's oil resources, 
boasts a population more than 
twice the size (0.3m) but suffers 
from serious unemployment 

So far Libya's powerful 
economic base is relatively un- 
affected by its feuds with 
Tunisia and Egypt, or by the 
sacking of the U.S. embassy last 
December and of the French 
embassy and consulate in Libya 
early tins month. 

But there are disquieting 


signs that oil wealth alone may 
not prove enough to see Libya 
through in the long term. 
Certainly the country will face 
serious difficulties broadening 
its economic base away from oil 
before reserves expire in 30 
years’ time. • 

- In the short-term, two recent 
increases in the price of crude 
oil will boost Libyan per capita 
income even higher than the 
$10,000 claimed last March— and 
the country is virtually awash 
with petrodollars. But apart 
from the severe labour shortage, 
the two main constraints for the 
future are a lack of basic 
economic installations and the 
ravages caused by CoL Gaddafy’s 
almost naive exercise in 
economic socialisation. 

Economic development should 
follow the 1976-80 “ transforma- 
tion " plan which aims at rais- 
ing the gross domestic 
product by 11 per cent a year. 
The non-oil sector is supposed 
to grow at twice the pace of 
oil. . But it is running badly 
behind schedule, and industry 
. and agriculture still account for 
only a minimal proportion of 
GDP. 

The plan Is designed to meet 
most perceived needs simul- 
taneously — In agriculture, 

industry, utilities, transport and 
communications a> well as the 
social services. However, the 
constraints on Libya's .develop- 
ment mean -that only 70 per cent 
of allocations will be used by 
the end of the plan, and the oil 
refinery programme has been 
curtailed. 

The sacking in January of five 
key Ministers — including the 
Ministers of Oil and the 
Economy — testify to the frustra- 
tion felt about -the lack of pro- 
gress. A spokesman said that 
Libya was entering the final year 
of the plan with a backlog of 


$5.4bn-worth ' of projects. 
Significantly plans worth around 
$12bn will be transferred to the 
1981-85 plan, .which must be 
reviewed. 

GDP growth is nevertheless 
said to have averaged 9.5 per 
cent a year over the past four 
years, dose to the projected 
figure. Industrial production 
rose by .25.7 per cent from 1978. 
mainly because of an increase in 
petrochemicals and agricultural 
output grew by 8^ per cent 

Although conspicuous waste 
was a feature of the past there 
is now a new awareness of cost 
Recently a World Bank team 
was Invited for the first time to 
streamline contract procedures 
and help implement them 
more efficiently. Despite high 
revenues, Libya’s planners are 
also contemplating borrowing 
on the international capital 
market for development pur- 
poses. 

The acute shortage of skilled 
administrators has been 
.worsened by the exodus of 
100,000 out of 250,000 Egyptian 
guest workers following the 
breakdown of relations in 1977, 
and by military conscription in 
response to a perceived threat 
by Egypt 

Some 50,000 young men were 
drafted in. the first of three 
call-ups last year. Foreign com- 
panies complain that their 
liaison men with the Govern- 
ment and their trainees 
suddenly disappear without 
warning for up to three years. 
In one case, a commercial 
attache calling on the crucially 
important People's Committee 
of a State importing company 
was told by a lone, disconsolate 
Pakistani that everyone had 
been drafted. 

The manpower shortage 
means increasing reliance on 



expatriate labour. This is now 
put at 350,000 people, equalling 
and in specialised areas exceed- 
ing the native workforce. 

The combination of expensive 
imported labour, a restricted 
domestic market and low pro- 
ductivity as the result of 
workers’ takeovers of industry 
has cast serious doubts over the 
economic viability of much of 
Libya's projected industrial 
development 

The country’s exports are un- 
competitive and there may be 
little world demand for Libyan 
petrochemicals and steeL The 
planned Misurata steel project, 
for instance, will cost $5bn 
including a railway and town- 
ship, and is designed to be the 
world's ninth laigest steer plant 
Zt is due to produce 7m tonnes 
of steel a year by the end of 
the century and may well prove 
to be a white elephant 

The latest shock to the 
Libyan economy, already heavily 
nationalised, has been the 
implementation of economic 
guidelines. The most drastic of 
these requires workers’ control 
of industry, as laid down in part 
two of CoL Gaddafy’s Green 
Book, published in February 
1978. There has been consterna- 
tion at the inevitable confusion 
and disruption of the economy, 
but while the measure applies 


to enterprises .with over five 
employees, the three key sectors 
of oil, banking and insurance 
are exempt 

Socialisation of the economy 
is now virtually complete. 
Private importers have been 
replaced or absorbed by State 
importing companies, with the 
trend towards monolithic 
organisations. The private retail 
.sector is being, stiffed, -to be 
replaced by huge, state-owned 
supermarkets! Although there 
has been little opposition to 
Gaddafys policies — most - Liby- 
ans enjoy a vastly improved 
standard of living— the middle 
classes are bitter that most have 
received no compensation what- 
ever for nationalisation. 

For foreigners the worst 
psychological effect of CoL 
Gaddafy’s measures has been 
the takeover of their homes. 
This followed his decree that all 
Libyans were entitled to a home 
each. Over-zealous interpreta- 
tation has led to forcible take- 
over of expatriates’ houses at 
gunpoint and to a drastic reduc- 
tion in the amount of rented 
accommodation. 

Both China and Australia 
have been without any 
embassy buildings for the 
past 18 months, and Occidental 
Petroleum could only bring in 
100 out of 150 workers it 
needed. 


8 days for 
Rhodesia 
withdrawal 


By Reginald Dale 


BRITAIN has prepared a plan 
for the retrieval of its 1,300- 
man Rhodesia monitoring 
force that could go into action 
the minute the last ballot box 
is sealed on February 29. If 
the withdrawal is orderly, the 
airborne operation should be 
completed in eight days. 

Senior British officials are 
confident that the lightly- 
armed soldiers stationed at 
the 14 guerrilla assembly 
points will not have to fight 
their way -out of the country 
after the election. Bnt the 
eight-day airlift could be con- 
densed into a much shorter 
time in an emergency. 

A final decision on when to 
start the withdrawal has not 
yet been taken. Under the 
Lancaster Honse agreement 
at least some of the troops, 
who are performing import- 
ant administrative and 
medical functions in the 
ca mps- could stay until the 
country’s independence if 
asked to do so by all parties. 

But the likelihood is that 
the majority will be back in 
Britain within three or four 
days of the end of the elec- 
tions. If all goes well, the 
plan is to assemble the entire 
force- with Its equipment tn 
Salisbury before starting tfae 
airlift 

Our Lusaka Correspondent 
reports: President Kenneth 
Kaunda of Zambia said yes- 
terday that he feared a South 
African-backed coup in 
Rhodesia if the former 
Patriotic Front parties looked 
like winning the election. He 
accused Britain of having 
called in several battalions 
of South African troops. 

The President added that 
General Peter Walls, the 
Rhodesian military com- 
mander. was in more effective 
control of the colony thaw 
Lord Soamcs. 


Easier S. African exchange controls likely 


BY QUENTIN PEEL IN JOHANNESBURG 

STEPS TO RELAX South 
Africa's stringent exchange 
control regulations are expected 
to be announced shortly, be- 
cause of the country's huge 
R3bn (£1.6bn) trade surplus in 
the wake of the gold price rise. 

Advisers to Senator Owen 
Horwood, . the Minister of 
Finance, are urging that some 
controls be scrapped to release 
the liquidity building up in 


South African financial institu- 
tions. 

The South African Reserve 
Bank Is expected to authorise 
banks to hold larger dollar 
deposits outside the country as 
a tentative first step. Further 
moves may follow to permit 
short-term inter-bank place- 
ments. However, there are 
differences of opinion between 
officials in the Reserve Bank 
and at the Ministry of Finance 


over how quickly controls on 
other money movements can be 
relaxed. 

Dr. Gerhard de Kock, special 
adviser to Mr. Horwood and 
-senior deputy governor at the 
Reserve Baltic, is pressing for 
early liberalisation. 

“ Funds are bottled up inside 
South Africa because of 
exchange control” he. said yes- 
terday. "We have to think of 
mopping up this liquidity. This' 


means either freeing exchange 
control to allow banks to get 
money out of the country to 
build up foreign assets, or 
engaging in open market opera- 
tions on a tremendpus scale.” 

One action already taken by 
the Reserve Bank, which is 
clearly less enthusiastic than Dr. 
de Kock has been to allow third 
countries — Malawi is men- 
tioned as one — to borrow trade 
credit in Johannesburg. 


Fraser to boost defence budget 


BY PATRICIA NEWBY IN CANBERRA 


THE AUSTRALIAN Govern- 
ment has decided to increase 
defence expenditure signifi- 
cantly over the next five years, 
because of what it sees as the 
changed strategic prospects in 
the region. 

Mr. Malcolm Fraser, the 
Prime Minister, told -Parliament 
when it resumed yesterday 
after the 10-week summer 
recess, that the West was facing 
its most critical test since the 
Second World War, following 
the Soviet invasion of 
Afghanistan. 

Defence spending will be 
raised by at least 5.5 per cent 


In real terms in the 1980-81 
financial year, beginning July 
1, and possibly by more, if 
deals can be arranged for new 
equipment such as a fourth 
U.S.-made guided-misstie frigate 
for the Royal Australian Navy. 

Australia’s current defence 
Budget, which at A$3bn 
(£1.5bn) — represents 2.7 per 
cent of Gross National Product, 
will be brought up to 3 per cent 
of GNP by 1984-85: 

Immediate increases in ex- 
penditure include extra sur- 
veillance flights and naval 
patrolling of the Indian Ocean, 
supported by the training of 


more crews for long-range mari- 
time patrol aircraft and by up- 
grading port facilities at Cock- 
burn Sound naval base. Western 
Australia, Talks will also be 
held on ways in which Austra- 
lian forces can co-operate with 
those of the UJS. 

Later this year a . commit- 
ment will be made for the pur- 
chase of 75 new fighter aircraft 
to replace Mirage squadrons. 
Weapons systems are to be up- 
graded on the 20 F-lll fighters, 
the 20 Orion' long-range mari- 
time patrol aircraft, the three 
guided missile destroyers, and 
the six British-made Oberon 
class submarines. 


Koreans fail to agree on s ummi t venue 


BY RON RICHARDSON IN PANMUNJOM 


DELEGATES FROM South 
Korea and North Korea, meet- 
ing at the border village of 
Panmunjom, failed to agree 
yestday on a venue and agenda 
for a proposed meeting between 
their respective Prime 
Ministers. 

South Korea stuck to its 
earlier proposal that Geneva, or 
possibly another third country 
site, should be the venue for the 


first-ever government-to-govem- 
mem meeting of the two Korean 
regimes. The North’s repre- 
sentatives insisted that meetings 
should take place alternatively 
in the two Korean capitals of 
Seoul and Pyongyang. 

Progress was made on five 
procedural points covering the 
conduct of the proposed meet- 
ing and the delegates agreed to 
meet again on March 4. 


A South Korean spokesman 
suggested that the issue of the 
venue was being used by each 
side to probe the intentions of 
the other. The South fears 
Pyongyang has moved away 
from its long-held rejection of 
contact with the Seoul Govern- 
ment in the hope of influencing 
the unsettled political situation 
in South Korea. 







King Khaled: ' history of 
heart trouble 


Saudi King in 
hospital for tests 


- BAHRAIN— King Khaled of 
Saudi Arabia was admitted to 
hospital in Riyadh for medical 
tests yesterday after feeling 
unwell The official Saudi 
Press agency said that first 
tests were reassuring and 
satisfactory. 

King Khaled has undergone 
open-heart surgery in the 
U.S. twice In the past eight 
years and in 1977 underwent 
a hip operation in London. 
Reuter 


U.S. union leader calls fo 
law to protect car-maker 


BY STEWART FLEMING IN NEW YORK 


MR. DOUGLAS FRASER presi- 
dent of the United . Auto 
Workers’ Union, has called for 
legislation aimed at protecting 
the UjS. car Industry from 
growing foreign competition 

-Briefing reporters after his 
visit to Japan last week, Mr. 
Fraser said the UAW would 
not be satisfied with “ volun- 
tary ” controls imposed by 
foreign manufacturers on their 
own shipments to the U.S. 

Instead, be .said the UAW 
“wants firm, solid commit- 
ments,” adding that the union 
will press for Federal ■ legisla- 
tion to require major Japanese 
car makers to buy a specific 
proportion of parts used in. 
vehicles they sell in the U.S. 
from U.S. suppliers. 

Last month, .'led by the 
acceleration in the sales of 
smaller Japanese vehicles, im- 
ports of foreign cars into the 
U.S. soared by 56 per cent from 
a year ago, and the imports’ 
share of the U.S. car market 
hit '26 per cent 

The trend contrasted sharply 
once again with the perform- 
ance of the major U.S. manu- 
facturers who, with the notable 
exception of General Motors, 
which reported a 3.2 per cent 
rise in sales and a 65 per cent 
market share, reported declines 
of aroqnd 20 per cent in sales. 


The Japanese manufacturers,. 
Who now occupy th‘e top five 
places in the tehle of leading 
importers of vehicles into the 
UJS., haw been under Increas- 
ing pressure to expand their 
U.S. manufacturing facilities. 

Last month Honda became 
the first of the Japanese com- 
panies to announce plans to set 
up a U.S. assembly line. It is 
' proposing to buiild a 10.000 umt- 
a-month plant in Ohio at a cost 
of $200 m. 

Nissan has let it be known 
.that ft too is considering set* 
ting up a UB. manufacturing 
facility and Mr. Fraser dis- 
closed that the company’s 
management has made "firm 
commitments ” to him to 
announce a decision soon on 
building a new pick-up truck 
assembly 'plant in the U.S. 

The Japanese companies are 
under increasing pressure to 
assemble ' light trucks in the 
U.S., partly because Treasury 
officials are studying a proposal 
to effectively increase the im- 
port duty on such vehicles from 
4 per cent to 25 per cent 

How much support Mr. Fraser 
will he aWe to gather for legis- 
lation on the sourcing of parts 
by foreign importers is uncer- 
tain. There is a growing pro- 
tectionist lobby in Washington, 
with the steel industry in par- 
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Mr. Fraser . . . seeking sc 
commitment 


ticuiar again compla 
bitterly about alleged dum 
But the Carter AdmlnLstri 
has remained committed 
free .trade principles. 

Mr. Fraser’s own weL__ 
the White House is thoug 
have worn a little thin ; 
result of his decision to sup 
Senator Edward Kennc 
challenge for the Democj 
Presidential nomination 
weeks after the Carter Adm 
tratlon had successfully pre 
for legislation to help the a 1 
Chrysler Corporation. 



Carter underscores 
military readiness 


BY JUREK MARTIN, UA. EDITOR IN WASHINGTON 


PRESIDENT CARTER again 
warned the Soviet Union 
yesterday that the United 
States was "capable of respond- 
ing to a .threat to peace in any 
area of the world.” 

The President told the 
American Legion conference 
here that “ a dangerous decline 
in defence spending ” had been 
reversed and that the U.S. 
economy was capable of absorb- 
ing new defence outlays 
without strain. 

Mr. Carter in effect acknow- 
ledged that he did not expect 
the Soviet Union to withdraw 
Its troops from Afghanistan by 
today, the deadline he had set 
for withdrawal if a U-S. boycott 
of .. the Olympic' Games in 
Moscow was to he. avoided. .. 

But he added that he had no 
intention of- withdrawing his 
ultimatum. “That deadline is 
tomorrow. It . will not he 
changed,” he said. 

Mr. Carter was careful to 
insert into his speech his 
commitment to the principle of 
keeping a lid on the nuclear 


arms race. “ The immediate 
crisis,” he said. “ underscores 
the importance of mutual con- 
straints on nuclear weapons. 
Because it serves our security 
interests I remain committed to 
the ratification of the SALT n 
treaty." 

But the principal thrust of 
his message, delivered to the 
former U.S. servicemen, was 
designed to emphasise the 
steps he has taken to enhance 
U.S. military readiness. 

In -the opinion of some of his 
critics. Mr. Carter Jias still not 
gone far. enough in this direc- 
tion.: : Specifically, ; some are 
saying that he should recon- 
sider his decision of two years 
ago' nqt . to .proceed with 
development '- of the B-l super- 
sonic bomber. - 

'Bat the President msin- 
itained again that accelerated 
development of the Cruise 
missile remained a much 
■better option: the Cruise, he 
said, would be much more able 
to penetrate Soviet defences 
than the B-l bomber. 
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upset in J, ( - v r 
St. Kitts po‘‘ 


By Tony Cozier In Barbado - 

AFTER 28 years in power 
Labour Party in the , 

island state of SL Kitts-i ! 

is likely to be ousted 
government following * 

failure to win an ab _ Ii 

majority in Monday’s g.. iU I i* 
election. 

Labour, led by Mr. J*/ > * _ 

Moore, a 4lyear-old Bj i ft ft* 
trained lawyer, has cU 1 

four of the nine seats it 
House of Assembly, 

People’s' Action Movt 
(PAM) claimed three an 
Nevis Reformation 
retained the only two sea 
the island of Nevis. In 
Labour won all seven set 
SL Kitts. 

Although the Governoi 
Probyn Inhiss., has no 
called on any one par 
form a new Government, 
expected that the Pe 
Action Movement and 
Nevis Reformation Party 
agree to a coalition headi. 

Dr. Kennedy Simii 
People’s Action Movt I 
leader. 


Turbulent start to Mexican YA 



BY WILLIAM CHISLETT IN MEXICO CITY 


THE MEXICAN Government, 
which has suffered long in its 
efforts to extract taxes from the 
populace, has had a stormy first 
month with its new 10~per cent 
value added tax (VAT), which 
on January 1 replaced the old 
4 per cent mercantile tax. 

Thousands of complaints have 
poured into the country’s con- 
sumer protection agency. 
Mexico City tax drivers, re- 
nowned for their ingenuity in 
earning a fast peso, have been 
accused of trying to charge an 
extra 10 per cent on top of 
regular fares, and some shop- 
keepers ' have been billing 
customers for the tax on exempt 
articles. 

Most complaints about 
VAT have probably come from 
the large body of . Mexicans 
accustomed to long lunches. 
Sharp-witted waiters are ensur- 
ing -that their 10 per cent is 
calculated on the total bill after 
VAT has been added. 

The introduction of VAT is 
part of a general overhaul -and 


modernisation of. the Mexican 
tax system. This year VAT 
should bring in at least lOObn 
pesos ($4.4bn) compared to 
80 bn pesos ($3.5bn) if the sales 
tax had continued. 

Apart from netting more 
revenue for the State coffers, 
VAT will also make tax evasion, 
almost a national sport in 
Mexico, more difficult VAT is 
charged on each stage of pro- 
duction, and is thus harder to 
doge than the old “cascading” 
mercantile tax. - 

The exact extent of tax 
evasion is not known, but 
according .to the latest World 
Bank report on Mexico, It has 
been estimated that • the 
Treasury collects less -than half 
thfe revenue due to it. 

The Finance Ministry has 
announced that VAT banditry 
will be pnnished severely. 
Offences like carrying a double 
set of books can attract fines 
of between $1,300 and $26,000. 

Many of the complaints have 
been the .result of the con- 


fusion among both the p 
and traders over what ex 
is or is not subject to VA 

The -Finance Ministry cai 
out an extensive advert . 

campaign with weighty sto -^3* 
like "Long Live (lax) Chi 
in Order to Progress," but . j: Y 
recently has n spelled out 
radio .and TV what articles $ 

subject to the tax. The issq ^ ,t4j 
complicated by the fact ■ 
the ministry decided not 
make -It obligatory for shop 
publish VAT lists. '.j 

' The long list of exempt! 
includes all non-processed fd 
like rice and corn along ij 
meal fish, vegetables; £i 
eggs, newspapers, rents, loti 
tickets and the sale 
machinery used by 
depressed agricultural secta 

In areas bordering the l 
where there are many in-b 
plants using U.S. raw mate 
and Mexican labour, VA 1 - 
ldwer — 6 per cent against 
per cent 
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W. L. Luetkens in Toronto examines the Liberals’ sweeping victory in the election 


Trudeau wins control of a divided country 


EASTERN CANADA has given 
Mr. Pierre Trudeau carte 
blnnchc to govern the country 

fnr as long as he sees fit during 
the five years' life of the 
Canadian House of Commons 
elected on Monday. The West 
rejected him and his Liberal 
party even more thoroughly 
than it has been doing ever 
since the election of 1972. 

That, in a nutshell, is the 
geography behind the return to 
power of the man who first 
became Prime Minister in 1968, 
in a wave of so-called 
“Trudeaumania,” but who was 
narrowly ousted by Mr. Joe 
Clark’s Progressive Conserva- 
tive party last May. 

At that time voters in the 
West returned only three 
Liberal MPs. One of them, In 
British Columbia, lost her seat 
on Monday. The other two, 
from Manitoba, were both 
returned in what is still an 
almost exclusively agricultural 
province, while not one Liberal 
was elected further west As a 
result these provinces, with 
their growing wealth of oil, gas 


and uranium, will barely be 
represented In the new Federal 
Government 

For the defeated Mr. Clark, 
his home state of Alberta was 
t/e great exception. All 21 
constituencies there returned 
Progressive Conservatives. This 
was because Alberta stood to 
gain most from the intention of 
the Clark Government to allow 
the heavily subsidised price of 
crude oil in Canada to rise 
rapidly above its present level 
Of C$14.75 (U.S.$12.69). 

The East however, voted 
against both dearer petrol and 
against Mr. Clark. He had grown 
in authority since becoming 
party leader, but in the public 
eye had never made good his 
claim to be the man to solve the 
problems which proliferated 
under Mr. Trudeau's Premier- 
ship-growing budget deficits, 
declining exchange rate, the 
energy crisis, inflation and slow 
growth. 

In the case of Quebec another 
factor also came into play: 
French-speaking Quebecers re- 


garded Mr. Trudeau as one of 
their own. 

Traditionally Liberal they 
gave Mr. Trudeau’s party all but 
one of Quebec’s 74 seats so far 
decided. 

The net result Is that -Mr. 
Trudeau, a known advocate of 
firm central government, is 
running a country of many divi- 
sions. The most dramatic 
(though not necessarily the 
deepest) rift is between Quebec 
and the mainly English-speak- 
ing provinces. 

Mr. Rene Levesque, the 
Quebec Premier, intends this 
.year to ask his voters for 
authority to negotiate 
sovereignty for his province 
while retaining economic union 
with the rest of Canada. 

There is also the split between 
East and West, and the division 
between provinces with estab- 
lished manufacturing industry 
—primarily Ontario, but also 
Quebec— and the rest of the 
country which lives on agricul- 
ture, fishing, and primary 
industry. 

Mr. Trudeau has said that he 


wants to devote special interest 
to the West — not the first time 
he has undertaken to do so In 
his career. If the West will not 
listen, the coalition which, put 
Mr. Clark into office last May 
could be revived. 

It consisted of the West and 
of a majority of English-speak- 
ing Easterners who were sick 
and tired' of Quebec and 
associated the staunch Federal- 
ist and centralist Mr. Trudeau 
with French ajspirations within 
Canada. 

The. Liberal triumph in 
Quebec does not mean that Mr. 
Levesque's Parti Quebecois 
provincial government Is 
finished. Quebec often votes 
one way in Federal elections 
and another in provincial 
politics. Mr, Trudeau’s return 
may even have given Mr. 
Levesque a better chance with 
his referendum because in Mr. 
Trudeau he has a target to shoot 
at. Mr. Clark had preferred to 
leave tbe business of resisting 
Quebec separatism to the 
federalists -there. 

Although the business com- 


munity seems largely to have 
backed the Tories. Mr. 
Trudeau’s overall .majority has 
prevented what business feared 
most — a. Liberal minority 
propped up by the New Demo- 
crats. 

Mr. Trudeau has stationed the 
Liberals to the left of centre, 
and if he had become dependent 
upon the New Democrats a 
growing amount of interference 
in market forces might have 
become unavoidable. As things 
stand, Mr. Trudeau conducted 
his campaign in such a manner 
as to be committed to almost 
nothing. 

Even the issue of foreign in- 
vestment which he raised last 
week was couched in the 
vaguest of terms. Powers 
already exist to forbid new 
foreign investment which is 
found not to be of benefit to 
Canada by the Foreign Invest- 
ment Review Agency (FIRA). 
Mr. Trudeau proposed that 
FIRA should have the additional 
right to monitor the perform- 
ance in exports and research 
and development of fo reign- 




owned companies, but was care- 
ful not to propose specific new 
powers. 

. Foreign policy as such played 
only a tiny role in the election, 
but it is remarkable that .all 
three major parties rendered at 
the very least lip service to in- 
creased defence spending. The 


Tories • had - increased - ‘tile 
defence estimates by about' 
18 per cent Mr. Trudeau, not 
always a. friend of NATO, did 
at least say that he would 
honour the undertaking 'given 
to the alliance to raise defence 
spending by 3 per cent in real 
terms annually. . 



What - actually - happens i 
yet to be seen. But Mr. Tnd 
does 'appear to have deem* 
right to -take irccount .of a i 
of Canadian, public opl 
towards dosing ranks with 
U&. after : .the:.. challenge 
Afghanistan, 
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It’s ironic . 

We teach children how to ready write and 
do arithmetic , but we don’t teach them the skill 
they need most to learn. 

How to listen .. 

(Most of a child’s listening education 
consists of admonitions like “Pay attention!’’ 
“Open up your ears !’,’ “Listen!’.’) 


We at Sperry are concerned about the 
listening problem. As parents. And as 
businessmen. 

Denied a proper listening education as 
children , adults listen-according to research - 
at apathetically low 25% level of efficiency. 

And as a worldwide company with more 
than 88,000 employees, that’s simply not 

efficient enough for us. 

Which is why we’ve taken 
listening education into our 
own hands. 


many Sperry training and 
development programmes for y ears. 
And we’ve recently set up expanded 
listening programmes for Sperry 
employees worldwide . From sales 
representatives and computer 
engineers to even the Chairman of 

And listening does need to be taught. the Board. 

It’s a difficult, intricate skill And like other These programmes are makmg us a lot 

skills, it requires training. And practice. better at listening to each other. 

In the few schools where listening And when y ou do business with Spa j 

irroerammes have been adopted, listening Univac,orany of our other divisions, you re 

comprehension among students has as much going to discover that they re making us a iOi 

CUi _ r IrcfaymrUT tn VIHIJ 


doubled in just a few month. 


better at listening to you. 


We understand how important it is to listen. 

zperry “ guidance and control equipment from Sperry division and Sperry Fbght Systems. 
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Toyota to control its sales to U.S. 


TOKYO — Toyota Motors, 
Japan’s biggest auto producer, 
will hold its 1980 exports to the 
U.S. about last year's levels and 
boost prices. 

The company said neither 
move is in direct response to 
American pressure to curb its 
penetration in the U.S. market 

A company official said yes- 
terday that the export levels 
and price increases would be 
based entirely on production 
capacity, inflation and other 
economic factors. 

Mr. Eiji Toyoda. Toyota’s 
president said in Osaka on Mon- 
day that the concern would hold 
its exports to the UJ5. to about 


W. German 
ship sales 
decline 40% 

By Roger Boycs in Bonn 

WEST GERMAN marine ship- 
yards delivered 142 vessels 
(432,000 gross registered ton- 
nage!, worth a total of 
DM 2.3bn (£575m) last year 
— a drop in turnover of almost 
40 per cent. But new overseas 
and domestic orders seem to 
be picking up significantly, 
thanks to high demand for 
freighters, container vessels 
and roll-off, roll-on ships. 

This cautiously optimistic 
picture emerges from figures 
released in a sectoral report 
by the Deutsche Bank, which 
predicts that orders for bulk 
carriers could also rise 
because of the increase in 
grain, coal and ore shipments. 
With new orders outstripping 
deliveries at the end of last 
year, capacity use— currently 
about 70 per cent — is likely 
In improve in the coming 
months. 

Production is expected to rise 
by about 3 per cent this year 
because of the improved 
order books. Last year’s pro- 
duction. by contrast, was 5 per 
cent down on 1978. 

Tbe Bank warns that the 
dangers to the domestic in- 
dustry come from the increase 
in direct and indirect subsi- 
dies to foreign shipyards. 

The West German yards, 
burdened by high production 
and labour costs, will meet 
sharpening competition from 
overseas producers. The 
strength of the Deutsche mark 
against the dollar has posed 
an additional problem for the 
yards, with most income being 
dollar denominated while out- 
goings are almost always in 
West German currency. 


610,000 units, the -same as in 
1979. 

Die company had said earlier 
It expected its 1980 exports to 
U.S. to “level off" at the same 
amount as in the previous year. 

Industry observers said this 
has been Toyota's, position on 
the controversial expfrt ques- 
tion at least since the first of 
the year. On January 8, Mr.- 
Nobuji Araki, the executive 
Vice-President said that the 
company “hopes to. maintain the 
1979 lever’ of exports to the 
U.S. 

Mr. Toyoda’s comments fol- 
lowed the visit last week of Mr. 
Douglas Fraser, the head of the 


U.S. United Auto Workers 
Union, who urged Japanese 
auto makers to restrict exports 
and open production facilities 
in America. 

. Fraser, received no commit- 
ments from Toyota and Nissan— 
which makes Datsuo vehicles— 
on establishing plants in. the 
u.S. but both companies said 
they would be “prudent" in 
their exports. 

• Honda Motors of Japan plans 
to build a car assembly plant 
in Ohio within two years. Mr. 
Douglas Fraser, UAW president 
said. 

He spent last week in Japan 
talking with the major Japanese 


auto companies and government 
officials concerning the possi- 
bility of building Japanese car 
plants hi the UJS. He said he 
was told by Honda that the 
company hoped to build a car 
plant in Ohio within two years. 

He quoted officials of Nissan 
as saying that Nissan would 
build a truck plant in the U.5. . 
some time in the future. When 
they do, they will buy enough 
land to boild a car plant if the 
truck plant is successful, he 
said. 

Agencies 

Toyota Motor Sales targets up. 
Page 30 / ‘ 


Size of world ferry fleet rises 


BY WILLIAM HALL, SHIPPING CORRESPONDENT 


THERE HAS been a dramatic 
increase in the size of the 
world’s fleet of roll-on/roll-off 
< ro-ro > freight ferries over the 
past few years. 

In terms of tonnage, 60 per 
cent of the world fleet has been 
built over the past three years. 
The fleet will be expanded by 
another third once freight 
ferries on order are delivered. 

Tbe growth in the size of the 
pure freight ferry fleet coincides 
with slower growth rate of the 
passenger/car ferry fleet— the 
ships which pioneered the ro-ro 
revolution. Because of increas- 
ing specialisation many of them 


are being replaced by ferries 
which cany nothing but freight 
According to figures published 
in the Fairplay Guide to Ro-Ro 
Shipping, 1980, there are 942 
ships totalling 6.6m dwt in the 
world fleet There are a further 
483 passenger/car ferries, 
aggregating 2.7 m gross 

registered tons. 

There are another 211 ro-ro 
ferries on order (2.0m dwt) and 
63 passenger/car ferries (0.6m 
gross tons). 

Fairplay says that one of the 
most important reasons for the 
tremendous growth of the ro-ro 
fleet in recent years has been 


tbe ship's flexibility and suitar 
bility for servicing markets in. 
the early stages of develpoment 
before they are containerised. 
Ro-ro ships were brought on to 
the Middle East routes initially 
to relieve congestion brought 
about by the import boom of 
the mid-1970s. South America, 
the Indian sub-continent and 
East Africa are the next areas 
likely to be penetrated by ro-ro 
femes, the report concludes. 

The Fairplag Guide to Ro-Ro 
Shipping 1980. Price £30 UK. 
£32 Overseas. Fairplay Publica- 
tions. 52*54, Southwark Street, 
London SE1. 


JBE wins orders worth £21m 


BY RAY PERMAN, SCOTTISH CORRESPONDENT 


JOHN BROWN ENGINEERING 
yesterday announced UK and 
export orders for gas turbines 
worth £21m. and is in line for a 
further £7.4m contract to supply 
engines to Sri Lanka. 

The Clydebank company had 
a poor year in 1979. when world 
demand for gas turbines 
dropped by 10 per cent on the 
previous 12 months. 

JBE took in only £22m in new 
work, and had to make 460 men 


redundant in December. 

■ But the good start to 1980 and 
the promising number of 
inquiries now being received 
have given the company con- 
fidence to go ahead with the 
advance building of a number of 
turbines, including a new 100 
MW model, which will be the 
largest in its range. 

Last year the rise, in the UK 
inflation rate and the higher 
value of sterling, particularly 


CGE in joint S. Africa venture 


BY BERNARD SIMON IN JOHANNESBURG 

CGE. THE FRENCH electrical The jo 
engineering group, has set up a known a: 
joint venture with Altech, South Tech nolog 
Africa’s largest electronics 
supplier, to makq electronic a y^ T t( 
digital telephone systems for terms of 
the South African Post Office, one of wt 
ITT has a minority stake in signed, an 
Altech. concluded 


The joint company, to be 
known as Telecommunication 
Technologies (Tel Tech), 
expects to supply about R60m 
(£31.85m) worth of equipment 
a year to the Post Office in 
terms of two 15-year contracts, 
one of which has already been 
signed, and the other due to be 
concluded next week. 


against the U.S. dollar, made 
JBE less competitive inter- 
nationally. In Middle- and Far- 
Eastern markets, there was 
intense competition from U.S. j 
manufacturers, who were com- 
pensating for a fall in their 
domestic demand. 

But the company has secured 
an £8.5m follow-on order for five 
25 MW generating sets for the , 
Al uminium Bahrain power 
station, to which it has already I 
supplied 19 units. 

JBE has also won contracts 
for three 25 MW generating sets 
for BP’S Magnus oil field, bring- 
ing the total number of plat- 
form-mounted units supplied by 
the company for North Sea 
fields, to 2SL 

Reports from Colombo also 
indicate that the company will 
be awarded a £7.4m contract to 
supply three turbines to -the Sri 
Lanka State electricity board, 
but no confirmation has yet 
been received. 
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Italians sell 
£150m plant 
to China 
and India 

By Rupert ComweB in item*. 
ITALIAN companies yester- 
day announced major orders 
in India and China for power 
stations and chemical plants, 
worth in all $350ra (£I50m). 

In India; AnsaMo-AMN, a 
subsidiary of the Flnmee-' 
canica group, recentiy 
entrusted with overall 
responsibility for • Italy's 
delayed unclear power station 
programme, has won a 3156m 
contract to build a 600 MW 
coal-fired station in Ramagun- 
dam in the state of Andhra' 
Pradesh. 

The order has been placed 
by the National Thermal 
Power Corporation of New 
Delhi Work on the. project, 
which consists of three 
200 MW units, will take four 
years. 

Financing for the deal has 
been organised by tbe World 
Bank, and is part of an overall 
Indian Government . . pro- 
gramme to ihstal 18,000 MW 
of new electricity generating 
capacity 

Meanwhile * ACTTP , , the 
international engineering and 
planning subsidiary of Bastogi 
Holdings, has won a $200m 
order to design and build a 
complex of seven petro- 
chemical plants near Peking. 
The order has been placed by 
the Yan Shan Petrochemical 
General of Peking. 

Anglo-Turkish 
chamber aims 
to cut red tape 

By David Tong* 

AN ANGLO-TURKISH 
Chamber of Commerce and 
Industry is being set np in 
London. The initiative comes 
as Turkey is seeking to attract 
foreign Investment through 
changes in legislation. 

Hr. Ynksel Soylemez, the 
Turkish Consol General, said 
yesterday in London that a 
working group was now draw- 
ing np the s tatut es of the new 
chamber which would cover 
business in Northern Cyprus, 
as well as Turkey and the UK. 

It aims to facilitate investors 
and do away with tbe bureau- 
cratic problems which have 
discouraged many business- 
men. 

In the first ten months of 
1979 UK exports to Turkey 
totalled £77 Ja (8177m) while 
UK imports were £34Jjm 
($79m). Exports were 6.4 per 
cent higher than In the same 
period of 1978 but imports 
were 19 per . cent lower. . 

The British Export Credits 
Guarantee Department is still 
off eover to Turkey as a result 
of Its failure to make the 
foreign exchange transfers to 
cover Imports guaranteed by 
tbe BCGD. 


BY RHYS DAVID. 

BRITAIN’S man-made fibre 
industry, which yesterday- woi^. 
limited EEC protection from 
cheap U.S. fibre imports, last 
year increased its own exports 
to nearly 50 per cent of output 
Tbe industry, which has been 
under severe pressure . In the- 
home market as a result of fee 
de cline in domestic textile pro- 
duction and increased direct 
and indirect fibre imports soid 
282^90 tonnes of fibre overseas. 
This was 6.3 per cent more than 
in 1978 and 17 per .cent ran re 
than two years ago. The export 
proportion of total deliveries 
rose to 47.8 per cent, compared 
with 43.6 per cent in 1978.. 
according to figures published 


by the British Man-made Fibres’ 
Federation. 

The export figures nepresefat 
a' relatively . bright, spot ■ in'- a 
generally poor- year -for the 
industry. Total deHreries in-. 
1979 at 690,080 tonnes were 
down 3 per cent on lfl7&-.ana 
production, at 596,310 tonnes' 
was down 2 per cent on fee 
.previous year. -The mala cause 
was a relatively poor fourth 
quarter during which produc- 
tion dropped.' by 7.4 per, cent 
over the same period & year 
earlier. . - 

The' production figure , of 
around 600,000 tonnes for each 
of -fee -last two years also hes 
to Be , compared wife the peak 
figure of 72&000 tonnes in 1973, 


. \ 

Customs valuation 


BY BRI) KHJNDAR1A IN GENEVA 


The Tokyo Round code on 
customs valuation goes a long 
way towards ironing out some of 
the difficulties in. this area 
between the EEC and fee U.S. 
w hile meeting certam . Third 
World demands. 

Under previous GATT rules 
each country was free to decide 
fee criteria it used to calculate 
the value of imported goods for. 
customs - purposes when there 
was doubt about the value stated 
in the invoice. : 

The earlier- rules also 
allowed countries wife customs 
legislation dating before GATT 
was concluded in 1948 not to 
alter their legislation to conform 
with GATT requirements. As a 
result governments developed ? 
wide variety of customs valua- 
tion techniques, including tbe 
“ American selling price *’ 
method. ' . - . - 

The main problem between 
fee EEC and U.S. arose from 
this customs valuation system 
used by the U.S. Administration. 
Under fee American Selling 
Price system fee. amount of 
customs duty was calculated on 
the basis of fee selling price in 
fee U.S. of an identical or 
similar product manufactured 
in the U.S. rather than on the 
invoiced import price. Tbe 
Tokyo Round code puts an end 
to this system as it does fee 
previous U.S. “ Wine gallon ” 
method of assessing customs 
duties and internal excise taxes 
on imports of distilled spirit 

Under this system, which 
bought protests from Scottish 
and Irish whisky exporters as 
weU as European cognac, rum 
and other spirits exporters, 
duty and taxes were charged on 
bottle capacity rather than 
alcohol content To escape this 
assessment more and more 
spirits were imported into fee 
U.S. in bulk and then, bottled in 
fee U.S. This, foreign suppliers 
claimed, protected fee U.S. 
bottling industry at fee expense 
of bottlers elsewhere while 
U.S. consumers who wanted to 
buy, for instance, Scotch whisky 
| bottled in Scotland had to pay 
i unnecessarily high prices. - - 


The new code will bring more 
uniformity to customs valuation 
methods, of signatory countries. 
The aim as stated by the GATT 
Secretariat is ■“•to provide for a 
' fair, uniform '- and natural 
system for fee valuation .of 
-goods for customs purposes that 
precludes the use of arbitrary 
: or fictitious customs, values and 
which conforms . to customs 
realities." . 

The code, which interprets 
and clarifies Article VII of the 
General -Agreement on Tariffs 
and Trade (GATT)' lays do.wri: 
five methods of customs valua- 
tion which . must -be used in 
sequence — if the first method 
does not provide the correct 
value for customs purposes the 
second method must be used 
and so on. 1 

. Under .the. first method cus- 
toms authorities would accept 
fee value stated on the invoice as 
feeing fee. price -actually paid 
after adjusting for commissions, 
packaging and similar costs. 

If there is no invoice or there' 
is doubt about its authenticity, 
customs officials must take as 
fee starting point the transaction 
value of identical goods sold 
under fully competitive condi- 
tions to. the same country, at 
about fee 1 same time. 

If this, method cannot be used 
the next one provides for assess- 
ment on the. basis of the trans- 
action value of similar goods. 
If all three of these methods 
cannot be used then customs 
authorities may choose between 
either of two further systems. 

Under fee first the customs 
value would be calculated start- 
ing. from fee price at which fee. 
imported product will be' sold - 
and subtracting all expenses 
linked to its sale. 

The fifth method is to cal- 
culate: “a - computed, value” 
which ooatists.of material and- 
manufacturing costs, profits and 
general expenses for fee goods 
being valued. Using this method' 
will be difficult if fee producer 
cannot or does not wish to pro- 
: vide fee information needed for 
fee calculation. 


the year ' of ' fee. last major, 
-textile boom. : ~ 

The 1979 -figures atoo reveal 
that filament yarn^-fee sector 
in .which the : Americans have 
concentrated ttwtfr export effort 
— declined still further as a 
proportion of total UK output 
Its share,' which stood at 43 per 
cent in 1977,- was down to 
38,7 per cent, Cellatoslc man-, 
made ■ fibres— -based .' on wood- 
pulp — have t siso staged a come- 
back against synthetics— fee 
oil-based products. The propor- 
tion taken by -synthetics was 
down to W per cent , compared 
with 67 per cent 4n 1978. The 
ceUuIorics have became more 
competitive again a* a result 
of the rise irtoH price?. 


TOKYO 

ROUND 

CODES 


'When all five methods cannot- 
be used then tbe customs value 
will be determined, by “reason- 
able means consistent wife the' 
principles of GATT and . its 
Article VII on fee basis of darn . 
available in. fee importing 
country. 

The code allows developing 
countries .not to apply its provi- 
sions for up to 19. years. It 
also permits them to., demand 
proof from an exporter, especi- 
ally If it is .a multinational * 
• company ,■ that fee value stated 
on the invoice is -the real cost " 
price rather than the value of 
an identical-product made by a .- 
subsidiary In a lower cost Third . : 
World country. . . . - j 

' Although negotiations for the ; 
code are-complete it will not ' 
come into foree. until January 1 ; 
next year because participating ! 
countries must first make the ; 
necessary changes to their exist- •) 
ing domestic rules. 

Both the U& and the EEC 
have signed the code but 
reserve fee right to withdraw. ' 
if Japan does not. The Japa- 
nese Government is still uncer- 
tain because it must get 
approval from the Diet (Parlia- 
ment), which does not meet :■ 
until later this spring. 

, Canada, has signed .fee code 
but it will not be applied until 
January j-L .198& because the. 
Canadians, want certain changes 
in other GATT provisions 
which could influence customs 
valuation. 1 The Canadians are 
also currently negotiating the 
tariff Cuts , to be applied 
bilaterally wife, fee UJS. and do 
‘ not want - to^ enforce new cus- 
toms valuation methods before 
-the - tariff levels, have been - r 
agreed. These , negotiations ' 
could beeoncluded in about two 
■years, to '..‘which- case 'the 
Canadians would then apply the 
custom valuation code’s provi- 
sions before 1985; ^ . 


FIRST CITY NATIONAL BANK OF HOUSTON 


December 31 

Financial Position (in Thousands) 

1979 

1978 

Total assets 

$ 6,196,695 

$5,219,914 

Deposits 

4,783,904 . . 

4,099,699 

Loans, net 

2,787,384 

2^78,810 

Shareholder’s equity 

264,498 

236,965 


FIRST CITY BAN CORPORATION OF 


5, INC. 


Financial Position (in Thousands) 


December 31 
3979 1978 


Total assets 
Deposits 
Loans, net 
Shareholders’ equity 


$ 9,504,737 
7,597,333 
4,497,802 
449,438 


$ 8,112,842 
6,559,516 
3,803,004 
389,281 


Operating Results 

Income before securities transactions 
Per share 
Net income 
Per share ' 


For the Year Ended 
December 31 

1979 . 1978 


$70,045,000 

5.46 

68,478,000 

5.34 


LHdaaBtud FvEut Reprontativc Office, TvkjV Nssaa Brack 
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iDOTpwawd w ih linweJ Illicitly in the U.S. A. Telephone SI -' 2IJ-W? 6- Teloc J 23759 Tdcsc FTRSTMVK TW429 
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Middle East KefucKRtattrc Office, 
Bahrain 

Maoatri Center, Suite SOS — Scctns 1 . 
p.o.B<*:i*n 

Minima. State of Bahrain 

Telephone 973; nu-^-letecBNSSW 
Raiti D. Knfertiin.-lBinwrV'fc* 
Pttnjatad BtfrtsenUiisc 
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FIRST 

COY 

NATIONAL 

BANK 

OF HOUSTON 


Member Hot Gi? Bnicixponwn oTToas, Inc., 

a bank holding company with 
Xi i i e m i i n hanlr mhrmi^mnrTS-eag 

ManbcrfDiC 


$56,944,000 

4-55 

55,487,000 

4.43 


SnsapOK Reprtnutfce Office 

2307 Oobu Budding 
GoflyerQioy 
Si n ua mir e I. 

TekK''WZ§^.TUcxRS 25*78 
JtadD. Brawn 
V& Prettiest ad 


Main Office 
1001 Main Sam 
Housmo.Tesw 77002 
PO. Bn 2557 77001 
Telephone 1 7131 65W67D 
Teles HKSTBASK 762429 
Robert. C Howard 
Boom Vita Prtsdut 


Saudi International Bank 

Al-BANKAL- SAUDI AL-ALAMI LIMITED 

99 Bishopsgat^ London EC2M 3TB. .. 

Tdephone: London t01) 6382323. iyex:881226iy2. 

Authorised Capital: £50 million. - 

Issued and paid-up capital: £38 million. 

Shareholders: Saudi Arabian Monetary Agency, 

National Commercial Bank (Saudi Arabia), Riyad Bank, . ■ y 

Morgan Guaranty Trust Company of New York, The Bank of Tokyo, Banque National de Paris, 
Deutsche Bank, Nation^ Westminster Bank, and Union Bank of Switzerland. 
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Hie changes are smalL But tiie/re r^l 
enough. And saxlly most are not changes for the 

better. t 

Not very long ago, we saw ourselves, as 

everyone else does, as a first-class nation. Now 
we seem to have lost our belief in ourselves. 

^ ^ld it’s beginning to show. ^ 

20 years ago, our living standard was one 

of the highest in Europe. 

Now its just aboutthe lowest 
The reasons for this are complex. 

And ifs for too easy to sit around arguing 
amongst ourselves over where weVe gone 
wrong rather than start trying to put things r$it 


One of the most immediate and certainly 
most effective changes we can make is to correct 
die curious attitude we have towards imported 
manufactured goods. 

The British customer is just about the only 

one in the world who actually seems to prefer 
to buy a foreign product, rather than one made 
at home. 

There can of course be valid reasons for 
buying imported goods. It’s sometimes hard to 
find a British made product among all the 
foreign alternatives. 

Which only goes to prove how serious the 
problem has become, 


But far too often, a British made product 

whichinmanycasesisasgoodasanyintheworid- 

and recognised as such in other countries - 
has abad name in Britain just because it is made 

inBritain. 

And this is particularly true for the motor 
industry. 

As the only British owned volume car 
maker, BL directly or indirectly supports some 
2 million people. 

It has a heavy investment of public money, 
the fruits of which are now beginning to come 
through. 

The new Mini Metro and the Leyland T45 


truck are just two examples of many exciting 
new products. 

BL certainly has a tremendous amount to 
gain from a positive shift in attitude towards 
the British buying British. 

But the problem sweeps right across the 
nation. It affects the whole of manufacturing 
industry. 

And make no mistake. It affects you, and 
your own way of life. 

So next time you set out to buy anything, but 
especially a motor car, take a look at the British 
made product first. Then, if it doesn’t suit you 
we’ll be surprised. But we’ll have no complaint. 


ISSUED MAINiy IN THE INTERESTS OFBLBUTAlfiO ON BEHALF OF BRITISH MAlsnjTACTURING INDUSTRY. 
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Credit 


squeeze 

hits 


Trusts 


BY TIM DICKSON 


UNIT TRUSTS got off to a 
disappointing start in 1980, 
Judging by sales figures 
released yesterday by the 
Unit Trust Association. 

New sales in January at 
£35 .5m were the highest since 
last May but repurchases 
(units cashed in) were also 
high at £34Ji6m, leaving net 
new investment of only 
£L13m. 

January's results continue 
a pattern established in the 
second half of 1979 of unexeit- 
lug monthly sales often 
virtually wiped oat by 
disappointingly high repur- 
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chases. In March and 
November Jast year units 
cashed in actually exceeded 
new sales, an outcome only 
averted in January year 
through the initial launches of 
four new unit trusts whieh 
between them brought In 
something approaching £5m. 

“ In the present climate of 
high interest rates and high 
return produets I am not sur- 
prised by these results,” Hr. 
Cbolmeley Messer, chairma n 
of the Unit Trust Association 
commented yesterday. 

“ Sales are reasonable 
though I would like to see 
them higher while the level of 
repurchases is undoubtedly 
disappointing. I would 
attribute this both to the 
credit squeeze, which has left 
many investors short of cash, 
and to some of the unhelpful 
Press comment which the 
movement has had recently.” 

Nonetheless Hr. Messer 
remains optimistic that the 
position wOl Improve in 1980. 


Five sites in South West 


considered for nuclear plant 


BY MAURICE SAMUELS ON 


FIVE POTENTIAL sites for a 
nuclear power station in Corn* 
wall or Dorset were named 
yesterday by the Central Elec- 
tricity Generating Board. 

Investigations of the sites will 
start In the spring, and are 
expected to be completed within 
two years. They are in some of 
Britain's most attractive 
countryside, and are likely to 
.arouse strong objections from 
the environmentalist lobby. 

If it is unable to build a 
nuclear station at any of the 
sites, the CEGB proposes' to put 
a coal-fired station near 
Plymouth, at a site originally 
acquired for an oil-fired station. 
Another proposal would be to 
link the area by a new 90-mile 
transmission line to other parts 
of the national grid. 

CEGB officials noted that the 
environmental problems caused 
by a new coal-fired station would 
be far worse than those of 
nuclear plants, as strong south 
westerly winds would blow the 
emissions into the centre of 
Plymouth. The nuclear power 
stations already in the region 
enjoyed good relations with 
local inhabitants, the nffimais 
said. 

_ Two of the proposed nuclear 
sites in Cornwall axe at 
Gwithian and Nancekuke on the 
north coast, and the third is 


inland at Bugle, near St 
AustelL 

The two Dorset sites are at 
Winfrith Heath, where there is 
already a nuclear power station, 
and at Herbury, in agricultural 
land designated as being of out- 
standing beauty, and near Chesil 
Beach, the nine-mile ridge of 
pebbles stretching from Port- 
land to Abbotsbury. 

Announcing the proposed 
sites, the CEGB said the Govern- 
ment had already agreed with 
the need to order at least one 
new nuclear power station a 
year in the decade from 1982. 

'Hie site for a coal-powered 
plant would be at Inswork 
Point, near Plymouth, originally 
acquired for an oil-fired station, 
but for which the Labour 
Government withheld approval 
two years ago on grounds of 
national energy policy. The 
site does not meet Government 
criteria for a nuclear power 
station, and will be reassessed 
as a possible site for a coal-fired 
power station, with coal 
delivered by sea. 

The CEGB says it hopes to 
select a site for a power station 
which would safeguard elec- 
tricity supplies in the South 
West peninsula while keeping 
the need for building transmis- 
sion lines to a minimum 

In addition, it will consider 
the future role of the sites of 


three small and ageing power 
stations— the oil-fired stations 
at Plymouth and Poole, and the 
coal-fired station at East 
Yelland, near Barnstaple. 

The board promised to con- 
sult local authorities, including 
county councils, and said' it 
would welcome the views of 
other interests, and the public. 

Although only one new power 
station in the South West is 
being proposed at present Hr. 
Hike Gammon, of the CEGB’s 
planning department said that 
if more than one site proved to 
be suitable on technical and 
environmental grounds, “we 


would seek to acquire that for 
the longer term.” 

There are three nuclear 
power stations in the area_. In 
Somerset there is Hlnktey 
Point “A,” an early Magnox 
type, opened in 1955; and Hlnk- 
ley Point “B,” an advanced gas- 
cocried reactor (AGR), which 
has been operating since 1976. 
The other is at W infrith Heath, 
Dorset 

Total peak demand in the area 
during the winter of 1978-79 was 
more than 2200MW. In recent 
years, it has been growing faster 
than the national average peak 
demand. 



Public relations ‘affect waste plans’ 


BY IAN BREACH 


A SENIOR SCOTTISH Civil 
Servant admitted yesterday that 
“ non-geo logical factors” have 
been considered by Government 
departments in the search for 
suitable sites to store the 
irradiated wastes from nuclear 
power plants. 

Yesterday was the first day 
of the public inquiry at Ayr at 
which the .United Kingdom 
Atomic Energy Authority is 
apealing against local authority 
refusal to grant planning per- 
mission for test-drilling at 
Mullwarchar Hill, near Loch 
Doon in south-west Scotland: Mr. 
William Scott, Under-Secretary 
at the Scottish Development 
Department, which acts as the 
agent for the Scottish Office, said 
public relation played a signifi- 
cant part in determining nuclear 
waste disposal policy. 


“To take it to its absurd 
level, you wouldn't drill in the 
centre of a city,” he said. 

Asked if- that would be the 
case even if conditions were 
geologically appropriate for 
burying treated nuclear waste, 
Mr. Scott replied that in a city 
there would be problems of dis- 
rupting sub-surface facilities 
and of generating “complaints 
about noise, and so on." • 


reports are being analysed, and 
in the Cheviots where plaining 
permission has been refused by 
Northumberland County. Coun- 
cil. 


The Government’s attitude 
remained flexible, he said. No 
decision had been taken on the 
disposal of highly radio-active 
wastes underground. It would 
be at least a decade before sites 
were chosen, if they were, 
beneath mainland Britain. 

Sites already designated in- 
cluded one at Altnabreac, near 
Caithness, from where drilling 


The objections in Ayr stem 
mainly from two district coun- 
cils — Kyle and Carrick, and 
Cumnock and Doon. But opposi- 
tion, unlike at Windscale three 
years’ ago, also comes from 
MPs from the main parties. 
George Foulbes, Labour MP for 
South. Ayrshire, Tory MPs 
Michael An cram, Edinburgh 
South (who represents Scotland 
on the House of .Commons 
Energy Committee) and Ian 
Lang, Galloway, all oppose 
either the test drilling or the 
terms of the inquiry, which pre- 
cludes discussion of nuclear ex- 
pansion and energy policies 


generally. 

Mrs. Brenda Carson, branch 
organiser for the SNP, called 
the inquiry “an expensive 
farce,” but promises that the 
party’s lawyers will be there 

In evidence. Mr. Scott said 
research on land was part of 
a wider programme - dealing 
with the possible storage of 
classifi ed nuclear wastes on or 
beneath the ocean beds. That 
programme may well be elab- 
orated today in expert testi- 
mony submitted on behalf of 
the UKAEA. 

The Inquiry is chaired by 
Mr. William Campbell (known 
in Scotland as a “reporter”), 
who led the inquiry in Orkney 
two years ago into whether 
uranium can be mined in the 
islands. 
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‘16-plus’ 


By Michael Dixon, 
Education Correspondent 


GOVERNMENT MOVES to 
develop a simplified system 
of 16-plus examinations, with 
GCE Ordinary levels as its 
piain “quality-control,” were 
announced yesterday by Hr. 
Hark Carlisle, Secretary for 
Education and Science. 

- The .plan, to substitute a. 
single examining system for 
the present overtopping com- 
Mnation of O levels and the 
“less academic” Certificate, 
of Secondary Education, will 
depend on general agreement 
among the various educa- 
tional interests. The Govern- 
ment hopes to introduce the 
change hi five to seven years. 

- No name has yet been, 
chosen for the replacement 
system, which will have seven 
pass grades. Of these, the top 
three win remain under the 
control of the GCE examining 
Boards, and so will equate 
with the present three Ordi- 
nary-level pass grades (A to 
C). • 

The remaining four grades, 
will be broadly equivalent to 
the present CSE grades two 
to six. 

In most subjects there win 
be a choice of papers of vary* - 
ing difficulty, with the award 
of the highest grades 
restricted to candidates who 
take tiie hardest Wherever 
possible, however, all pupils 
wCQ take at least one common 
paper. 

The eight GCE examining 
boards are being asked to 
collaborate with their 13 
counterparts for the CSE 
mmc in drawing up national 
criteria by which the new 
system can be made more 
compact 

The aim is to reduce the 
30,000 different 16-plus exam 
syllabuses by about half. The 
Government Is also hoping 
eventually to persuade the 21 
different exam boards to 
merge into about five Joint 
bodies, each with an dement 
drawn from the GCE sector 
and another from CSE. 

Attempts will also be made 
to make the award of the 
exam grades at least partly 
dependent on the attainment 
of specific levels of knowledge 
or skill in subjects, instead 
of on how well or badly a 
particular candidate performs 
by comparison with the other 
entrants. 



Tttty Kirk 

‘Bobbers” unload n catch.. They are .among 5,660 Hull 
: workers who face redundancy tf the docks Close. 


Hull fish docks 




BY RICHARD MOONEY 


HULL traditionally Europe’s 
major fishing port, may have 
landed its last load of fish. 

The Pishing Vessel. Owners? 
Association, .which, -provides 
dockside services at the port, 
announced yesterday that it had 
ceased trading. An extra- 
ordinary meeting .of the asso- 
ciation will be held- on March 7, - 
when a. resolution will be ' put 
that it Should go into voluntary 
liquidation. Mr. R. K Dalton, 
the association’s secretary, said 
he was confident the resolution 
would be passed. 

Without dockside' services 
such as unloading, dry-docking 
and engineering facilities, the' 
port could not operate. It is 
now up to the British Transport 
Docks Board, which owns the 
dock, to decide whether > It 
should be shut down altogether. 
The board chairman will meet 
the vessel owners’ president 
today to examine possibilities 
for keeping the port going, but 
no one seems optimistic. 

“It is virtually inconceivable 
that anything can . be done to 
save the port," the British 
Fishing Federation said yester- 
day. The association, could no 
longer pay the £120,000 a month' 
rent charged by . the board, 
which was required to run the . 
port as a viable operation. 

Only about 20.000 tonnes of 
fish were expected to. be landed 
this year. So the association 
was forced to raise its wharfage 
charge to £51 a tonne, compared 
with about £6 at other commer- 
cial ports. ' Not surprisingly, 


trawler owners- objected and re- 1 
signed from the association. 

Only a massive injection of 
public funds could keep the port 
alive- now. Given Tory policy ' 
on lame ducks,” it is unlikely 
to be forthcoming. 

“ We. are not expecting any 
lifelines," the Fishing Federa- 
tion said. - ' 


Hull's -dependence on. distant \ 
water - vessels such as freezer ; 
trawlers, has been its downfall. ' 
It is this sector of the industry l 
which has suffered most from 
loss of access to Icelandic and 
other waters following the 
general. switch to_, 200-mile . 
national limits. " 

But Mr. Dalton said the port 
could have survived if the , 
Government had taken a less .*■ 
stringent attitude to EEC fishing 
regulations. “We have abided ' 
by the letter of EEC law. while 
our -EEC partners have done just 
the opposite," he complained. 

He also thought the Govern- 
ment -should have provided 


c 

41 
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finance to keep the dock going 

' Ltio 


The association announced on 
Monday that it had laid off its ; 
U3 * 4 bobbers "-"dockers who - ' ■ 
unload -fish — and the federation 
estimated., that between 3.000 
and 5,000 people could lose their 
jobs if. the port ceases opera- 
tions - altogether. 

Mr. Peter Walker, Agriculture 
and Fisheries Minister, said 
yesterday that he regretted the 
latest developments at Hull. He 
said he was .' considering 
measures to alleviate British 
fishing industry difficulties. 



c lheArtis in the G Movemeat 


Each one is significant 

That’s why it pays to have Yamatane working for you, 
keeping an expert eye on the fluent field of Japanese securities. Yamatane’s growing 
reputation in Europe comes from its resultful monitoring of 
every move made in all areas of Japan ’s economy ; 
industry and culture. 


Our Move 


.With pleasure, we announce the opening of our new branch office today at 
Windsor House, 39 King Street, London EC2V 8BA, 
Telephone: 01-606-6276 Telex: 8811071. 

When you hare a question on Japanese securities, talk to 
Mr. Tsuneo Furuta, General Manager of Yamatane’s new branch. 

HeU be delighted to put yon in the picture. 


Y! 


ANIATANE 

SECURITIES CO. f LTD; 


Head Office: 30-2, Kabuto-cho, Nihonbashi, Ctiuo-ku. Tokyo 103, 
Phone; (031 669321 1 Telex; J20946 YAMATANE 


Councils 
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borrowing over longer term 


BY DAVID MARSH 


LOCAL AUTHORITIES are 
raising funds on a longer-term 
basis , in response to . a Govern- 
ment request that they reduce 
their reliance an shorter-term 
borrowing. 

Statistics released yesterday 
by the Chartered Institute of 
Public Finance and Account- 
ancy show that only 18.4 per 
cent of local authority debt out- 
standing on. March 31 last year 
was due to mature within one 
year. This compares with a 
proportion of 28J2 per cent two 
years ago when the Government 
and local authorities worked out 
a code of practice to lengthen 
the maturity structure of out- 
standing debt 

The share of debt to be re- 
paid during the fifth year of 


borrowings has increased to 12.3 
per- cent from 7.6 per cent 

Total , local authority debt on 
March 31, including capital fund 
advances,- > stood at £84£5bn. 
This was a rise of £1.73bn, com- 
pared with the previous year, of' 
which changes in definitions 
accounted for £375m. 

Housing sites, building and 
mortgage loans represented 
67.7 per cent of the total, with 
education" debt . comprising 12 
per cent and highways 4 per 
cent 

The total debt per head of 
the population .last March jwas 
equivalent to £64L The Greater 
London Council was by far the 
biggest borrower, with a debt 
per head iff £298. At the other 
end of tfae.scale, Durham, Salop, 
and West Sussex had all built 


up. borrowings- per head of less 
than £80. 

Government statistics for the 
current financial year/ which 
are less complete than the 
Institute's figures, show that 
local government new borrow- 
ing totalled £93?m daring April 
to September last year, three 
times the 1978 figure. 

Figures for borrowing in the 
fourth quarter of last year by 
the total public sector— central 
and local government as well as 
public corporations'— are due to 
be published tomorrow. Higher 
than planned local authority 
borrowing is one of the reasons 
why the Treasury expects that 
the public sector borrowing 
requirement- for the current 
financial year , will be nearer 
£9bn than the £8.3bn target 


Ford aims for 32% of UK market 

BY JOHN GRIFFITHS . .' 


FORD intends to take 32 per 
cent of the UK car market this 
year and a higher proportion 
of sales will be of domestically 
produced, rather than imported 
vehicles. Sir Terry Beckett, 
Ford UK’s chairman, said 
yesterday. 

The company plans shortly to 
introduce a second shift to raise 
production of the Fiesta at 
Dagenham from 70 to about 170 
a day. The best-selling Cortina 
is already produced on a two- 
shift basis at Dagenham, but 
Sir Terry said scope existed for 
its output also to be increased. 

The third boost to Ford UK’s 


production should come in fee 
autumn, when Halewood 
■switches over to making the 
new front-wheel drive Escort 
- (known -as the Erlke during its 
development phase). 

' Ford’s expected market share 
increase is from 2843 per cent 
last year, when it sold 485,559 
cars in the TJK. But because of 
the market’s expected shrinkage 
from a record 1.71m units to 
l jm this year, Ford expects its 
actual sales volume to stay 
roughly unchanged. 

Last year 1 just under 50 per 
cent of sales were of cars from 
European plants. However, to 
some extent this was accounted 


for by the effects of the lengthy 
strike', in lata 1978 which left 
Ford UK very short of domestic- 
produced models earlier in the 
year. . 


While Ford has -seen con- 
siderable improvement in its 
record on disputes,! -Sir Terry 
yesterday remained critical of 
productivity in Ford’s UK 
factories. 


Work in some' areas was 
taking 60 per cent to 90 per 
cent longer than in- its Euro- 
pean plants, he declared. “We 
are not making thfe~ progress we 
should be in productivity— it is 
sheer intransigence to change." 


HJB Plastics 
cuts workforce 


By Sue Cameron, 

Chemicals Correspondent 

HJB PLASTICS, part of the 
Courtaolds group, is planning to 
cut the workforce at its 
Leicester factory by half, with 
the loss of 128 jobs. 

The company, which makes 
printed and unprinted plastic 
hags and packaging film, said 
rising costs and weak prices 
were the main reasons for its 
decision to cut jobs and produc- 
tion capacity. 

HJB, a subsidiary of British 
Cellophane in which Courtaulds 
has a 75 per cent interest, had 
decided that to maintain 
viability it would be necessary 
to reduce production and to 
concentrate on a smaller range 
of more specialised products. 


More oil companies raise 
wholesale petrol prices 


BY SUE CAMStON 


HOST oft companies have 
followed the lead set by Esso 
and Shell and Increased the 
wholesale prices of their 
petrol by between 2i»p and 
2.9p per gallon. 

BP Oil, National Benzole, 
Mobil, Texaco and Total rises 
will take effect from the start 
of business today. The in- 
creases would normally mean 
an extra 3p or 4p per gallon' ' 
at the pumps. But amid 
growing fern of a petrol war, 
it is expected that many 
dealers will be forced to 
absorb part of the costs. 


. . If petrol stations do pass 
on the full Increase,- average 
prices are expected to reach 
about 125p. 

The companies said the 
. !ncreases- wa»;'; necessary 
because of the rise in the price- 
of North Sea and -Organisation 
of Petroleum Exporting Com- 
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tries’ crude off.' Saudi Arabia 
and Kuwait have both 
Increased their crude prices 
by |2 a barrel to '82$ and' 
$27.50 a bane! respectively. 
North Sea off has just risen 
in price by 84 a bared, mak- 
ing the price of Forties Field 
marker crude $33.75 a barrel. 


Dan-Airbid 
to offset 
fare rises 


By Lyntoo McLain 


Dan-Air, the independent atr*. 
line owhe<jl tty Davies and New- 
man, plans to offer- business 
travellers the chance, to take 
wives or husbands on domestic 
flights at half the full fare from 
April. : 

Similar- schemes are operated 


Be 


to: 

3" ;AI 


by airlines, including British 
Airways, in Europe, But Dan- 
Air said yesterday that it was 
the first to offer " spouse fares” 
for UK flights. 

Prospective users would book 
flights as a married couple but 
would not be expected . to show 
that they -Were bona fide busi- 
ness travellers. 

The proposal is one of a series 
of fares changes sought by the 
airline in applications to the 
Civil Aviation Authority, 
machine 44 — — 8 on 8} — — 
- The object is to counter the 
fares - increases which airlines 
expect to introduce m : the 
summer to mateh rising fuel 
prices, 

Other . proposals include a 
“ supersaver ” . fare for all 
domestic routes to replace the 
advance - purchase excursion 
fare.- 

Requirement to book a month 
In advance would be dropped, 
but passengers-.- would have to 
stay, away for a Saturday night 

The other main proposal is 
for a “ latesaver stand-by 
ticket, on the London-Newcastle 
service only, and costing £22 
single against £39.50 for the 
full fare .single. 
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SDLP accuses 
Government 
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By Our Belfast Correspondent 


LEADERS • OF the Social 
Democratic and Labour Party, 
the maiiv 7 Roman Catholic 
grouping ' in Northern Ireland, 
met Mr. Humphrey Atkins, the 
Ulster Secretary, again yester- 
day for' .another round* of 
“parallel talks” which enabled 
the parties to bring up issues 
ruled put of the Agenda, for the 
constitutional conference. 

..The SDLP presented a docu- 
ment ori dross-border co- 
operation with the Dublin Gov- 
ernment' in.whieh.it accused the. 
British. Government of dragging 
its feet ... . .. 

,' Suspicions - that the Govern- 
ment,- .and ~ in - particular 
Northern' Ireland civil. servants, 
did hot support cross border cn- 
eration .were well founded, it 
ieged, saying that “a recent 
report for the economic and 
social committee of .the. EEC 
suggests that civil servants are 
less, enthusiastic about imple- 
menting the - cross border. pro-, 
gramme than - about other 
regional development projects." 


*rii-. v 

- ‘‘■•I, | 


'Sq 

sun 


" M! 


-'f. 


NV- 


"*7 




-K .. • 

S; ' ■< 


1 ‘ 


V " 'll, 


<5 . -' ! . 
J. . 


I 




i 






- IiH» » w(' j 


9 





interest 
credit card 

BY DAVID CHURCHILL, CONSUMER AFFAIRS CORRESPONDENT 


■ ^, -THE MAJOR credit card com* 
■>pames have suffered a sharp 
v :;fiiU .in consumer demand for 
fljjb'J' credit since. Christmas. 

jcF.v' Barclaycard, the leading XiK 
credit card with nearly 5m card 
holders, last month suffered its 
biggest-ever monthly fail in 
lending to consumers. The 
amount of outstanding debt in 
January was some flam lower 
than in the previous month. 
Although Barclaycard does not 
reveal its monthly lending 
figures, the amount lent to con- 
sumers last year totalled about 
£500m. 

At the same time, the Govern- 
ment’s attempts, to restrict the 
money supply have led Barclay- 
card to stop granting persona* 
loans under its Mastering n 
scheme and to scrap planned 
advertising — worth about £lm 
— which might have increased 
demand for credit 
Access, the main credit card 
rival to Barclaycard. has also 
been hit by the fall in demand 
for credit since Christmas, it 
has also decided tu cut hack on 
its television advertising to 
restrict demand for credit, in 
line with Government economic 
policy. 

Both Barclaycard and Access 
have decided it would be 
prudent to restrict advertising 


so as not to generate fresh 
demand for credit, rather than 
face possibly tighter Govern- 
ment . controls on their lending 
ability. 

The basic problem for credit 
card companies is that con- 
sumers are becoming reluctant 
to pay a true annual interest 
rate of 30 per cent or more. 
Analysis has shown that the pvc- 
Budget buying spree last 
summer— and the late surge in 
Christinas spending — were 
largely financed by credit cards. 

Thus card holders, now lacing 
large mortgage repayments and 
other price rises, are having to 
service their existing debt 
rather than take on new com- 
mitments. 

No spree 

The sharp fall in the amount 
lent to consumers since Christ- 
mas means retailers can derive 
little hope of a recovery in 
spending led by the greater use 
of credit cards. 

Some retailers were even 
suggesting yesterday that if 
credit remains difficult to obtain 
in the next few months — and if 
consumers are financially 
stredied just to service higher 
borrowings — then the tradi- 
tional pre-Budget buying spree 


this year mnyf ad to materialise. 

Access, however, is seeking 
to increase its outlet through 
experimental schemes for 
supermarkets to accept Access 
cards for payment <>f both fnori 
and non-food items. Both Two 
and the Asda superstores group 

are carrying out trial scheme* 
In a few store.- 1 : of the benefits 

of accepting Access cards. 

Previously credit card . com- 
panies and supermarkets had 
both been reluctant to allow the 
use of credit cards for food 
sales. They feared that bad 
debts on food might behighcr 
than normal, hut tests have 
shown that (he bad debt ratio 
is no higher on food sales. 

Although supermarket group* 
are still committed tn providing 
their own " in-store ” credit 
cards — which can be used only 
at a particular retailer — the 
move to accept Access cards as 
well .suggests that the floating 
consumer is also being wooed. 

The credit card companies 
also face a longer-term threat 
in the Monopolies and Mercers 
Commission probe into credit 
cards. It is suggested that it 
may recommend that retailors 
should be allowed automatically 
to offer lower prices fur cash 
sales as distinct from sale* 
through credit cards. 


BY RAY DAFTER. ENERGY EDITOR 


NORTH SEA oil producers 
arc evprcied to step up 
exports to Britain's Common 
Market partners, Mr. David 
Howell. Energy Secretary, 
said yesterday. 

Lamenting the fact that the 
l ; K contribution to European 

Community energy supplier 

hud not been fully recog- 
nised. Mr. Howell said that 
Britain was leading the way 
in lioili fuel produrtion and 
moderate pricing. 

lie fold the Fuel Luncheon 
Club in London that last year 
the t. l K senr over half it* nil 
exports tu Community part- 
ners. These exports' accounted 
fur about 2fi per cent of 
Britain's total North Sea pro- 
duction — more than double 
the lex el in 197S. “ \t> ex- 

pccl the amount to continue 

to rr«>\v us our production 

builds up." 

Mr. Huweil said the econo- 
mics of EEC members and 
countries in the International 
Energy Agency bad also bene- 
fit led from the moderate pric- 
ing i*r UK nil producers-. 

“H'e an- Europe's leading 
energy producer; one of 
Europe’s biggest energy 
investors, (t is odd to hear 
oterseas criticism f«r a per- 
formance which is one- of 
Europe’-. best. cspeciaily 
when we have such a ie gar/ 
of relative industrial weak- 


BY PETER RIDDELL. ECONOMICS CORRESPONDENT 


ness tu mere onie. H'e arc 

doing very well Indeed.** 

Mr. Howell's remarks were 
aimed in particular ai Trance 
and Germany, which have 
liven critical of the prices 
being rhargod for North Sea 
nil. The British National Oil 
Cnrparu?fint and other major 
producers have just set a new 
level of prices based on a 
reference base of oil Tram the 
Forties Field of $33.75 a 
harrel— smncwhnt lower than 
rates being charged for com- 
petitive oil by Nigeria, Libya 
and Algeria. 

"The moderation shown by 

ENOC. and utiu-r companies 

operating :n Britain, in 
setting North Sea oil prices 
i> an important calming factor 
in the forces shaping the 
world oil market,'* Mr. Howell 
said. 

Even so. it must he recog- 
nised that the days of "cheap 
and eas}” energy hart gone. 
Realism abuuj pricing was 
essential ajihuugh »hc Gov- 
ernment must provide finan- 
cial help to those in need. 

• Mr. Unwell iold the 
Commons tin- Government 
planned to provide a further 
£7ni to the widows of miners 
who died from pneumoconi- 
osis. It is estimated that up 
In 15.<HU* widows will receive 
nriri/fioRu'l Ittiim sums or 
between H3u« and £4 -in. 


THE DIFFICULTY of achieving 

a signjfi>:ant reduction in public 

expenditure was hivhlichied 
yesterday by Sir Leo Piijizfcy. 
the former Treasury' official 
generally credited with brina- 
tlt'^ xpendin^ under tighter 
control in 1976-77. 

Sir Leo. who w.i* Permanent 
Secretary jt The Peparrm^m of 
Trad-:- for two years before HU 
retirement last year. disetts?ed 
the prospects for pu5>!ie spend- 
ing at :i seminar organised hv 
broker* Hedderwick Sterl- 
ing Grtimbar and Co 

He' -aid that, alter excluding 
finam isl items. " :l W3s hardly 
feasible for me Government to 
show j'r-.-h rc-iiu*:;:u;»s •»; ■£2bn 
or anything tike it in the 
coniine i9Sii-S! financial year, 
especially if i' is not tn a posi- 
tion lo lake ercdii l-ir a major 
reduction in the L’K's contribu- 
tions l» the EEC Budget. It 
seem? unlikely that ihc Govern- 
ment v.i!! have any assurance on 
this by 31 arch.'* 

Looking further ahead, "ihc 
strategy -if stabilising total 
expenditure appears nu easier, 
and se*-urin£ an .■bsotuTc reduc- 
tion still looks ravner painful. 
Our obtigaii'in-r on defence- and 
to jhe EEC are iikv'ly to become 
increasingly unerou* unk-s a 
change ;s made." 

Sir Leo's comments under- 
line ’nr problems faced by the 
Government in reducing public 


spending bci'ivv current ic'.v!.- 
in real terms aAor the dm-trir.n 
in revise the plans fur l9S;t-S! 
in last November's White Paper. 

He pointed out. for example, 
rhar “a &eni’r.ihsed ca*h limit 
squeeze, and ;i war on va.-ie. 
will not product- enough savings 
to finance significant further la:; 
reductions " 

He raided the question of 
whether it was - T;£*hl l»» express 
the strategy in term.-! of siabili*- 
ins ur reductri" nuhlir expendi- 
ture. rather than in lernts of 
containing ihc hnrrowms 
rcquirc-m^m v. ii’-.li woukl leave 
a little more r>mi»i b&Jh fur 
linancidl and political judg- 
ment.’' 

Sir Leu noted the prospect 
that for the se.-ond year running 
an attempt wili be made to use 
cash limits so a.- to apply a 
generalised squeeze on a wide 
range of public expenditure 
programme*. lit saul there 
could be problems in adjusting, 
especially for tiio?e departments 
whose expenditure is primarily 
on manpower. 

Sir Leu stressed the difficulty 
of even stabilising public 
expenditure because wit ion the 
total ->ontc programmes haw 
been expected i« crow. These 
are defence. EEG c“ntrilniMuns. 
law and order and social 
security. 

"Therefore overall stability 
means that savings have to be 


found in other programmes, 
either Hy cutting expenditure or 
raising char-CS. Since the four 
i«r.vgrgn:iues listed above 
account for over fllObn fat con- 
sf.mt 197 m survey prices t. the 
programme? from which savings 
have to he found total only 
£-t'i:>u un i he same price basis. 

The incidence of these savings 
is jitiiticuiarly hard on a range 
oi programme? earned out by 
JocjI author! lies including 

education and the personal 
son.ii service*. 

" Tu ;o beyond stabilising 
te al «*xp?RiJtiure. :n»i to effect 
an absolute reduction in real 
T-'rm?. will obv mu.-iy be that 
nuu h more namlui and 
difficult.' 


Container trade 
soars at Bristol 

CONTAINER TRAFFIC 

Gn.ro iuli Bri- ml's Royal Port- 
bury Dock container Terminal is 
set to have doubled in its 
second full year i»f operation, 
ending March 31. 

Swifi. the terminal manager, 
says the sincle-herih terminal — 
aperateu by the Purt of Bristol 
Authority — will reach or 
••xceed the 22.0110 -container 
marks for n- second year. This 
romoari-i with ll.rt»)n units in 


BY ELAINE WILLIAMS 




THE NUMBER of complaints 
referred by MPs to the Parlia- 
mentary Ombudsman — the Com- 
missioner for Administration — 
in 1979 was 758, the lowest 
figure for six years.. 


In his annual report pub- 
lished yesterday Mr. Cecil 
Clothier QC. the Ombudsman, 
said the number of complaints 
was 40 per cent below that in 
1978, which was a record year 
for complaints. This was partly 
because, of changes in the law 
which reduced the likelihood 
of grievances. 


In 1979 only. 27 per cent of 
complaints were accepted for 
investigation, compared with 25 
per cent in 197S. Marty were 
rejected because they were out- 
side the Ombudsman’s jurisdkv 
tion, but 35 per cent were 
improperly referred. 


Of the 223 investigations 
completed in 1979 the highest 
□umber of complaints upheld 
by the Ombudsman was against 
the Department uf Health and 
Social Security and the Inland 
Revenue. Of the 85 cases 
involving the DHSS. 57 were 
upheld. Of 52 complaints against 
the Inland Revenue, 30 were 
upheld. 

The • Ombudsman criticised 
some MPs for failing to refer 
complaints to him. “Perhaps 
they do not yet see ray office as 
an investigative service at their 
disposal ready to their hand for 
the' pursuit and defeat of 
. injustice," the report states. 

: One of the main problems 
which confronted- the Ombuds- 
man during his first year of 
office was the extent of his 
powers to apply and interpret 
the law. 


Bed prices reduced 
to spur demand 


by James McDonald 


SLUMBERLAND — the bedmak- 
ing subsidiary of the Duport 
group and among the top five 
British manufacturers in size — 
is reducing prices to its stockists 
by up to 25 per cent. 


Sluraberland produces more 
tiian 250.000 divan sets a year 
in a price range “from mid- 
market upwards,” said Mr. 
David Wright the’ managing 
director, yesterday. He hoped 
stockists would pass the reduc- 
tions on to the consumer to 
“ help stimulate sales" . 


The " company had " been able 
to mike the reductions without 
Joss of 'quality mainly because 
of long-term advance, buying of 
raw materials and the agree- 
ment of major suppliers to 


. hold their prices steady for the 
spring buying season. * 

There was also built-in ability 
to increase output at the com- 
pany's Oldham factory to meet 
the expected extra demand. 

Asked if the bedding market 
was sluggish Mr. Wright said: 
•• Sales of most consumer goods 
are not lively at present. But 
the. decision really stems' from 
meetings we had with our 
stockists last August and Sep- 
tember. It was decided then 
that trade this year would be 
even more competitive and that 
value for money should be the 
1980 slogan" 

'Bed sales were usually at 
their peak at Easter and Whit- 
sup and then again during 
October and Novemoer. 


Trust to protect heritage 


THE Greater Louden Council 

has set: up . a . trust '.to help 
preserve London's historic 
buildings. 

The council has' made an 
Initial ’grant of £50,000 and • 
promised another £50,000 in 
the next five years to match 
other donations to the trust. 

The new. body, .called the 
Heritage ~of London .. Trust, 
wili be largely independent of 
the couneil. It will ma^e 
grants to property owners lo 


help them with restoration 
and maintenance. The trust 
may also buy listed buildings 
which are in need Of repair, 
renovate and sell them. This 
'is a function not normally 
undertaken' by . local 
authorities. 

Details of the trust are 
given ■ In a report to be 
presented at today's meeting 
Of the GLC*s planning and 
communications policy ' com- 
mittee- .. 


vase 


surprise £26,000 


THE SALEROOM" experts have 
nodded' onre again. Id ® m* 1 ™ 1 '. 
sale of Irisinic and Asian works 
of an yesterday at Christie's 
Lot 203 was-desfribed as a giass ; 
vase, with a squat- bulbous body . 
and a. tali tapering 7 neck. It was 
estimated at -£20ft-£300. - - . . . 

It sold for £26.000, plus til® • 
ILo per. cent 'buyer's premium, 
to the Wilron Street ..-dealers 
Sheppard ami Cooper. ‘ 

.-They had recognised Jt for 
what it was -7T. a. 13th-century 
Islamic rarity, made' in Damas- 
cus or Aleppo;, of which?; only- 
ten - similar vases are.recorded- 

Spink was also aware qf its 
value and was the- under-bidder. 
Sheppard and Cooper; bidding 
on behalf of a .Swiss, client’ was 
prepared to gb'up to £30,000 to 
secure the : item - . - and • even if. 
Christie* has some egg on. its 


face, at least it had a delighted 
vendor and a handsome commis- 
sion and premium on the sale. 

Elsewhere at. Christie's, 
Weiner, paid £2,000 for a Pali 
grey stone stele ; of., the 12th 


SALEROOM 


BY AffTONY THORNCROFT 


centurv, and the same sum 
secured an- Ottoman silver in- 
laid metal armband. • ' .• 

A Faberge square rhodonite 
desk clock. 2 in. high, was 
Sit by Blenheim for £1.200. 
while a pair o'f rilhou4U.es by 
Jacob Spdrnberg, dated Bath 
1792 , sold- for £1,000. < ; ' • 


. TWA Airport Express will cut down your queueing 
time 'at the airport. So you can spend more time in the 
Duty -Free Shops. To make it more profitable for you. the 
British Airports Authority with TWA are offering you a 
superbdeal. . ' 

Its a Special Voucher you can use at the Duty hree 
Shops- at Terminal 3 Heathrow. With it you can save 
money on Duty Free or Tax Free Purchases. 

You just present the voucher when you make your 
purchases. You’ll get £1 off the normal duty free price of 
one bottle of selected brands of whisky (such as 
Glenfiddich and Chivas Regal) or Remy Martin Cognac. 


Or any perfume purchased over £10. Or this voucher is 
worth £15 on any watch over £100 in value. 

This voucher is only available to TWA passengers, 
booking TWA Aiiport Express-the newpre-flightsystem 
that gives you boarding passes and seat selection from 
your Travel Agent, before you go. Your Duty Free 
voucher comes with your boarding passes. 

So next time you fly transatlantic, 
ask your Travel Agent to book you 
TWA Airport Express, and see what 
you 11 save in time, trouble and 


money. 


You’re going to like us 


Ombudsman receives 
40% fewer 
complaints by MPs 




Financial Times Wetoesday February 20-1980 


UK NEWS-LABOUR 


BL management 
plea to workers 

BY ARTHUR SMITH 

MR. RAV HORROCKS, raanag- prevent any. intimidation or 
ing director of BL Cars, issued infiltration." This was rejected 
a personal appeal to Longbridge. by. .the unions, who opted for 
workers last night to speak up their traditional venue, a 
against .strike action at today's nearby, park, instead, 
mass meeting. Mr. Horrocks said there was 


Pay talks White-collar group Water ; 

a!itJ ldon faces holidays row . 

docks • ^ lmnrnv 

BY PAUUNE CLARK, LABOUR STAFF f 

resume UNION LEADERS of white- workers by 19S3. and no holiday .* 

x vkju^uiv collar workers in the engineer- increases thereafter, 

. .. ing. industry are preparing for The employers' federation BY PHILIP 'BASSETT, LABOUR STAFF ' 

By Nick Garnett, Labour Staff a possible dash with employers says its aiip is to see hannonisa- ... 

tinton*? iiym over claiihs for- longer holidays, -tion of working, conditions be- WATER authority, employers end of the road on pay for this another 1 per, cent If the 112 

involved in the strike at the Members of TASS, the cieri- tween manual and clerical wor- w m put an improved pay offer round . : c«t. trf Jhc St of the 

London enclosed docks resumed cal section of .the Amalgamated hers in the next .few yeaK. tomorrow to leaders of 33,000 : The. first and most likely.: ’ 

M Union of En^eermg Workere, . Its nrailar aid hoh- manual woUcere .in a. supply option «rannmg from the S *n mE " 

on the basis of arbitration-pro- are being urged to mount a day differentials were not main- and sewerage mdustw after infnrmaj talks is to backdate IT* P 8 * 

Dosals earlier in . the da v “strong" union campaign tained. by 1983 manual workers informal talks earlier tins week a payment covering a joint cent co mpafsblUU* paym ent., ^ 

Members of . the National, against any move by employees' holidays wtuld I . have been between union officials and the comparability report on pay and , * 

Amalgamated Stevedores and to limit improvements in work- haraomsed with 90 per cent National Water CounoL conditions between. ' water 

Dockers have been on strike for ing conditions, especially holi- of cent The outline of tomorrow's workers .and those in the gas ^ -JJtjL £5? 55?ae 

more than a week in the days, in local pay bargaining. of __ iT , .offer was put to officials of the and electricity supply industries 

enclosed docks over a 12 per The union was reacting to four involved in the. from its. operative date under abort 22 Sr 

cent pay offer. what the Engineering Em- industry by Sir Robert Marshall the 1*2 per cent, package - 

About 200 members in private ployers' Federation described mLuMmSt m ° Te chairman of the council, and February 1 this year to .“51?? J£S Mtkm is • 

container terminals and river- yesterday as'its recent " general Mr. Jimmy Dickens, the acting December of last year, the . •-S^roa^b^ndi 

side wharves have come out in letter of advice " warning its JJ e JJ5P ’ em P ]o y er5 ’ *Me secretary, at water Workers’ annual settle- Jj. . rj* SSniement ^reed as • 

sympathy. 8,500 members against- award- “U35J5 S“2:-E? exploratory talks on- pay on meat date. 



BY PHILIP BASSETT, LABOUR STAFF 


mass meeting. Mr. t 

Union leaders will urge the a gnou 
18.000 strong work - force to Longbri 
strike to secure the reinstate- wanted 


a grounds well of opinion at London enclosed docks resumed cal section of .the Amalgamated keys in the next ;few yearn. 
Longbridge by ; employees who f Q u pay negotiations yesterday Union' of Engineering Workers, . . Its crrcuiar said that if holt 


— . — e, — -- -- ——e*" -“fa- tnii nav neuouatmns yesteraay «™ u w- ciusuiccuag !»»»,_ - — — - — — . uuuuli sienuuuiK r.— n k •_ 

strike to secure the reinstate- wanted to work. “Austin m the basisof Sifrationpro- are being urged to mount a day differenbals werenot maw- and sewerage industry after jnfn rmaj talks is to backdate 

ment of Sir. Derek Robinson... Morris cannot face an extended posals earlier in^be da v. “strong" union campaign tamed, by 1983 manual workers informal talks earlier this week a j^ ent covering a joint -^fiLjfSSSSE 

the dismissed convener. stnke at Longbndge over this Members of the National against any move by employees' holidays w*uld have been benveen union officials and the comparability report on pay and This WQUl d T a se ^ the. ovrtail 

Mr. Horrocks expressed con- or any other issue. A decision Amalgamated Stevedores and to limit improvements in work- harmonised with 90 per cent National Water CounoL conditions between ' water 5?? 

rern that the issue of Mr. to strike is likely to determine Dockers have been on strike for ing conditions, -especially holi- of den cal staff in 93 per cent The out Une 0 £ tomorrow's workers .and those in the gas Per cenv or tmaer 

Robinson’s dismissal, a matter the future of Austin Morns more than a week in the days, in local pay bargaining. of membercompames. ■ .offer was put to officials of the and' electricity supply industries <£*52! 

• between the company- and the as * whole." ^closed docks over a 12 per The union "ms reacting to four imioSs involved in the. from its . operative date under SSSZSETETE £ 

■Amalgamated Umon of Engi- The company said it was con- ce nt pay offer. what the Engineering Em- tamed it would make future har- ^u^try by Sir Robert Marshall, the 1SL2 per cent package JJJH per 


more than a week in me 
enclosed docks over a 12 per 


The union was reacting to 


If the differentials were main- 


neering Workers, had been vinced that it would be wrong About 200 raembere in private plovers' Federation described ° r bohdays more chainnaa of 

widened to involve other to re-employ someone with Mr. container terminals and river- yesterday as ’its recent “general an , more Mr. Jimmy Di 

unions. Robinson’s record of behaviour, side wharves have come out in letter of advice" warning its _ , .^5? 10 ?Sf S v^ an iir 1 “ er tIIi' employers’ sii 

He said: " It is generally No one at Longbridge needed sympathy. 8,500 'members against- award- ““ s ^ eait salary, ana es: p| or atory ti 

recognised that the AUEW reminding of . that performance Members of the Transport and ing improvements in working not by conditions of employ- Monday night 

members at Longbridge are not record at the plant during the General Workers’ Union have conditions which “would act me ? 1 sub Ject to harmonisation Thfe ta&sWe 
prepared to support strike period in which Mr. Robinson refused to cross picket lines. against their long-term in- ..pressures. employers’ sit 

action. It now appears there is was the convener. 


Workers at Wall send slipway terests.' 


a danger that the AUEW may Mr. Horrocks added: “ Per- shiD r-Mjrers imoosed an over- These include maintaining 
lose control of the situation, formance since his dismissal has *j m e yesterday to force holiday differentials between 
and there is a risk their been excellent. During a lengthy British ShiDbuHdera into early clerical and manual workers, 

members' views will not be tour of Longbridge yesterday I negotiations over the future of The union claims in its latest 

nronerlv heard. was told time and time a?ain .l! ■ -j u * 


properly heard." 
The company 


Car removal 
cost increase 


cApiuiuiuiy u»na uu- meut. uaus. xjart of- year’s deal 

Monday night. • . ■ ^ wouW increase the cost -Sancablefor bonus and other 

The ta&s’were set up after an on the- industry’s wages bill of payments, while - still maintain- 
employers’ -side meeting last the payment from 6 per cent, ing j t its present form 'of 
week and a similar meeting of or •£8Am,..to -7.2 per cent, or essentiaHy an attendance 
the four unions’ " national about £ 10m, taking the overall ji owailce . This would improve 
officials, which drew together a rsae of the package to 20.4 per ^ otand-by and- call-oul pay- 
caramon approach on pay after cent me nts which provoked anger at 

. The package could be further the GMWU delegates’ con- 


offered to bv* the^wSrfore^ hoT the Tyneside yard, due to go on newsheet that “such whittling Bl ' G rjseS in the bUl for l^t week of the recommended ' by about ference. 

offered to by the workforce how proud t0 a « ca re and maintenance" away of differentials in condi- removing illegally parked cars i®- 2 P®r cent pay package by 

Wifh! *!■£ their curretlt basis at the end of this month, tions is the EEF’s method of from Britain’s roads come into delegates from the majority * — 

within the factory gates, to performance. Mr Walter Hagen, of the holding down the conditions of effect on March 11, Mr. Norman Ji 01011 ,*o. the industry, the . 

: joint shop stewards' committee, both group's. • . m Fowler. Transport- Minister, Geo® 13 ! 3113 Municipal # «•»' «vi 

T • . ,, said the 28.0 men there decided "The erosion of differences in announced yesterday. • workers - .' 

Joint BO’BinSt StBnStflO t0 ap t because the employers basic conditions would take Motorists whose . cars . cause -In-the light of the expected 

uulul uifluaiLU “forr-wt ” awav unrinohoards for knorove- nhstnirtion or daneer on unanimity of the membership 


joint shop stewards’ committee, both group’s. 


Fowler. Transport- 


TWO COUNTY Councils are ment ary level. A meeting between yard 

'joining forces to fight the threat The two authorities argue representatives and manage- 
of Stansted being developed as that Stansled is unsuitable on ment was planned for last week. 
London's third airport. planning grounds, both local but British Shipbuilders post- 


said the 28.0 men there decided “The erosion of differences in announced yesterday. • 

to act because the employers basic conditions would take Motorists whose . cars . cause 

“forced our hands." away -springboards for improve- obstruction or danger on 


General and Municipal 
Workers’.' 

■In -the light of the expected 


danger on unanimity of the membership 


meeting between yard ment at - present available, to .London roads will pay £29, up responses In the four unions to 


Strike will end 


.manage- I both groups.” " '£7 on the current charge. Else- the 19.2 per cent, the water 

ft says that in one industrial where, the bill for removal will council recognises it wiD have 
area of the country a local em- be £2 lower at £27. But when to Improve the offer, -when it 


Hertfordshire and Essex are and regional, for development poned it till the end of this ployers’ association has called a car is moved from a motorway tables a ■ bigger package 

holding meetings with MPs who to the scale required for an month, when a 90-day consults- for a limit of 25 day^s holiday it will cost the owner £30— Hip tomorrow, though, 


will mount opposition at Parlia- international airport. 


tive period expired. 


lor both clerical and manual £6. 


it clear that if has reached the 
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It’s a proud achievement- 
or is it? However well-tended a 
30-year-old boiler may be, it can 
still be made to perform more 
efficiently. Ask yourself just how 
much an out-of date boiler 
system could be costing you. 

A boilerhouse log should 
be kept to check consumption 
against operating conditions. 

Correct use of portable in- 
strumentation, such as aflue gas 
analyses will help you monitor 
combustion efficiency. 

’four boiler manufacturer 
can advise you on the benefits of 
automatic controls. 

In short, good housekeeping 
practices, staff training, and tiie 
use of modem controls will save 
you money in the boilerhouse. 

fou can start by jSllingin the 
coupon right away. 

Wfe’ll send you details of the Energy 
Survey Scheme ran by the Department of 
Energy. Through this scheme a consultant 
will give you advice onyour boilerhouse and 
on the overall energy efficiency of your 
factory or office. 

Will also send details of the Depart- 
ment of Industry’s Energy Conservation 
Scheme, under which you may qualify for a 
25% granttowards replacingor modernising 
your boiler plant 

Hundreds of companies are making 




real dost savings. Many started by makinguse 
ofthe help avalableimderthese two schemes. 

So if you think there’s a chance your i. 
old boiler is losing the fire in its bejfy-fifl in 
the coupon 

I™ To: Dgit of Energy. Energy Surrey Scheme, RO. Box 702, Lonclon SW20 8SZ. ” 1 

| Heasesendmedetails<rf{tidcbox): I 

| Eneagy Snnrey Scheme pi £hergy ConservaticKt Scheme n j 

| Wamf? ' • •' i- _ | 

| Company — _ — — — | 


. DEPARTMENT OF ENERGY mej 

MAKEUifWK^TOF ENERGY 


jobs, miners told 

BY ROBIN REEVES, WELSH CORRESPONDENT 

A LAST-DITCH APPEAL to the Aberthaw Cement Company. 
28,000 Welsh miners not to go " “ Wfe ar ® disc u s s i ng ways and 
ahead with an all-out strike means of diverting c oking coal 
. ^ , . . , into other markets to ensure we. 

against the threatened rundown ^ and jobs. I earnestly 

in the Welsh coal and steel in- m^e South Wales miners not 
dustries was issued yesterday, by to damage these objectives, but 
Mr. Philip Weekes. the National to give us all a fighting chance,” 

Pnol ’ Un^rrlV Cnnfh Woldc _ _ - ni - 


Coal Board's 
director. 


Wales said Mr." Weekes. . 

Today's conference is due to 


Mr. Weekes was speaking on be attended by steel workers’ 
the eve .of the miners' delegate representatives from - Port 
conference in Porthcawl today, Talbot .and Llanwem, where the 
which is expected to endorse a steel Corporation, as part of- 
call from the South Wales ex ecu-, jts crisis package; wants to halve 
tive to join the steel workers’ production to 2.75m ton ties, 
strike in protest at the threat creating 11,300 redundancies, 
of major redundancies, in both port Talbot's strike committee 
industries. - The stoppage will has pledged that it will- con- 
probably start next Monday. . tinue the strike, even if the pay 
- Mr. Weekes said that if the issue Is settled, until it estab- 
strike went ahead, " it will com- * fishes job security. A similar • 
pletely counteract . the major ’, 'recommendation has been made 
efforts being made to save a by Lianwern’s strike committee, 
large part of the market for Although South Wales miners 
coking coal. Our chances could accept that the £22m subsidy 
be damaged irrevocably;** has eased the pressure on some 
The. recent derision 4o make jobs, the . leadership is unim- 
£22in available - from .central-. . pressed;-' Cotiiery;-. closures are 
Coal ; Board funds to support stih threatened by the steel run- 1 
domestic coking coal has safe-. . down and earlier BSC im ported 
guarded 1.25m tonnes of South coking coal contracts. 'Hie 
Wales’ sales to the. British Steel National Union of MinewotkCrs’ • 
Corporation', .and . some 5,000 official policy is - to oppose 
miners' jobs The area had -also vigorously aH - pit ' closures 
jpst secured a new contract to except where • reserves are . 
supply 150,000 tonnes a year to exhausted^; 


Manchester Steel 
extends shutdown 


FINANCIAL TIMES REPORTER 

THE MANAGEMENT of .Man- ' 
Chester- Steel, which is said' to 
be’ losing about £50.000 a day 
during the BSC strike, 
announced last night that pro- 
duction. would not recommence 
today, as" planned, after a two- 
day shutdown. 

This followed discussions. with 
their I&TC shop - stewards, - who 
reported back on talks ; faeld in 
London .with general-' seer efa'ry, 
Mr. Bill Sirs, on the problems, 
affecting' Manchester's biggest 
privately-owned steel firm. 

- Both' the men and the manage- 
ment fear the Norwegian- owned 
plant will lose vital orders to 
the Sheerness ste el works where 
employees are working normally 
in defiance of union instruct ion's." 

All police- leave in Kent has. 
been cancelled for ' an- expected ■: 
invasion by 1,00ft 'flying 1 pickets- 
at Sheerness Steelworks today. .. 

Mr. ‘Michael Gibson, Kent's 
Assistant Chief Constable. 
(Operations), said outside the 
privatefy-owned Sheerness Sted, 
plant 'today: “I 'do nof pre- 
suppose there is going to be any 
violence. 'All we want to do is 
play it^cool." 

About 100 : flying • pickets 
yesterday descended on the 
private steel Works at Bidsion r 
near Birkenhead, but failed to 


halt prodhlrtion. . Mcist bf the 
•pickets turned up after the day- 
shift workers had arrived. Only 
a couple of workers refused to 
pass the handful of pickets who 
.were at the main cate before 

dawp.- 

. Union members from Britain's 
-'biggest can -makers- where half 
the workforce has been laid off 
by -ther steel' strike— lobbied -the 
TUC yesterday with ? demand 
.to be allowed to work. 

Five coachloads of -workers 
from- the Metal Box Company 
.at .Neatfi^' .'West ; Glamorgan, 
marched ■" through. London’s 
. Great ...Russell Street to TUC 
headquarters carrying placards 
_ and. -chanting .“ We want to 
work.” 

-■ Sir Rich ard Marsh, chairm a n 
British' Iron and Steel 
Consumers Council, represent- 
"ing companies-, v^th a total 
- worltforee o£ more than four 
■ million, said, the dispute was 
providing foreign . competitors 
..“with.- footholds:; in markets 
■which have been ours.”' • 

Joint trade-:- union council 
chairman- Mr.. Brian’ Milford 
said: “This is the' fourth time 
we’ve been here: to. * put our. . 
demands: ^ But it appears they 
ard being ignored.'* . 


Union attacks Sir Derek 


MRS. THATCHER’S special ! 
adviser on the elimination of 
Government waste.' was-, 
accused yesterday of damag- 
' Ing Industrial xebtamSjin the 
Civil Service. 

The Society . of Ova and 
Public Servants, said th& Sir . 
Derek . Rayner is pibdndng . 
reports 'on pet projects- and 
getting ministerial decisions 
before recognised radons are- 
given at chalice to comment. 

“The •problem - Is .'all the .- 
more serious ’because- ln .his ’ 
lentimsiasm : Sir Derek is 
creating idiocies out of ignor- 
ance;'’ said the union. • • » 

“His, proposal to pay social , 
security _ . benefits . through j 
banks 'tms . threatened the . ! 
very, existence of- thousands , 
of 'rural post offices dnd 
created, a major ^ Tojy back- 
bench revolt; . - 

“He has managed to push 
through the closure of Gov- 
ernment retr aining s 


even In areas where' training 
Is going, to-be . vital in- (ho 
Wake ot rteei closures.. . ‘ 
“His -supposed concern for 
efficiency doahs. the reaQty of 
his work which ig simply to 
cut .the Chdl Sei vhK.” 


. Howetssey 
you care 
andretnember. 
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Extra power is one thing. The ability to handle that power 

safely is something else again. 

The Citroen CXGTi excels on both scores. 

Bosch L-jectronic fuel injection, combined with a far more 
advanced aerodynamic shape than that of any otherproduction cai} 
creates a very special brand of high-performance motoring. 

Indeed, it is at high speeds that the wind-cheating aero- 


dents slip into superlatives. 

For it is both unusual and impressive that the aerodynamic 

ovfnn/le fn fho emnntll 1 TfldftTSI dfi of th.0 C3T 3, 


feature whichmeans that the car is literally sucked down on the road. 
So, instead of bouncing around andfeeling as though you are 

atthepointofnoretumdowntheranway,youremaintotallyrelaxed 
and devoidofthe usual stresses and strains ofhigh speed driving. 

An important side issue of its aerodynamics is the ability of 
the CXGTi to remainremarkably unaffectedby strongcross winds 
at hishsbeeds on the motorway. 


Yet advanced aerodynamics are only part of the story. There 
are other highly significant contributory factors such as VariPower 
steering. Unlike conventional power steering, VariPower becomes 


ed by stones or irregulaiities in the road sxniace. 

Front-wheel drive and Citroen’s unique seif-levelling hydro- 
pneumatic suspension complete a road holding capability which is 
virtually impossible to rival, at any price. 

This is all very reassuring but still leaves one worry which 
niggles at the minds of even the most experienced drivers: the possi- 
bility of ahigh-speedblow-out, which is liable to be fin a l , evenfor the 

bestofus. 

Reassuringly, Citroen have removed even that feai; with a 
suspension system whichnot only allows you to carry on driving in a 

straightline,but even steerroundcomers,untilitis quite safe to stop. 

All of which goes to prove that the car can handle the power 
Like no other car in the world. 
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UK NEWS — PARLIAMENT and POLITICS 


Picket numbers ‘main issue’ 


BY JOHN HUNT, PARLIAMENTARY CORRESPONDENT 


CHIEF CONSTABLES are to 
meet the Home Secretary today 
; to discuss enforcement of the 
criminal law on picketing. Sir 
—Michael Havers, Attorney 
General, told the Commons 
yesterday. 

He was also pressed to make 
changes In the Public Order 
Act 1936, to give the police 
stronger powers to deal with 
picketing along the lines sug- 
gested by Sir David McNee, 
Metropolitan Police Commis- 
sioner. 

Sir Michael said he had 
. discussed this with the Home 
..Secretary, who had undertaken 
a review of the Act and was 
considering publishing a con- 
sultative document on it in the 
context of picketing. 

The Attorney General made 
- a statement to the House out- 
lining in detail the present 
criminal law on picketing in 
the light of the scenes and 
^legations of intimidation at 
Hadfields’ steel works in 
. Sheffield. 

He made it clear to the House 
that the central issue was. the 
numbers involved in picketing. 
Too often it was turned into a 
demonstration. Lawful picketing 
..did not need a hundred or a 
thousand people. If. in fact five 
hundred or a thousand were 
involved, then, in his view, that 
constituted a demonstration. 

The lengthy exchanges ended 
with a clash between the 
.Attomev General and Mr. 

■ .Tomes Callaghan, leader of tha 
.Opposition. following Torv 
accusations that the Labour 
frontbench had failed to support 
_.the police and had not con' 
denvned iUeeal pirketine. 

Ur. Callaghan declared that 
there was no disposition on the 
Labour side of the House to 
criticise the police. They had 
the support of the Opposition 
in this "very difficult area." 

If the police had shown 
restraint in dealing with 
picketing, it was because they 
recognised the difficulty in 
trying to administer the law 
concerning large bodies of 
men who — rightly or wrongly — 
felt indignant and gathered 
together to express their views. 

If the rule of law was being 
put in jeopardy and the police 
placed in an impossible 
position, then the Government 
had a duty to deal with the 
fundamental issue of resolving 
the steel strike. 

There was a responsibility on 
the Government to intervene 
and bring both sides together 
instead of just scratching at the 
question of picketing. 

But Sir Michael maintained 
that the police' would have been 
helped if Mr. Callaghan and his 
colleagues had empasised the 
duties and obligations of pickets. 


In calling for Government inter- 
vention, he thought that Mr. 
Callaghan was really saying that' 
the Government must surrender. 

Returning to the attack, Mr. 
Callaghan pointed out that the 
last Labour Government had 
drawn up picketing guide lines 
with the TUC and that he had 
re-emphasised the need to 
observe them. 

It had to be part of a much 
wider contract with the unions. 
If the Government wanted the 
support of the unions, then they 
should not be “ shown the door 
at Number 10 and shut outside." 
They had to be consulted on 
economic and financial matters. 

"The Prime Minister is fail- 
ing to show a proper sense of 
responsibility in this matter," 
he declared. 

In his statement Sir Michael 
emphasised that it was the 
function of the law to protect 
the right of employers and 
employees to go about their 
business and decide for them- 
selves whether the? wanted to 
work. 

“ If we let go of that principle 
then we risk abandoning the 
rale of law and risk surrender 
to the rule of violence.” he 
warned. 

It appeared, however, that 


his statement failed to allay 
fears amongst many Tory back- 
benchers. -They emphasised that 
it was one thing to define the 
law and another for the police 
to carry it out in circumstances 
of violent mass picketing. 

Mr. Eldon Griffiths (C.. Bury 
St Edmunds), Parliamentary 
‘riocjEjap^ Miio'd 310 01 -tasiApe 
told the Attorney General: “Far 
too often the police are caught 
between their duty to uphold 
the right to picket and the right 
of the public to go about their 
business in peace. The police 
are frequently being placed in 
a quite impossible situation." 

The Attorney General assured 
him that this would be one of 
the matters raised at the Home 
Office meeting today. 

Mr, Anthony Kershaw (C.. 
Stroud), complained that it was 
quite ■ intolerable that people 
were' getting away with what ' 
had been termed “legal intimi- 
dation.” He urged the Attorney 
General to remind his 
colleagues in the Government 
that something must be done 
about it 

Sir Michael was asked to 
comment on a situation where 
busloads of pickets were 
assembled and driven to a site 




■' ■' V; . , , l : 



CALLAGHAN: “ The Prime 
Minister is failing to show a 
proper sense of responsibility.” 


in such numbers that disorder 
was bound to arise. 

He said if hundreds of pickets 
were involved “it may be a 
matter of conspiring to incite 
or some thin g of that sort” 


Havers’ statement 


Sir Michael Havers, Attorney- 
General, yesterday told' the 
Commons: 

“The recent events outside 
the private steel firms have re- 
newed public anxiety about the 
law on picketing and intimida- 
tion. 

“I must emphasise that the 
law on picketing does not, in 
any real way, change the 
criminal law and, in no way 
diminishes the rules which 
govern public order. 

“ The criminal law of the land 
applies to pickets as it does to 
anybody else. 

“ Let there be no illusion that 
the immunity provided under 
the civil law enables pickets to 
break the criminal law. 

“Peaceful picketing in con- 
templation or furtherance of a 
trade dispute is lawful so long 
as it is the honest belief of 
those, involved that their action 
will advance the interests of 
those in dispute. 

“ This does not mean that the 
freedom to picket is a licence 
to obstruct or intimidate — the 
law permits picketing solely for 
the purpose of peacefully 
obtaining or communicating 
information or of peacefully 
persuading another person to 
work or not to work. 


“ The immuni ty from tivil 
proceedings given by Section 15 
of the Trade Union and Labour 
Relation Act 1974 does not 
extend to any wrongful act 
such as violence, or threats of 
violence or similar intimida- 
tion — whether by excessive 
numbers of pickets or other- 
wise or molestation amounting 
to a civil wrong. 

“ In these circumstances it 
may be open to the employer 
on his own behalf or on that 
of his workforce to take action 
in the civil courts. In addition 
the criminal law is perfectly 
clear. Each of us has the right 
to go about our daily work or 
pleasure free from interference 
by anybody else. . . 

“ The freedom to picket does 
not confer or imply any right 
to stop vehicles— still less- do 
pickets have the right to stop 
people going about their lawful 
business. Pickets have no right 
to link arms or otherwise pre- 
vent access to the place they are 
picketing. This is not a new 
situation; the present law was 
made dear by ray predecessor 
on January 25 last year and by 
my noble and learned friend, 
Lord Rawlinson in *1972 when 
he was Attorney General. 

“ If pickets by sheer numbers 


seek to stop people going to 
work or delivering or collecting 
goods they are not protected 
by the law since their purpose 
is to obstruct rather than 
persuade . . . 

** So faf as excessive numbers 
are concerned the Courts have 
recognised that the police may 
limit the number of pickets in 
any one place where they have 
reasonable cause to fear dis- 
order. In my view this includes, 
in the appropriate case, not only- 
asking some of those present 
to leave but also preventing 
others from joining the pickets. 

" The enforcement of the law 
is and must remain a matter 
for the police and the courts. 
I recognise the difficult task 
chief officers of the police bave 
in deciding how order can best 
be maintained. So as to ensure 
that ordinary people can exer- 
cise their own rights it is the 
function of the law to protect 
the rights of people, employers 
and Employees — to go about 
their daily business, to work 
or not to work, and to make 
their own decisions whether to 
exercise those rights. 

“If we let go of that principle 
then we risk abandoning the 
rule of law and risk surrender 
to the rule of violence. . . 


Villieirs’ 

authority 

‘not 

undermined’ 

. p t 

By Philip Ra w i torne 

MRS. Margaret Thatcher 
yesterday confirmed that the 
Government was seeking a 
replacement for Sir Charles 
Villiers, chairman of the 
British Steel Corporation. 

' But Hie Prime Minister 
strongly rejected charges that 
the moves were undermining 
his authority in handling the- 
steel strike. 

- “X have every confidence in 
him,” she told the Commons. 

% Jamies Callaghan 
.questioned the Prime Minister 
about reports that the Govern- 
ment was seeking a leading 
U.S. businessman to run BSC. 

“ Ibis is a ’remarkable way 
to deal with the Industry at a 
time when the ehairman awiH 
other directors are in negoti- 
ations, to tell the workers that 
the chairman is going to be 
sacked in a short while.” he 
declared. 

The only fault of Sir 
Charles, and Mr. Bob Scholey, 
chief executive, was that they 
had been “too zealous in 
carrying out ' Government 
policy” Mr. Callaghan 
. suggested. 

Mrs. ThatCher, pointed out 
that Sir Charles would end his 
term of office later tins year, 
retorted: “We would be 
culpable if we were .not 
already looking for a possible 
replacement” 

Sir Charles’s position should 
not .be undermined, Mrs. 
Thatcher agreed. “ He and the 
trade union leadens have a Job 
to do in settling the dispute. I 
have every confidence in him 
to do so.” 

Mr. Callaghan argued that 
the leaking of stories about 
the search for a new BSC 

chairman must mufm-mim* Sir 
Charles’s position. 

Which Munster had been 
responsible for the leak? he 
demanded. 

Mrs. Thatcher repealed that 
there was no question of 
undermining Sir Charles’s 
authority. 

“I express my confidence 
in him and -hope he and the 
steel unions get together to 
sort out the strike.” 

Replying to Hr. Callaghan's 
demands : that the Govern- 
ment s&ould intervene to 
decide the size of.the indus- 
try, Mrs. Thatcher said that 
this was the responsibility of 
BSC’S management. 

“ We have not so far inter- 
fered . . . we . have not inter- 
fered with their decision,” 
die said. 


Jenkin averts Tory MPs’ 





BY fYOR OWe* 

ASSURANCES that . Britain’s 
networks of sub-post offices will 
be safeguarded if a more 
economic system of ' paying 
social security benefits is intro- 
duced quelled a threatened 
Tory revolt in the Commons last 
night 

While emphasising that no 
decisions had yet been taken. 
Hr. Patrick Jenldn. the Social 
Services Secretary, • heavily 
und erlin ed the scope for reduc- 
ing the current annual bill of 
£750m incurred in making lbn 
payments to . 18m people, and. 
their dependants a year. 

He revealed that means of 
achieving savings of .up to 
£50m a year, at current prices, 
had been' identified by Sir 
Derek Rayner,- joint-managing 
director of Marks and Spencer, 
who has been called in by the 
Prime Minister to spotlight 
areas where the Government 
machine can .be made more 
economic and efficient. 

Tpry backbenchers whose 
anxiety over the effect of 
changes in the existing system 
of payment on sub-post offices, 
particularly in rural areas, led 
to the. threat of a revolt, were 
dearly pacified by his pledge 
that there would be no ' 
precipitated action by - the 
Government 


“ There is no question of early 
reform and so question of a 
fait accompli and no question 
of trying tor do anything by 
stealth,** Mr.Jenkm declared. 

Labour leaders were accused ^ 
by Hr. Adam Butler, Minister 
of State for Industry, of 
political opportunism in trying. 
- to exploit the genuine anxiety - 
felt on the Tory backbenches 
over' the- future of sub-post 
offices. 

An Opposition motion, ■ 
recognising the importance, of 
the sub post" office network in 
the Jife of urban and rural 1 
communities, and declaring 
against . any moves by the 
Government which would 
weaken the system of weekly 
payments to pensioners, 
mothers -arid other benefit 
recipients was defeated by 317 
votes to 269, a Government 
majority 48. 

Mr. Jenkin, who emphasised 
that it might take five years to 
fully -achieve the £50m a. year 
savings identified .by Sir Derek, 
warned that to accept the 
Labour motion would be to be 
impose too rigid a limit on the 
action open to the Government 

In pointing to the attractions 
of making greater use of the 
banks for social security pay- 
ments he reminded the House 


Left-wing gives 
inquiry evidence 

BY ELINOR GOODMAN, LOBBY STAFF 


LABOUR’S COMMISSION of 
inquiry was yesterday presented 
with the first body of evidence 
to support the views of the Left 

The Labour Parliamentary 
Association, which represents 
Labour MPs and candidates, 
and, unlike the Parliamentary 
Labour Party, is dominated by 
the Left argued for changes 
which for the most part are 
likely .to be the direct opposite 
of what the PLPwill call for in 
its evidence to the . commission. 

The LPA supported both the 
concept of “automatic reflec- 
tion” of MPs and the national 
executive’s view that the mani- 
festo should be written by the 
national executive rather than 
drawn up by the shadow 
Cabinet and only afterwards 
endorsed by the executive. In 
the same way, it argued against 
any chang e in the existing com- 
position, of the NEC. 


The-aso elation also supported 
the Left’s demands for changing 
the way in which the party 
leader is elected. But it raised 
the question of whether one 
leader was really necessary. 

“ Assuming that the Parly 
accepts that a specific leader is 
necessary or desirable ” it said, 
“we support the concept- of an 
electoral college to. elect the 
leader” 

Half the places on this elec- 
toral college would go to affili- 
• ated organisations,' like trade 
unions and socialist societies. 

The LPA also raised what for 
most Labour MPs is a distinctly 
unpleasant possibility of former 
Labour MPs standing as inde- 
pendents in the next . election 
and defeating- official Labour 
Party candidates. The member- 
ship o fthe PLP should be con- 
.fined to MPs who are individual 
members of the Labour Tarty. 


that half the population now 
used ordinary bank- accounts 
with a cheque book. - 

Altogether some * three- 
quarters of the population had 
access either to a cheque 
account or some, other form of 
account, savings bank or build- 
ing society. _ - 

.The annual cost of making 
payments weekly by order was 
about £10 a year while a direct . 
.credit through The . bank would 
cost £2 a year. ; ' 

Mr. Stanley Orme, Labour 
spokesman on .Social Security, 
argued that any move to cut the 
frequency of benefit payments 
would be * absolutely wrong at 
this time * when people are 

TEfrily ffjm ggfihg .” • 

Mr. Butler said the range: of 
options under consideration for 
providing new business for the 
sub-post offices to compensate 
for any : loss they suffered, 
through a change in Social 
Security payments included the 
possibility of using them for the 
sale of Government stock. 

The possibility -of changing 
existing legislation to enable 
sub-post offices to deal as agents 
for bills of the nationalised 
. industries was also being 
examined. 

Thatcher 
writes to 
athletes 

By ETroor Goodman 

THE Prime Minister wrote to 
the British Olympic Association 
yesterday urging them to put 
freedom first by turning down 
the invitation to the Moscow 
Games. 

The BOA, which has Indicated 
it is very unsympathetic, to Mrs. 
Thatcher’s boycott ideas, is to 
-make its final decision at a 
meeting os . March 4. 

Yesterday's letter .to Sir 
Dennis Follows, the associa- 
tion’s chairman, was. also . sent 
to the heads of all governing 
bodies sending athletes to the 

• summer Olympics, presumably 
in the hope that some . will 
argue against going to Moscow 
at the cruriM meeting on 
March 4. . . 

The Government has 3110 
power to prevent athletes going 
to the Soviet Union but last 
week Mrs. Thatcher’ appealed 

* directly to them -not to go. 


. THE GOVERNMENT WORKING PAPER ON SECONDARY INDUSTRIAL ACTION 

Prior aims to restore common law rights and curb immunities 


THE GOVERNMENTS working 
paper on secondary industrial 
action, published yesterday, 
says: 

- Secondary industrial action in 
furtherance of a trade dispute 
can severely curtail the freedom 
of people who are not concerned 
in the dispute to carry bn their 
business and for that purpose 
to have free access to or from 
their place of work and to their 
customers and suppliers. Those 
so damaged are barred from 
exercising their normal rights 
to seek redress in the courts 
against such interference by the 
immunities given to those pur- 
suing industrial action by the 
Trade Union and Labo ur Rela- 
tions Act 1974 (TULRA) as 
. amended by the Trade Union 
. and Labour Relations (Amend- 
ment) Act 1976 

The Government have the law 
: on immunit ies under review. 
They have already consulted on 
..the appropriate limitation of the 
immunities in relation to 
-secondary picketing and have 
'made provision for this in Clause 
.14 of tiie Employment BQL In 
the Government’s view recent 
interpretation and application 
. of the law, notably by the House 
of Lords in the case of Express 
Newspapers ©. MacShane, 
demonstrate the need for imme- 
diate amendment also of the 
law on immunities as it applies 
to other secondary industrial 
action, such as blacking. 

Statutory provision 

It is Section 13 of the 1974 
Act (as amended by the 1976 
Act) which provides immunity 
for a person from being sued fbr 
acts done in contemplation or 
furtherance of a trade dispute 
which induce or threaten a 
breach of contract This Is of 
great importance to trade 
unionists, because almost any 
industrial action involves a per- 
son, usually a trade union 
.official, inducing others to break 
Their contracts of employment; 
and without some immunity in 
respect of that such a person 
would be at risk of being sued 
every time he called or threat- 
ened a strike. It is, however, of 
equally great importance to 
everyone else, because the 
effect of the immunity is to 
remove from those persons who 
are damaged by that action ike 
right that they would other- 
wise ha ve to obtain from the 
court such redress as may be 
appropriate to the damage . 
being suffered. 

The practical effect of the 


operation of the i mm unity 
should be made clear. First, 
people who sue union officials 
for inducing breaches of con- 
tract are not usually concerned 
with getting damages. They 
want the action complained of 
stopped at once by an order 
from the court It is' unusual 
for legal proceedings to be pur- 
sued to a final order for dam- 
ages Even ’if damages are 
sought, there is a -duty in law to 
do all that reasonably can be 
done to mitigate the loss that 
has been suffered and damages 
will be awarded only for loss 
which could not reasonably 
have been avoided.' Secondly, 
the courts will not normally 
grant an injunction or inter- 
dict unless serious loss is being 
suffered which cannot be com- 
pensated for in money. 

The scope of the immunity 
given by Section 13 for acts 
“in contemplation or further- 
ance of a trade dispute” was 
extended substantially in 1976. 
Before that (save for the period 
of operation of the Industrial 
Relations Act from 1972-1974) 
Section 3 of the Trade Disputes 
Act 1906, and subsequently 
Section 13 of the 1974 Act. 
provided immunity only for 
inducement of breaches of 
contracts of employment How- 
ever, the 1974 Act (Section 13 
(3) ) was designed to establish, 
on a statutory basis, a wider 
immunity in certain cases. For 
instance, it enabled a person to 
induce employees to break their 
contracts of employment as a 
means indirectly, and without 
legal liability, of preventing' 
their employer from perform- 
ing a commercial contract 

In 1976 the immunity was 
extended to inducing breaches 
of all contracts, whether 
directly or indirectiy. From . 
then on the onion official (or 
others) could safely interfere 
with any contract provided he 
did so “in contemplation or 
furtherance of a trade dispute ” 
— and in such case neither 
party to the contract had any 
remedy against him, however 
great the damage suffered. If 
anyone else did such damage 
to them they' would have 
common law rights to take pro- 
ceedings against him; but these 
common law rights were com- 
pletely removed if the damage 
was indicted by a union official 
(or others) “in contemplation 
or furtherance of a trade 
dispute." 

The Conservative Party as 
HU Opposition in Parliament 
fought vigorously against the 
extensions proposed in 1974 and 
made then and in 1976 on the 


ground that the resulting scope 
of the immunity given would be 
unnecessarily and dangerously 
wide. It was unnecessarily 
wide for trade union' officials 
doing their job of protecting 
the interests of their members 
in a dispute; and it was dan- 


There were some hopes, parti- 
cularly .following the decision of 
the Court of Appeal in the 
MacShane case, that this deve- 
lopment might afford a basis for 
consensus on the extent of 
immunity, provided that the 
immunity for secondary picket- 


from the party to the “trade 
dispute” whose interests the 
“ blacking” is intended to 
attack or whether he has any 
commercial concern in that dis- 
pute and its outcome. That this 
is the current position has been 
confirmed by their Lordships’ 



their rights at law to protect 
themselves— so that . provisions 
to- secure that may also be 
todudedxn the Bill. 

Ooe course would be to adopt 
by statute the approach which 
toe Court of Appeal sought to 
adopt, that is, by prescribing 
general tests of the kind 
suggested by the Court of 
Appeal, but this time by statute 
— tests which would then be- 
applied objectively by the 
courts when called upon to 
decide in 'any particular case 
whether toe action in question 
fell within Section 13 or not 
The Government do not believe; 
however, that this approach on 
its. own would be sufficiently 
dear. People need to know with 
greater certainty than that when 
and in what circumstances they 
are to be deprived of their 
rights to protect themselves. 


capability and motive are. not -plier or customer /as defined 
sufficient on their own to . set in the above' paragraph)- of .such 
more reaso liable limits to second a party, then the parties to that 
daiy industrial action. Even if commercial contract would be 
both tests were met, some Second iree to exercise their normal 


dary action is dearly too remote, 
from the original . dispute to 
justify depriving those who are 
damaged by it of their right to 
obtain redress in the courts. 

So, in addition to these two 
general tests, .it is proposed that 
persons should be free to bring 
civil proceedings for any inter- 
ference with their commercial 

contracts if this arose from ^ w ““ 

JIS-.w a result would be free to 


rights to seek redress in the 
courts for such interference. 
This would be the case even if 
the secondary action in question 
satisfied toe tests of capability 
and motive... The inducement 
would have passed beyond' the 
area in which secondary Indus- 
trial action would have immu- 
nity and anyone whose commer- 
cial contract was interfered with 


secondary industrial- action ; 
which took place beyond bounds 
that Would be set in statute. - 


exercise .. such common law 
lights as he bad to seek redress 
appropriate to toe damage Sus- 
tain ecLFor all such people, their 
normal rights to seek. legal pro- 
tection .would be restored. - 


it will be clear that tog" pro- 


The proposal 


Froddie Mansfield 


Points of order . 


. Mr. Prior explains the do’s and don’ts of secondary action at 
yesterday’s Press conference 


gerously wide for the rest of the 
community who would " be 
deprived of their common law 
rights to protect themselves 
against industrial action taken 
against them when they were 
not parties to the trade dispute. 

However, in a number of cases 
decided in 197S and 1979 the 
Court of Appeal held that the 
industrial action in question had 
not been taken “in furtherance 
of a trade dispute ” and there- 
fore did not ' qualify for 
immunity under Section 13, 
even as extended in 1974 and 
1976. For a time '-it appeared, 
therefore, that the extent of the 
immunity might be governed by 
the application of tests, such as 
whether the action taken was 
too far removed from the 
original dispute or too lacking 
in effect or pursued for too 
extraneous a motive to be. 
reasonably regarded as further- 
ing the dispute. By these tests 
action “ in furtherance " had to 
be reasonably closely related to 
the original dispute and the 
way the tests were applied by 
the Court of Appeal in the cases 
which came before them sug- 
gested that, although toe 
immunity would extend , to 
action taken to interfere with 
performance of a contract by 
toe first supplier or customer of 
the party in dispute, it would 
not go far beyond that 


ing was statutorily restricted 
because of its special connota- 
tions for public order. tSLnce the 
Government would much prefer 
to proceed in these matters by 
consensus, it was felt that 
further consideration • must 
await the derision of the House 
of Lords in the case of Mac- 
Shane. 

Current position 

That decision was given in 
December, 1979. Their Lord- 
ships- found that, under the 
existing statutes, the test of 
what is “in furtherance of a 
trade dispute” is wholly sub- 
jective, that is, it depends on 
whether the person taking the 
action honestly believes that it 
will further the cause of those 
taking part in toe dispute. The 
effect of their judgments seems 
to be that Section 13 is to be 
interpreted and applied as con- 
ferring Immunity fa every case, 
to which, for example, “black- 
ing” is undertaken in the belief 
that it will to some way further 
an imminent or existing “ trade 
dispute.” Thus, so long as there 
is such a belief it does not seem 
to matter how remote the per- 
son. (or business) whose con- 
tractual ' - arrangements ■ are 
thereby interfered with may be 


more recent judgments in toe 
case of Duport Steels v. Sirs. 
In short the fears expressed in 
1974- and 1976 about toe virtu- 
ally unlimited extent of the 
immunity .which would result 
from the exchanges then made 
have been shown by toe Lords* 
judgments to be folly justified. 

It is the view of the Govern- 
ment that this position cannot 
be allowed to continue and that 
the law- most be- amended so as 
to restore a more widely accept- 
able balance of interests. In 
short, there much be restored 
to many of those who were 
deprived of such rights. fa 1974 
and 1976 their rights at common 
law to seek the protection of 
the courts against any- who 
interfere unwarrantably In their 
business affairs. 

Because of its special signifi- 
cance fa the context of public 
order (so well illustrated by 
recent events), the Government 
included provisions as to 
secondary picketing fa its Em- 
ployment Bill presented to Par- 
liament last December. What- 
ever- else may be shown to be 
required to deal with abuses of 
picketing, what is now required 
is to decide how best to restore 
to those who may otherwise be 
damaged (sometimes - gravely) 
by other forms of' secondary 
action, for example, blacking, 


The Government therefore 
propose that the existing -legis- 
lation should be amended so as 
to achieve those objectives by a 
combination of two approaches: 

fo) laying down, certain itests 
Which must be satisfied 
- before Section 13 immunity 
can be claimed to respect of 

any industrial -action; and ' 
(b) restoring to parties 
damaged in the circumstances 
to be identified in the Bill 
their rights to bring civil pro- 
ceedings to -protect them- 
selves from interference with 
commercial • ’contracts . by 
means of secondary industrial 
action. 

General tests: In future, in 
order to attract Immunity under 
Section 13, any Industrial action 
token by employee* in a trade 
dispute would first ■ need to 
satisfy two tests. The- action 
taken would need (a) to be 
reasonably capable of further- 
ing toe trade dispute in ques- 
tion and (b) to be taken pre- 
dominantly in pursuit of that, 
trade dispute and not principally 
for same extraneons motive. In 
the case of any industrial action 
which foiled to satisfy these 
tests, those damaged thereby 
would be free to exercise their 
normal rights to seek an order 
from the courts making the 
person inducing toe action stop 
it or pay damages .appropriate 
to the barm suffered. 

In these circumstances this 
would apply fa . relation to 
inducements to break or inter- 
fere with any contract, whether 
a commercial contract or a 
contract of employment 

Those whose rights would be 
restored: These two tests of 


These bounds would be set 
as follows. Where toe induce- 
ment- to break or interfere with 
any commercial contract arose, 

to connection .with: industrial .. _ ... 

action, threatened or actual. P??* ' g , T to .-restore thpse rights 
taken in furtherance of a trade '“2 tb 9 ^ ucem ?° t ■ * to 
dispute far employees of the break or toteftee with a com- 
employer in dispute, the person >. y^tcial contract ■ Induc ements 
inducing the breach or inter- ■ preak o_nly_ contracts of em- 
ference would continue .to' have P la yment furtherance of a 


immunity under Section 13. In 
the case of such - “primary 
'action,” no one whose commer- 
cial contracts suffered as a' result 
would be able to obtain redress 
to toe courts. “ 

Exactly the same position 
would hoM - in the case of 
.secondary Industrial . action to 
furtherance of that trade dis- 
pute- by employees of those first 
suppliers or customers of the 
employer in dispute who were 
not thernseloes . party, to. the 
dispute ' but who -regularly 

conduct a substantial’ part of 
their business with such a 
party. These particular .first 
suppliers and customers may be 
said to be commercially affected 
by the- outcome of the dispute' 
and there wouid-contfooe: to be 
immunity under Section 13 for 
a person to induce a breach of 
or interfere with: any comp 
merrial contract •• .through 
secondary action toy their 
employees in furtherance of 
the trade dispute to question 
—provided, of course, that the 
tests .of capability and motive 


trade dlspute.woald continue to 
attract immunity — provided 
'that' the general tests of “ in 
furtherance” - . were satisfied. 
This would be so wherever the 
secondary 'action in furtherance 
of toe original- dispute was 
taken, 'even- if it were beyond 
the - bounds set out above. 
Where- the; -breach of employ? 
meat contract took place' within 
those bounds, -there would con- 
tinue to be immunity under 
Section . 13 1 eveh if :it interfered 
with -.a> commercial ' contract. 
Where, however, the breach 
took place outside those bounds, 
anyone whose commercial con- 
tract was thereby intereferd 
with would be free to-' exercise 
his. normal rights - to seek 
redrew .fa toe: courts. 

Consultations 

. .Comments are - invited on 
these proposals^. to which the 
Gpvemment would intend to 
give effect by amendment of 
Section 13 of toe 1074 Act '(as 


.were satisfied. If that were so, amended by the .1976 Act). 

J 8 “ 5 I JV52S’ These are complex issues and 
contracts suffered as a result 

of such secondary action wold «, e _^ vernm ^° t t o have 
be able to obtain redrew in toe ™ views employers raid 
courts. • • ' /radons before introducing toe 

But there the. iimimily: ^ 


secondary action which inter- 
fered with commercial contracts . 
would- end. So. if a pefson were, 
in furtherance of the original 


Employment Bill' currently be- 
fore Parliament > . l Xhe Goven> 
menfs general .review ofvthe 
law. on trade union immunities 


trade dispute, - to Induce-. a f 0r industrial "‘aption will' con- 

fiaoe.and W'ebwnmeirtVfa- 

secondary action, threatened or t ®®* 5 fo publish .0. Green Paper 
actual taken ty employees of this yeajfr W ^ that. -toeto 
anyone who was neither- a party ' nray. be informed puhiic debate 
to that dispute worn first sup- d the whole sobject^' v‘ ' 
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9 CONSTRUCTION 

Access to hi 


UP TO 500 k.vju 


EDITED BY ARTHUR BENNETT AMD TED SCHQETERS 

• materials 


Tough and i 
the weather 


•ROVEL is the name given to a 
polymer developed by Uniroyal 
Chemical Company "for struc- 
tural and engineering applica- 
tions. 

Chemically, the new plastics 
material is based on a styrene- 
acrylonitrile matrix reinforced 
by a proprietary olefinie rubber. 

In practice, the outstanding 
characteristic of the material is 
said to be its high impact 
strength, which is retained over 
long periods together with its 
general appearance, even after 
long exposure to solar ultra- 
violet radiation. 

Thus, Rovel can he used 
alone, or as a protective co- 
extruded outer layer over a 
lower cost. non-weatherable 
plastics substrate. 

Injection moulding, profile 
and sheet extrusion grades art- 
being made available in com- 
mercial quantities. 

The company says that thv 
new material is easily processed, 
being similar in this respect 10 
ABS. However, because of the 
saturated nature of the olefinie 
rubber component. Rovel can he 
processed at temperatures 25 to 
50 degrees F higher than ASS 
without danger of degradation. 

The benefit arises when good 
mould filling is needed in diffi- 
cult moulding jobs, snu-e Rie 
melt temperature ran he 
increased as required, in most 
cases the upper limits of pro- 
cessing temperature are set hy 
the colouring pigment, not the 
resin itself.- The material can 
be injection moulded at 
temperatures up to 525 degrees 
F without thermal degradation. 

In turn, this permits lower 
injection nressures. extending 
the life of the mould and 
facilitating the production of 
intricate parts, 

Rovel 401 can be readily 

9 INSTRUMENTS 


extruded into smooth or grained 
sheet or can be im-exlruded as 
a capstuck over ABS. For a 
higher gloss Rovel 701 is 
employed, while the 501 
material is used for profile 
extrusion in which linear rates 

of production can be twice that 
obtainable with rigid pvc. The 
material's thermal si ability and 
nun-unrrosive properties "mean 
that barrels :md dies d<> nut 
have t»r be cleaned aFicr each 
run. 

The sheet is easily vacuum 
formed and can be deep drawn 
tn yield pans difficult to form 
with other materials. 

Uniroyal states that sheet and 
moulded part* can be fabricated 
hy a variety of standard 
method®. The resin is very 
ductile and exhihiti high crack- 
ing resistance to temperature 
nr mechanical .stress. Screws 
and metal inserts. fur example, 
cun be readily introduced and 
i he parts can be bonaed. painu-d 
or plated. Ultrasonic welding 
can be u.-ed in join pans made 
from Rovel and fur juining to 
many other kinds of plastics. 

In the U.S. a number of 
applications have already been 
tested and approved hy major 
manufacturers including vehicle 
and niolur-cycfe pans, mittluur 
signs, marine hardware (for 
example, engine shrouds j. s"lar 
power components and thermal 
ilar plaip collectors for outdoor 
swimming pool heating. Farm 
equipment such as animal 
shelters and feeding troughs 
have also been made. 

Reive L resins are priced in the 
U.S. at just over SI per lb and 
can be supplied in natural 
opaque, white and black. 

More from Uniroyal Inc.. 1230 
Avenue of the Americans. New 
York N.Y. 10020. 


A TOP security alarm system is 
In be marketed m the UK by 
Ultra El ret runic Communica- 
tions. a Dowly Group company. 

Made by Spartun Corporation 
in i he U.S.. it puls up a defence 
against intruders' at bin, remote 
sites on three rrtints. employing 
seismic, magnetic and infra red 
techniques. 

Examples of applications are 
unmanned generating stations, 
broadcast transmitters, defence 
establishments, atomic power 
stations, petrochemical plants 
and even international hunters 
where illegal immigration is a 
problem. 

The three types of sensor can 
be used to prolevl sites of any 
size or shape and are self-con- 


tained and waterproofed Mr 
long-term unattended uperaimn 
They are Jinked tn a central 
monitoring >tuu on either by ;• 
VHF radio link or by cable. 
Alarms are registered on a 
variety of dev ice. s rangiue from 
a simple mimic panel with light * 
denoting sensors, to a full alpha- 
numeric display on a in screen, 
with pirn t-oui. 

Magnetic sensors ran be used 
singly, mainly for the detection 
of personnel carrying arc 
ferrous metal who are turning 
about. Fixed steel fencing and 
other objects produce no 
signote. Alternatively, used two 
at a time, the detectors cm: 
sense i he passage of a vehk-Jt. 


A Seismic point seusm will 
ileU-i - * nn suitably quiet sci-mic 
cuvirotinicntM llie wb rations *el 
up by vehi.Ti-- or personnel on 
fi*ot . A se-.vu’.il -.er-dnp i.< a line 
detector. c»r.»i.-iing up in 
geiiphones and a processing unit 
,md thi- particularly suitable 
for perimeter protect ton. 

Also available is a passive 
infra-red detectur which is 
sensitive to the infra-red ctrus- 
siuns of human-. Ii emits no 
beams and in dutiable for indoor 
or outdoor us?. Unce installed, 
i here is no mdu-nuon of its 
presence. 

More from the company at 
■4 it* Bndpor! Road. Greenford, 
Middx. <uj-5rs UftS I ». 
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Records arrivals and departures 


SIMPLEX IS manufacturing 
and marketing two increased 
memory capacity versions of its 
electronic at tendance recorder 
— the STEP Models 149 and 
199. 

These self-contained time 
calculators control the day-to- 
day working schedule within a 
business organisation with up 
in 149 and 199 employees 
respectively, and provide a 
printed record «»f employees' 
arrival and departure Umrs 
dining a pre-deter mined work 
period. They distinguish 
systematically between normal 
time, normal overtime and 
special overtime, and record 
the daily and cumulative totals 
ur each. Any anomalies in 
attendance times arc auto- 
matically printed in red. 

Furthermore, at the end of 
the pay period, each lime card 
becomes a payroll document. 


containing all the uifurniaiiun 
refilling to that employe* s 
movements during the payroll 
period. Wages »iaif simply 
have to read off the dual 
figures, ready sub-divided i»i«> 
the different' categories of work- 
ing time, for instant payroll 
compulation. 

The uniis can be programmed 
to operaie tn a weekly, fort- 
nightly. or monthly pay peri ml. 

STEP Models 149 and 199 
have been designed to monitor 
normal working hours, flexible 
working hours, nr a combina- 
tion of bolh simultaneously. 

The machines can he pre- 
programmed ir. comm! up ;n 
four daily and four wvekli 
work .selu-ti lib's, fit the eiiv 
toniHi's choice. and *. .ic!i 
weekly schedule can comprise 
any combination of daily 
schedules. In mher words. ih»-y 
will enter for fout dilfctcnt 


groups (,f eiiijilovci-- working 
to four ddh-reni daily 
schedules, any y f vihich may 
bo normal working hours or 
flexible -.Mii'kini hours. 

Work s:.}i-*i'i;iies may lie piM- 

gr a mined by ine customer tn 
infinite vartorv nf different 
features, such as automatic 

"in" and " »oir " primings for 

arm.il and departure limes: 
specific litoti- outride which 
aiteiuiaiv:? «»ii he credited: 
and "allowed ;ai-nes- " periods 
during uhkh late arrivals arc 
noi dchueil. * »t her p rug ramming 
options include maximum daily 
norni'dl working time and/or 
overtime ailowcij. maximum 
monthly " <.arry-ov.*r " hour* fur 
dexiblt working hours opera- 
tion: ana many mure. 

Simplex Management 

Service*. tt4 Cromwell Road. 
London. SWT 4ES. 


CAPABLE of fitting men ami 
in.; fen a Is weighing ;»50 kg 
its full 2U.5 metre- working 
height within 6'» -econds. n new 
plnttorni from CSC Hyperion 
Plant, of Croydon. has made its 
debut in -work on Covent 
Carders'* oid paris.n church in 
London. 

The telescopic boom incor- 
porates an advanced rani in the 
sleeve of each seeuon allowing 
all c\lii!der> to operaie simul- 
taneously when the bnym is 
extended or retracted. The 
plant can be brought imo 
action and ;h? cage repositioned 
faster than conventional 
machines because alt boom 
sections move in unison. 

The design also overcomes 
problems commonly associated 
wii h l'm- -.-xtL-nsion and retrac- 
tion of ■.■ieciric cahb-s and 
hydraulic linc-s on icicscopic 
huonis. Cable on the new 


< Custer* i unit is fed auto- 
matically from a reel into on 
extending U-shaped conduit 
formed of mesa I link* which run 
along the- -.xu-rior of the hnorn. 
Tlie L-hnunnuon of exposed 

cable and the design of the 
metal housing greatly reduce 
the risk of fa til Is or accidental 
damage. 

The machine has an outreach 
of 1 1.5 metres ft rotates 
through 3fiu degrees, completing 
a full circle in under luft 
seconds, and operates in 
extremely confined spaces, 
making it particularly suitable 
for use in narrow streets or 
wherever projections or over- 
hang interfere with access. 

Machines are available on 
sale or hire from Hjperion 
Plant. t>04. Mitcham Road. 
Croydon, and also from CSG 
Access Division. 45. Mt-lhil 
Street. Glasgow G14. 


UP TO 8 INCHES 
MANUFACTURED BY 

ATALAICTA En^ingufing Ltd, Han- 
wfrlh Trading Esiste. Hanworrti 
Lane, Chartscy. Surrey KTIb 9JX. 
Sntflind. 7»I. Ctwitsc)’ egSSS. 
Tula*: t312S33 ATALAN G. Taie- 
qrdnrs: ATALAKTA CHEHTSEV 

SURREY. 


staging for 


High-power hammer drill 


TE72 !S j dual-purpo>L*. rotary 
hammer drill for heavy duly 
drilling and c:n.-eil:ng into con- 
crete. ruck jr.d even granite. 

It will be of particular 
inter?' { to maiding and con- 
struction cL'ir.raclur-v i lit- pipe- 
fitting, plumbing ->n<I elect rival 
trades, ami nuintenance engi- 
neer*. 

A hammering rate of 2.-*2u 
blows 3 minute cn-nhh** tin.- tool 
to dnil io l. depth of 19Unim. 
with a 22m tt. l-ii. in one niinub-. 
The tool can be -el to opera tv 
j- .i ro-::r. iiammcv drill fur 
either roiarv drilling, or h:«m- 


nu-ring onl\. for chiselling, 
chasing or concrete surface 
preparation. • 

The power to provide this 
performance comes from an Sot* 
wan motor and the tool 
operaie* elect ro-pneumai ic-ally 
*n that virtu.illv no comacL 
pressure is needed. The 
resultant lack of vibrauon. com- 
bined with relatively light 
wight (S.2 kg I. makes the 
TF.Tli convenieni for prolonged 
u.-t- in awkward situations. 

1 1 ill i Hous-e. Chester Ruad. 
Manchester M16 UGW. <jfil-$72 
Siuft. 


CONSTRUCTED entirely from 
aluminium, trough ,-hancd 'i;i 
secu'un and '.vtih corrugated 
non-slip ifcck. is S pandeck Itgltt- 
weight staging produced especi- 
ally fur the building ami ma.ui- 
tenance LnJu*trie-. by -John 
h'u-hng. Springfield*. A'eupon, 
Salop ri'952 SI 1779 1 

With a widtli nf nvo feet isux 
inche* wider than i-.-;iditional 
timber -rage, say? the rumpanyi 
tltis system obviates the need 
tn double-up between scaffold 
towers. 

When ii-c-d singly i lie- deck's 
trough profile faces upwards but 
fur larger working areas, the- 
new staging is inverted to for;tl 
a deck of any w idrh. 

System promises a sate work- 
ing load of S 00 lbs with four-to- 
«uu- safety factor and can also 
bo used fur runs of catwalk 
across industrial mnf trusses. 
Weight is S tbs nor foot run. It 
also has the ability to cantilever 
up to nine and a half ft-et with 
a 250 lb safe working load. 


Imitates thermocouple 


AN INTERESTING innovative 
use of the microprocessor has 
been made in a device from 
Haven Automation which van 
simulate the output of a number 
of standard thermocouples. . 

Able .to imitate seven couples 
covering a total . range of 
—273. deg C -to 1820 deg C. 
the instrument has two rnudes 
of operation, temperature and 
voltage. 

In the temperature mode the 
user siioply enters the required 
temperature using a built-in 
keyboard, in degrees Centigrade 
or Fahi?nbeit and this data, 
together with the correspond- 


ing mi*, volt output will h P 
shown m numerical LED 
displays. In the voltage mode 
the requii td voltage can simply 
.be. directly keyed in. 

.An external probe allows 
temperature measurement 
. between — 50 and 133 deg C 
and this can also be used to 
provide a reference to the 
simulation. Otherwise, the 
required cold junction tempera- 
ture can be entered manually 
front ihe keyboard. 

More from the company at 
Cwmdu Industrial Estate. 
Gendros. Swansea SA5 5LQ 
(0792 34722). 


Detection of gases 


INSTRUMENTS for gas detec- 
tion or analysis have been an- 
nounced by both Hartmann and 
Braun and PV5 Control Engin- 
eering. 

\The unit from the German 
based company is an exhaust gas 
analyser making use of the ultra- 
violet absorption principle to 
determine both nitric oxide and 
sulphur dioxide. By choosing 
appropriate light sources and 
filters the measurement can be 
made highly selective for the 
one gas or the other. Smallest 
measuring range in each case is 
0 to 100 parts per million. 

Output signals are available to 
drive recorders, or alternatively 
signals (standard process con- 
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tiol levels! can be fed to control 
devices in order to maintain con- 
centrations or the measured gas 
within required limits. More 
from Moulton Park, Northamp- 
ton t‘0604 40311). 

The second instrument is a 
multi-channeJ explosive gas 
alarm system made by Ieare SA 
jn Marseilles which is able to 
detect any flammable gas well 
before an explosive condition 
arises. Sensors used have a high 
resistance to catalytic poisoning 
l by heavy metal compounds for 
example More from FVS Con- 
trol Engineering, 59 Windsor 
Road. Maidenhead, Berks. (0628 
26390). 


Conveyor is held steady 


IT IS sometimes the case that 
large conveyors moving bulk 
materials, either from one loca- 
tion to another or from one 
level to another, run back, when 
stopping or starting or when 
for some reason power is 
removed. This can be dangerous 
and also cause spillage. 

Dunlop has been looking into 
this problem and has produced 
a device which it claims will 
give full protection from this 
hazard. The unit is claimed to 
be a simple mechanical device 


that requires no maintenance or 
lubrication and is mounted 
either within .the drive system 
or directly on to the -pulley 

shaft. 

A standard range of units is 
available for shafts -up to 
350 mm in diameter and special 
applications are catered for by 
a system of modular design. 
More details are available from 
Dunlop Engineering Group. 
Foies hill, Coventry CV6 4AA 
10203 88733). 
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BEDFORD’S NEW TM32X. 
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Our new TM 32X is every- 
thing the UK long-distance truck 
driver could wish for. 

The wide-bodied cab comes 
with many extra touches, like 
ample sound insulation, five-way 
roof ventilator, and high-back 
seating with suspension unit for 
the driver. There’s even a push- 
button three band radio. 

Just run your eye over the | 
specification to see how many 
extras are provided 

thanks to the specially 

modified 6V-71 Detroit 
Mpp t5r wrt ' ** Diesel engine with N60 

fuel injectors. Bedford TMs with this power unit 
are giving an economical 8*23 mpg.* 

A tractor unit this special, this economical and 
this competitively priced can only be available to 
a limited number of customers. 

■AcKeved by (Jrtgate Foods Ltdwifhavm^^SOTHr^both tank ond box, of 32 tons GCW and 24 Ions GCW. 
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Go humming down the motorways. 


Since hundreds of drivers and operators will be 
interested in a truck that’s both heavy on comfort 

and light on fuel, we 
suggest you fill in the 
coupon right away. 

TM 32X SPECIFICATION: Plated weight 32 tons GCW • 6V-71 Detroit Diesel, with N60 fuel 
injectors • 11 8° wheelbase • Full-width cab • High-back suspension seat for driver • High-back 
passenger's seat with armrests and head restraint ■ Seats with Deerskin knitted nylon trim * 
Radio and aerial • Sound insulation • Roof ventilator • Cab marker bmps • "ll ti PCTii 

Hub covers • Front anti-roll bar • Front and rear shock absorbers ■ Hand rfi |g3Tg 

primed pump • Brake antifreeze * Twin fuel tanks • Special two-tone paint 
finish with decal stripes. n^ 0 " 0 lH HiH 


To- Bedford Marketing, FREEPOST, Route 8729, Luton LU2 2BH(No stamp needed.) 

[wont to know moreabautthe new TM 32* and the nameand oddress of my nearest dealer 


POSITION 


COMPANY 

ADDRESS 


BEDFORD!! 32X 

One of Bedford’s heevy-dyfy tractors 
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AT FIRST glance, it would 
appear that tremendous pro- 
gress has been made towards 
harmonising . international 
accounting and reporting 
standards, primarily because of 
the woric of the International 
Accounting Standards Com- 
mittee (IASC). 

£n a relatively short time, the 
IASC has issued 13 inter- 
national accounting standards 
and two discussion papers, and 
it .has II more topics under 
study as possible future stan- 
dards. 

However, in reality, uni- 
versally agreed-upsn accounting 
and report standards are far 
from fruition. Most professional 
accounting bodies around the 
world, have not incorporated 
the IASC recommendations in 
their' national accounting stan- 
dards. Efforts bv ether bodies, 
such as the UN and OECD, in 
this area, have also failed to 
command general international 
agreement. 

Yet. even if it is not of 
critical importance, harmonisa- 
tion remains a very worthwhile 
objective, if for no other reason 
than that it can contribute -to 
the efficiency #f national and 
international trade. Multi- 
national enterprises, therefore, 
should be more supportive of 
the efforts being made. Despite 
its record to date, the IASC is 
undoubtedly the most appro- 
priate agency to achieve this 
objective. 

But the IASC has fo overcome 
many obstacles before it can be 
trul>- effective, and this will 
take a long time. 

Founded in 1973 by 11 
national accounting bodies, the 
IASC has grown to represent 
more than 400,000 qualified 
accountants in 43 countries. 

However, the standard-setting 
body in the U.S. — the Financial 
Accounting Standards Board 
(FASB) — is not a member of 
the IASC. The professional 
body that is a member is the 
American Institute of Certified 
Public Accountants (AICPA). 

. Yet it has officially stated on 
the one hand that, “The IASC 
should be supported to the 
maximum extent practicable 
and on the other that. “ State- 
ments of International Account- 
ing Standards do not establish 
standards enforceable under 
the Code of Professional Ethics 
of the AICPA 

A study I made of the 1977 
and 1978 financial statements of 
all companies listed on the 
major U.S. Stock Exchange 
uncovered no references to the 
IASC. However, to date. U.S. 
accounting standards and IASC 


Why global harmony of accounting 
standards is a long way off 
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accounting standards have been 
in substantial conformity. Thus, 
published' accounts of U.S. 
companies have reflected this 
conformity even though it is 
□ever mentioned in their finan- 
cial statements. Yet, this has 
not been brought about by the 
influence of the IASC and 
questions remain as to whether 
the U.S. would be willing to 
make substantial changes in its 
accounting standards for the 
sake of international harmony. 

The UK has been a major 
contributor to the work «f the 
IASC, and Indeed, the very 
existence of the IASC owes 
much to the efforts of Sir Henry 
Benson, its first chairman. Yet 
even the UK has not adopted all 
the IASC Standards, nor will it 
disseminate for discussion pur- 
poses those that have not been 
adopted. 

In Europe and elsewhere, the 
IASC has met with mixed 
success. As reported in the 
Financial Times' Survey of 100 
European financial statements, 
many enterprises do not comply 
with even the basic IASC 
requirements for disclosure of 
accounting policies and pre- 
paration of consolidated 
accounts. On the other hand, 
the London Stock Exchange 
requires foreign companies to 
prepare their financial state- 
ments in conformity with Inter- 
national Accounting Standards. 
And in Japan, reporting on 
consolidated basis has recently 
become a requirement, partly 
as a result of the issuance 
International Accounting 
Standard 3. 

The degree of substance and 
the level of support the IASC 


All in a 
day £ work 

for KLM. 

Some people think we only operate to 
Holland r ’ * 

Thats like saying champagne is only 
drunk in.France.In facfcKIM is a world-wide 
airline flyingto H8 cities in 73 countries. 
On an average day there's a KLM jet 
' ' " ‘ .the 



the dock. 

VtocH naturally, makes us an airline to 
he reckoned with. 

Connecting with, this conrorehensive 
globalnetwork are over 300 flights a week 
trom 22 airports in the UK and Ireland 
And they connect via Amsterdam Airport 


One of the most streamlined airports m 
the world, with the largest and cheapest 
Tax-free shopping centre in Europe. 

That's why you should £ty KLM 
wherever you're gciinglt's all in ^ 
a day's work to us. 

Your usual Travel /\genc jj# 

has up-to-the-minute irffor- 
matron on all the best KIM 
schedules 
and fares. 
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has won for its pronouncements 
have also varied. Early Inter- 
. national Accounting Standards 
covered areas that, while often 
complex, did not have to over- 
come any significant inter- 
national disagreement on basic 
principles. 

For example, IAS 1 called for 
enterprises to disclose their 
accounting policies and IAS 3 
required consolidated accounts 
to be prepared. However, recent 
International Accounting Stan- 
dards cover more controversial 
areas, and the IASC has found 
it increasingly difficult to 
achieve agreement on bas'ic 
principles. As a result. It has 
allowed alternative accounting 
methods for the same tran- 
saction, and in doing so it has 
been accused of not issuing 
standards at all. 

Furthermore, support for its 
work has been weakened as 
observers perceive that the 
IASC does not have the power 
to call for one method of 
accounting for the same trans- 
action. 

Adding up 

In fairness to the IASC, it 
should be pointed out that non- 
accountants generally do not 
understand the difficulties in 
arriving at uniform accounting 
standards. They equate account- 
ing to book-keeping and assume 
that it is nothing more than 
adding up numbers. It should 
also be noted that most national 
professional accounting soci- 
eties and government account- 
ing standard-setters around 
the world have experienced only 
limited success in narrowing 
their own alternative practices 
in complex and controversial 
areas. Finally, when IASC per- 
mits alternative practices it 
usually requires disclosure of 
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• information to enable the 
reader , to make an assessment 
of the effect of the different 
practice. 

Government Involvement is 
another pivotal element in the 
efforts . to harmonise inter- 
national reporting and account- 
ing. Irf many, if not most, of 
the countries -in the world, 
accounting standards are not 
issued by private bodies — as 
they are in the UK and U.S. — 
but Instead are determined by 
government. The IASC’s work 
is made more difficult by the 
requirement that governments 
— always reluctant to concede 
any of their powers to outside 
groups — change their local 
legislation so as to conform to 
IASC standards. 

Because of such difficulties, 
two international government 
groups have gone on record as 
saying that while they support 
the work of the IASC, they 
believe that cooperative govern- 
mental-efforts are needed .in 
order to achieve uniform world- 
wide accounting and reporting 
standards. These two groups 
are the UN and the Organisa- 
tion for Economic Cooperation 
and Development. 

In 1977 the UN published a 
much-discussed report, “Inter- 
nationa} Standards of Account- 
ing and Reporting for Trans- 
national Corporations.” This 

* advocated that extensive dis- 
closures be made by both trans- 
nationals and national com- 
panies, involving not only 
financial accounting areas but 
also “ social " matters — for 
example, a description of the 
enterprise's labour relations 
policy. 

Critics of the report have 
expressed concern that perhaps 
only multinationals would be 
required to comply with these 
extensive disclosures, and if so, 


the multinationals "would be put 
at a competitive disadvantage 
relative to national companies. 
Critics also say there is sot a 
country in , the world that 
requires all of the recommended 
disclosures. - 

In response, the UN has set 
-up a new group to review- the 
first report and to prepare a new 
one. The new group has agreed 
to consult with the IASC and 
has not agreed to adopt the 
IASC standards as a framework 
for their forthcoming recom- 
mendations. 

In 1976, the OECD issued its 
famous “ Guidelines for Multi- 
national Enterprises.” These 
guidelines call for, among other 
things, the voluntary disclosure 
by multinationals of their 
operating results and sales by 
geographical aTea, and the 
policies they use relative to 
intra-group pricing. 

At least one nation — Aus- 
tralia — has indicated publicly 
that it wants foreign companies 
operating in Australia to 
observe the guidelines^ and it 
uses them as a point of 
reference when reviewing appli- 
cations by foreign companies 
for investments in Australia. 
Trade unions have also cited 
the OECD guidelines in dis- 
putes with management. 

In order to assess how com- 
pliance with the voluntary 
guidelines was proceeding and 
to review international account- 
ing matters in general, the 
OECD established, in early 1979, 
an ad hoc working group on 
accounting standards. In its 
recently completed report, the 
group said that it had found 
certain weaknesses in the. guide- 
lines — specifically, in the lack 
of standards for measuring the 
items to be disclosed. The 
group said that without 


measurement' standards,- there 
cannot be international uni- 
formity- of reporting. • For ex- 
ample, the guidelines call for. 
disclosure of research . and 
-development expenditures. Yet 
there are no rules 'as to .what 
constitutes “research” and 
: “ development." 

The report also stated that 
the IASC, being a private, 
narrowly constituted body, 
could not be asked to prepare 
the measurement standards to 
back up the OECD guidelines. 

In the past, a certain amount 
of consistency in international 
accounting was reached through 
the efforts bf the “ Big Eight ” 
international auditing firms and 
the historical, colonial and 
economic influence of French, 
UK, and U.S. standards. 

Yet a great deal of this 
“ mother country ” and " Big 
Eight ” influence is waning. 
The European Economic Com- 
munity has negated a lot of 
the “ Big Eight’s ” influence 
throughout Europe because of 
its involvement with accounting, 
reporting and auditing. The 
growth of nationalism worldwide 
will continue to reduce French, 
British, and American influence. 


Obstacles 


EuroMPs th ink small 


AMERICAN small businessmen 
have just sent a package of 
demands to President Carter as 
a result of their recent small- 
business conference in 
Washington. Their UK counter- 
parts are now being given a 
chance to tell the European 
Parliament what - measures they 
would like to see implemented 
to improve the climate within 
which they operate. 

The initiative for this has 
been taken by Mr. Fred Tuck- 
man. MEP for Leicester and 
chairman of the small business 
committee of the European 
Democratic Group. His plan is 
to run a seminar in July in 
London at which representa- 
tives of small businesses will 
get together and thresh out a 
set of proposals, some or all 
of- which could then be con- 
sidered by * the European 
Parliament 

Mr. Tuckman sees the ; 
seminar as a means by which 
the various small business 
organisations can reach agree- 


ment on a programme of action. 
The problem he has experi- 
enced to date. -he says, is that 
in talking' to the various 
organisations and interest 
groups individually, each has 
tended to stress its own ideas 
and interests, which “doeai’t 
allow us to get an understand-- 
ing of what ' small business 
needs,” Tie says. 

Tuckman makes dear that his 
initiative is complementary to 
and in no Way competing with 
the moves being contemplated 
by the British Government 

At present, he sees three 
broad areas in which his sem- 
inar may help: First, it should 
give further “political visibility’ 
to small companies, by empha- 
sising that they are both useful 
and valuable to the economy. 

Second, it may elicit a clearer 
picture bf -whether money is -a 
major need, and, if so, what type 
of money. He does not even rule 
out the possibility of a case be- 
ing made for an EEC loan 
guarantee system to enable 


small companies to get bank 
loans at lower interest rates 
than they might normally have 
to pay. 

The third benefit he is look- 
ing for is to. create a more posi- 
tive interaction between govern- 
ment and small businesses, with 
small businesses continuing to 
speak with one voice on matters' 
Important to them. 

Initiatives have already been 
taken by the committee to keep 
an eye on. developments in the 
small firms arena. For example, 
there are members of the Euro- 
pean Democratic Group- on most 
of the 15 European parliamen- 
tary committees, and they have 
been asked to alert the commit- 
tee at an early date to any 
legislation in the formation 
stage that could have an Im- 
pact on small businesses. 

The seminar will be “dosed 
— i.e. delegates only — in order to 
encourage a “no holds - barred” 
discussion. 

Nicholas Leslie 


is this ruining 
your presentations, 
reports, proposals, 
and image? 


. Most businesses are still . 
making the mistake of 
presenting important 
documents in folders' held 
together with paperclips or 
staples, ruining the impact 
and prestige ofthedocument 
itself. 

Lookthiou^yirarlast 
half dozen reports-do they 
reflea the prestige of their 
contents, of your company? 

/ke they advertising the sort 
of image and professionalism 
your clients expect? 

ProbablynoL 
. GBCnowpjoducea 
complete in-house document 
presentation system, doing 
away with those outmoded 
methods once and for alL 
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doament in secondsjWith a 
choice of fimshesjcolours 
and styles, which, if requiredg 
can be personalised to reflea 
your company’s image. 

Whether you need 
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Obviously, there are major 
obstacles to reaching the goal 
of world-wide uniform rater- 
national accounting and report- 
ing. The UN, OECD, and IASC 
could separately be writing 
standards that conflict As 
nationalistic feelings grow, 
individual countries may step 
up the process of codifying their 
own standards where none were 
codified in the past. Even if 
such countries are members of 
IASC, local standards may con- 
flict with the International 
Standards, as the survey pub- 


lished by the Financial Times 
has shown. If, somehow, the 
IASC, OECD, and the UN were 
to coordinate their .efforts, the., 
individual countries or profes- 
sional organsiations who belong 
to these groups would still have 
to. agree to adopt their recom- 
mendations," and it is unlikely 
that all would do so. 

• The basic difference between 
the European and North 
-American viewpoints on the 
relative importance of the 
.various financial statements is 
expected to continue. let 
Europe, the balance sheet, is 
considered by many to be the 
most significant financial state- 
inept- In North America, the 
income statement is of primary 
importance. If this difference 
in' am phacig continues while 
both sides of the Atlantic im- 
plement more and more 
standards and directives, there 
is a real danger that the kind 
of problem the Shell group is 
now having with the conflicts 
between.. U.S. and UK tax 
accounting will get worse. 

Countries outside Europe and 
North America which want to 
contribute to the .international 
harmonisation of accounting 
could go their own ways if they 
perceive that the North 
American countries and Euro- 
pean countries do not feel the 
same way about harmonisation. 

To date, the IASC has had 
at best only an indirect in- 
fluence over the content*- of 
EEC directives and FASB state- 
ments. In my opinion, -the EEC^ 
is not very interested in con-" 
forming its accounting start- . 
dards to IASC standards, nor is 
the FASB. Perhaps even 
worse, the EEC and the FASB 
are not collaborating in their 
own research and publication 
efforts. 

It. Is comforting, perhaps;' to 
realise that while international 
accounting standards harmonisa- 
tion is a worthwhile effort, it is 
not of such critical importance 
as some would like to suggest 
International trade is certainly 
not going to grind to a halt for 
lack of international standards. 
On the other hand, international 
trade and investment would be 
less costly and more efficient 
with some reasonable degree of 
harmonisation than without any 
harmonisation at alL 

On balance, harmonisation 


efforts should be commensurate 
with the benefits to be attained . 
and that does not mean a costly 
all-out effort, I beljovo that the 
accounting professions of the 
world under the aegis- of the 
IASC are too best sponsors for 
this effort. A world-wide govern- 
ment effort through the UN ' 
would be too slow arid .cumber- : 
some and too. politically moti- 
vated to. do the job, _ A' naw 
organisation under the' sponsor- 
ship of husmesflUccounting pro- 
fessions, labour unions, : finan- 
cial analysts, - bankers* and 
credit grantert, is-Ukefy to 
be expensive arid too loosely .con- 
federated to be effective. - • v 

The LASG is. exploring tie 
"possibility of. establishing .an .. 
-advisory council or consultative 
group comprised of representa- 
tives ofbnsui ess/credit granters,. 
iGovenmwnt, academics, etc., for. ‘ 
the purposes of involving others 
in .the international accounting 
standard-setting process. After - 
that step is completed, the IASC 
may expand its Board to include 
more representatives from pre-- 
.parers and users of financial 
statements. 1 believe It would be 
in the best interest of the multi- 
nationals actively to support ' 
this effort both on a national 
and on an international basis. 

The idealistic goal of having 1 
universally-agreed-upon account- 
ing and reporting standards is 
far from being realised. For the 
foreseeable future. - multi- 
national enterprises can expect 
to face an ever-increasing list of 
guidelines, directives, standards, 
and legislation, sometimes' in 
conflict with one another, that 
will affect their financial report 
ing and than will increase toe 
cost and burden of doing busi- 
ness internationally. 

• Ffnowcial Times survey of 700 
major European Companies’ "re- 
ports and accounts. Financial . 
Times Business Information 
Ltd, Marketing Department, 
Bracken House, Cannon Streif. 
London EC4. £75. An u-pdatedf , 
version, covering, son companies > 
from a wider geographical base, 
znill be available from April 

The author is a partner in Hie 
U.S. national office of Arthur 
Young and Co. fn Ncu* Yorfr. 
From 1977 to 1979 he teas secre- 
tary of . the International 
Accounting Standards Com- 
mittee. 


BUSINESS PROBLEM 


BY OUR LEGAL STAFF 


Directors and 
lessees 

I tun the lessee of a flat being 
part of a modern block. The 
several ■ lessees formed a 
private limited company to 
purchase toe freehold interest 
and in which each holds one 
share. Directors of toe com- 
pany obtained estimates for 
carrying out extensive works 
at a cost of substantially more 
than £2,000. The estimates 
were not referred to the 
individual shareholders either 
in their capacity as members 
of toe company or as lessees — 
which they stfll remain, each 
paying a nominal ground rent 
of £1.00 per annum. 

In your opinion -are toe 
directors within their legal 
rights or should toe individual 
lessees have been consulted 
as provided for in Part IX, 
Section 124 of toe Housing 
Act, 1974? In jhcse circum- 
stances' are toe directors able 
to recover from toe several 
tenants a proportion of -the . 
mettles expended? - - 
If the company is now the land- 
lord of the individual lessees 
(by purchase of the freehold- 
reversion) and -the members of 
the company comprise the 
majority (or all) of the lessees 


the company is exempt from the 
provisions of Section 91A of 
the Housing Finance Act 1972 
(Section 124 of the Housing Act 
1974). The remedy of a member 
lies in requiring the directors, 
to answer -for the expenditure 
in a general meeting of . toe 
company. . The company- ought 
therefore ' to be able to recover 


from each lessee the appro- 
priate proportion bf tH'e monies, 
expended on toe works wliich : . 
you describe. 

No legal responsibility can be. 
Accepted by the Financial. Times, 
for the answers given In these 
columns. AU-;-. inquiries... will ‘..be 
answered by. '.post L as soon as. 
possible. . _ . _ ... 


AUTOMATIC 

TELEPHONE 

DIALLING... 

at the touch of a button 
_ f rom 

(7)bra 



Thegr _ _ 

flie telephone itstffc CaB up to 
32 stored nurnbets at the loud* 
of a button. Direct: oonnectraa 
saves switchboard tuns. 
'Repeat', 'hold', 'pause', 'camel* 

and other features far madmum 

convenfenceand efficiency. 
Compatible with an standard 
ephones and easy to install. 


tel 




CQHS1M0? PRODUCTS 


_ Road 

EmSworth.i 
Tdcpbone: 024342430 . 
24 hour answering service 


Services 

Deliver 
on time 

Lagos 

and worldwide 

daily 


Tel:Heathrow(09327} 80341 
Telex; 3811248 (iML AIR) 
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paranoia? 


An outrageous suggestion, we’d agree, but one 
thatis not entfely without i^bn. For nowadays, 
■with all the legislation there is affecting almost 
every aspect of corporate management, directors 
find themselves beset with worries about whether 
or not they’re likely to make a mistake. 

And worries about the consequences of that • 
mistake. 

A zealous shareholder for example, may- with 
the wisdom ofhmdsight-use the slightest error 
ofjudgementas a hook on which to hang a civil 
action, or even a criminal law suit And the 
consequences canbe disastrous, the financial 
losses enormous. 

Yetyoucan Insureagainstthis. 

The Directors & Officers insurance policy 
(winch is placed at Lloydb ofLondon, and with 


provides mdemmty againstdama^es,^ out-of-court 
settlements and thelegal fees incurred in defending 
civil actions -and some crimiiuff proceedings — 
brought against wnipany directors and officers. - 


& Officers Limitcd^a inember of the.Employers ; 
Protection gr-oup, which has extensive experience 
in the fieidof CmployKs’ liabilities. . 

To find out mote about theseheine, simply write 
to us atthe addr^sbeloworcontactyourbroken 
You’ll be sent a copy of our explanatory bro.chui^,'.. 
which will show you how you can reduce the v 
.worries attached 
to management, 
and leave • 
yourself fee to 
do abetter job. 

7 : mitTED 

AraemberoftfieEn^loyeisPfoteciionj 

3 0 High SftEfi^Smtoo > Surrey.Te}:i 
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Growth 
lies in 
export 
market 

By Kenneth Gooding 

EUROPE'S commercial vehicle 
manufacturers are faced with 
the prospect of continued over- 
capacity and static markets for 
trucks, at least for the next few 
years. So it is not surprising 
that they are paying increasing 
attention to bus and coach 
manufacturing operations where 
capacity is much more in line 
with .demand and where the 
chances for substantial annual 
growth are very good -indeed. 
One of the leading manufac- 
turers, Sweden’s Votvo, goes so 
far indeed as to describe the 
bus as .** the vehicle of the next 
two decades.” 

The optimism springs not so 
much from prospects in Europe 


— although countries that had 
been letting their bus operations 
run down changed their minds 
after the oil supply crisis — but 
in the developing world, which 
is in a position to learn atom 
the mistakes made by the indus- 
trialised countries. 

The simple fact is that the 
creation of an effective traffic 
infrastructure is an essential 
prerequisite for economic 
growth in any country. The 
extremely high population 
densities which form around 
industrial centres can result in 
losses to the economy and a 
deterioration in the standard of 
]Mr»? if traffic problems are left 
unsolved. 

The passenger car. although 
designed for carrying indivi- 
duals. has in too many industri- 
alised countries assumed the 
role of mass transit. But the 
penalties are severe in terms of 
air pollution, noise, excessive 
energy consumption, congested 
streets, overcrowded parking 
facilities and high accident rate. 

There can be no argument: 
the passenger car does wot con- 
stitute a good foundation for 
establishing a sound traffic in- 
frastructure if you are starting 
out in the -1980s. 

The commercial vehicle 
makers argue that for an 
extremely broad range of re- 
quirements the bus is the most 
economical means of nassenger 
transportation available. 

The bus “lobby” points out 


that buses have the flexibility 
to respond to changing trans- 
portation needs because they 
operate on normal roads; they 
can be employed in areas that 
are relatively sparsely popu- 
lated; they need only a fraction 
of the specific road surface 
required hy cars and only about 
a quarter of the energy. 

Cash available 

Saudi Arabia as a country 
which had the cash available to 
move from “ undeveloped " to 
‘■developing” at a fast rate, 
provides a good example of what 
happens to tnnspnrtation 
dunng the process. The country 
has a good airline for long- 
distance travel. It has a well- 
developed truck market for the 
transportation of goods, mainly 
by one-truck owner-operators. 
The passenger car market is 
equally well-developed, with 
the emphasis on Japanese and 
American vehicles. Buses take 
care of mass transit in the 
urban areas. Significantly, the 
buses are made in Europe, the 
management of tlv' bus com- 
pany is from the U.S. 

Saudi's decision to “go with 
the bus ” is certainly having an 
impact on the generally upward 
trend in demand. The country 
will buy 4,000 buses over the 
next five years. It has ordered 
700 already and is asking for 
bids in lots of 400. Compare this 
with the 1978 output of Europe's 


two major bus makers, Leyland 
of the UK and Daimler-Benz of 
West Germany, at <%6O0 and 
6,553 respectively. (In this con- 
nection the vehicles or chassis 
are purpose-built buses, not con- 
verted vans, and are over six 
tonnes gross weight.) 

Even without the influence of 
the Saudi orders, demand is 
climbing inexorably upwards. 
Leyland reckons that the growth 
rate in those countries outside 
Western Europe or the U.S. 
which are potential markets for 
European buses is at least 10 
per cent a year. 

This particular market will 
probably take 30.000 to 35,000 
buses and coaches in 1980. And 
it is on this market that the 
European manufacturers must 
concentrate their attention. For 
although there are an estimated 
400.000 buses on Europe's roads, 
a great many of them were made 
in the country whose roads they 
travel. 

The countries of Western 
Europe have always been very 
nationalistic about buses. Local 
legislation, often designed to 
meet local conditions: effectively 
puts up substantial non-tariff 
barriers to trade in buses. Some- 
times the encouragement of 
local producers is overt— -such 
as when grants towards mass 
transit services are available to 
local authorities only when 
local manufacturers supply the 
hardware. 


The upshot is that in most 
Western European countries it 
is uneconomic to import buses: 
or coaches on a large scale. 

As for the U.S.. although it 
is a market which might well 
open up in the future, for the 
moment the Europeans mainly 
leave it alone. Indeed, until 
recently they did not consider 
it worthwhile to attack the truck 
market in the States either. 

The constraints on trade in 
the European markets have pro- 
duced some stability, however. 
Companies have been able to 
judge pretty accurately what 
demand will be. So there is not 
much over-capa city of the kind 
which bedevils the truck sector. 

Not short 

But the Europeans are not 
short either of capacity to take 
up orders from the Third World. 
Some companies which are 
making aggressive moves in non- 
European export markets are 
increasing capacity — two ex- 
amples are Sweden’s Scania 
with a Skrl5m (S3.7m) expan- 
sion programme and lveco’s 
recent restructuring of the 
facility' at Mainz in Germany, 
which produces Magirus-Deutz 
trucks as well as buses. 

For the past 10 years the 
main suppliers from Europe, as 
previously suggested, have been 
Leyland and Drimler-Benz (with 
Mercedes buses). But the 


obvious growth prospects, par- 
ticularly since private-sector 
bus operations began to mush- 
room in many developing coun- 
tries, have attracted the compe- 
tition in the shape of such 
doughty concerns as MAN. Fiat 
(through its Iveco subsidiary) 
and the Scandinavians repre- 
sented by Scania and Volvo. 

So far the big bottleneck hold- 
ing up development has been 
body-building capacity. The 
potential output of bus and 
coach chassis is by no means 
matched by tha; of the body- 
builders. It is for this reason 
that lkarus, the Hungarian 
group which has as its mam 
role the supply of buses 2 nd 
coaches to the Comecon coun- 
tries. has a presence outside the 
Eastern bloc — because it has 
body-build mg capacity to spare. 
(Western companies keep a con- 
stant wary eye on lkarus 
because of its huge production 
potential — it makes a bus about 
every 20 minutes* working time.) 

Leyland estimate it could 
reasonably expect to sell 2,000 
buses 2 year outside the UK 
but this could be doubled if 
the body-building capacity were 
available. 

In any event, one trend which 
seems certain to come is that 
many of the Third World coun- 
tries will develop bus and coach 
body-building capacity, possibly 
in partnership with the Euro- 
peans. 


Volvo reckons that it could 
set the pattern. The group 
makes bus chassis for 60 markets 
and deals with 60 body-builders, 
one for each. It does not want 
the problems of the integrated 
European bus builders. 

Certainly bus body building 
involves relatively low tech- 
nology— but it is labour-inten- 
sive and costs are high. In the 
Third World, however, this can 
be an advantage when govern- 
ments look for some local 
assembly or manufacture so that 
employment prospects are 
improved. 

Volatile 

Then again, the bus market 
in individual countries can be 
volatile, with high peaks and 
low troughs. In the developing 
countries in particular bus 
orders can arise or be cancelled 
for basically political reasons 
which have nothing whatever to 
do with the mass transit needs. 

It is also expensive to export 
built-up buses. Scania says it 
costs around £6.000 10 ship a 
built-up double-decker bus to 
Hong Kong from Europe. But 
a separate chassis can be 
shipped for roughly £1,500 and 
the cost for a separate body is 
£300. 

However, the Europeans are 
no longer selling buses and 
coaches to the developing coun- 
Iries. They ore selling "trans- 


port systems ” or transport 
■ packages." These systems and 
packages go much further than 
simply offering service support 
and training for mechanics. The 
bus makers can produce for a 
potential customer a model of 
a transit system which takes into 
account passengers, vehicles, in- 
frastructure. planning and use. 

The Europeans, speaking 
from bitter experience of con- 
gested urban areas, place par- 
ticular emphasis on improving 
the infrastructure, (he routes, 
the bus stops and intersections: 
on separating the modes of 
transportation by providing bus 
lanes, bus streets, overpasses or 
tunnels. They can offer advice 
on bus stop equipment which 
can increase reliability and 
safety — such items as elevated 
boarding platforms and weather 
protection. 

They can explain to local 
authorities how improvements at 
intersections can be gained by 
controlling traffic lights from 
the bus. providing special bays 
for buses, and so on. 

In short, the bus makers . can- 
not simply be bus makers' any 
more. If they are to succeed in 
those markets with the highest 
potential, they will he more 
likely to win contracts because 
of the complete transit “pack- 
ages ” they can provide, not just 
because the vehicles they offer 
are cheaper to buy than those 
of competitors. 
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They’re seen all over the world. They may not all be articulated buses, we can deliver. As complete vehicles or 

like the one you catch to work. But that’s because we make in the form of engines, transmissions or suspension units, 
them to measure, to meet all your operating needs, and the So you get exactly what you want. Wherever you 

demands of any environment wantit Which, after all, is only to be expected if you’re 

So whatever you require, from double deckerto Europe’s largest bus manufacturer” . 
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BUSES AND COACHES H 


Foden 

double deckbns 



Britain’s pxemimn 
vehicle builders " 


mannfactnrerg of gperiahgfld wKdafr 


single and double deckbns designs. 


covered over half a nriffinn miles. 

Foden nnderfirame unite are available to 
all body bnilriefrs,, 

FodensworidwMe .. 

Fodensnow operatesa PJS.V. project 


meet fte specific needs of transport 
authorities worldwide. Utilising a 
variety, of drivelines, these chasms can 
be supplied folly bmlt mj or in left fbnn 
for Fodens or third parties to assemble 
with local labom; Licensing 
opportunities also exist 

Powered by Gardner 6I5B rear engine 
G22bhp at lZSQrpm}. 5105mm (Iff- 9") 


Potteries Motor Traction Company 


South Yorks PTE 


MT840 automatic gearbox and torque 
converter with Ferodo retarder or Varth 
a ntnwiatifl with Tn hkjuil wnri ap l h^huT 

drivelines. 

Derby PTE 






West Midlands PTE 


West Yorks PTE 



Fodens limited, Elworth. Works, Sandbach, Cheshire. Telephone: 093 67 3244 

JHk .... omv 


m Everyday 4 million people 
catch Volvo buses and coaches. 
Which demonstrates Volvo's relia- 
bility in terms of passenger _ 
satisfaction. 

But producing reliable trans- 
port isn't our only involvement 
V\fe also design transport systems 
tailored to meet the operating con- 
ditions of individual towns and 
cities. This enables operators to 
make the most economical use of 
their vehicle fleets and offer their 
passengers the most efficient 
service. 

When it comes to coaches- 
British operators haven'tmissed 
the bus-they put our TJK sales 
figures up by more than 100% 
last year 


4 


Everyday 
•n people catch 
the same bus. 
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VOLVO 

The bases and coaches 
others are measured against 


Operators put experimei 
vehicles on the road 


DEVELOPMENTS in urban 
transport are not only being 
studied, -in * research centres 
throughout the world:- public 
authorities are also investigat- 
ing the problems and potential 
uses- and axe putting prototype 
vehicles on the road. 

In the UK, the South York- 
shire Passenger Transport 
Executive is probably one of 
the most progressive transport 
authorities in the country in its 
consideration of the buses of 
the future, both in terms of 
passenger loads .and environ- 
mental considerations. 

Last year, for example, the 
executive took delivery of a bus 
powered by liquid petroleum 
gas. The bus had been specially 
developed to ran an LPG, and 
foll owed extensive research by 
the PTE. The vehicle was based 
on an original LPG bos, a 
Cleveland Transit Fleetline. 

Technically more sophisti- 
cated than the Cleveland, the 
new bus, which will undergo 
trials for two years, incorporates 
a Ley land Atlantean chassis, a 
Rolls-Royce B81G gas engine 
coupled with a Voith D851 4N 
gearbox, and a body, by Charles 
Roe of Leeds. 

South Yorkshire PTE - be- 
lieves IPG could become a 
readily available fuel for the 
PTE’s buses. Currently, there 
is a surplus of LPG' and there 
are indications that it will be 
more available than fuel oil, 
although as the executive said, 
“it 'is difficult to foresee the 
availability of all types of fossil 
fuel over the next decade." 


Less pollution 


LPG causes less pollution 
than diesel fuel. It is cheaper, 
has a lower noise level, end 
engines using it run more 
smoothly. Its major disadvan- 
tage is a shortage of r e-fuelling 
services. The PTE, for its 
trials, is having to make spe- 
cial arangements. 

South Yorkshire is also 
examining the potential of 
electric and battery-operated 
vehicles, but perhaps its most 
extensive research is into the 
articulated bus. 

While the articulated bus is 
extensively used In passenger 
systems throughout Europe, it 
is a newcomer to the UK 
Articulated buses that it has 
looked at included those built 
by MAN. Volvo and a Leyland. 
Under a special dispensation 
from the Department of Trans- 
port, the PTE is making trials 
with the MAN bus and the Ley- 
land DAB National 

The PTE sees four areas 
where they have potential ad- 
vantages over traditional buses. 
These . are on short heavily 
laden central area distribution 
services, heavily-laden cross- 
town routes, routes affected by 
low bridges where double deck 
capacity is required, and short 
distance routes, where passen- 
gers might prefer to wait for a 
second bus rather than use the 
upper deck of a double decker. 

The greatest practical prob- 
lems associated with introducing 
the articulated bus into the UK 
include the need to redesign 
gara g i n g and repair shop space 
and integrate it into existing 
transport systems, and the 


British public’s preference to sit 
down in a bus. The MAN bus, 
for example, can carry 154' 
passengers, with 54 seated and 
95 standing: There is also a. cost 
factor — t- the articulated bus 
costs about £70,005 while the 
traditional double decker costs 
around £45,000.. 

MAN says that one of the 
problems of introducing the 
articulated bus into the UK is 
that the . British . operator still 
thinks the articulated bus Is 
designed to accommodate a 
maximum number of people over 
a long distance. In fact it is 
designed for city centre work 
where the average passenger 
travels less than half a mile. 

MAN is trying to sell a com- 
plete operational scheme. In 
Britain bos routes tend to 
radiate from the city centre 
and passengers travelling from 
the suburbs like buses in which 
they can sit MAN has designed 
a system where passengers 
would travel from the suburbs 
on conventional buses. When 
they reached tile fringes of the 
city centre they would transfer 
to articulated buses which, it 
says, could drive quickly to the 
city centre. 

In the UK MAN has three 
employees who show PTEs how 
a complete bus system, 
incorporating articulated buses, 
double deck and single deck 
could be introduced. MAN is 
aiming to bring into the UK all 
these buses. “We want to be 
able to offer a complete package 
to a PTE,” .it says. 

As a research paper published 
by MAN said: ‘The develop- 
ment of new buses alone will not 
improve the situation. What is 
needed is a comprehensive 
model of a transport system 
that takes passengers, vehicles, 
infrastructure, planning and 
use into account This will 
result in Improved depend- 
ability, punctuality, scheduling, 
driving speed and comfort in 
bus services. Measures for 
improving . the infrastructure, 
the routes, the bus stops and 
intersections are of particular 
importance. 

u Separating the modes of 
transportation, for instance by 
providing bus lanes, bus streets, 
overpasses and tunnels, contri- 
butes as much towards increas- 
ing -reliability and safety as 
does suitable equipment at bus 
stops. Elevated boarding plat- 
forms, weather protection, and 
accurate information on bus 
arrival times reduce boarding 
time and make the passengers' 
wait more pleasant" Volvo, of 
Sweden, is pursuing a similar 
policy. It’s new system- is based 
on the Volvo B10 city bus. 

Daimler-Benz, reputedly the 
second largest bus builder in the 
world after Toyota, is also giv- 
ing great attention to the buses 
of the future, with paricular 
reference to fitting them into 
an integrated system. 

Its advanced “ O-bahn ” or bus- 
way project is ready to go into 
production and a number of pub- 
lic authorities have expressed 
interest in it ' The bus has 
guidance systems which force 
it to follow a pre-arranged path. 
Automatic guidance enables the 
bus to take up less road space 
than when manually-steered. 


Thus, it can. fit into smaller tun-^ 
nets than would be otherwise" 
needed, or can have its own' 
separate track alongside or 
above existing roads. 

Daimler-Benz has developed 
three forms t>f guidance 
systems, two of which allowtfre 
vehicle to be steered manually 
as well ' as automatically. The 
third sys tem, for a completely 
guide way-bound bus, is planned 
for use in very heavy traffic. 

- Pilot cable 

- With, the electronic guidance 
system, the bus follows & pilot 
cable ‘Laid under the road sur- 
face. Aatenae sense deviations 
from course and automatically 
cause the necessary steering 
corrections to be made via a 
microprocessor and hydraulic 
system. 

In the mechanical svstgm the 
bus is guided between two 
-rails by solid rubber rollers or 
feelers attached to the stub 
axles of the front wheels. 

Daimler-Benz says that both 
systems show excellent driving 
characteristics. The bus has 
good stability all the way up to 
top speed, runs true,, and is 
largely insensitive to irregu- 
larities in the guideway. 

It is planned that the systems 
will be used mainly in networks 
with relatively few guided sec- 
tions. A third system steers 
buses along the sidewalls of a 
channel-like guideway by means 
of horizontal guidewheels on 
each side of the bus. . . 

In the final stage of its work 
on the bus transit system. 
Daimler-Benz envisages the 


“ O-Bahn ” miking, a threefold 
. cantributfotMormal : . ."free, 
running” buses; -dual- mode or 
combined free nwmingy .and 
guided buses, and - completely 
guiaO-bound traffic. ~ - 
.-The . electronic system k 
alreadywelT advance. vriaS* the 
mechanical system is virtually 
ready for large scale produc- 
tion. Several German and inter 
national transport undertakings 
are planning to instal automatic 
track systems within a few 
years. " " - r ” 

The -company is also develop- - 
ing . a diesel-electric hybrid . 
vehicle. It uses a diesel engine 
in suburbs which charges 
batteries to provide quiet and 
pollution-free power in o#ty , 
centres. Buses of this type are. 
soon to go into regular sendee 
in Stuttgart and Wesel: 

All the major bus manufac- 
turers are exploring these alter- 
natives for -their buses. The ; 
three main criteria they are 
acting upon for the bus of the 1 
future is low energy cousump* I 
tion, low exhaust emission. and j 
independence from petroleum 
products. ■ -r -. 

MAN has also derigned a 
trolley bus. The company says 
that if the price difference . 
between electric current and i 
diesel fuel can be reduced, the 
advantages of higher power; - 
longer service life, less main- '• 
tenance. decreased environ- 
mental pollution and indepen- 
dence from petroleum win 
again make the trolley bus an t 
attractive alternative. j 

Lisa Wood 
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Guidance sys-ems atioto buses to travel underground 
through small tunnels.- Here the Daimler-Benz 
, system is undergoing trials in Germany . ■ 
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The MAN articulated bus being tested on the streets 
of Sheffield 


Two orders stir the industry 


OF THE recent export orders 
wen by European bus manufac- 
turers, two in particular have 
created - more than the usual 
flurry of interest The first was 
when MAN ( M aschin enf abrik 
Augsburg Nurnberg) in Sep- 
tember was awarded a contract 
for 400 double deck buses by 
Baghdad Passenger Transport 
Services of Iraq. 

This looked like a real blow 
for Leyland Vehicles of the UK 
because BPTS already had 400 
of Leyland’s Atlantean buses on 
the road together with 300 older 
Leyland models which were said 
to have provided “ excellent 
service." 

All the back-up paraphernalia 
in the way of spares, equipment 
and so on was already on the 
ground in Baghdad whereas 
with the MAN vehicles BPTS 
would be starting from scratch. 
Indeed, the Iraq deal was the 
first contract for .double 
deckers awarded to any German 
company for more than 40 
years. 

Leyland seemed to have 
become an injured innocent 
bystander in the political and 
diplomatic battles between Iraq 
.and the UK which led for some 
time to a partial embargo on 
British goods. However, BPTS, 
when awarding the contract to 
MAN, stressed that- the German 
company had the capacity to 
handle such an order and could 
offer quick delivery. 

Iraq quickly followed through 
with an order for a further 200 
MAN buses. In all the business 
is worth over 9100 m. 

But the Leyland salesmen 
kept up their efforts because 
they did not believe all waa lost, 
and earlier this month Iraq 
concluded a deal to take 200 
Leyland Atlantean double 
deckers for delivery from the 
middle of 1980 and over the 
following year. When the value 
of spare parts and special equip- 
ment is included, this contract 
is worth around $33m to 
Leyland. 


One “bonus" for Leyland with 
its latest Iraq contract is that 
the deal includes three of its 
new Landtrain bonneted trucks 
developed especially for 
markets in the Middle East and 
Africa. They will be included 
as a tanker, a cargo carrier and 
a breakdown vehicle as part of 
the package and provide Ley- 
land with an opportunity to 
prove the worth of the Land- 
train in local conditions in Iraq. 

This shows once again the 
value of a bus business to the 
European truck makers as a 
way of adding to the list of 
potential- customers as well as 
providing a less-volatile business 
for the production facilities. 

The political aspects created 
the interest in the second of the 
recent orders to cause out-of- 
th e-ordinary comment, although 
the size of the contract 
deserved attention too. 

Expertise 

Israel’s inter-urban but co- 
operative Egged ordered last 
autumn 1,100 buses worth more 
than SIQOm from Daimler-Benz 
of West Germany. The contract 
was also said to involve the 
supply of expertise by D-B for 
the development of a local bus 
industry and for the purchases 
of Israeli-made parts to pay for 
part of the outlay. 

This immediately raised the 
question of D-B's relationship 
with Kuwait which has bad a 
14 per cent shareholding in the 
German company since . 1974. 
Kuwait- has been perhaps the 
most zealous, after Iraq, in en- 
forcing the provisions laid down 
by the Arab Boycott of -Israel 
office based in Damascus. 

- The straightforward commer- 
cial transaction between D-B 
and Egged would not in itself 
contravene those regulations 
which are, in any case, applied 
with varying rigour. The em- 
bargo against Israel has been in 
particular disarray since 
Egypt’s peace negotiations and 
treaty with the Jewish State. 


But such a sale involving, 
presumably, a return for Arab' 
equity finance is unique in the 
annals of Arab trade warfare 
with Israel. Kuwait is said to 
look on its stake in D-B. purely 
as a financial investment and 
has no scat on the German con- 
cern's supervisory board which 
oversees group policy. But the 
Kuwaitis make their opinions 
felt at annual meetings through 
Dresdner Bank. 

The 1,100 buses are about one 
third of the total Egged will 
need to replace its- ageing fleet 
over the next three yea-re. The 
potential bus market in Israel 
is 6,000 -over a relatively short 
period. Apart from Egged’ s re- 
quirements. buses are also 
needed to replace old vehicles 
operated by Dan,' the co-opera- 
tive which runs urban services 
in Tel Aviv and by various tour 
companies. 

In the past, Egged and Dan 
were equipped exclusively with ’ 
Leyland buses, but this mono- 
poly ended when Leyland sus- 
pended local assembly opera- 
tions tn Israel a few years ago. 

Since then, Egged and Dan- 
have been testing various 
Swedish and German buses, but 
the ultimate aim is for Israel to 
develop a local bus, suited to 
the country’s particular ..re- 
quirements and climate. . - 

Another overseas market on 
which the European bus and 
coach milkers are keeping a 
wary eye is the UjS. So far,' 
this market has remained more 
or less closed to the Europeans, 
but that might change. 

Until about 10 years ago, all 
the mass transit operations In 
the TL 5 . were privately owned 
and operated. Then they were 
converted into local authorities 
as part of a Federal programme 
by the Department of Transport 
and the Urban Mass Tr ansit 
Authority was set up. . 

UMTA provides by way of 
grants SO percent of the price 
of all buses purchased by local 
authorities. But there is a “ buy 


■American” clause involved: 
imported buses attract no grant 

UMTA also came up'. with a 
new specification for 'urban 
buses— the trahsbus." From 
June 1979 all buses were sup- 
posed to be built to the “ trans- 
bus" specification. The U.S. 
manufacturers insisted that they 
could not build to the specifica- 
tion, at least not economically. 
For example, the “ transbus" 
has to be able to “ kneel ” so 
that a person in a wheelchair 
can get on and off unassisted. 

The three independent U.S. 
bus makers were General 
Motors, AM General and 
Grumman Flexible. As soon as 
the “ transbus ” was announced 
AMG pulled out of bus building. 
GM and Grumman continued to 
make their erwn, recently 
introduced, “advanced buses,” 
saying they could not meet the 
transbus criteria. 

Confusion 

In the confusion, registrations 
of buses in the U.a fell to 2,800 
compared with the normal re- 
placement lever of 4,000 a year. 

Having been forced to recon- 
sider their, positions and to 
think about something different 
in ■ buses, some local authorities 
tried double-deckers or articu- 
lated vehicles. 

.They also have begun to think 
more seriously about imports. If 
that is the case -then the Euro- 
pean manufacturers would 
seriously consider adapting 
their vehicles to meet the U-S- 
specifications— or might even be 
able to persuade the Americans 
to adopt European specifica- 
tions. 

Local opposition would '. not 
necessarily be. exceptionally 
strong. Neither GeneTOI Motors 
nor Grumman are by any means 
totally devoted tabus xnanufac- 
toring. The re&.'of the pro- 
ducers' are operators with their 
own manufacturing operations 
— such as Greyhound and Conti- 
nental Traflways, ; > .. . •'■'> 
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Coachbuilders serve 
expanding market 


4&h 


Leyland’s Titan and Metro-Cammell Weymarm's Metrobus, both in service in London. Right: long-distance travel by National Express coach 

Leyland double deckers challenged 
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DOUBLE DECK buses are pre- 
dominantly a British speciality 
— both in use and manufacture 
— although there are well- 
established markets in the Far 
East. 

Consequently, Britain’s com- 
mercial vehicle makers have 
had little competition from 
foreign-built chassis. The 
market has traditionally been 
dominated by Leyland Vehicles. 
In 1974 it bad a virtual 
monopoly in the manufacture of 
double deck buses. 

But during the subsequent 
years purchasers, for a variety 
of reasons including alleged 
unreliability problems with 
LV’s rear-engined Fleetline bus. 
have sought alternative 
suppliers and designs. How- 
ever, Volvo's double-decker, 
with a conventional front 
engine, proved unattractive to 

■ many, particularly with the 
problems posed by the engine 
hump in the front of the 

' vehicle.. Also, many purchasers 
. fid not want a foreign vehicle, 
v ev$i though the Volvo was built 
•far Scotland with a large per- 
.centage of British components. 

■ • ; £o, in the mid 1970s, a num- 
; her of chassis builders saw the 
■ jnarket opportunities for 

developing their own double 
deck buses. Among these were 
Foden, Metro-Cammell Wey- 
majm, part of the Laird Group, 
and Hestair Dennis winch had 
ceased production of its Lowline 
double deck in 1997. 

These buses are now penetra- 
ing the market and Leyland 
Vehicles, which had 85 per cent 
of the market .share of UK 
double deck buses in 1978, had 
82 per cent in 1979. These com- 
panies now selling their new 


products on the market are 
optimistic of sales despite fore- 
casts of a falling market 
through until 1935. At present 
the market is about 1.800 
double deck buses per annum. 
This demand is forecast to fail 
at least to 1,700 by the mid 
1980s. Therefore any growth 
achieved by companies such as 
Metro-Cammell Weymann and 
Hestair Dennis will have to he 
achieved at the expense of LV. 

LV, which exports about 25 
per cent of its double-decker 
production, is pinning much 
hope on its new B45 double 
deck chassis which shares many 
of the features of the Titan 
integral bus. The main differ- 
ence is that the B45 has a 
proper chassis. The Titan gets 
its strength from the integral 
construction. It is hoped that 
the B45 will replace the 
Atlantean ond Fleetline which 
do not offer air suspension. 
Although LV has no orders yet 
for the B45 Mr. Ken McKiver, 
general manager of LV’s pas- 
senger vehicle division, said: “A 
number of pre-production 
models will be going an trials 
soon and we have a very clear 
understanding of where a num- 
ber of the B45 buses will be 
sold.” 


Optimistic 


LV is also optimistic that it 
will be able to have a sizeable 
share of London Transport’s 
£ 120 m programme to improve 
its current standards of service, 
ipvoiving the purchase of 2.000 
new buses over the next four 
years. By 19S5 LT plans to have 
its entire fleet of Fleetline 
double -deckers replaced. 

LT was badly hit when LV 


last year decided to close its 
Park Royal Titan bus works in 
London. This decision was made 
because of the poor productivity 
levels at the plant as well as 
the labour furce's-objeefions to 
LV recruiting semi-skilled 
workers. 

When the decision for closure 
was taken. Park Royal had two 
outstanding orders for LT. Both 
were for 250 double deck 
Titans. The first order was due 
for delivery at the end of 1979. 
but will now be completed when 
the plant doses in June of this 
year. 

The delivery dates of the 
second order are still uncertain, 
for LV said that after Park 
Royal closed it would continue 
to produce the Titan at two 
centres. The plan is to make 
the under-frame at its factory 
at Workington, Cumbria, which 
it owns jointly with the 
National Bus Company, and 
build the bodies at its Eastern 
Coach Works plant at Lowcsloft 
which it also jointly owns with 
NBC. 

However. problems have 
arisen at Lowestoft, where staff 
have refused to work with semi- 
skilled workers to be recruited 
to fulfill the heavy load of work. 
LV has said it cannot say which 
other plants it is considering to 
do the body-work but said there 
was a possibility of both the 
under-frame and the bodywork 
being done on one site.. 

It was because of this short- 
fail of LV’s Titan buses that LT 
asked Birmingham-based Metro- 
Cammell Weymann, which was 
already supplying the authority 
with more than 200 buses, to 
supply an additional IOC Metro- 
buses. 

Metro-Cammell Weymann was 


a relative newcomer to the 
chassis market. MOW bad been 
putting bodies on chassis for 
Scania and Leyland buses for 
some time when, in 1977, it 
announced that it was going to 
build the Metrobus, a semi- 
integral double-decker which 
could be bodied independently. 
Mr. Trevor Webster. MCWs 
sales director, said: *;We 
wanted to have a wholly British 
vehicle in keeping with future 
potential legislation on noise, 
the environment and passenger 
needs. We also wanted to take 
into account the new techno- 
logies. such as automatic trans- 
mission. We started designing 
the vehicle in April 1976 and by 
the end of 1977 the first proto- 
types were on the road. 

Fine division 

It is to MOW’S credit in 
establishing the Metrobus that 
when orders for 500 double 
deckers are shortly placed by 
LT for delivery’ in 1981, it is 
likely that they will be finely 
divided between MCW and LV. 
However. LT lias said recently 
that while it has had teething 
problems with the Titan it was 
having design-failings with the 
Metrobus. 

The most significant recent 
newcomer to the double deck 
market is Hestair Dennis. 
Dennis Bros., of Guildford, had. 
made buses for more than 50 
years when in 1967, after being 
taken over by Hestair Holdings, 
ceased production of the Low- 
line double decker. The com- 
pany. with a fine reputation for 
making fire engines, fire 
engineering products and 
• chassis, decided to produce its 
own double deck chassis in 1975. 


Two buses were developed, 
the rear-engined Dominator, 
which is bodied by Alexanders, 
and the front-engined Jubilant 
which was designed for export. 

The Dominator is a vehicle in 
direct competition with the 
Titan and Metrobus and so far 
has a good record in service. 
The largest UK order, for 144 
buses, was recently placed by 
the South Yorkshire Passenger 
Transport Executive. Total pro- 
duction of the Dominator and 
Jubilant is expected to he about 
500 units by the end of 1980. 
The Dominator has been under 
trials in Sheffield, for where the 
new’ order is destined, for more 
than two years. 

In the coming years toe UK 
market shares are likely to be 
thrashed out by these UK com- 
panies. although Scania has just 
re-entered the UK double-decker 
market with its BR112DH 
chassis. Scania has said it wants 
10 per cent of the UK market 
and can produce 200 double- 
deckers a year, and has the 
capacity to increase production. 

LV’s reputation is also likely 
to improve, particularly in 
London, as more Titan double 
deckers go on the streets. One 
of the root causes of the Fleet- 
liner' s alleged unreliability is 
that LV's maintenance system is 
geared to the old Routemaster 
double deck bus. which was of 
integral design. Rigid work 
practices have prevented the 
introduction of new working 
practices for the Fleetiiner. 
However, as the Titan is of 
integral construction, the estab- 
lished machinery and work- 
practices could be suitable for 
it. 

Lisa Wood 


DEMAND FOR coaches is grow- 
ing, both in the UK and abroad, 
particularly from the long- 
distance coach tour industry. 

Wallace Arnold. Britain's 

largest independent coach 
operator, says demand for its 
tours has grown by just under 
10 per cent annually for the 
last three years. 

Mr. Geoffrey Steel, Wallace 
Arnold's operations director 
said: - People are growing in- 
creasingly confident in coach 
tour travelling rather than that 
by aircraft, where they can 
experience delays and sur- 
charges. The customer likes 
the solid relia’olity of a coach 
tour/’ 

Wallace Arnold this year will 
offer 50.000 coach louring seats 
and 32 tour itineraries, mainly to 
Austria, Switzerland and North 
Italy although some tours go 
further afield— to Greece and 
Yugoslavia, for example. 

Wallace Arnold, like many 
operators who are taking a long- 
term look at the market, is 
changing its coach buying 
nolicy. Previously its vehicles 
had an average life nf nine 
years i five id six years on toun 
but now it is moving to a six- 
year life v.ith four years in 
touring. 

The quality of the vehicles 
interiors is also improving. They 
are being filled with reclining 
seats, curtains and centre aisle 
carpeting. “ People are now de- 
manding a good quality coach 
in this very price sensitive mar- 
ket," said Mr. Steel. 


Chassis builder 

Wallace Arnold’s chassis for 
its heavy-weight vehicles f those 
used for touring l are built by 
Levland Vehicles and Volvo 
while its lightweight chassis 
(used for day tours and coach 
charter) are built by Ford. 

All the vehicles are bodied 
either by Duple Motor Bodies 
of Blackpool or Plaxtons of 
Scarborough. Wallace Arnold is 
buying 52 new coaches this 
year, all to be bodied by Plax- 
tons. “This is an important 
order for us, and them," said 
Mr. Steel. 

Wallace Arnold is looking at 
a MAN coach for its long-dis- 
tance service from London to 
Rome, but the great problem 
with the MAN vehicles is price. 
" British vehicles axe lower in 
price ” said Mr Steel " and there 


are also the attractions of ser- 
vice, after sales and pans 
prices. Volvo now offers a very 
good after sales service in the 
UK.” 

MAN has offered Wallace 
Arnold a coach to be put on 
the London-Paris sen-ice on an 
experimental basis. "We recog- 
nise the superior fitments and 
its a very solidly-built bus and 
perhaps has a larger power-out- 
put than a Leyland or Volvo 
coach." said Mr Steel. “ But we 
are very satisfied with our 
Leyland and Volvo vehicles." 

Total control 

MAN is one or the few chassis 
builders to body the vast maj- 
ority of its coaches. It sees the 
conventional meihod of a 
chassis being built by one manu- 
facturer and then shipped to a 
body-builder, as setting up a 
situation where there is “scope 
for too many mistakes." "We 
have total control over the pro- 
cess." say MAN “ and we have 
a much shorter total build 
cycle.” 

MAN sees a “ very definite 
up-market movement in coach- 
ing.'’ Its luxury coach chassis 
it says, is about 10 per cent 
mure’ expensive than l hose built 
bv Volvo. Leyland Vehicles, or 
DaF, while on bodying, it claim-: 
that nobody can offer the same- 
quality of construction. “ Our 
coaches are expensive. We have 
never said they were not.” said 
MAX. ■’ but people see what 
thev pay for and nobody has yet 
said they are not value for 
money. Our advantage, in doing 
the chassis and coach work is 
that we can build luxuries such 
as kitchens as part of the inte^ 
gral construction of the vehicle.” 

Standard features in a Man 
hey w- weight coach include 
douhle-glazinff. tinted glass, re- 
clining seats, power steering 
and full air suspension. Luxury 
vehicles can offer full office 
facilities, kitchens and toilets. 

MAN predicts that more and 
more companies will use luxury 
coaches to transport executives 
to meetings. On an aeroplane 
it is virtually impossible for a 
large group of people to hold a 
discussion. On a coach, with 
special seating arrangements, it 
' is simple. Pop groups, football 
i teams and politicians are also 
. good customers for luxury 
l coaches offering wide in-tour 
■ facilities. 


Daimler-Benz, one of Europe s 
biggest coach makers, has 
largely ignored the UK market, 
although it concent rates very 
heavily on exports. In France 
it and Kassbohrer. alxo a 
Gorman coach-builder, take a 
large share of the 40 per cent 
imported domestic market. 

Daimler-Benz's 503 coach is 
sold in several 'lengths and 
engine configurations. Like 
MAN. its coach is a sophisticated 
vehicle. “ The idea of cosseting 
passenners has long been 
explored by European coach 
makers." said Daimler-Eenz. 

• The coach business m the UK 
has traditionally been seen as 
>ecoud class travel. The Con- 
tinental approach has been slow 
to catch on.” 

In technological develop- 
ments. ihe American Greyhound 
Corporation is, it says. “ in the 
vanguard of developing the 
coach of the future." particu- 
larly in the field;, "f fuel effi- 
ciency. noise anti emission 
standards. 

At present. Greyhound has 
four buses powered by gas 
turbine engines on the road 
undergoing trials. 

Greyhound is looking at 
several ways to increase fuel 
efficient y and decrease noise 
and exhaust emissions. 

The turbine is a rotary 
engine, similar to the design 
used in jet aircraft engines. In 
a bus or coach it allows lower 
maintenance costs as it needs 
to be overhauled only about 
every lm miles (500.000 miles 
for a diesel engine). 


Prohibitive 

In the UK. legislation con- 
cerning buses and coaches tends 
to prohibit experiment — for 
example trials of the articulated 
bus in Sheffield had to receive 
special dispensations from the 
Department of Transport. 

Coach operators in the UK 
would like to see a relaxation 
of these regulations so that 
more experiments can take 
place. Neoplan of Germany is 
developing a double-deck coach 
and British coach operators 
would like to see trials of the 
vehicle in this country’. Mr. 
Steel, of Wallace Arnold, said: 
“The British regulations are 
inhibiting UK experimentation 
and developments in the 
coaching industry." 

L.W. 
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Kenneth Gooding. Motor Industry Correspondent, .examines the activities and monitors the performances of nine important European manufacturers 


Leyland shares top place 
in European league 


LEYLAND VEHICLES of the manufacturing activities. 


Charles 


Roe,. 225 bodies; 


Important 

IComecon 

producer 
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UK runs neck and neck with - The' total . employed, in bus DAB, based in Denmark, around 
Daimler-Bsuz of West Germany manufacture is about S.QOO, . 250; Giiy Motors, 450 btxllt-up 
as Western Europe's major including an allocation of those, .chassis and 1J0Q knpckfid-down 
manufacturer of buses over 6 within other divisions involved chassis; Leyland Motors, 2,800 
tonnes (25 passengers and in bus activities. A dec lining /built-up -chassis and 900 
upwards). part cf bus manufacturing.. is .knccked-down chassis depending 

Sales revenue last year rose under tzi'en "by the heavy vehitie on the- mix to be built; Albion 
from the $36Gm in * 1973 to division at its plants at Leyland and Bathgate, around 1,000 
$420m. Output in 1978 involved and Wolverhampton. A small depending on the mix. 


6,600 chassis or complete 
vehicles and 970 bus bodies, Xc 
1979 production was 6,100 
cassis or complete vhicles and 
775 bus bodies. 



Recent overseas contracts won 
by Leyland include those 
awarded by Tanzania (244 
buses), Uganda (72), Kenya 
(188), Ghana (192). Australia 


The general manager of Ley- element of largely truck-based (40), Iran (84) and Hoag Kong 
land's passenger vehicle division passenger vehicle manufacture (200). The group also recently 
is Mr. W. K. Maciver, who is undertaken by the medium announced it had been awarded ; 
reports to Mr. J.D. AbelL chair- light vehicle division in art order for 200 buses by Iraq, 
man and managing director of Scotland. In the home market, Leyland’s j 


IKABXJS of Hnngary Is one 
of Europe's bigger 1ms manu- 
facturers and. one of its 
country's major exporters. Is 
1978 exports of buses repre- 
sented B per cent of the total 
Hungarian export turnover. 
Last year, of the output of 
more than 13,000 bases, more 
than 114S98 were exported. 
Output of 15,000 is planned 
lor this year. 

The main markets for 
Draurus buses are the Come- 
con countries for which 
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An Ikaras air-conditioned coach. Below: a Renault PR145 and a Bedford JJL 

Midi bus 


Leyland Vehicles. The passenger Bus and coach manufacturing current contracts include those 



vehicle division is one of the business and their capacities are awarded by London Transport 

r i . . r.n |-n:n tn, 


four business divisions within as follows: 


(250 -Titans). Greater Man- 
1.850: Chester (400 of ■ the AN68s). 


Leyland Vehicles end is Leyland National, 1.850: Chester (400 of ■ the AN68s). 

responsible for bus engineering. Bristol Commercial Vehicles, Greeter Giasgow (150 AN68s), 

service, domes? sales aid 825 built-up charsis; Eastern West Yorkshire (.60 AN6Sa), 

marketing and most cf the Coach Works, 650 bodies; and Ulstesbus (100 Leopards). 


Each factory a specialist 


IVECO WAS formed in January clause in the original agreement business which makes special. 
1975 as the result of an agree- sold its 20 per cent share- sophisticated ' has bodies, 
meat between Fiat of Italy, ho’dina in iveco to Fiat. Chassis for heavy . and 

which also controlled other medium buses are manufac- ! 

commercial vehicie ccneerns iveco produces town, at the SpA factory in 

OM, Laneia and Unic. and suburban and inter-city bases T^n as vell ^ at Mainz. light 
Kloeckner-Humbeldt-Deutz cf with passenger capacities rang- ^us chassis are manufactured 
Germany. The two companies ing from five to 119. They are jjy ^ qK subsidiary at 
decided to hive off their truck not manufactured in a special Brescia. 

and bus operations frem the. division but are produced at Production capacity is 


subsidiary 


Production capacity 


parent organisations and merge factories specialising in bus around 9.000 chassis and buses 


them into a joint company. an: ? bos component production 3^ j n jg7s iveco sold 6,500 

The formation of Iveco in this which work in collaboration and th e following year 5,000 

way was the first step towards with other facilities within buses and chassis. The plants 

the integration and ritiocalisa- Iveco." engaged in bns production 

tion of the production of the employ about 3,000 people. 


five marques. The cent stages 
followed automatically — the 
standardisation -of the product 
range, the division of produc- 
tion on a specialised basis 
between the partner companies 
and finally the allocation of pro- 
duction between individual fa c- 


m iveco 


engaged in bns production 
employ about 3,000 people. 

iTeco has several bus 
licensees. They include TAM 
in Yugoslavia: Comeve in : 
TJortugal; 3 -bell as jn Greece; 
OKS in Turkey; ST LA in 


The bus manufacturing E1 in Egypt: 

plants are at Valle Ufita in Amce in Ethiopia: Vezerate 


Italy, which came on stream in bjan? in' Iran and AM in South 


tones so that, for both com- a * 50 Korea. 


Recent large contracts in- 


pocents and finished products. 111 Germany. The J-ainz Recent large contracts in- 

each specialised in a particular facility- wmch also produces c j udl? 250 buses for Pakistan, 
sector. Magirus-Deutz trucks, was about oqq t uses f or Tunisia and 

Iveco employs 50.000 people restructured recently. Iveco is sending 200 to 300 

and has 14 factories in Europe. In addition there is R. buses a year to Libya. (Libya 
In January 1930 Kioeckner- Orlandi In Modena which Ls 70 has a 9.6 per cent stake in 
Htuaboldi-Deutz activated a per cent owned by Iveco, a Fiat). 


Hungary has become the bus 
producer. The Soviet Union 
imports more than 6,000 
Ikaras buses a year. 

Ikaras has also been doing 
“brisk business” in the 
developing 1 countries, mainly 
in the Middle East bnt its 
buses are also on the roads in 
African, Asian and Latin 
American, countries. 

In four countries, Iraq, 
Angola, Cuba and the 
Republic of Malagas, bos 
bodies are boilt from 
assembly units by local manu- 
facturers. 

Bns production began in 
Hungary early in the 1900s 
but development gathered 
momentum after the second 
world war when indus- 
trialisation of the con n t ry on 
a large scale took place. 

As a remit export figures 
grew spectacularly — 170 
buses -were exported In 1950. 
1,200 in 1960, 7,300 in 1970 
and nearly 12JM0 last year. 
This volume puts Ikons in 
the league of the world's 
leading bns exporters. It 
has licence agreements with, 
and buys certain components 
from. Renault, MAN and 
Scania. 

Ikaras believes in the 
future of the articulated has 
which it maintains has great 
advantages in city traffic. The 
company now produces more 
than 2,000 articulated buses 
a year. 




1978 production^ in 
Western Europe of 
buses and coaches <rf 
over 6 tonnes grass 
vehicle weight • 

... 1 Leyland Vehicles -. 
6,590 

2 Daimler-Benz 

: 6,553 7 - ; - - 

3 Iveco (Fiat- - 

Maginis Deutz) 
5,249 

4 Bedford 
4,723 

5 Renault Industrial 
Vehicles: 

3,573: - 

6 Volvo ■ 

2,414 

7 Scania 
2,330 

8 MAN . 

2,328 

9 Kassbohrer Setra 

1,896 V. 

10 Pegaso 
1,805 


Result of traffic switch 


Source: Ranault Industrial VaUekuL: 


SCANIA-BUSSAR of Katrine- to acquire one of Sweden's lead- .Saab-Scania do Brasil and 
holm, Sweden, a subsidiary of ing coachbuilders, Svenska Saab-Scania Argentina, 
the Saab-Scania group is respon- Karosseri Verkstadema ‘ of Turnover of Scania-Bussar in 
sible for the design, m anu fa c- Katrineholm. This served two 1978 was equivalent ot $55m 
ture and sales of Scania buses purposes: it released factory and last year was about $71m 
marketed in Sweden and else- space and manpower at Sod fir- These figures do not include 

where. These activities were talje for truck manufacturing the results in T-atin America, 
previously centred on Soder- and improved employment at where bos statistics are not 
talje, but gradually have been Katrineholm. separated from the truck and 


transferred. 

The company was formed as 
a result of the major event in 
the history of Swedish road 


5CAINIIA 


Output is 
hit by 
dispute 


separated from the truck and fyt O 
diesel engine operations. mijIJLltv 

Recent orders for Scania in- ■*- 

eluded a breakthrough in the BEDFORD IS the truck and bus 


Scania production started in German market because Neo- subsidiary of General Motors, 
ibruary, 1968, and during the plan, the manufacturer of Jet- the world’s biggest automotive 


February, 1968, and during the plan, the manufacturer of Jet- the worl 
I traffic ™ tieptember ’ summer of the following year liner bodies, bought 25 chassis, business. 


Bedford began bos 


x _ . . .. . the last bus activity still remain- Finland has been a major production in 1931 at Luton 

No fewer than hmf toe /.ooo at sodertalje— bus chassis customer, taking 100 chassis and since then claims to have 


j „ _ — _ - i nc <2.%, UUUvfc IWJv i/im Twi-J WllOLUIilCr* ■ * ■jr « i i-» iuau » 

buses then 10 assembly — was transferred. Scania has an order for 150 produced 110,000 buses asd 

of d the many P aspecte involved Today Scania-BuSsar has about chassis for Angola and 250 for coaches._ .. , • 


me many aspects uiyuiv«i 7Q0 emp ] oyees 0 f whom about Iraq and Ikaras will provide 
- 220 «• offl~ staff. bo<Wk. Tanzania has Ordered 

required ertensive converamn capacity ^ Sweden & 

to adapt them to the new xramc ^ ar0UBfl 2.000 chassis and 1.000 Syria is buying a further 80 


Iraq and Ikaras will provide In 1054, bus and coafih pro-, 
bodywork. Tanzania has ordered "duction was transferred to .the. 


truck facility at Dunstable, 


to adapt them to me new xramt. ^ 2 qoo chassis and 1.000 Syria is buying a further 80 Bedfordshire, and these vehicles 

sys . tem - |M . #.n in Hamnnd depending on the product chassis. This is a market of continue to be turned put on 

A considerable fail m r xnix. round $2J>m has recently long-standing for Scania and it one the lines at Dunstable, 


— M . _ + _j -ftpr UUA - iULuiu u< la recently umg-sianamg lar acama ana it VU!B w *"» s “““ “>■ "“"auiinc, 

for buses was antiapatea one been tQ expand ^ has ta j cen _ 55 o chassis between, a plant which employs in total 


w — j e „ oeen spent to expand me nas men aw 

the change and Scamadecided planL Buses m ^ made ^ ig - 2 and 197& 



Iveco. 

Shared resources 
multiply the benefits. 


plant Buses are also made by 1952 and 1978. . 5,100 (including 4,000 hourly- 

paid people). 

.In 1978 Bedford sold 4^00 
T\1 _ > _ * j • ' buses and chassis. This dropped 

.Plants capacity is . jum&isss- 

A ** . . was adversely affected by: the 

A r\f\t\ industrial dispute during tiie 

/L SI O \/PQ t* final quarter of 1979. 

“,UW Cl V Veil About 1,200 to 1,500 of the 

J * annual output goes to the TJK 

_ market Bedford says its "Y" 

RENAULT Industrial Vehicles their own name but to Renault series coach chassis is the best- 

(RVI) was formed after mer* designs. seller in the UK with more tiian 

ger of Berliet with Saviem and jj, Algeria, the State-owned 40 V* r ^ of the market - 
the bus manufacturing division group Sonacome in 1979 orb- Overseas,- Bedford buses and 
continues to operate the former duced 6 600 vehicles mostly coaches are assembled by 

Berliet and Saviem plants, both tracks, but between 500 and General Motors’ subadiaries in 

in the Lyon region. lj000 were buses. In Poland, £ nfltraUa ^ New Zealand. In 

the Polmot organisation last ® ssem Wy by 

year made around 4,000 buses, Motors, m Bangladesh 


in the Lyon region. 


:wr;Hth; 


Pakistan, assembly is by 
National Motors, in Bangladesh 


Hat, OM, Lancia, Uxdc and Magirus-Deutz 
united to form Iveco. 

Together they represent 350 years of 
lztann&cturmg experience. Working as one 
to broaden their research, they produce 
a highly specialised range of trucks and 
buses that axe above all safe, reliable and 
economical to run. Truly a sharing of 
traditions, resources and technological 
know-how. 

And an international dealer network with 
years of experience working alongside 
hauliers. ... 


The former Berliet plant is 

at Velisslux, and that previously SSTSio bSefa ^ 

ramrinv the Savjain haricu* in “BOll i WJO DUSeS 3 J®®* 


designated the PRlllO and by ^ Pragoti Industries ^and In 
based on the Berliet PR100 bus M^aysw by Assembly Services. 


carrying the Saviem badge is 
50 miles away at Annonay. 


Among RVFs recent bus ex- 


Be tween them they have a capa- P°ri contracts was one for 220 
city of around 4,000 completdy *»* Beirut and a further 500 for 


built up buses a year and 2a ire (of which around 200 
employ 4,150. Output in 1978 have so fare been delivered). 


reached 3.571 buses and last Iraq has taken 900 nmn-bos 


Company at 
maximum 


year was 3.22S. Turnover of the chassis and the bodies will be J , • 

bus division, headed by supplied by Ikaras of Hungary. T^TOClllf^TIOn 
M. Jean Jacquet, was around This year Iraq has ordered 870 


year Iraq 


3375m in 1979, representing more of these small bus chassis MAN (Masbhinenfahrrt 
about one sixth of the sales -caUed the E24. and Venezuafa 


income of RVI as a whole. 


Nueraberglof .wSt 
™ : Z* ^ .«nt owSM 


RVI has ‘three licensees out- same minim bases (but without GutehoffmmEsSte Eurnne'a 
side France making buses under the Ikaras bodies) in kit form. 


The value of research 

Comfort andsecurity on the road start in . 
Iveco’s laboratories. 

In Turin and Ulm, in the wind tunnel at 
Oxbassano, and on the test tracks at 
La Mandria, Nardo, Trappes and 
Maikbronn. . . 

With aerodynamic cabs to reduce drag and 
fuel consumption. 

Lighter, yet stronger, more robust and more 
reliable construction materials, to give 
greater payloads. 

Engines that always have power in reserve, 
and can be run indefinitely at their most 
economical.' speeds. 

Every vehicle is specifically designed to 

improve comfort and safety for die driver. 


Turnover estimated 
at $550m a year 


DAIMLER-BENZ of West Ger- run the business. 


many operates /its bus maim- The main German production Vienna. 


■ Its Penzberg plant- fa mainly 
involved in building standard 
MAN bu ses. In addition, Petiz- ■ 
berg 'constructs the . substruc- 
tures for buses. ■ and .kemi-. 
finished .. .buses for ■ coach 
builders and bilk fitters all over 
the world. Touring coaches are 
built at the Watenstedt plant, 
which also makes- trucks. There 
is also - -some production at 


factoring business through a of heavy buses takes place at Capacity is about 2,500 buses 
division called Unternehems Mannheim, where about 6,000 and coaches a year and last 

Bereich Ominbusse or UBO for are employed on this part of year output more or less 

short. UBO’s turaover is the total operations. Smaller matched capacity. About 95 per 

unofficially estimated at $550m van-based buses are also built at cent of the vehicles are sold 

a year. Dusseldorf and Bremen, complete with bodies. 

UBO capacity is estimated at There are also big plants at MAN employs about 2 000 


A wise investment 

Iveco vehicles are economical to ran. 

AH the more so because they’re backed 
by an efficient, comprehenave after sales 
service. Highly trained Iveco specialists 
operate a spares system streamlined by wide 
interchangeability. And 4000 service points 
supply 100 countries throughout the wodd. 
Even on the most treacherous routes. 
That’s a lifelong insurance policy for every 
Iveco vehicle. 


a year. Dusseldorf and Bremen, complete with bodies. 

UBO capacity is estimated at There are also big plants at MAN employs aboot 2 000 
about 30,000 a year world-wide ^ people -in its bus and coach 

! ~ there are 23 countries around / 1 \ operations and sales are esti- 

I the world where its Mercedes ( JL mated to be worth about $265m 

buses are produced. The output. ... a year. Its licensees- include 

is made up mainly of smaller V < Ikarus of Hungary. 

buses but production of buses Buenos Aires in Argentina and MAN won a contract last 
over 6 tonnes wa s 6,5 53 in 1978. Sao Paulo in BraziL UBO is autumn for 400 double-deckers 
o J™ £ erman y< _P5? Prod 11 *** part-owner of a plant in . buses from Baghdad Passenger 
8,200 buses of all kinds in 1978 Turkey. Licensing . arrange- Transport Services of Iraq. This 
and 9,000 last year. UBO’s meats have been made with was reckoned to be the first 
operations ire centred on companies in Greece, Indonesia contract for double' deck buses 


operations ire centred on companies in G 
Mannheim, where a quartet of and Yugoslavia, 
managers, with responsibility Among the i 


for - any German manufacturer 


managers, with responsibility Among the recent contracts for 40 years. The deal has re- 
for sales, finance, production won by UBO was one for 1,100 Gently been extended and Iraq 
and development respectively, buses for Israel. Algeria is taking another 200 of the 
form a sort of “commission" to ordered 340 and Saudi 200, double deckers. - ■ 


Major contract from Pakistan 


VOLVO BUS Corporation is a main ptant at Ronaas. 


builders in ttifferenit 'countries 


separate company within toe Assembly in other countries where its 'products are used. 


m iveco 

A world of experience 


Volvo group In Sweden and has is mainly by licensees. . Outside Among .toe major contracts 
Rolf Soderhaelm as managing Sweden, assembly takes place at recently won by Volvo Btfa was 
director. Volvo-owned companies in the one for 300 chassis pfas *e rifem- 

In 197S Volvo Bus had a turn- . nine of 'the nnhi* 


over equivalent to $110m which 
last year fa estimated to have 
risen to 5155m. Production .in 


nlng of .the public . transport 
(Including management.ietrice 
layout, training of mechanics, 
new route networks and so on) 


1978 was 2,500 chassis and for UK, Brazil, Peru, Australia, for the City of Lahort iri PaK- 
197S is estimated at 3,500. The Thailand and by independent stan. - - . l - 

total installed capacity, fa nearly companies in Portugal, Greece, . The company hasr ^so won 


5,500 vehicles a year. 


About 1,000 employees are nfisia. 


Morocco, Costa- Rica and In do- orders from 'Singapore --(200) 


involved in Volya -Bns opera- • Unlike Daimler-Benz, which (250) Adelaide (100) aod-ftotn 
taons. Production . of com- makes mainly -built-up buses,- Saloniki in Greece wWfih : wfll 
ponents takes place at Volvo Volvo Bus has ho- body-building take -ISO articulated, bases fn 
pla nts in Sweden while bus activities. It has instead dose two batches (the final -«5 hiw» 
assenmiy is earned out at toe techntegJ cooperation with body safil to be delivered).- ■ 


Copenhagen (140), -SfocHpilm 
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The MCW Metrobus is adding to the success of 
the Metro-CammeU Rapid Transit systems in London, 
Hong Kong and many other major cities. 

Metrobus incorporates many advanced features 

inducting: 

*Wide doorways and low steps • 

*Flai floor and generous headroom 
*Hist-dass ride with all round air suspension 
*Jerk-free My automatic transmission with 
inbuilt retardation 
*Powered steering 

*Option of Gardner or Rolls-Royce entries 
*Deagned for reliability and high ■ 

pity years of experience in bus design 
and manufacturing has enabled MCW to 
produce a vehide of advanced design 
which achieves all round improvements 
. in operating efficiency combined with 
reduced maintenance 
requirements. , _ 

Invest in MCW Metrobus to make 


a Capital gain. 


man 

Metro-CammeU Weymann 

a division of Metropolitan Cammell 
Limited, the People Movers. 

Metro-CammelL Weymann Lti 

P.0. Box 248, 

Leigh Road, 

Washwood Heath, 
Birmingham 
B82YJ. 

TeL No. 021-327 4777 
Telex 336132 


. '“t 
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BUSES AND COACHES V 


Fleet buying beset with problems 


‘NOWADAYS,, the best tool lor 
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bus purchasing is a - crystal 
ball.” 

The speaker was Ur. Angus 
Munro, director of planning of 
Greater Manchester Passenger 
Transport Executive. Like 

other- transport executives else- 
where in the country. Greater . 
Manchester is not finding it 
easy to reconcile ever-increasing 
cost -pressures , with - the 
numerous uncertainties in- 

volved in the purchase of buses 
for the future. 

With a fleet of just under 
3,000 buses, 90 per cent of them 
-doubledeckers, Manchester is 
among the country's largest 
operators. Its fleet serves a com- 
munity of some 2.8m within a 
radius of 20 miles from Man- 
chester’s central Piccadilly area. 

The ' Greater Manchester 
executive buys an average of 
200 buses a year, the vast 
majority of them double- 
deckers. Thus it takes about 
10 per cent of double-decker 
production destined for the 
home market 

Mr. Mnnro was not entirely 
happy when Leyland's “ revo- 
lutionary ” Titan bus, promising 
longer life, a better ride and 
easier maintenance, appeared 
ready to take over the entire 
double-decker market — and cer- 
tainly that was BL’s intention. 
Although the Titan was pre- 
sented as • ‘ the bus of the 
future,” Mr. Munro, like others, 
was concerned both at the pros- 
pect of being subject to a mono- 
poly supplier and the adverse 
effect on the variety of smaller 
body and chassis-makers who 
traditionally bad supplied the 
Manchester executive. 


Proved right 


In the event Mr. Munro's 
concern was proved right Two 
years ago. Manchester ordered 
195 of the Titans as part of its 
rolling replacement programme. 
It expected to receive 50 this 
year, and 80 next. Now. with 
BL’s decision to close the Park 
Royal plant where the Titan is 
made, blaming poor produc- 
tivity and an unco-operative 
work force, and uncertainty as 
to whether it will eventually be 
produced again elsewhere, the 
Manchester executive says it 
will receive only 15. 

Fortunately for Manchester 
and other- . executives, the 
monopoly situation didn’t 
emerge. At a time when the 
truck industry was going into 
recession, a number of truck- 
makers were encouraged to 
produce bus- chassis; bus body- 
' makers ■ Northern , Counties 


encouraged Foden to produce 
one; Dennis was persuaded to 
undertake a similar venture as, 
most significantly, was Metro- 
Cammeli Weymann of Birming- 
ham, .which ' developed the 
“Metrobus" rival to the Titan. 

“ If that proliferation hadn't 
cropped - up, we would have - 
been really hurt by the Titan 
situation " says Mr. Munro. Like 

Loudon Transport, it would 
have been faced with a fairly 
severe vehicle shortage. 

Greater Manchester works on 
the basis of a 500,000-mile 13- 
year life for its fleet, and about 
one-third of its fleet was 
registered before 1969. 

It has been able to switch 
half its order to Metro-Cammell, 
which,' with more than 1,400 
Metrobus orders, bas been 
expanding its plant and taking 
on several hundred extra 
workers at Birmingham. The 
other half has since gone to 
Northern Counties at Wigan. 

Thus a severe shortfall has 
been avoided. But what per- 
haps now concerns the Man- 
chester executive even more is 
the uncertainties in terms of 
operating costs presented by 
the requirement increasingly to 
purchase a new generation, of 
vehicles which have had little 
chance to establish a track 
record of reliability. 

“Technically, although they 
were more expensive than 
other bases, we thought the 
Titans looked like being very 
good. We thought that there 
would be maintenance savings— 
air suspension is more reliable, 
for example — and its integral 
construction, rather than a body 
being mated to a chassis, should 
have given longer life.” 

The Titan, being bought in 
at about £45,000, is some 10-15 
per cent it ore expensive than 
its rivals— ■“■but we felt, given 
the apparent .advantages, that 
this was justified." 

Bat even without its special 
problems, for an operator such 
as Manchester it is still rela- 
tively untried, as indeed are 
most other “new generation" 
double-deckers. “ Our trouble 
is." says Mr. Munro, “that we 
have to order buses over the 
next three or four years when 
the only real operational data 
refers to an older generation 
of vehicles.” 

To date, says Mr. Munro, 
none of ■ the new generation 
buses -has covered more than 
200,000 miles, less than half the 
mileage necessary for Man- 
chester fully to evaluate full- 
life operating costs. And with 
one .- third of Manchester’s 
operating costs accounted for by 


engineering and maintenance 
work — its engineering establish- 
ment is 3,000 strong out of a 
total workforce of 12,500 — this 
is a vital factor in Manchester's 
accounting. “That we don’t 
have these long-term reliability 
projections is something we 
really regret.’’ points out Mr. 
Munro. 


Unrealistic 

Yet at the same time, Mr. 
Munro accepts that standards of 
service move on and that it is 
not realistic to seek to con- 
tinue to run buses which, how-, 
ever reliable, are outdated in 
terms of the features they offer. 

Thus for the last few years 
it has been endeavouring to per- 
form a purchasing balancing 
act, allocating some orders still 
to tried and trusted vehicles 
such as the Northern Counties- 
bodied Leyland AN6S and the 
Ley land PDR1/1, an Atlantean 
chassis bodied to Manchester's 
own “Mancunian" design — a 
situation which, Mr. Munro con- 
cedes, cannot be expected to 


continue much longer. 

While Manchester tries to 
draw up interior specifications 
rather above the norm for 
public transport vehicles— “you 
might say, to use a ears com- 
parisoo, that we try and run 
Gnmadas compared with most 
running Minis it is still in 
Britain a question of asking 
manufacturers what they can 
offer, rather than the operator 
specifying precisely what he 
wants. This is a problem. Mr. 
Munro points out, stemming 
from Britain's peculiar con- 
centration on double deckers, 
supplied to few places else- 
where in the world and thus 
subject to the constraints 
imposed on manufacturers by 
the lack of any great economies 

of scale. 

Mr. Munro insists that 
double deckers remain the most 
logical tool for Britain’s cities, 
and that while Continental 
makers such as Mercedes, MAN 
and Deutz all offer high quality 
and reliable vehicles, cost and 
suitability— they are nearly all 
single deckers— rule them out 


Leyland's own National single- 
decker, now 10 years old and 
with a proven track record, 
adequately meets Manchester’s 
single-decker needs, says Mr. 
Munro. 

In any case, to continue the 
cars simile, if Manchester runs 
Granadas, “the Continentals 
run Rolls-Royces." They are 
better engineered, in the 
opinion of Mr. Munro, “but 
when we were spending £20.000 
on a bus the Germans, for 
example were spending 
£40,000; on buses that for 
example, bad automatically 
timed pre-heaters so that you 
could step into a warm interior 
even at 6 o'clock in the morn- 
ing." For us, that kind of bus 
is simply too expensive. Nearly 
90 per cent of our revenue 
comes from fares: the German 
transport authorities receive 
subsidies of - anything up to 
60 per cent.” 

London Transport, dogged by 
reliability problems with its 
Fleetiine buses as well as the 
uncertainty over the Titan, has 


The 51-seat Chloride electric bus on trial in Manchester 


been pressing for prototypes of 
its own-design bus, designated 
rhe XRM, to be put into pro- 
duction through sub-contracts to 
vehicle and body chassis 
builders. Mr. Munro is scepti- 
cal of such projects because of 
the possibility of development 
and production cost overruns, 
but he does feel that a case 
might be made for production 
of double deckers under licence 
in the north, and indeed this is 
something which the Manchester 


executive is investigating. 

Manchester is looking at a 
number of other options: it has 
had two electric buses operating 
in The city experimentally; one 
developed by Chloride, the other 
by Lucas. Both have bad their 
electrical systems overhauled 
several times, it seems clear 
that Manchester, at least, con- 
siders there is a long way to go 
before such buses achieve long- 
term commercial and operating 
viability. 


Their silent operation Is an 
acknowledged advantage, how-, 
ever; and for this reason, among 
others, it is also looking at the 
prospects and difficulties of 
reriving trolleybuses. A com- 
bined battery /trolley operation 
could yet prove feasible. 

“ One thing we're certain of, 
however," says Mr. Munro, 
*■ there's still no such thing as 
the perfect bus." 

John Griffiths 


Transport Bill offers greater 


JL 


THE GOVERNMENT’S Trans- 
port Bill, with its provisions for 
substantial changes in the way 
bus and coach operations are 
conducted in Britain, is 
expected to become law by the 
autumn. , , 

The broad object of those 
parts of the Bill aimed at the 
bus and coach industry is to 
encourage more open competi- 
tion and less government in the 
industry. 

The Bill had its second read- 
ing in The House of Commons 
in November, when it was 
passed by 314 votes to 250, a 
Government majority of 64. 
Labour MPs concerned about 
the possible adverse impact of 
the measures on public road 
transport vehemently opposed 
the Bill, but the substantial 
majority may indicate that the 
Government will have little 
trouble in getting its proposed 
measures on to the Statute 
Book. 

The Bill also contains 
measures to enable the Govern- 
ment to turn the State-owned 
National Freight Corporation 
into a company under the terras 
of the Companies Act This 
measure was foreshadowed in 
the Conservative Party Mani- 


festo published before the last 
general election and resulted in 
little opposition from the 
haulage sector. 

In contrast, the bus and coach 
industry expressed reservations 
about much of the Bill as it 
may affect day-to-day operations. 
However, the Confederation of 
British Road Passenger 
Transport, which represents bus 
and coach operators, accepted 
that change was needed in the 
half-century old regulations 
governing the conduct of the 
industry. But it objected to 
many of the current proposals. 


Competition 


The Confederation’s most 
obvious worry was that the 
Bill's provisions for allowing 
more competition between 
operators would damage the 
less lucrative routes as 
companies shifted attention 
towards the bigger prizes on 
Inter-city trunk services. 

Mr. Norman Fowler, the 
Transport Minister responsible 
for the Bfll. does not accept that 
operators have any grounds for 
these worries. He believes 
firmly that the road service 
licensing system— administered 


by the Traffic Commissioners 
for 50 years— has long been in 
need of’ substantial change since 
it was introduced in the 1930 
Road Traffic Act. 

The Traffic Commissioners 
have the job of controlling 
through the so-called “ quantity 
licensing" system, the number 
of operators on particular 
routes. , 

This approach was started at 
a time when motorised bus and 
coach travel was a relatively 
new feature of transport. The 
measures were drafted to 
control the number of operators 
In the long term interests of the 
nassengers and the operators, 
who may have found operating 
margins cut drastically if totally 
free competition was introduced. 

Mr. Fowler, however, wants 
total freedom of operation, 
provided that vehicle main- 
tenance and safety standards are 
adhered to. Drivers will also 
still be expected to conform to 
stringent regulations governing 
competence. But, aside from 
these controls in the interests 
of public safety, the Government 
believes that the substantial 
changes proposed will benefit 
the operators and “ e 
passengers. 


The greatest changes for 
passengers proposed in the Bill 
cover express coach and 
excursion tour operations. 

The “ controlled monopoly," 
which has existed in the 
industrv since the 1930 Art. will 
be replaced by an environment 
in which operators will have the 
right to operate a service ot 
their choice provided, of course, 
that the safety and driver 
requirements are met. 

It will be up to the objectors 
to the operator to present the 
case against the new service 
starting, rather than, as at 
present, for the operator to 
prove his case. 

The main reason for the 
measures is the Government s 
determination to reduce the 
role of bureaucracies and Gov- 
ernment in express bus and 
excursion tour operations as 
well as to increase competition. 
But the Bill has also been pre- 
sented against a background of 
a steady decline in the use of 
buses. But use has halved 
since 1959. while in the same 
period the total mileage of all 
forms of public and private 
transport has approximately 
doubled. 

However, although the 


quantity controls ’’ on express 
bus and "tour operators are to 
be lifted, the Government has 
shown some concern for the 
impact its proposals may have 
bad on passengers using local 
services. The Bill excludes all 
local services from exposure to 
free competition. These 
services, except in a number of 
test areas to be decided after 
approaches hy local 
authorities to the Transport 
Minister, will remain subject 
to u quantity ” licensing con- 
trol. 


Campaign 


Elsewhere, the quantity con- 
trols on long-distance services 

those over 30 miles — will be 

removed as soon, as the Bill 
becomes law. 

A vigorous campaign to 
attract customers can be ex- 
pected, especially Dn the prime 
routes between, for example, 
London and Birmingham and 
Bristol. Price cutting cannot be 
ruled out and a range of 
special offers, linked to hotels, 
shops or tourist attractions is 
likely to flow from operators 
hunting for business 


Other changes in legal 
requirements, this time affect- 
ing the bus and coach manu- 
facturers. can be expected to 
be in force by 1SS2, as Britain 
moves towards compliance with 
more European Community 
regulations. 

Tighter brake and nosse ; 
regulations for coaches operat- 
ing in the Community members' 
countries are already the 
subject of intensive design 
work among British manu- 
facturers, including Leyland 
Vehicles. 

On noise. the changes 
oririnaliy proposed a perceived 
noise level of S5 decibels from 
1976. This has subsequently 
been reduced to 82 decibels, 
which will approximately halve, 
the perceived noise level. 

Levland Vehicles, which 
employs a large staff to keep 
pace with changes required in 
design from new or prospective 
legislation. has estimated that 
on its current Atlantean double 
deck chasis, 10 per cent of the^ 
final cost is attributed to the 
need to implement design 
changes to meet the 1982 EEC 
noise and brake regulations. 
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A low surprise 
in the PSBR 


letting interest rates rise an 
the very short-term — evi den ce d 
by the extremely unfortunate 
special help given to the banks 


BY SAMUEL BRITTAN 

THEBE IS every sign that the 
Chancellor is planning to take 
the City by surprise by budget- 
ing in 1980-81 for a Public 
Sector Borrowing Requirement last week— ^are undermining the 
lower than the £9bn to £10bn credibility of counter-inflation 
that had been expected. There policy. 

it would be a hollow 
mates from the shock horror victory, if a slight forecast 
figures that come out around reduction in tlSpSBRwS 


November and to later 
revisions early in the New Year. 
This time the downward change 
has been greater than usual, 
partly because of increased 
revenue expected from higher 
North Sea oil prices' and 
deferred receipts of tax due in 
1979-80. 


made an excuse to jettison the 
idea of a medium-term monetary 
framework- The forecast could 
go wrong in many ways. 

In the context of a medium- 
term strategy for reducing 
monetary-growth pnblic sector 
borrowing, a PSBR overshort 


These have more than offset a recession year could be 
the gloomy initial reports from for what it is. So could 
the forecasters which are being fluctuations 

revamped to reflect the dif- “ ” 

ferent views of both Ministers 
and top officials, wbo expect an 
output drop of “only” 2 per 
cent The real technical 
argument however, appears to 
be not on the forecasts them- 
selves. but on the relation 
between economic activity and 
the PSBR. 

For what it is worth, present 
estimates are for a PSBR of 
£8 4 bn to £9bn. The Chancellor 
is likely to strain every nerve 
and every asset sale or mas- 
saging idea which can be pro- 
duced to secure a figure nearer 


in the revenue yield. It is 
absurd that public sector 
finances should still be tied to 
a period based on the crop 
cycle. 

If one remembers that the 
11 per cent monetary target— 
which is at least 13 per cent 
allowing for distortions — is still 
to be achieved; that there is a 
reluctance to reduce it much if 
at all; and there is a risk of 
over optimism on Interest 
rates; and that a fall in sterling 
is itself inflationary, something 
other than a hopeful PSBR 
figure is needed. There must 


£Sbn, and thus a dear drop ** some background analysis or 


from 1979-80. 

A respectable reason— or at 
least talking point — is Sir 
Geoffrey’s Celtic background, 
which makes him suspicious of 
talmudic justifications for high 
borrowing. But the serious 
reason is that the Chancellor 
and his advisers are desperately 
concerned to reduce nominal 
interest rates as soon as 
possible. 

On the main point Sir 
Geoffrey is right. It is certainly 
best for industry and employ- 
ment to use any extra £lbn or 
£2bn to create conditions in 
which interest rates are able to 
move down and thus remove the 
artificial element in the sterling 
exchange rate. This is .surely 
better than to give an old- 
fashioned fiscal support to 
demand from a high PSBR. The 
issue is too important to be left 
to highly inadequate forecasting 
models. But I fear that the li-V 
between public sector borrowing 
and interest rates is more long- 
term and less mechanical tin-’ 
Ministers would like to think; 
and political inhibitions about 


explanation — which would be 
meaningless if confined to one 
year. 

If the Prime Minister realised 
how much ground She has 
already lost from, the delay in 
publishing medium-term objec- 
tives last year, and that a 
further Budget on traditional 
one-year only lines would be 
a sign, that we were settling 
down to Latin American infla- 
tion rates, she would cross over 
from the ranks of sceptics to 
that of enthusiastic demanders 
to see the monetary framework 
“ this instant.” 

Of course, actions speak 
louder than words. But actions 
are rather limited in view of 
the political hang-up over 
interest rates and taxes. But 
at the very least a coherent 
explanation of those actions 
which are taken, and some 
guidelines which will dis- 
tinguish short-term departures 
by spending Ministers from a 
Heath-style policy reversal, are 
essential if anti-inflationary 
policy is to cany the slightest 
conviction. 


Achieving height in a hurry 


LAST WEEK it seemed that travagant, is the spectacular 
spring had begun. I have never Himalayan Lily, the seven foot 
seen so many -open flowers on tall cartUocrmum whose white 
single bulbs of the crocus, not trumpets of scented flowers hang 
even the remarkable meyrensis like ^ enlarged regale Mly and 

a* 5- outclass anything else in the 
Dutch hybrid and just as cheap. “ _. 

Able to throw up 18 rich yellow scope of a small garden. The 
flowers from oni original form, ™bs expensive and .hnost 
it is far too seldom grown. It ^possible to keep for more 
is small, however, and as I en- ® year or two. Yon must 
joyed it, I was aware that some «« tjam a very nch, deep soil 
of my flower beds are stffl sadly feed aem - teavtiy wth 
in need of the opposite, height rotted manure- When happy, 
and ma« they dominate any border iron 

Height, I think , is one of a 

planter’s most difficult prob- x H yon doubt this, visit .the 
lems. Height usually tafcos a famous white garden at Sissmg- 
whfle and without it a planting Castle, Kent in mid-July 

lacks the ahnwisinn of contrast y° u can enjoy the dumps 

Contrast is central to a good of this titanic plant in flower, 
planter’s art There are the They can reach their full flower- 
usual tricks, the ma tching of the reg height in the first year after 
spear-shaped leaves of the iris planting. If you want to pit 
with the rounded dumps of an yourself against the grandest 
AquUegia, the big leaves of a Plant in the book, now is a good 
Hosta with the pointed leaves moment to order, stock and 
of a Hellebore. The very, very plant it You can buy it, at a 
tall and very low are a less price, from Wallace and Barr of 
familiar contrast In a garden, Harden,- Kent, 
but I have seen an excellent why not stay with the easy 
border which matches tall sunflower, you mi gh t wonder? I 
groups of eight-foot bamboo have never found the right place 
with carpets of herbaceous in this country for these rank 
PatentiOa as a low carpet. Few plants. You see them sometimes 
of us have the room for quite in the Fens, growing beside the 
such majesty, but many are on small white cottages where they 
the look-out for height and mass suit their surroundings. If you 

find yourself in such a garden, 
you might like the ingenious 
plantings of an East Anglian 
friend. In spring, she masses 
forget-me-nots and maroon- 


black tulips for contrast against 
her cottage’s whitewashed walls 
and dark thatched roof. Lx 
June, she moves the sunflowers 
into their place and does not' 
object when they bend their 
heads on their coarse stems. 
Now is a good moment to order 
sunflower seeds and start them 
off in Individual plant pots in a 
warm place. But beware of the 
smaller hybrid sorts which have 
crept onto the market Sun- 
flowers exist to be giants, and 
three plants go a long way. 

The hollyhock, of course, is 


at about four feet to form a 
contrast to plantings which are 
knitting together more quickly 
in the front row. 

One answer, if you are ex- 


category have served me often bring on the plants for massing plant becomes , too think, and. 
as the base around which to in the border in June. They will wide for most flower beds. Cut 
build a new border’s plan. reward you with a cheap forest into it and bring it under your 
The best known is. In a way, of grey-greenleaf, which quickly control over the next few weeks, 
the flimsiest. Florists have reaches four foot and may well If you do this; you can use ft 
alerted us all to the merits of survive a mild winter. almost anywhere in deep soil. , 

leaves on a eucalyptus before Eider bushes are just as use- Perhaps you expert me to 
the young growth coarsens and fnLi still have a soft spot for end with the Tree of Heaven, 
becomes pointed and long. By the wild ones but these are quite or AQanthus. It is a fa milia r 
pruning this as a shrub, you can nnmarmpMOiio in any garden. I tree. 100 ft or more at maturity 
stop it turning its leaves to a foin k tnctna ^ of the golden but sometimes the books add 
doll maturity, and spare your-. leaved forms, the coarse that you can grow it like a 
self a drab tree plant The best Samlmais nigra which thrives weed from seed and prune it 
forms of eucalyptus grow like sanshine in the soil which bard to improve itt long stems 
cress from seed, so you can builders leave behind them and of pinnate leaves. ThUsaoM in- 
raise enough in one year to use the delicately cut-leaved sort aeon Stve you a oujay Shrub 

. SJefa iS2a good home in about four feet h^whose 

. -ramaf 

The latter is much the finer of and you ^ ^ pleased with 
the two and is invaluable for ^ and quick source of 

.any. shaded border which needs height In a new garden, it is 
body at an early age. I cannot a Messing. , - ; 

— imagine why some books rati it- Qit balance, though,- 1 would 

- temperamental. It will reach six first to something shntiar, 
a natural pair for quick height as a thicket in a border at very feet by-four feet within a few weBrknown Rhus tgtkina, 

and some good two-yearold little cost years. Its -leaves are a lovely - so-called stag’s horn 

plants of this splendid flower are wh en gardeners first dis- greengold, the best peg on jun,** or Autumn Bonfire 
on sale m many garden centres <5^^ ft, the eucalyptus' was which to bang a shaded planting tree. Here, you can prone the 
at the moment The colours beloved to fly as high as an ■ of yellows and greens, a fashion- tree just as hard but the pin- 
wal be a random mixture, but Australian op- sha re. Two able pair. This elder is parti cu- on this M tin-stemmed 

hundred, three hundred feet lariy in my mind this week plant will also turn a fiery red 
stories about its shape grew because its small dusters of and orange 'in autumn. You can 
taller and taller until a prize leaves axe beginning to swell thin it and shape it to six feet 
of £1,200 was offered in 3880 for and open into young reddish or go more easily .than the 
the first report of a 400 ft growth along the hard branches. Trees of Heaven when. grown 

, eucalyptus in the wild. The race They look . too fragile to be as bushes. As a garden tree, 

mage and height in a new readied 326 ft has stopped pruned, though the steins them- this Rhus is almost too famfliar. 
border, I often recommend here there ever since. That is enough selves are typically solid. In Though very quick to grow and 

to remind you of the speed and fact, you should prune this tall spread as a shrub, it is less 
size of these extraordinary trees, shrub quite firmly in spring 
If you are short erf density, sow whenever yon want to curb it 
seeds of Eucalyptus citriodorus, Otherwise, its leaves grow more 
the lemon-scented variety, and green than gold and the whole 


GARDENS TODAY 

BY ROBIN LANE FOX 


owners of new gardens should 
make the most of them for a 
young backbone. 

As for myself, I am more 
drawn to plants which are better 
known as trees. For a quick 


the planting of soft-wooded 
trees in certain varieties which 
can be pruned hard as shrubs. 
Every border of any size needs 
a backbone. The plants in this 


often remembered, but itfits 
with my other seasonal sugges- 
tions to lift a new border at 
once off the ground. 


‘Racehorses 1979’ out soon 


IF THERE is one publication 
above all others anticipated 
with as much relish as almost 
anything else by Flat Racing 
over the winter, it is Timefonn 
Racehorses ann ual. 

Racehorses 19 79 will be on 
sale shortly, and, needless to 
say, readers are unlikely to be 
disappointed. 

Running to around 1,000 
pages of words and pictures, 
Racehorses 1979 not only deals 


RACING 

BY DOMINIC WIGAN 


with each of the 6,000 or so 
horses that ran last season, but 
also looks ahead to the pros- 
pects of classic contenders and 
others likely to be a force in 
1980. 

As anticipated, the essays on 
the leading performers of 1979 
are both informative and enter- 


taining. Furthermore, Time- 
form's writers are not afraid 
of controversy and, although 
some will disagree with - a num- 
ber of the views held, few 
will claim that the essays do 
not offer food for thought 

The piece concerning Troy 
puts forward this interesting 
and valid question-mark against 
the widely held claim that the 
Derby remains the supreme test 
of the thoroughbred over 
miles. 

“As a measure of racing 
merit, the Derby compares un- 
favourably with the ‘ King 
George; very few Derby win- 
ners have been better than the 
King George winner of their 
year. By far the most im- 
portant differences between the 
two races are that whereas the 
Derby is confined to three-year- 
olds, the Ascot race is also open 
to older horses: and the French 
often send their best to Ascot 
whereas they rarely do because 
of its clash with tbe Prix de 
Jockey-Club.” 


Racehorses goes on to make 
this equally valid point: “Tbe 
Derby is seldom nowadays the 
most rigorous test a three-year- 
old faces in the course of 
full season.” 

Although it would be surpris- 
ing were that not the case with 
the Blue Riband coming so 
early in the season, I still 
believe that Britain boast* 
supreme test of a mi 
distance thoroughbred in 
King George VI. 


make the point that come * 
Day,” a great many of the 
are over the top and not the 
force they were in the summer. 

Racehorses 1979 is discusse 
further tomorrow. 

WINDSOR 

2.30 — Isle Of Nan* 

3.00— Celtic Isle 

3.30 — Border Incident** 

4^0— Trojan’s Centenary*** 


TV Radio 


f Indicates programme in 
’ black and white 

BBC 1 

6.40-7.55 am Open University 
(Ultra high frequency only). 
9.05 For Schools, Colleges. 1L25 
You and Me. ' 11.40 For Schools. 
Colleges. 12.45 pm News. LOO 
Pebble Mill at One. L45 Play- 
board. 2.01 For Schools, Colleges. 
3.25 Children’s Wardrobe. 3.53 
Regional News for England 
(except London). £55 Play 
School (as BBC 2 1L00 am). 420 
The Backyard. 435 Jackanory. 
4.40 Take Hart 5.00 John 


Craven’s Newsround. 5-10 God’s 
Wonderful Railway. 

5.40 News. 

5.55 Nationwide (London and 
South-East only). 

6.20 Nationwide. 

6.55 Olympic Grandstand. 

8.25 The Two Ronnies. 

9.00 News. 

9.25 Open Secret 

9-55 SportsnighL 

1L00 News Headlines. 

1L02 Parkinson with guests. 

12.02 am Weather / Regional 
News. 

All Regions as BBC 1 except as 
follows: — 

Wales — 1L02-11.22 am I 
Ysgolion. 5110-5.40 pm Bilidow- 
car. 5.55-6.20 Wales Today. 636- 
6.55 Heddiw. 12.02 am News and 
Weather for Wales. 


F.T. CROSSWORD PUZZLE No. 4,205 
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ACROSS 

1 Old-fashioned judges level 
the score (6, 8) 

10 Ought first person to go to 
Georgia in the end? (5) 

11 Town to help put money on 
(5. 1. 3) 

12 Dance with the cavalry (7) 

13 Well-bred chap joins slippery 
customer (7) 

14 Put down wine (5) 

16 A fathead stood apposite to 
be insulted (9) 

19 Fieiy X leads baby African 
(9) 

20 Considered blushing at 
interior (5) 

22 Seem® in ‘ another way to 
need retribution (7) 

25 Stop at sea to give male a 
forbidding power (5, 2) 

27 Make crazy cousin sip small 
quantity (9) 

28 Support railways expert (5) 

29 Drunken hothead mistaking 
fish dish (7, 7) 

DOWN 

2 Face card with correspond- 
ence in support of roof (5, 4) 

3 Open-mouthed at love feast 
(5) 

4 Two points to allow worker 
by the way (2, 7) 

5 Close-knit family given key 
to loud noise (5) . 


6 Proportion that can become 
a member Of the Amadeus 
(3. 2. 4) 

7 Toff the French elevated (5) 

8 Decided to stay and live with 
daughter (7) 

9 Party left to cut off lump (6). 
15 Doesn’t go bad until order to 

stay put (4, 5) 

17 Not much possibility of 
getting big fortune (3, 6) 

18 Store for produce of 10% 
taxpayers (5, 4) 

19 Workmen promoted call to 
surrender (5, 2) 

21 Doctor finished with herds- 
man (6) 

23 Sum up individual with 
hundred notes (5) 

24 Cast started suddenly (5) 

26 Light warning from one team 

berating another (5) 

Solution to Puzzle No. 4^04 



Scotland— 12.40-12.45 pm The 
Scottish News. 5.55-6.20 Report- 
ing Scotland. 12.02 am News and 
Weather for Scotland. 

Northern Ireland — 3.53-3.55 pm 
Northern Ireland News. 5.55&20 
Scene Around Six. 124)2 am 
News and Weather for Northern 
Ireland. 

England — 5.55-6. 20 pm Look 
East (Norwich); Look North 
(Leeds, Manchester. Newcastle); 
Midlands Today (Birmingham); 
Points West (Bristol); South 
Today (Southampton): Spotlight 
South-West (Plymouth). 

BBC 2 

6.40-7.55 am Open University. 

1920 Gharbar 

1L00 Play School. 

4,50 pm Open University. 

+5.40 Laurel and Hardy tn 
“ Oliver The Eighth.” 

6.05 The Paul Daniels Magic 
Show 

6.40 The Master Game. 

7.10 News. 

7.20 Mr. Smith’s Indoor 
Garden. 

7.45 Arena. 

820 Midweek Musical: “ Sweet 
Charity." starring Shirley 
MacLaine 

10.45 NewsnighL 

11.30 Open Door 

12.00 Closedown reading. 

LONDON 

9.30 am Schools Programmes. 
12.00 The Adventures of Rupert 
Bear. 12J0 pm Rainbow. 12L30 
Tbe Sullivans. LOO News, plus 
FT Index. L20 Thames News. 
1.30 Take the High Road. 2.00 
After Noon Plus. 2.45 The Out- 
siders. 3.45 Hobson’s. Choice. 4.15 
The Sooty Show. 4.45 The Life 
and Times of Grizzly Adams. 

5.45 News. 

6JM) Thames News. 

6-25 Help! 

&35 Crossroads. 

7.00 This Is Your Life. 

7.30 Coronation Street 

8.00 “The Hard Way,” star- 
ring Patrick McGoohan. 

9.35 George and Mildred. 


10.00 News. 

10.30 Disappearing World 
1L15 Thames Arts. 

1L30 Bamaby Jones. ’ 

12.25 am Close: Bernard Hep ton 
reads poems by William 
Blake. 

All USA Regions as London 
except at the following times: — 

ANGLIA 

1.25 pm Anglia News. 2.45 House- 
party. 3.15 Monay-Go-Round. 4.45 
Whits Light. 5.15 Barney Miller. 6.00 
About Anglia. 11.15 Celebrity Con- 
cert. 12.10 era The Big Question. 

ATV 

12.30 pm The Electric Theatre Show. 
1-2D ATV Newsdeek. 2X5 The Love 
Boat. 4.4S White Liohr. G.16 Mind 
Your Language. 0.00 ATV Today. 

11.15 ATV Nawsdaak. 11.20 1980 
Butlins Grand Masters Darts Cham- 
pionship. 11.50 Celebration. 

BORDER 

1.2D pm Border News. 2.45 House- 
party- 3.15 Money-Go-Round. 5.15 
While Light. 6.15 Happy Days. 6.00 
Lookaround Wednesday. 10.23 Border 
Weather. 11.30 Police Surgeon. 12.00 
Border News Summary. 

CHANNEL 

1-2D pm Channel Lunchtime Newt, 
’•'hat’s On Where and Weather. 2.45 
The Electric Theatre Show. 3.15 
Monay-Go-Round. 4.45 White Light. 

5.15 Maltin' It. 6X0 Channel News. 
6.10 Unk Up. 1028 Channel Late 
News. 11.15 Celebrity Concert (Pet 
Boone). 12.10 am Epilogue followed 
by News and Weather In French. 

GRAMPIAN 

925 am First Thing. 120 pm 
North News Headlines. 2-50 House- 
party. 320 Merry-Go-Round. 5.15 
Survival. 6.00 North Tonight. 11.15 
Cele'bration. 11.45 Reflections. lira 
Police Surgeon. 12.15 am North Late 
Night Headlines. 

GRANADA 

120 pm Grenada Reports. 2.00 
Live From Two. 2JS0 Money-Go-Round. 
3.20 The Wild, Wild World of Animals. 
« 46 White Light. 5.10 This Is Your 
Right 5.15 Crossroads. 6.00 Granada 
Reports. 620 Happy Daps. 11.16 Bluey. 

HTV 

120 pm Report West Headlines. 
2 as The Outsider*. 4.45 Whits Light 

5.16 Comey Concerto. 520 Cross- 


roads. 6.00 Report West. 620 Three 
Utile Words. 11.15 Fireside Theatre. 

HTV Cyronj /Wal es A s HTV West 
HTV General Service expect 120 pm 
Penawdau Nswyddion Y Dydd. 1.25- 
120 Report Wales Headlines. 4.45- 

5.15 Ni A NHW. 6.00 Y Dydd. S.1S- 
820 Report Welee. 

SCOTTISH 

120 pm News and Road and 
Weather. 1.30 The Rolf Karris Show. 
2-50 The New Avengers. 4.45 White 
Light 5.15 Tales of Crime. 620 
Crossroads. B.00 Scotland Today. 
6.30 Emmerdala Farm. 11.15 Late 
Call. 1120 1980 Butiin’a Grand 

Masters Darts Championship, lira 
Celebration. 

SOUTHERN 

120 pm Southern News. 2.45 House- 
party. 3.15 Money-Go-Round. 4.45 
Whits Light 5.15 Dick Tracy Cartoon. 
520 Crossroads. 6.00 Day By Day. 
era Scene Midweek f South East area 
only). 11.15 Southern News Extra. 
1120 Family. 

TYNE TEES 

920 am Tha Good Word followed 
by North East News Headlines. 
120 pm North East News and Where 
the Jobs are. 2.45 The Electric 
Theatre Show. 3.15 Money-Go-Round. 
4-45 Tha White Lilght. 5.15 Bailey's 
Bird. 6.00 North East Nawa Headlines. 
6.02 Crossroads. 625 Northern Ufe. 

11.15 North East News Headlines. 
1120 Side Street. 1220 am Elpilogue. 

ULSTER 

120 pm Lunchtime. 2.50 Money- 
Go-Round. 3.15 Selwyn, 4.13 Ulster 
News Headlines. 4.45 White Light 
5.16 Cartoon Time. 5.20 Crossroads. 
6.00 Good Evening Ulster. 1029 
Weather. 11.15 Soap, lira Bedtime. 

WESTWARD 

1227 pro Gus Honey bun’s Birthdays. 
120 Waetwerd News Headlines. 2ra 
The Electric Theatre Show. 3.16 
Money-Go-Round. 4.45 Wihta Light 

5.15 Msklh’ It. 6.00 Westward Diary. 
10.28 Westward -Late News. 11.15 
Celebrity Concert (Pat Boone). 12.10 
am Faith For Ufe. 12.15 West Country 
Weather and Shipping Forecast. 

YORKSHIRE 

1026 The Adventure World of Sir 
Edmund Hilary. 11.04 For Schools 
(continued). 120 Calendar News. 
2.45 Three Little Words. 3.13 Monay- 
Go-Round. 4 j 45 White Ught 5.16 
Bailey's Bird. 6.00 Calendar (Emley 
Moor and Balmont editions). 11.16 
Have Girla. Will Travel. 12.15 am 
Barney Miller. 


Radio Wavelengths 

1 1063fcHz/285m 9 1215kHx/247m 

1089k Hz/ Z75ta 9 a 9&«XvW stareo 


2 


693kHz/433ra 
6061c Hz (330m 
& 88-91 vM stereo 


200kHz/T900na 
&9225vhf 
ft 92-S6vhf 


BBC Radio London: 
1458kHz. 206m, MXvM 

Capital Radio: 

1548kHz, 194m. SSJMif 

London Broadcasting: 
1151kHz. 261m ft 972vhf 


RADIO 1 

(S) Stereophonic broadcast, 
t Medium warn. 

6.00 am As Radio 2. 6.00 Dove Lae 
Travis. 9.00 Simon Bates. 1121 Paul 
Burnett. 2.00 Peter Powell. 431 Kid 
Jensen. 7.00 Radio 1 Mailbag. 8.00 
Mike Read. 9.50 Newsbest. 10.00 
Jojin Pwl (S). 1290-5 JO am As 
Radio 2. 

RADIO 2 

5.00 am News Summary. 5.03 

Cricket. 5.04 Steve Jones (S) Including 
6.03k 7.03 Cricket end 6.15 Pause tor 
Thought. 722 Ray Moore (S) including 
8.03, 9.03, 10.03 Cricket. 827 Radng 
Bulletin end 8-46 Pause tor Thought- 
10.04 Jimmy Young (S) including 11X3, 
12.03 pm Cricket 12.04 David Hamilton 
(S). 223 Ed Stewart's Request Show 
(S). 4X3 Much More Music (S). 5.00 
News. 5.05 Waggoners* Walk. 520 
Much More Music (S). 6.03 John 

Dunn (S). 8.Q2 U start to the Band (S). 
8.45 Man Dali with The Dance Band 
Da vs. 9.15 Hie Magic of the Musicals 
rsj. 9.55 Sports Desk. 10.02 The 
News Huddlhtes with Roy Hudd. 1020 
Jimmy Hill says Be My Gueat, 11.02 
Brian Msttbsw with Round Midnight 
including 12.00 News. 2.Q2-5.00 am 
You and the Night and the Music (S). 

RADIO 3 u _ 

ora am Weather. 7.00 News. 7X5 
Your Midweek Choice, pert 1 (S). 8X0 
•News. 8.05 Your Midweek Choice, 
pan 2 (5). 9.00 Test Match Special: 


India v England. 10X0 Music for Organ 
(SJ. 11.15 Light Music Miniatures (S). 
12.15 pm Handel and Telemann concert 
(S). 1.00 News. 1.05 Concert Hall 

(S). 2X6 Music weekly (S). 2X5 
Fifty Years of British Music (S). 3X6 
Paul ToriBller plays Bach (S). 4.20 
Aspects of the Blues. 4X5 News. 5.00 
Mainly tor Pleasure (5) (1 and mono 
only from 020). 7.00 Scientifically 

Speaking. 8.00 Glslen and tha BBC SO 
concert, part 1: Mozart. Gielen (S). 
8X5 Six Continents. 9.06 Concert, 
part 2: Mahler (S). 10.10 When the 
Congress Wasn't Dancing. 1025 
•Beethoven Minuets (S). 10ra Music 
for Violin end Plano by Stravinksy. 
Ravel, Satie. Milhaud (S). 11X5-12.00 
Nflwfl, 

VHF with Median Wert ibflnra «eept 
as fal lo ws: 6.00-7.00 on Open Uni- 
versity. 9X0 News. 9.05 This Week's 
Composer: Victoria (S). 9.45-10.40 

Hiydn and Schubert piano recital (S). 
820-7.00 pm Open University. 

RADIO 4 

era am News Briefing. 6.10 Farming 
Today. 625 Shipping Forecast 620 
Today, Including 6.46 Prayer far the 
Day: 7X0. 8.00 Today's News; 720, 
Bra News Headlines; 745 Thought far 
the Day. 8.35 Yesterday In Parliament 
9X0 News. 9.05 Midweek with Ruseell 
Harry. 10.00 Npw£. 10.05 Gardeners' 
question Time. 1020 Daily Service, 
lora Four Frightened People, lira 
News. 11JI5 Baker's Doaan. 12.00 
News. 12.02 pm You and Yours. 1227 


Double Act. 12X5 Weather programme 
newt. 1.00 The World at One. 1.40 
The Archer*. 1 SB Shipping Forecast. 

2.00 News. 2.02 Woman's Hour. 3.00 
News. 3.02 Listen With Mather. 3.15 
Afternoon Theatre. 4.00 Choral Even- 
song (S). 4.45 Short Story. 520 PM: 
News magazine. 5.50 Shipping Fore- 
cast. 5X5 Weather: programme news. 

6.00 News. 620 My Marie (S). 7.00 
Nows. 7.05 Tha' Archers. 720 Check- 
point. 7.45 On the Town In Los 
Angeles. ’ 820 A Sideways Look at . . 
8.45 Analysis: The South Africans. 920 
Kaleidoscope. 9X8 Weather. 10X0 
The World Tonight. 1020 The Life and 
Times of the Orchestra (S). 11.00 A 
Book at Bedtime. 11.15 The Flnanclst 
World Tonioht. 1120 Today in Parlia- 
ment. 12.00 News. 

BBC Radio London 

5.00 am As Radio 2. 620 Rush 

Hour. 10.03 The Robbie Vincent Tele- 
phone Programme. ' 1.03 pm London 
Live 3.03 John Toogood’s Showcase. 
420 London News Desk. 525 Look. 
Stop. Listen. 7.03 Black Londoners. 

8.00 Question Time from the House of 
Commons. 9.00-5.00 sot Join Radio 2. 

London Broadcasting 

6.00 sot AM with Bob Hotness and 
Douglas Cameron. -10.00 The Brian 
Hayes Show. 12X0 L8C Reports. 
8X0 pm Jazz After Eight — Keith Howell. 

9.00 Jenny Lacey— Nigh til ne with James 
McGovern On Legal Advice. 12.00 
LSC Reports Midnight. 1.00 am Carol 
Allen— Night Extra. 5.00 Morning 
Music. 

Capital Radio 

6.00 am Graham Dene's Breakfast 
Shaw (S). 9.00 Michael Aspel (S). 
12X0 Dave Cash (S). 3.00 pm- Roger 
Scan (S). 7X0 London Today (S). 

7.30 Adrien Love’s Open Line (S). 

9.00 Nicky Home's Your Mother 

Wouldn’t Like It (S). 11.00 Tony 

Myall's Lets Show (S). 2X0 am 

Duncan Johnson's Night Flight (5). 


ENTERTAINMENT GUIDE 


OPERA & BALLET 


COLISEUM. Credit cards 240 5258. 

Reservations 838 3181 ENGLISH 

NATIONAL OPERA. Tonight A Frl. 7.30: 
The Merry Widow. Thun ft Moil. 720: 
Don Giovanni. Set. & Tues. 7.00: Manoo- 
104 balcony seats avail, from 10 am an 
day or oert. 


COVENT GARDEN. CC S. 240 1066. 
(Gardencharee credit cards 836 6903J. 
THE ROYAL BALLET. Ton*t ft Frt. 720: 
Pour Sdmau Ptaeoa/A Month h thg 
Coootm Elite Syncopations Sit. ft Mon. 

7 JO: Li Fb In jowfVchmtartai/ 
Mam*zdle Aogot Tue. 720: Tbe Steeping 
Booty. THE ROYAL OPERA. Tomor. 
7.30: Eugene Onggtn. 65 AmphL seats 
arNL tor all ports, from 10am op day 
of pert. 

SADLER’S WELLS THEATRE. 837 3896. 
CC 837 1 672. SADLER'S • WELLS 

ROYAL BALLET Tonight ft Tomorrow 

7 JO: Danscs cooenrtantos/ Paul 1 loo. 
Tomorrow 2 .00: PSpUoa. Flj. 7 JO. ft Sat 
2.30 ft 7 JO: New Blotter Bnttct/rtwnosl 
The Two Ptaeoas. ,Moo. ft Tbe. 7.30; 
ConpWUL (Seats only avail, lor Tonight 
7-30* Tomorrow 2.00). 

Pll 

ALBERY. S. From 9 am 836 3878. 
CC 379 B5SS. Croup BkOS- 836 3962. 
Era. 7 AS. MaL Thur. ft Sat. 4-0- OLIVER 
GEORGE LAYTON. HELEN SHAPIRO. 
CHILD FREE with each ADULT valid 16 
years or under and at tfme of purchase. 

ALDWYCH. 5. CC 8Z6 6404. into. 836 
5332. RbYAL SHAKESPEARE COM- 
PANY in repertoire. THE GREEKS. Ten 
Creek plays olvou as S trilogy ‘SoeM- 

blmUng' The Times. Toot Frl. 7.30 lurid 
out) PL 1 THE WAR. Tomor. SJrt. 2.00 
CKrid QUO PL 2 THE MURDERS. Tomor. 
SaL 7-30 <sold out) PL 3 THE GODS. 
RSC - also at The Warehouse and at 
Piccadilly Theatre. 

AMBASSADORS. CC. 01-836 11-71. 

Evgs. S.OO. Frl. and Sat. 5-30 and 8-30. 
DINS DALE LANDS N OWEN WATFORD, 
DAVID BURKE. ANGELA DOWN In 
bodies by James Saunders. Last weeks 
must end March 1 *L 


APOLLO THEATRE. CC. S. 01-437 2863. 
Group sales 379 6061. Era. 8. Mac Thur. 

3. Sat SJO ft 8u3D. TIMOTHY WEST as 
BEECH AM by Caryl Braham and Ned 
SheMn. Directed by Patrick Garland. 

ARTS THEATRE. 01-836 2132, TOM 
STOPPARD'S DIRTY LINEN Monday -at 
Thursdays 0.30. Frl. ana Saturday 7.00 
and 9.15. NOW IN ITS FOURTH YEAR. 
Lowest-priced best seats In London. 
£4.00, £3.35. £1*5. Plus ISp temp. 

- members. Sat. £4.95- 3. PS. 7.85- 

ASTORIA CC S. 01-734 4291. 01-439 
8031. 07-734 4369. Mon. to Thnr*_ 
80)0. Frt. ft SaL 4.70 ft 8.50. IP! 
TOM HI ton GREAT YEAR. Lowuut 
Priced M ideal la the West End- Reduced 
Rate Group. Bookings 01-437 36S6 
(Special offer). 


teiiia 

C224EDY THEATRE. CC. 9300 2*78. 
Moe-Sat. Mots. Frt. ft SaL 6.30. 
THE ROCKY HORROR SHOW. Grouo 
sales Bn omce 01-379 6061. 

CRITERION. MO 3216. CC bOoWngs 379 

Bk» 39QZ. EVgs. SjOO. 

Sfii r 6 ’iS,^P d n mat - 3 -°°- 

HALF PRICE PERFS. Mon. Bags. iW- 
^ LAST °fthe red 

HOT LOVERS. 

D i!!nrSLTSSr Si . ®* B S ?“* CUENOA 

J A C KSOH K ^ E - Any* play by AMw 
Dar’ev r«j. price Preview TonUtL Opens 

1 CD- ZO. 

GARRICK. CC 07-836 4601. Erg*. 8-00. 
(share). Frt. and Sat. 5.30 and 8.30 
Gareth Hunt In DEATHTRAP. 

GLOBE THEATRE. S. CC. 01-437 1S92. 
^2?* ** f *»3T9 8061. Erg*. 8.00. Mat! 
WBd. 3UJ. Sat 5-0 and 8.1 S. Beryl Retd. 
«arry Fok«t Peter Ootiles, Jan Wa&eri 

In a new puy by Peter Wcftols BORN 

WH^s. C * RDEN 5 ‘ 0,rKted ^ CH »« 

GREENWICH THEATRE. S. CC 858 7755. 

Ttanffi s& 

sunii ^ 2 

FUYMARKET THEATRE. CC 01-930 

j«L 4X0* V ?' fl.Oo'. DOROTHY^Vl^nS; 
P° WAL °. PWAS6NCE REFLECTIONS. 

A new ptey by John Peacock. Red. price 
APaJJ *!«.* oni. Opens 
March Ij, 7X0. 


KINGS HEAD. 226 1916. Prey. Toni. 
unr. 7. Stott 6, press right Tomor. Dnr. 

tfkJZZ r 

LYRIC HAMMERSMITH 01-741 2311. 

Eves. 730. To. Mot. 2.30. SaL 4JO ft 

ml 3 

_ COUNTRY LIFE 

ggw! irawrsarf b j - ® 

5, Set. 8,30 Mats. Wed ft s»L 

DR. FAUSTUS. Cart lnelud« 

*3*7? M “ ee Eni B« 


MAY FAIR, s CC 01-629 3036, Mon-Thnr 


THEATRES 


NATIONAL THEATRE ‘S’ CC 92 S 2252. 
OLIVIER (ooan suge): To n't ft Tumor. 
7.30 AS YOU LUCE IT hy Shakespeare 
(Richard III must end 8 March Extra 
B eneit port. Sunday 24 Fob.). 

T.TON CoroscttoJum sow): Today 3 
1C* mau & 7.45 MATH Of A 
4 AN by Arthur Miller. Tomor. 

^jrrTESLOE P Oroal/ ,r audltorlum— hbU ttas. 
£2.50. Student Standby £1 -20): Eugene 
O'Neill Season: Previews from 2fi £cto. 
st 5.30 (not 6.30 as In leaflet) THE 
ICEMAN COMETH GHease be punctual — 
lasts 5 hri>. 

Excellent cheap seats tram 10am day of 


perl. aiT 3 theatres. Car park Restaurant 
928 2033. Credit card bus. Baa 3052 


PALACE. CC 01-437 6834. Mocu-Tburs. 
8.00. Frt- Sat. 6X0 and BAO JESUS 
CHRIST Superstar by Tim Rk» and 
Andrew Lkryd-Webber. Groop alea 
01-379 6061. 



PICCADILLY. Front 9.30am. 437 4506 
CC bkgs. 379 6565. Eves. 8. Mm. 
Thors, ft Sat. 4. Royal Shakespeare 
Company in Hart and Kaufman smash bit 
comedy ONCE IN A LIFETIME, Winner 
of 5 awards noth from 14 March Jane 
Lapotaire yrinarr of 3 awards as Plat In 
Pam Gem’s PIAF 

PRINCE EDWARD. CC 01-437 6877. 
Ergs. 8.00. Mats. Thur. and SaL. at 3.00. 
EY1TA by Tim Rice and Andrew Lloyd - 
Webber. - Directed by Harold Prince. 
Group sales Box Once 379 6081 . 

PRINCE OF WALES THEATRE. 930 86*1. 
Crodrt Card ■ Booking 930 0B46. 

An Evening with TOMMY STEELE and 
hb Company. Evgs. MoiL-Thurs 8.30. 
Frt. and SaL 8.00 ami 8.3ft Book now. 

RAYMOND REVUBUR. CC 01-734 1S93 
At 7.00, 9.0ft 11.00 pm. Open Sans. 
PAUL RAYMOND presents THE 

FESTIVAL OF EROTICA. New Acts 

New Girts. New Thrills. 23rd sensational 
rear. Folly alr-comfltioned ■ 

ROYAL COURT. 5. CC 730 1745. Pravs. 
from 26 Feb. Project Arts Centre In 
THE LIBERTY SUIT. 

ROYAL COURT THEATRE UPSTAIRS. 
01-730 2584. Era. 7 JO. World Premiere 
THE KEY TAG by Michael McGrath. 

ST. MARTIN'S. Credit Cards. 838 1443. 

Era. 8X0 Toe. Z-4S. Sats. 5.00 and 
a.OO. AGATHA CHRISTIE'S THE 

MOUSET^^ WARD'S U3NGEST-EVER 

ST. GEORGES THEATRE. -S' 607 1127. 
ua zimfs 2pm Today MERCHANT OF 
VENICE. Tomor. JULIUS CAESAR. 

ifsplijlp 




^ 9WML Grpk 

J! 061, Cv ®*- B - ro - S * t - 5 - 3 ° 

and 8.30. Wed. Mat. 2J5 ALAN RATES 
hi STAGE struck. A new thriller try 
sunon way. 

V 2£ 1 2X‘ A ,, l :S UV £ K - Ce 01-828 4735-6. 
01-834 1317. Ergs. 7.3ft Mats. Wed 
gg sat. l« A*«iL Grow sS-*. Bic 
Office 01-379 6061, 

Warehouse. Doom* r Tlwatre Covent 
..Garden Box Office 836 8808. S. Royal 
Shaoespeare Company. Too't 7^0 Barrie 

fflruflLnujai*’ stuffi 

AREN A 01-902 .1234. LAST 
ir. .HOLIDAY ON 

^30- Childn. Sr Senior Clt*. half price. 
P»v at floon. Ample taarUng, 



__ -00. Paul Raymond presents RIP 
PHtb great year. 


3028. CC. BUS.' 

Web mood 


WVNDHAM-S S. 838 

3T9 5585. 6.10 pm nightly: 

gjKL 

533 DtATH » 


CINEMAS 

2 SHAFTESBURY AVE. S38 


ABC 1 

^APOCALYPSE NOW - ». Wk. 
1.15. 430. 7.55. 


Sep. perfs._AU.^eAt> BXBtlf. 


CLASSIC 1. 3. 3. Hayma^et. (Piccadilly 
Circus Tube). 01-839 1527. 
iTapocalypse now CXI. a 70- nun 
DriST StSSr presentation. Progs. 1J0. 

z^DnS^ Moore -10- OO. Prog*. 1X0 

sTrisin^ ■Praon.-IXS font 

SunJ. 2-43. 5.25. S-05. 

Classic POLY, Oxford Ctao (Upper 
pS5?-!i Street)! 8J7JW. M tofl 
THE AMITYY1LLE HORROR OO. US, 
ftdO.Tsft TAG MATCH (AA). £52 
4X0. 7 AO. 

CLASSIC 1 . 2. 3, 4. Oxford SL D1-H* 
0310 MM. Tonenham Court Rd. TSML 
It RISING DAMP tAi. Proos- 2.00. 4.03, 

Eastwoods ESCAPE^ FIBBI 
ALCATRAZ (AAL PfOBS. lAft 4X0. 

Allen MANHATTAN (AA). 

classic. Lefcwter snuare. 9M 6J13. 
ROCKW ROLL HIGH 9CHOOL JAA}. 
EAT MY DUST (AAl. Proas. 12AS (not 
tun.) 2X0. 4.0ft 7X0. 

CUKZON. Curaon Street. _W.1_- -499_37 jT. 
LEE REfcAICK In THE 

nKafi • 

OO. set* Tperfs. Wks. 1.45. S.OS. 8.10. 

ODBON LEICESTER SQUARE [ 93061 11V. 
tv nr-* u-f, mi, Sep. PMk Dlv. IAS. 
ftOft 8.15. All Seats May Bn Booked at 
Box Office or by Post. 

ODEUM MARBLE, ARCH. W2 : J723. Z011; 
2). One Flew Over the Citcfcoo’s ltd 
fyi Sep. press. Sun. rrl. 345. 740. SaL 
Os 4 -Jd o . 03? Evening Perf and 
WnMiibni Booked Tn Aflyanre, 

PRINCE CHARLES. LOfcjM. 437 JMIL 
Work! Premiere Prceentation NIGHT 
gariks rxi. Sep. peris, dlv. lint Soiu 
2J5. Sjft. 8 xsTuie allow Frt. and SaL 
rirtS. siats bkWe- Uc'd oar. , 

studio 2 , t a 4, Oxford Circus. 437 - 
-””l0"" PtoBA 12-30. Z-43- 5JS 

*° 8 

1 D tt ft . _ . 

ART GALLERIES 

1910-1960. 

BROWSE ft DARBY. 19. Cor* Street WJ. 

7^4 7964. AN HE ^ESTO-LE RICE. 1879- 

1959- Printings till a Mareb. 











IliIggESl 

CLUBS 

EVE itn wRihed tbs others tmioe of i 
Pofioy 04 teiy. (tier and wtae for itmow. 
Supper from lo-iLSO am. Disco and too 
MwWhb. . glamorous hostesses, wetting 
Root shows. 189, Rogeat SL 734 05S7. 


gargoyle.. S9. Dean Street, London.- W1> 
New Striptease f loows mow 

INTERS - 


11*2.30 am. Shorn st Midnight end t am. 
Mon^Frt. ChHCd Satsrdays. 01-437 6455. 


CLASSIFIED ADVERTISEMENT RATES 


Commercial and Industrial Property 
Residential Property 
Appointments -• 

Busine ss an d Investment Opportunities, 
Coloration Loans. Production Capacity, 
Basra esses for Sale/Wanted 
Education, Personal, Gardening. - 
Motor Cms . 

Hotels and Travel 
Contracts and Tenders ' 

Boofc PubHsbeis • ■■ 


per 

line 
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6X0 

3150 

6.00 


7.00 
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4.00; 
6.00 


single 
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cm. 
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12.50 
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14.00 
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19.50 
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Premium positions available ; . 

- (H&rinuuB sbe 30 cobnut csjs.) ■- 
£2,00 per single column cm. 

For /Briber details write to:. 

Classified Advertisement Manager 
Financial Times, 10 Cannon Street* EC4P 4BY 
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Theatre Royal, Bristol 


A Midsummer Ni 



by B. A. YOUNG 


Richard Cottrell, in what is 
to be his penultimate production 
ior the Bristol Old Vic, has gone 
more keenly for comedy than 
usual in this Dream. There is 
little genuine affection between 
the four young people whose 
changeable fidelities form the 
backbone of the story, they are 
pawns in the mad magic game 
of chess that Oberon and Puck 
play in the ■ woods. The girls 
especially make the most of it, 
Caroline Holdaway as a squat 
domestic Hermia and Louise 
Jameson as a lively Helena 
almost a head taller. 

Miss Holdaway, for all her 
quiet looks, is still the vixen 
Helena says she was at school. 
When Lysander says “ Hang off. 
thou cat, thou burr!’* it is 
because she has him on the 
ground in a half nelson. At 
“ never so weary, never so in 
woe,” she is crawling sturdilv 
through the bush on all fours 
like a stalking tiger. What two 
such well bred boys as John 
Telfer and Gregory Mariyn 
(Lysander and Demetrius) want 
with such girls is a mystery. 

The mechanicals are given 
every opportunity for slapstick, 
especially In their play. Bottom 
Is a tall, handsome man (Clive 
Wood) who clearly holds the 
kind of esteem among bis mates 
that Kevin Keegan would 
today, and he knows it. He gets 
a tough young man (Mark 
Buffery) to play Thisbe to his 
Pyramus, and is not taking any 
chances of her getting part of 
his sixpence a day; it is surely 
no accident that he pulls her wig 



*** 

John Teifer, Louise Jameson and Caroline Holdaway 


off as he chases her around the 
wall. 

In such a production, it is 
reasonable that Puck should he 
built up into a star part, and 
Nicholas Grace gives it star 
treatment He looks like a 
drawing of a goblin from a Vic- 
torian picture book, and he 
leaps about like a young frog. 
The performance is one of depth 
all the same the embarrassed 
shame at the result of his 
errors is positively distressing. 


Moreover, he speaks the verse 
to perfection, and this is charnc- 
teristic of the whole production, 
which is never so funny that it 
makes us forgot that the Dream 
is one of Shakespeare's most 
poetic plays. 

Bob Crowley's sets are charm- 
ing. The austere marble front- 
age of Theseus's palace dis- 
appears after two scenes, and in 
front of a black cycSurama there 
is a triple spray of light from 
above. When this clears we arc 


in another world, a dark leaf 
spanned forest closer to Fairy- 
land than to Athens, a world in 
which Oberon and Til&nia 
(Robert O’Mahoney and Meg 
Davies) are natural inhabitants. 
The attendant fairies arc all but 
one mature young men In a sini- 
ster make up that suggests the 
diabolical fairy court which Jan 
Kott imagines in Shakespeare 
Our Contemporary. Mr. Cottrell 
has certainly other matters to 
offer us besides laughter. 


Covent Garden 


Eugene Onegin 


by DAVID MURRAY 


If the temperature of this 
Chaikovsky revival remained a 
little cool on Monday, it was 
not through anything insensi- 
tive in the performance. As the 
curtain rose on the scene for 
the duel by the frozen river, 
in fact an icy draught struck 
the stalls to very appropriate — 
if fortuitous — effect. This scene 
and the preceding party at the 
Larins' had been admirably 
directed by Richard Gregson; 
the whole opera looked more 
like creative company-work 
than Covent Garden generally 
. contrives. _ Smaller roles were, 
taken ■ full-bloodedly; Linda 
Fmnie’s busily amiable Larina, 
Francis Egerton's eager (and 
charmingly sung) Monsieur 
Triquet and a sharp cameo of 
the Captain by Norman Welsby 
were notable. 

Edward Downes, very wel- 
come back in the pit, delivered 
the score with loyal fervour. 
The Waltz and the Polonaise 
sprang exuberantly to life. 3nd 
he coaxed melting solos from 
his oboe, clarinet and horn; the 
orchestra was perhaps too 
keenly forward in Lensky’s aria 
—sung with exquisite poig- 
nancy . by Stuart Burrows— and 
in Onegin’s aria of self- 
discovery ' in the Polonaise 
scene. Tatyana’s letter-scene, 
which remained stubbornly un- 
moving, might have gained 
from more tremulously expres- 
sive strings at the outset, and 


$110,000 for World 
Heritage Fund 

The Federal Republic of Ger- 
man? bias announced a contri- 
bution of *110,000 to Unesco’s 

World Heritage Fund for fee 
period 1979-80. - 

Established in 1972 the fund 
is used for international assist- 
ance for the protection and 
preservation of monuments 
which have been included in 
the World Heritage Fund. 

In a letter to Dnesco Director- 
General Amadou Mehtar M"Bow, 
Mr. WtiBieflm Fabricius, Ambas- 
sador of fee Federal Republic 
of Germany to Unesco, also 
announced feat, be g i nnin g with 
19S1, Germany, intends to con- 
tribute an amount correspond- 
ing to I per cent of its regular, 
contribution to Unesco’s budget 
to the World Heritage Fund. 


from something less like mili- 
tary precision in the striking 
of the later climaxes. 

The new Tatyana. Eugenia 
Moldoveanu — another Roma- 
nian guest — does not in any 
case play for easy pathos. She 
is pale, book-haunted, painfully 
-self-conscious and prickly; it is 
surely a tactical error that she 
scarcely smiles, and yet the 
character is caught impressively. 
Her voice has a bright edge that 
contributed to the slight grim- 
ness of her epistolary anguish- 
ing (she has been given far 
too little to do there, and the 
essential vulnerability is not 
seen). Bitter maturity becomes 
her excellently in the last act 
— just where the histrionic 
constraints of Yuri Masurok’s 
Onegin prove at last too narrow. 
Earlier in the action he pads 
graciously about like a pam- 
pered cat, displaying his metro- 
politan graces for the impressed 
■provincials : very much to the 
point, along with his elegant 
diction and scrupulously 
focused tone. He is shaken, 
but still properly dignified, at 
the fatal dueL At the end. 
though, where his feelings rise 
up and overwhelm him, be finds 
only conventional gestures wife 
which to signal that; a pity, in 
so stylish a performance. 

The relation between the 
other leading pair, as presented 
here, is faintly rum and a iong 
way from Pushldn/Chaikovsky. 
No complaints at all about 
Claire Powell’s gauche and 
sprightly Olga, ait girlish trans- 
ports and eye-roiling, sung with 
warmth and lively precision; she 
even resists fee obvious tempta- 
tion to make Olga more sub- 
stantially sympathetic than 
would be good for fee story. But 
her Lensky ... If in Chekhovian 
terms Miss Moldoveanu is too 
much a Varya and too little 
Anya, then Mr. Burrows has 
made that volatile young idealist 
into quite another Chekhovian 
paradigm, fee hopeless old 
family friend- Close one’s eyes, 
and the true Lensky is there in 
his lyrical outpourings; but fee 
Burrows physiognomy and 
manner contradict fee impres- 
sion decisively, and the high 
foolish romance of fee 
impetuous challenge becomes 
peculiar and uncomfortable. It 
is not Burrows’ fault, and he 
manages a kind of dogged 


plausibility of his own. 

Even with there failures 
among the principals to connect 
fully, the effect of this Onegin 
in total is compelling. Thanks 
to Julia Trevelyan Oman's 
wonderfully apt and delicate 
settings— not just “sets." but 
settings in which the action is 
easily at home — as well as to 
Downes' concern to give full 
value to all fee details of 
Chaikovsky’s score, rich and 
fragile at once, the sense of a 
small, throttled tragedy visited 


upon kindly people on the 
fringes of the great world is 
continuously vivid. The prim 
anxiety of Elizabeth Bain- 
bridge’s nurse — not the earth- 
motherly figure probably 
intended — brings the affair 
within recognisable range of 
the homely county decencies, 
which is useful; and in fee 
modest role of Prince C.renun. 
for whom at last Tatyana 
settles, the simple, rock-like 
sincerity of Gwynne Howell is 
quite faultless. 



Eugenia Moldoveanu 


Television 


Time for 



bv CHRIS DUNKLEY 


Something extraordinary has 
been happening on television 
during the last fortnight. It is 
exemplified by this phrase from 
Peter Hobday in his report on 
fee forthcoming budget: **. . . all 
of which suggests to me a 
budget feat . . and by this 
sentence from John Huraphrvs 
in Rhodesia: “ T personally don’t 
see how you can have a demo- 
cratic election in which great 
chunks of fee electorate are not 
allowed to vote.” 


*- •*“•!* ••• 

H-, >• .... 


The key words are “ me " and 
” I " and they are notable 
because they were used by BBC 
journalists who have previously 
been required to limit their 
efforts to the communication of 
"objective ” reports. Now. at 
last, these men land others 
such os Charles Wheeler, David 
Lomax and David Sells) whose 
faces and voices have become 
so familiar to both viewers and 
listeners, are actually being 
allowed, as this column has so 
often urged that they should, to 
behave like professional adult 
observers, capable of reasoning 
and judgment. By the same 
token they arc being allowed to 
treat us. the viewers, as though 
we are grown up too, and 
capable of trusting or doubting 
their interpretations according 
to the credibility we attach to 
them in fee light of other 
sources and in view of their 
records. 

As changes in mass com- 
munications go this may at first 
sight seem to be a very small 
one. However, with the coming 
of Xescsnight which reaches its 
13th edition tonight, tbe EEC 
has for the first time in its 
history combined tbe efforts of 
its traditionally warring news 
and current affairs empires to 
produce a nightly programme 
(well, Monday to Thursday at 
10.45 every week anyway) and 
it is the use of the first person 
singular — and everything that 
implies — in this regular pro- 
gramme which seems to me 
highly significant. 

It means that Tbe BBC’s top 
reporters are at last being 
treated by BBC management as 
though they and their organisa- 
tion really were on a par with 
the news staff of (say) the FT 
or the Washington Post. That 
Is a big step towards growing 
up. and it is -high rime feat 
broadcast journalism did a lot 
of growing up. 

In its opening dozen pro- 
grammes Neursnight. under fee 
editorship of news man George 
Carey and his deputy Ronald 
Neil from current affairs, has 
certainly seemed to be heading 
in fee right direction. We have 
been receiving just the sort of 
reports on the background to 
news events which have been 
so noticeably missing from all 
our television channels for so 
long; Kevin Roane in Moscow 
on the reactions to tbe -Olympic 
row; John Brennan with an 
excellently lucid report from 
the West Bank; David Lomax 
talking to a white farmer who 
intends to stay in Rhodesia, and 
so on. 

None of these reports 
merited a full half-hour current 
affairs programme, though most 
were too long for a normal news 
bulletin, but they were all 
highly Informative and — hap- 
pily — free of fee breathless 
tone of urgency which is so 
often used to give a spurious 
sense of topicality to news 
items. 

There are numerous other 
points to the programme's credit 
including effective ideas in 
minor items. For instance the 
use of spliced film clips from 
many record-breaking sporting 
occasions to show exactly what 
would be missing if America 
withdrew from fee Moscow 
Olympics was neat, dynamic, 
and highly informative. 

Newsnight’s staff, as those 
already mentioned clearly indi- 
cate, include some of fee BBC's 
best journalists: fee admirable 
John Tusa is fee fourth of the 
regular anchormen, and the 
opening edition benefited from 
an investigation by Roger Cook 
who has acquired a deservedly 
high reputation on BBC Radio. 
One hopes he will contribute 
regularly. 



Some of she Newsnight team; Fran Morrison, Peter Snow. David Davies and Charles Wheeler. 


In Fran Morrison the pro- 
gramme has found a woman who 
not only sounds human when she 
reads the news but has some 
dress sense, loo. a characteristic* 
which is of considerable import- 
ance if you are appearing in mil- 
lions of sitting-rooms. And in 
Peter Snow they have a star pre- 
senter whose years at 1T.Y have 
ensured that he can stay cool 
while flying even the most 
chaotic programme by the seat 
of nis pants if necessary, ami 
whose occasional informalny can 
be refreshing. “Well I'm sorry to 
drag you back to fee state of 
the economy after that,” he said 
endearingly when we had been 
watching a snatch of Hurricane 
Higgins' amazing snooker.. 

But the programme has very 
clear debits as well as credits 
— and I don't mean merely the 
niggling little irritations such 
as the habit of forecasting the 
next day's temperatures on a 
scale which nobody 1. know 
understands, and the sloppy and 
repetitive use of " diss-pute " 
for dispute and " kiti-om-eler " 
for kilometer. 

Nor am I too anxious about 
fee tendency to play with new 
technology, so that little moving 
pictures of warships pop up in 
models of Afghanistan and 
dinky symbols of helicopters zip 
around, proving that Newsnighi 
has this super new inlay trick 
and a wizard new character 
generator. 

Rather more worrying is 
Snow's habitual tone of voice 
which gives an annoying impresr 
sion of condescension. A typical 
announcement will start fast 
with " A certain restiveness to- 
day peer the Government's plans 
for" (leaning into camera and 
slowing down) “ trade/ union/ 
reform " with a little nod of the 
head on each emphasised word. 
His intentions are doubtless the 
very best, but his manner brings 
to mind a patient adult teach- 
ing slow four-year-olds how to 
roll plasticene. Nor is it just the 
tone. He shares with his old 
ITN colleague Alastai r Burnet a 
penchant for phraseology which 
is never used orally by real 
people but appears only in fee 
cheaper newspapers, as in: j 
•■Plasticene Play: We Ask — Is j 
It Good For You? *' 

Then there are oddities in the [ 
programme’s basic formula, for 
example the habit of having the 
presenter follow the news bulle- 
tin in the middle of the pro- 
gramme with the announcement 
” And now Ncirsniphr* top 
stories again " and then a list of 
what we have just watched. This 
could indicate either a belief in 
Churchill's maxim "Tell them 
what you're going to say, say it. 
then tell them what you've said.” 
or a desire to tantalise those 
who have just drifted in from 
fee pub at 11.20 and an attempt 
to get them to stay in the next 
night. 

Either way it is reasonable 
to hope it will cease when the 
programme settles down. Every 
new current affairs and news 
programme feels a need to be 


“different” at first, no matter 
how loopy the differences may 
be; they do usually disappear 
fairly fast. 

It is a pit?' that Netr.miglu 
did not choose to he different 
by forswearing the factitious 
glamour and the distractions of 
a busy-busy newsroom back- 
ground behind Fran Morrison, 
and by dropping the dreadful 
news programme habit of in- 
dicting upon the viewer the dis- 
torted sound of foreign corre- 
spondents on bad telephone 
lines sounding as though they 
are shouting down long drain 
pipes. In 1980 this is the equiva- 
lent in newspaper terms of 
affecting a green celluloid eye 
shade simply to impress out- 
siders with a sense of gritty 
professionalism and importance. 
It is completely unnecessary, 
helps nobody, and growing up 
must involve the abandonment 
of such childish exhibitionism. 

None of these points however 
is of any great significance com- 
pared to the main criticism 
which is that the programme 
has brought over from the 
EEC's new s division that depart- 
ment's philistine outlook which 
virtually ensures that “ news ” 
instead of meaning the differ- 
ence between the world yester- 


day and the world today in all 
areas of human endeavour 
means instead predominantly 
bad news. 

Politics (i.e.. rows), economics 
I'i.e.. inflation), international 
affairs li.e.. wars i and indus- 
trial relations (i.e.. strikes) are 
all expounded exhaustively. 
There is also a little leavenine 
of sport, though this gets more 
and more like a branch of in- 
dustrial relations. Eu- for (he 
BBC's only serious daily news/ 
current affairs programme, the 
world of books, theatres, paint- 
ing. music, films, fashion . ballet, 
opera, sculpture, jazz, poetry 
simply does not exist. Though 
feat is where so many of us find 
the main pleasures of the world, 
the BBC's news agenda excludes 
it all. 

It is frequently claimed in the 
programnie's billing that it 
"analyses the significant events 
of the day.” Apparently in ail 
fee time it has been on the air 
there has not been a single 
event in the arts which its pro- 
ducers consider “ significant.” 
Nothing as significant as i: pipe- 
laggers' strike, for instance. 
Perhaps we should rename it 
Bad iYVirs Night until it grows 
up and starts covering good 
news too. 


London's new orchestra 


The Richard Hickox Orchestra 
is changing its name to the City 
of London Sinfonia. It was felt 
that the old name restricted the 
orchestra's use of outside con- 
ductors and was regarded as 
rather pretentious by Hickox 
himself. The new name reflects 
the orchestra's success in getting 
sponsorship from City ■ and 
financial companies: among the 
new projects planned are lunch- 
time concerts in City churches, 
starting on April 25, with 
fee first two sponsored by the 
Midland Bank. 

The Sinfonia will also be play- 
ing more contemporary’ music — 
it was identified originally with 
the Baroque — and it has com- 


missioned a flute concerto from 
Nigel Osborne which trill be 
performed at St. John's. Smith 
Square, on May 2S. Other new 
ventures planned are a tour of 
East Anglian cathedrals with 
Monteverdi's Vespers, using 
original instruments, and an 
exchange with the Scottish 
Baroque Ensemble if a sponsor 
can be found. 

In the nine years since the 
orchestra was founded by 
Richard Hickox numerous 
sponsors have rallied round, and 
lihe link with the City should 
enable it to gain new supporters. 
It has already signed up to per- 
form at the Three Choirs and 
Portsmouth Festivals. Also the 
annual Spitalfields concerts will 
be continued this year. 


Pountnev to direct ENO 


David Poumney will lake 
over as the English National 
Opera’s director of productions 
from July. 1982. the company 
announced yesterday. ' With 
music director Mark Elder he 
will be responsible for a new 
production of The Yalfeyrie in 


tbe 19S2-S3 season, the start of 
a new Ring Cycle. 

The ENO also announced 
three new productions at the 
London Coliseum for the 1980- 
S1 season: Boris Godutior. 
Gounod's Romeo end Juliet and 
fee world premiere ol Ian 
Hamilton's Anna Karenina. 


Alice Hunt Bartlett poetry award 


The Poetry’ Society has 
awarded the £200 Alice Hunt 
Bartlett Award for a collection 
of poetry published during 1978 
to John Montague for bis book 
The Great Cloak published by 
The Dolmen Press. 

The winning collection was 
chosen by the two judges 


appointed by The Poetry 
Society, poets Kit Wright (the 
previous year’s winner i and 
Leslie Norris. 

The Alice Hunt Bartlett 
Award is administered by The 
Society' and is awarded annually 
for a collection of poetry of not 
less than 20 poems nr 400 lines 
published in English. 



How often should your secretary get eng 



Every engaged signal on your 
telex costs you time- and money. 

In the shortterm, it wastes the 
time of your staff while they ha ng 
around waiting. 

And, in the longerterm, it could 
mean lost orders if telexes have to 
wait overnight because your staff 
have gone home on time. 


And it will send your message, 
even if it waits half the night to 
doit 


The Auto Dialler 

However, theTelplex Auto Dialler 

solves all these problems. 

The Auto Dialler accepts your 
message instantly, even if all lines 
areengaged. 

It dials and re-dials till it gets 
through - but it doesn't stop 
receiving messages m the 
meantime. 


Instant access 
In short, by eliminating bottle- 
necks, storing messages until 
there's a free line, and giving more 
than one person access to the 
system at a time, the Auto Dialler 
lets you make the most of your 
telex. 

And helps make your Financial 
Director happier... 


Full details 

Forfull details of how theTelplex Auto Dialler can help 
yourtelex operate more efficiently, send off the coupon 
today. 



IfelpleX The electronic postman 

I I'm interested in saving time and money, 
j Pleasesend mefull details of theTelplex Auto Dialler. 

* Name 


Position 


Company 
j Address 


L_- 


Telephone 


I 


Rdcsl ESL RSCa, ESL Umitec} ' Ha,ifex House ' Coronation Road, High Wycombe, 


Bucks. England HP12 3SE.Tel: High Wycombe (0494) 23416, Telex; 83622. 
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The law is not 


enough 


THE GOVERNMENT yesterday 
acted on two fronts in an 
attempt to prevent an industrial 
dispute -spreading to an unwill- 
ing third party, as has happened 
in the current steel strike, and 
to limit the practice of picketing 
to that of peaceful persuasion. 
In die first place Mr. James 
Prior, the Employment Secre- 
tary. issued a consultative docu- 
ment which win form the basis 
of amendments to the Employ- 
ment Bill and which will intro- 
duce a new concept of " remote- 
ness ” to the law affecting trade 
disputes. In the second place 
Sir Michael Havers, the 
Attorney General, made it clear 
that a great many of the inci- 
dents surrounding the steel 
strike are illegal under existing 
law: for example, the picketing 
at the private steel firm 
of Hadfields last week 
which turned into a major 
demonstration. 

Modest 

It would be a mistake to see 
Mr. Prior’s document as pri- 
marily a response to events in 
the steel industry, thoagh these 
have undoubtedly increased the 
pressures on him to act now. Mr. 
Prior admitted last December 
that the Employment BUI might 
have to be changed in the lieht 
of the law lords ruling in the 
case of Express Newspapers v. 
MacShane. The Appeal Court 
had ruled that secondary action 
in that action was too remote 
from the original dispute to be 
legal only to find its judgement 
overturned by the lords. 

It is the same concept of re- 
moteness which the Government 
is now trying to introduce into 
the law. The new legislation 
will emphatically not take away 
the right to primary or 
secondary industrial action. 
Instead it will limit secondary 
action to interference with 
employers who are either 
first suppliers or customers of 
the original employer in the dis- 
pute. If the new law had been 
in force in the last few weeks, 
it would not have entirely pre- 
vented the steel strike bein'! 
extended to the private sector. 
Hadfields, for instance, would 
almost certainly be considered 
a first customer of the British 
Steel Corporation, but Sheer- 
ness Steel would not 

In that sense the new pro- 
posals are relatively modest, 
though it Is doubtful if the 
trade unions at present are in 


The challenge for 
Mr. Trudeau 


TWO ISSUES pervade Canadian 
politics, the problem of national 
identity and the related 
question of how to hold together 
the world's second largest 
country. On both counts Mr. 
Pierre Trudeau’s victory is 
flawed by the large vote for him 
in the east of Canada and 
against him in the west 

Coming to grips with these 
issues will be as important as 
bringing some order to Canada’s 
finances. Mr. Trudeau has the 
Parliamentary majority and the 
time — potentially five years — 
which he needs. What is unclear 
is whether he still has the verve 
which characterised his early 
years as Prime Minister. 

Lacklustre 

The campaign was relatively 
lacklustre. The vote itself was as 
much a vote against Mr. Joe 
Clark, the Progressive Con- 
servative Prime Minister during 
the past nine months, as one for 
Mr. Trudeau. Abroad Mr. Clark 
had never established a strong 
reputation- Memories of Mr. 
Clark's aborted attempts to 
move the Canadian Embassy in 
Israel from Tel Aviv to 
Jerusalem were not completely 
dispelled by the role that 
Canada played in helping six 
Americans escape from Tehran. 

More important, at-home Mr. 
Clark never established his 
claims that he could solve the 
problems he inherited — GNP 
growth falling to a forecast 1 
per cent for 1980, unemploy, 
ment around S per cent, infla- 
tion reaching double figures and 
a mounting current account 
deficit. 

It was easy for Mr. Trudeau 
to capitalise on these problems 
and to exploit the fears of the 
Eastern provinces which 
account for nearly three- 
quarters of the parliamentary 
seats. The East depends on 
petrol from provinces such as 
Alberta. Mr. Trudeau attacked 
the plan to increase petrol 
prices by one-quarter which 
bad originally led to December’s 
vote of no confidence in Mr. 
Clark. Rut he kept his own 
powder dry. 

It is not an easy time to run 
Canada. Retrenchment will he 
necessary to deal with the 
budget deficit which has grown 
steadily. Many of those who 
preferred Mr. Trudeau’s easy- 
going approach to the sterner 
talk of Mr. Clark may find the 
difference deceptive. One of the 


immediate issues which has to 
be faced is adopting a more 
realistic pricing policy for oil; 
petrol for instance is weH under 
one-half the price in Britain. 

In the economic field there 
have long been complaints at 
Canada's comparative failure to 
process the minerals and raw 
materials wbich it produces. 
One-half of its exports to the 
United States consist of unpro- 
cessed materials, and exports to 
the U.S. account for two-thirds 
of its trade. Here Mr. Trudeau 
promises that the role of the 
multinationals will be reviewed, 
with the federal government 
becoming an active player rather 
than just a passive referee. It 
is a promise which goes down 
well in a country where foreign 
investment is relatively more im- 
portant than in any in- 
dustrialised country. Two-thirds 
of industry is in foreign — mainly 
American — hands as is three 
quarters of oil production. But 
the very size of this investment 
and the small size of the domes- 
tic market provided by Canada’s 
22m people are measures of the 
problems Mr. Trudeau will have 
in keeping this promise. 

Separatism 

Equally difficult to handle is 
the question of Quebec. The 
scale of Mr. Trudeau's victory 
in the federal elections is no in- 
dication of what could happen 
in the provincial elections ex- 
pected by the end of 1981. Mr. 
Rene Levesque, the Prime 
Minister of Quebec, is planning 
a referendum in April or May 
to ask for a mandate to nego- 
tiate sovereignty in economic 
affairs and association in poli- 
tical matters with Ottawa It is 
by no means certain that he 
will win. On the contrary, 
there seems a parallel with the 
rise and, for the moment 
decline of the Scottish Nation- 
alists. 

But even Mr. Claude Ryan, 
the leader of the Quebec 
Liberals, proposes a generally 
increased level of devolution. 
At some time, Mr. Trudeau will 
have 'to grasp this nettle. 
More immediate, however, will 
be the changes he might intro- 
duce to Canada's foreign policy. 
Mr. Clark responded as 
vigorously as Mrs. Margaret 
Thatcher, the British Prime 
Minister, to the Afghan crisis. 
Mr. Trudeau has less love for 
NATO than for detente. 


the union curbs 
would mean 


BY CHRISTIAN TYLER, LABOUR EDITOR 
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any mood to distinguish be- 
tween Mr. Prior the dove, and 
some of his more hawkish Cabi- 
net colleagues. The Employ- 
ment Secretary has probably 
done the minimum necessary to 
maintain support in the Con- 
servative Party, but nothing to 
win over the unions. The legis- 
lation will require the most 
careful drafting, especially 
when it comes to defining “ first 
customers and suppliers,” and 
is likely to mean a greater use 
of the courts. It is welcome in 
that it may reduce the tendency 
of industrial disputes to esca- 
late, but in the end employers 
and unions may still be wiser to 
seek their own agreements with- 
out recourse to the judges. 

The Attorney General’s state- 
ment, by contrast, makes plain 
how much can be done to 
restrain picketing under the 
existing law. and how little that 
law has been enforced. Picket- 
ing is permitted solely 'for the 
purpose of peacefully obtaining 
or communicating information 
or of peacefully persuading 
another person to work or not 
to work. There is no right to 
stop vehicles or to prevent 
people going about their lawful 
business. That description, 
however, bears no relation to 
what has been seen nightly on 
the television screens during 
the steel strike, not to speak of 
events last winter. 

Enforcement is a matter for 
the police and the courts. Yet 
it is going to be hard to per- 
suade chief constables suddenly 
to take full use of their powers 
when pickets can now turn out 
in hundreds if not thousands. 
What is needed is consultation 
with the unions and strike 
organisers over the rules of the 
game. A code of conduct on 
picketing is more than ever 
necessary. 

Discipline 

In the last resort, strike 
action which gets out of hand 
is as much a matter of concern 
to the unions as to anyone else. 
It is the antics of Mr. Arthur 
Scargill and the militant pickets 
which are doing more than any- 
thing to give the unions a bad 
name The best way to over- 
come them is for the unions to 
take their own disciplinary 
action. A leader who cannot 
control his members becomes 
ineffective and dispensable. Is 
that what the union leaders 
want? 


T WO SHARP distinctions 
have to be drawn in order 
to understand— among the 
welter of complaints about 
trade unions' behaviour in dis- 
putes-— what it is the Govern- 
ment is proposing to do. 

The first distinction to make 
is between the criminal prosecu- 
tions and the civil actions to 
which trade unions are subject 
The second is the ad hoe dis- 
tinction between picketing and 
sympathetic industrial action. 
(Below we discuss how the 
criminal law can be enforced 
against pickets.) 

Picketing is when people 
stand outside factory gates in 
order to stop other people 
working or moving goods in and 
out Sympathetic action in- 
cludes blacking of goods or the 
withdrawal ' of labour — either 
partly or completely — by 
workers trying to help someone 
rise’s industrial action become 
more effective. 

Yesterday's statement by the 
Government explained how the 
act of picketing, under present 
legislation, can become a 
criminal offence. As for the 
civil limitations on picketing, 
these are already set out in the 
Government’s Employment Bill. 

Broadly, the Bill seeks to cur- 
tail the activities of pickets by 
enabling employers to bring 
civil actions against trade 
unionists, whether by asking for 


injunctions to stop them doing 
it, or going further and seeking 
damages from them. 

(Applications for injunctions 
are becoming much more 
common, but suits for damages 
are still relatively rare, because 
the employer's main concern is 
to get the men off his factory 
gate.) 

The present civil law has 
little to say about picketing. 
The main points are that it 
should consist of peaceful 
persuasion and should not be 
done at or near someone's 
home. 

The Employment Bill goes 
much further. It proposes that 
lawful picketing should be 
confined to: first, people 
picketing their own place of 
work; second, trade union 
officials accompanying members 
of their union who are picketing 
their own workplace (even 
though the official is not himself 
party to the dispute); third, 
unemployed people picketing 
their former workplace when 
the dispute is about their dis- 
missal, redundancy or resig- 
nation. 

Finally, people who do not 
have a fixed place of work, like 
lorry drivers, would be allowed 
to picket the place “ from 
which ” they work or from 
which their work is managed. 

Unless a picket could satisfy 
these conditions, he would be 


vulnerable to civil prosecution 
and damages. 

This new law, just like the 
criminal code, might however 
prove to be unenforceable. 

The plans unveiled yesterday 
are nothing to do with picketing, 
but are an attempt to curtail 
“secondary industrial action.” 
Not only are they much more 
complicated, they are also modi 
more controversial in that they 
delve much deeper Intb the area 
of trade union immunities. 

Under the present law. 
Labour’s Trade Union and 
Labour Relations Act as 
amended by the same Govern- 
ment in 1976, trade unions can- 
not be sued for damages if they 
are taking action - “in contem- 
plation or furtherance of a trade 
dispute” which causes breaches 
of contract (whether of con- 
tracts of employment or com- 
mercial contracts). 

Until fairly recently, this so- 
called “golden formula” was 
virtually taken as read. 
Employers rarely took unions to 
court to test how widely drawn 
it was. 

This Government has now 
decided to write limitations 
into the statute book — in effect 
to enact those interpretations 
of fhe present law made recently 
by Lord Denning in the Appeal 
Court and subsequently over- 
turned by the House of Lords. 

Unions would have to satisfy 
three tests: was their secondary 







Pickets talk to a lorry driver (with police in dose attendance) at Sheerness Steels 


action (a) objectively capable 
of “furthering” the dispute; (b) 
were their motives proper, and 
not “extraneous” and (c) was 
their action near enough to the 
main dispute. [Test (c) is a 
more specific limitation to 
bolster (a) and Ob).] 

Unless the union passed the 
first two tests, its officials (or 
members) would he vulnerable 
to a civil action for breach not 
only of employment contract, but 
commercial contract as well. 

If it failed the third test ohly, 
it would be liable to prosecution 
for inducing breach of commer- 
cial contract alone. 

Assume that these measures 
were already in force and take 
the steel pay strike as an 
example. The main dispute is 
between the 'British Steel Cor- 
poration and its unions. But 
the chief union has called out 
its members in privately owned 
steel companies as well (the 
secondary action) even though 


they are not in dispute with 
their employers about pay. 

Broadly speaking, the position 
would be as follows. BSC could 
not sue the unions (the primary 
“right to strike” is not affected). 
Private steel companies whose 
business depends substa n tia l ly 
on supplies of steel from the 
BSC could not sue either. They 
would, in the words of the con- 
sultative paper, be “first custo- 
mers,” that is, close to the main 
dispute in terms of their trad- 
ing relationship. But private 
steel companies which do not 
depend substantially on BSC 
could sue their unions — and 
perhaps even their own em- 
ployees — for breach of com- 
mercial contract. • 

This last group, on the other 
hand, could not sue ' for 
breaches of employment con- 
tract. That is to say, secondary 
action by their workers would 
be legitimate provided it did 
not do any damage. They could 


not force their -workers to work, 
but could get money — or an 
injunction— -if they could prove 
that economic damage . was- ' 
being done to them. 

There are few cases where- 
industrial action does not 'in . 
fact inflict damage — the whole 
point of it is to bring economic x 
pressure to bear. Mr. James 
Prior, Employment Secretary, 
gave a contrary example yester- - 
day: workers might refuse to 
do overtime, yet their company 1 
might be able to get round the ^ 
production difficulties that - - - 
caused. 

The core of yesterday’s pro- 
posed amendment is that .It 
would be for judges, not unions, 
to assess whether a sympathetic 
strike or blacking was. (a) 
actually putting pressure on the ‘ 
employer in dispute, (b> was 
part of a genuine desire to put 
pressure, on (and not, . for . _ 
example “political”) and (c) 
was dose enough to the main' 
dispute. 


Police argue for tougher measures 


THE ATTORNEY General's 
clarification on the application 
of the criminal law to picketing 
is the third o£ its kind in the 
past decade. Each statement — 
given by the Attorney General 
of the day in 1972, in January 
of last year, and yesterday — 
was made at a time of industrial 
unrest, and in each case the 
same root point was made. 

That point is: that the law on 
picketing, now largely en- 
shrined in the 1974 Trade Union 
and Labour Relations Act, and 
the immunities granted under 
it, does not, as yesterday’s 
statement puts it, “diminish the 
rules which govern public 
order.” 

The law protects the right of 
citizens to come and go as they 
please Where they are pre- 
vented from doing so, by 
violence. Intimidation or 
obstruction, a breach of the law 
occurs. 

The Attorney General, Sir 
Michael Havers, stressed the 
same point underscored by his 
predecessor last January: “The 
freedom to picket does not 
confer or imply any right to 
stop vehicles.” Further, he said 
that if people are stopped from 
going to work by sheer numbers, 
the pickets are no longer 
immune since they are then 
obstructing, rather than per- 
suading.. 

The low-key nature of the 


statement and its deliberate 
continuity with previous pro- 
nouncements, including one 
made by Labour’s last Attorney- 
General. Mr. Sam Silkin, is un- 
likely wholly to satisfy the 
anxieties of the country's police 
forces, which are now in dis- 
cussions with the Home Office 
about its current review of the 
Public Order Act- Their 
response to a restatement of the 
present position tends to be that 
while it may be clear enough 
what constitutes a criminal act 
it is quite a different matter to 
prevent it or to arrest the 
person believed to have com- 
mitted it in the circumstances 
of mass picketing. 

A full statement of the police 
view on picketing and the 
criminal law will come today 
from Mr. Alan Goodson, chief 
constable of Leicester and chair- 
man of the Association of Chief 
Police Officers. But the broad 
outlines of their collective 
philosophy on the issue has 
already been given by Sir David 
McNee, Commissioner of the 
Metropolitan Police, in a written 
submission to the Commons 
Select Committee on Home 
Affairs on Monday. 

Significantly, his remarks on 
industrial picketing were made 
under the umbrella of an argu- 
ment for tougher measures to 
control assemblies and demon- 
strations than are provided for 


MEN AND MAHERS 


Easy way in 
for Lalvani 

If his attempt to buy Decca's 
television factory at Bridgnorth 
comes to naught, Binatone 
chairman, Gulu Lalvani, tells me 
the contract to produce the 
British-invented Sinclair Micro- 
vision will probably go to one 
or other of his anonymous 
backers in South Korea or 
Japan. He is certainly not in- 
terested in any other British 
television manufacturing fac- 
tories, he says. 

Lalvani seems not at all put 
out that his three-month cam- 
paign to buy the Decca plant has 
been stalled, ostensibly while 
new owner Racal assesses its 
assets and opens negotiations 
with, another unnamed televi- 
sion maker in Japan. But he 
still jibs at the £2m asking price 
— the book value of Bridgnorth 
— and there can be little doubt 
that he is not over-keen on pay- 
ing £20m for stocks piled up at 
the works. His first backer, a 
Taiwanese company, pulled out 
of the bid because it shared 
Lalvani's view that the Decca 
price was too high. 

Naturally enough, Jie is not 
going to talk about his negotiat- 
ing tactics, but I have the feel- 
ing the 49-year-old entrepreneur 
may be prepared if pushed to 
raise his bid. The Decca plant 
as he admits, would offer him 
“ an easy way " into high-quality 
manufacturing, giving access to 
high-technology plant and 
skills. And I suspect the pres- 
tige value of a famous-name 
acquisition would add consider- 
able sheen to his business which 
has . been built largely on 
“ budget ” .priced consumer elec- 
tronics, following his almost 
accidental entry into the busi- 
ness 20 years ago. 

Studying in London in the 
late 1950s, he and his brother 
Pardap found themselves stuck 
for funds, tentatively started 
selling cheap pocket radios, and 
found themselves on a spiral 
staircase which has led them to 
the top of the heap (£28m turn- 
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“...an dtt cries like a 
Dan bee-Comb ex-Marx share- 
holder” 


over forecast for this year) at 
the private end of the consumer 
electronics business. 


Expansion 

brewing 

In business on a more modest 
scale, and with nine years to 
reach his target of £lm in the 
bank by the age of 40, David 
Bruce, managing director of 
We the rl and, is fishing tenta- 
tively in the 'venture capital 
market for a banker or indi- 
vidual ready to inject up to 
£300.000 into his scheme to 
open a. string of pubs with 
breweries in the cellar. 

Bruce, who is currently turn- 
ing over £250,000. a year (net 
profit £25,000) in bis first home- 
brew house, the Goose and 
Firkin in Southwark, tells me 
he wants the funds to introduce 
some asset value into his 
business. He is already expand- 
ing, and is preparing to open 
the provisionally -titled Firkin 
and Ferret in Lewisham in May. 
The trouble is, he tells me, both 
bis pubs are leased, and he now 
seeks to open up in freehold 


BY JOHN LLOYD 

under the Public Order Act 
1936. Sir David sees industrial 
picketing, which is not sanc- 
tioned under Clause 14 of the 
Employment Bill, now being 
considered by the House of 
Commons as falling — if the Bill 
is made law — into the same area 
as other assemblies, and thus 
subject to the stricter penalties 
he recommends. 

He argues: “Logically, any 
form of assembly not protected 
by the trade dispute immunity 
should be controlled in the 
same way as other similar forms 
of demonstration, and it would 
give police far greater powers 
in dealing with massed * picket- 
ing' such as Grunwicks.” 

The reforms he urges to the 
1936 Act, and those which 
would apply to “unprotected” 
industrial picketing, include the 
imposition of a legal obligation 
on organisers to notify the 
police of the event, the numbers 
expected and its purpose; the 
right of the Commissioner to 
ban the event; the right of the 
police to “ remove articles from 
demonstrators which are likely 
to cause a breach of . the 
peace the provision of a 
specific offence of throwing 
missiles at public gatherings 
and of raising current penalties 
for public order offences. 

The Police Federation, repre- 
senting police constables and 


properties. With a starting 
price of £85,000 in London and 
£50,000 such pubs tie at present 
beyond his personal spending 
limits. He has already mort- 
gaged his Gtapham house to 
underpin his enterprises. 

Adamant that potential 
partners have to come in on his 
own strict terms, Bruce insists: 
“I do not want to be sucked 
into a big company, and anyone 
backing me must be prepared 
to do so without demanding a 
controlling share of -the opera- 
tion.” Only 25 per cent of the 
equity will be available to 
supporters. 

He clearly enjoys thumbing 
his nose at the City financial 
brains who gave him no chance 
of success with his joktiy-named 
pub and his theory that a 
business could thrive selling 
mainly draught beer. In most 
conventional houses 55 per cent 
of turnover comes from the 
beer engines, while Bruce 
claims to take 80 per cent 
through his sales of Borough 
Bitter and Bruce's Earth 
Stopper (£1 a pint). 


Met for Nevis? 

Hello, hello, hello. Do I detect 
another golden opportunity 
looming for the officers of the 
Metropolitan Police? Readers 
will doubtless remember that 
idyllic mission in 1969 when 
Britain sent a force of tropical- 
kit bobbies to Anguilla. It was 
there to maintain calm because 
that rebellious isle of 6,500 
souls decided to opt out of the 
unitary state of St Kitts-Nevis- 
Anguilla because it had. had 
enough of the colourful tactics 
of Premier Robert Bradshaw, 
It could be the turn of Nevis to 
go the same way and quit the 
Caribbean mini-state now that 
the results of its Monday elec- 
tion are in. 

But the sunshine dreams of 
our policemen pounding the 
bleak pavements of Brixton are 
a nightmare for Bradshaw’s 
successor, Lee Moore. This 
41-yeai>old lawyer who was 
Bradshaw's attorney - general 


junior officers, also gave strong 
support yesterday to Sir David's 
measures. 

The main reforms the Federa- 
tion wants are : 

• a reasonable limitation on 
the numbers of pickets; 

• pickets limited to employees 
of the company with which 
the workers are in dispute; 
those with no direct connec- 
tion to be excluded; 

• clear ^identification of 
pickets by means of, for 
example, armbands; 

• closer liaison ■ between the 
organisers of pickets and the 
police. 

The first of these is. In the 
Federation's view, the most 
important It sees its members 
as being frequently in danger 
of being overwhelmed by 
sheer numbers during a large 
picket, and thus unable either 
to control their actions, or to 
make arrests when pickets are 
believed to be in breach of the 
criminal law. Limitation of the 
members of a picket to, for 
example, 20 would allow the 
police on the sppt to set the 
conditions for a peaceful 
picket, rather than be com- 
pelled to watch helplessly while 
it built to a potentially violent 
size 

Sir David's evidence to the 
Select Committee underscores 


this point He writes: “ The 
psychological interaction 

between people in crowds 
causes the individuals compris- 
ing them to behave with much 
less self restraint than when 
they are on their own. It is also 
extremely difficult — and often 
impossible — to communicate 
with - individuals when gathered 
in large numbers; and thus the' 
horn an contact between police 
.and citizen, which is so essen- 
tial for public co-operation, 
easily becomes diluted. Further- 
more. it is self evident that 
people acting in concert can 
physically achieve far more 
than they can while acting as 
individuals. These inherent 
obstacles to crowd control 
play right into the. hands of 
unscrupulous activists . - 
As Sir David recognises else- 
where in his evidence, there is 
a dilemma built into the fabric 
of such proposals — the familiar 
one between individual's rights 
and public order. Clearly, he 
and the other spokesmen for the 
police interest, are concerned 
with the public order side of 
the dilemma. They will be seen- 
as undermining the interest of 
the trade unions: first in 
reducing the potential effective- 
ness of a picket, .and second in 
seeking to define too closely 
action which is by its nature 
loosely structured and unpre- 
dictable. 



SIR MICHAEL HAVERS 
Attorney-General 
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SIR DAVID McNEE 
Metropolitan Police 
Commissioner 


during the Anguilla debacle was 
known as a tough and tricky 
negotiator and was regarded by 
the Anguillians in the same tight 
as Mephistopbeles. 

But his St Kitts Labour Party 
has been defeated at the hands 
of the People’s Action Move- 
ment and the independence- 
minded Nevis Reformation 
Party which together have five 
of the country's nine seats to 
Labour’s four. My experts on 
the area suggests that one of 
the first manifestations of this 
new order’s power may be a 
move to pull out and leaye St. 
Kitts and Moore to their own 
devices. 


Keep it quiet 

The Finns, specialists in 
humour with . ■ a distinctly 
paranoid slant, are currently 
grimly amused by the events 
following Afghanistan's call for 

“ asssi stance.” Doing the rounds 
in Helsinki at the moment is a 
joke (I think) which says the 
Government has banned all 
forestry operations within 5 
kilometres of the Russian 
border. The reason. I hear Is 
that should a : forester’ be 
injured in tree felling and call 
for help, he is likely to find 
three Soviet armoured divisions 
racing to his aid. 


Q. Where Is the nearest 
Assisted Area to London 
and the South East? 

A-Goit^Marthants. 
Britain^ newest Assisted 
Area. 


Doe to the closure of die Corby steel-making 
plant, a large force of skilled sod u&skfllftd 

labour willbe imm ediatoly avaiablo. 


coaaidor CORBY which can now offer apwjkaga 
equal to anywhsre qbe in the ttmatey. 

4 Good and S m pW M i’ l TltfnnrmT.iTTrieBrinTMUiftiin 


Misguided 


How thoughtful, I thought, of 
the Rank Organisation to send 
shareholders a map of central 
London to help visitors find the 
venue of its annual meeting on 
March 12. But I fear, visitors 
unfamiliar with the capital may 
find themselves confused should 
they arrive at Victoria Station. 
According to Rank’s cartogra- 
phers, this noisome edifice has 
been moved, and, the -plan 
shows, is now sitting smack on 
the Embankment on precisely 
the spot where I last saw the 
Palace of Westminster. 


$ Incenthres Migrant to aDowstopment Area. 
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LABOUR, DEALER AND PRODUCT PROBLEMS FACING BL CARS 







wnSe^ 332 !, Lonsbridse 
workers who will gather this 
mooua* at Cotton 

shadow of BL Cars' biggest 
plant, there is more at staki» 
^ a ” whether to strike in suj£ 
port of Mr. Derek Robinson, 
the dismissed convenor. 
c«T y wan5 "° at could mark the 
am cmcoaiifer m the battle to 
establish new working practices 
at » he factory which’ must reach 
producGyfty levels comparable 

with the- best in Europe, More 
than £30toi has been committed 
to. the Mini Metro, BL’s new 
small ear.', to he launched in 
October and ‘upon which rests 
the survival chances of the 
State-owned concern. Flexibility 
in working methods and 
between skills is essential for 
the highly automated produc- 

profitably" - be operaIed 


Principle 


There is little enthusiasm for 
another strike by workers who 
have lost enough time already 
through a series of disputes 
including the two-day strikes bv 
the Amalgamated Union of 
Engineering Workers and the 
walk-out at the time of Mr. 
Robinson’s sacking last Novem- 
ber. Union leaders acknowledge 
that It is always difficult to 
mount action on an issue of 
principle; an inquiry by the 
AlIEW found that Mr. Robinson 
was unfairly dismissed and is 
demanding his re-instatement. 

But overhanging today’s 
meeting will also be the frustra- 
tion among workers over the 
company's outright refusal to 
improve its pay offer of 5 per 
cent for most employees and 20 
per cent for craftsmen. 

Such feelings are thought to 
have caused manual employees 
to Teject the company’s pay 
package by a three to two 
majority in the recent secret 
ballot The result came as a 
surprise even to union leaders 
wbo had fought a low-key cam- 
paign through fear of the con- 


sequences for the companv if 
the offer were rejected. 

The outcome of that ballot 
has undermined the authority 
which Sir Michael Edwardes, 
the EL chairman, gained from 
his 7—1 majority’ in a ballot last 
October in favour of rational isa- 
tion. pirns involving plant 
closures and the loss of more 
than 25,000 jobs. 

Potentially more serious for 
his credibility among the work- 
force was the surprise 
announcement last week that 
thousands of workers would be 
laid off and production halted 
at .a number of plants because 
of poor sales performance. 

Mr. Bill Jordan. Midlands 
division organiser of the 
AUEW. and the official priding 
the Robinson affair, says: ** Sir 
Michael, the super salesman, 
who said The problems were 
caused by the workers’ failure 
to produce, has been exposed.” 

Indeed, the seemingly con- 
tinuous crisis witbin the car 
division has been given a new 
twist with the pressure now 
coming from outside the com- 
pany rather than from within. 
The record low UK market 
share of 15 per cent in January 
set the alarm beils ringing. Mr. 
Ray Horrocks, BL Cars' manag- 
ing director. declared as 

moderately promising " sales 
in the first few days of this 
month when the company 
achieved a 21 per cent share. 
But the position has since 
deteriorated with BL taking 
only 18.8 per cent in the first 10 
days of February — traditionally 
its best selling period. Such 
a performance would be dis- 
appointing in normal times, but 
BL is mounting an expensive 
“ Buy British ” sales campaign 
and offering substantial induce- 
ments to its dealers. 

The 1 .900-strong dealer net- 
work is giving total public 
support to BL. but in private is 
lobbying for help to finance 
stocks thought to be worth 
around £240 m. The position of 
the distributors presents a 




more immediate problem for 
BL than any strike at *,ong- 
bridpe or the reform of indus- 
trial relations. It has been 
argued for several years that 
the dealer network— the real 
strength of BL and the bait that 
might attract foreign suitors — 
would be threatened with defec- 
tions if 'market share fell below 
20 per cent 

4 In the short term, the situa- 
tion can be contained to the 
extent (hat most of the profit- 
able franchises arc spoken for 
and there 4s nowhere else for 
BL dealers to turn. However, 
unless the company approaches 
its target 25 per cent share of 
the UK market in March, the 
low through-put of models 
could put a strain on the net- 
work that could pose the risk 
of closure of some outlets. 

Even with a dramatic sales 
recovery, oulpul for the current 
year is likely to be significantly 
down on 1979 when little more 
than 503,000 cars were pro- 
duced. That compares with the 
boom of the 1960s when Austin- 
Morris alone, before the addi- 
tion of Jaguar. Rover, and 
Triumph, was turning out lm 
vehicles a year. 




In 1979 BL Car.?, with a 
labour force of around 120,000 
was manned to produce about 
725,000 cars. Employment 
numbers have dropped only 
slightly to 217.000 and with the 
difficulties created in export 
markets by the strength of 
sterling, the current level of 
stocks, and the decline of home 
sales, the pressure must be on 
for a cut in the payroll. 

The mam impact of Sir 
Michael's programme to cut 
capacity to the reduced sales 
expectations is not due to take 
effect until later this year or 
early next. Given the physical 
constraints imposed by the 
transfer of production from one 
plant to another, there is a 


strung case fur advancing the 
redundancies. 

Shedding labour quickly, 
although it eases heavy costs 
posed by expensive lay-off pro- 
visions, would involve a high 
outlay in redundancy payments. 
It seems likely, however, that 
Sir Michael would have made 
provision in his budget for this 
year lor such a contingency. 
The log-jam of certain models, 
from which the company is nnw 
suffering, did not happen over- 
night and must have been a con- 
sideration when the 19S0 cor- 
porate plan was drawn up. 

Halting product inn of cars 
such as the Rover, Prineuss, 
Maxi and Manna, will not 
only ease pressure on the 
dealer network hut hegin to 
release cash tied up in 
component stocks ami part- 
finished models. The full impact 
of the latest problems is difficult 
to assess but the prospect must 
he somewhat remote of generat- 
ing the finance necessary to 
fund the LC-30. the middle- 
range car, scheduled for launch 
■in October 1982. 

Given the weakness of BL in 
tbe fleet car market highlighted 
by the latest sales figures, a 
quick way of plugging the gap 
would be to enter another co- 
operative venture with Honda 
of Japan. Compared with the 
cost of the LtMO — variously 
estimated at he tween £3o0m ar.’ri 
£5D0in according to the plant 
improvements and range of 
models — an investment of per- 
haps £250m could see the intro- 
duction of a new Japanese car. 

Such a deal would offer the 
important advantage of speed 
but would still lie a high-ensr 
route and would involve the 
import of foreign components. 

A low-cost option, put 3! 
between £100m and £150m. ami 
currently being canvassed at 
middle management level, is 
for BL to use tried components 
from the Allegro. Princess and 
Maxi to launch a new model. 

Against the current hack- 


‘A ragbag’ 


Such a view, however, over- 
looks the need for a new style 
nf working or. the Metro at 
Lnitsbridge. SL management, 
perrjps in the flush of con- 
fidence from tbe 7-1 ballut 
littery ia;r October, framed j 
yj-page document veiling out 
the fundamental changes in 
working methods it would 
require across the company. In 
The words of Mr. Grenville 
Hawley, the moderate national 
automotive secretary of the 
Transport and General 
Workers' union: "It was a 
ragbag of everything the 
unions had negotiated and 
rejected over ihe previous ten 
years. The company wanted to 
wine the slate clean.” 

While the management might 
have hnped that the Longbridgc 
changes could be swept in on 
the back of the national ballot. 
The result has clearly left the 
company without a mandate. 
The dismissal oi Mr. Robinson, 
whatever his faults highlighted 
by the union inquiry, might 
have been see:: as one way "of 
weakening shop steward appor- 
tion to the change*. Indeed, a 
strike today o\er the issue 
could pre-empt any future 
industrial action over the work 
practices. Many dealers report 
that, though thv Mini and 
Allegro produced at Long bridge 
are in demnnd, they could with- 
stand a stoppage of perhaps 
four weeks. Sir Michael appears 
to have time on his side in the 



BY ARTHUR SMITH, MIDLANDS CORRESPONDENT 
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ground of retrenchment arid 
ihe battle for market share, it 
must be questionable whether 
the company’s emphasis upon 
a fundamc-Gtal reform of 
working practices is 
immediately relevant. Higher 
productivity would only lead, 
in many cases, u, more 
unwanted cars going :nto stock 
or the shedding of thousands 
more jobs. 


tough line he has taken over 
the dismissal n? Mr. Robinson, 

An alternative way of hand- 
ling the Lor.ghridcc problem 
would have beer. :o have con- 
ceded union demands for lump- 
sum payments to works m 
return for reducing manning 
levels and oMowisg flexibility 
ip the use of labour. For the 
Lonttbridge stewards such a 

buy out " would ensure 
worker co-operarion without dis- 
rupting company plans for 
parity of earnings between 

plants. 

In whatever way the manage- 
ment decides to resolve the 
question of productivity at 
Longbridgc. the national" pay 
package remains in limbo. After 
nearly four months’ negotiation 
— and Mr. Geoff Armstrong, the 
employe? relations director 
opened his presentation with a 
warning that ihe company could 
not ” 3-ord the lime for pro- 
tracted discussion or inconclu- 
sive debate " — the two sides are 
deadlocked. 

The unions, which realise toe 
weakness 3? their position with 
extensive lay-off, and 2, divided 
workforce, have given the 
company two weeks to recon- 
sider its offer But management 
appears determined not to pay 
a penny more and to insist on 
the chanced worfcinu- craefiees. 

3L nuehi hep.? tori presto re 
will build up on he union 

negotiator- from members who 
stand to draw perhaps £200 back 
pay >?n a deal that should have 
been implement?;! last Novem- 
ber. Ever, assuming union 
opposition cr'.inihifj that 
fashion, the company still faces 
the difficult task pushing 
through its reforms. 


Disruption 


The proposed self financing 
incentive scheme, which could 
yield up to £15 a week for a 20 
per cent improvement in pro- 
ductivity. has now twice been 
rejected in ballots of the work- 
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force. The new five-grade pay 
structure- imder discussion in 
mr-ny plants for several months, 
threatens disruption. Warnings 
have been issued from Copley, 
Oxford, of likely industrial 
action once workers have 
exhausted the appeals pro- 
cedure. There is a similar level 
of unrest at Longbridse. and 
some 400 employees at Jaguar. 
Coven iry. only "resumed work 
‘his week after ?;:-ST.g a series 
of protest walkouts. 

Another issue v.hi;-h could 
provoke an nui break of unrest 
r-n the shop floor is the ones! ton 
of •' mu-uolisy " — the por?r of 
fhnn stewards control man- 
ning levels r ; nd ir>-: j.ace of rhe 
jfb. Ev.n in the uniUtely event 
of national officials agree in?, to 
concede such powers, workers 
can be Ejected to stage their 


own pro res is once they are 
person. illy affected. 

Sir Michael might be trying 
?o role scope into 12 months the 
labour relations reforms that 
•hon’d have taken plane over a 
longer period. He now faces not 
only problems with his products 
in thf market place, but has 
also left hiinfoli’ with little 
room for manoeuvre. 

In his letter to the Govern- 
ment. seeking funds for 
’he IPSO corporate plan, 
he declared: ” Considerable 
hjz.-r-is fa?v us frn:r. within 
and viihou*. Th? board will 
mrnitr.r vror r;.;s verj" closely. 
md if sh rt rtfal ,s in perform ane? 
place ‘he achievement of the 
plan i;: jeopardy, then the 
board consider That it will have 
n? option but m abandon The 
pjnn." 
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Letters to the Ed! 


Exchange rates and industry 


The Government should take 


depression.’ 


long as 


From Mr. S. Stewart 

Sir,— The important fact 
about steel which you do not 
mention in your -leader of 
February- 11 is that the bank-. 
ruptcy .oi ihe industry is almost 
entirely due to -Government 
policy and has little if anything 
to do with those who work in it. 

The international division of 


The full effects of all this have 
yet to be felt. 

It suits the politicians at 
Westminster and in Tothill 
Street to blame the workers, but 
a rising exchange rate can only 
mean that money is too tight or 
wages too low or both. 

Tbe CBI must leant that the 


a cue from the electorate and effective demand exceeded my 
back winners, not losers. ability to supply my price would 

Andrew Grim a. remain constant — or would 

IA Albany, probably rise. World recessions 

Piccadilly, WI. do not mean a cessation of 

demand— at worst they mean a 

rp • small decline in total demand. 

1 2X1 BJ2 And weaDS well/ 

® copper mine/bauxite deposit 

PllProV w* 1 * last a MU P Ie of years 

Cud oj longer. I would be happier. 

From Processor S. EUon. Equally, if my buyers have to 

Sir. — If the Government <™t th^r pro Sts /costs in order 
wishes to tax the use of energy to remain competitive on world 
( particularly gas and eiectri- markrtfs I am no. sure I would 
city), would it not be simpler complaiu-even if this means 


firms which will suffer most are c 

tbe most efficient These are From p ’"°/« sor 5 - EUotL 


i ^ our j^ de f ide f 3? the firms that had reduced their 

tree costs and not by output per j a bour costs to a minimum be- 


head as every manager knows. fore ^ exchange rate rose and 
Sir Keith Joseph says- he does whinh 

rannnt r-nmnatA withnnt 


* h Sf wish,, to ta* tho use of energy 
labour c osts to a minimum be- fpartleu j ar 3y gas M d electri- 


Taxing 

energy 


| UK: Mass meeting of BL 
I L-ongbrid.ge workers to decide nn 
strike action in support of Mr. 
Derek Robinson. 

Welsh miners coalfield con- 
ference in Porthcawl. attended 
by steel workers from Llanwern. 

National Union of Public 
Employee water workers strike 
ballot result 

Heavy picketing at Sheerness 
steelworks. 

First Division Civil Servants 
give views on industrial action. 

Royal Agricultural Society 
conference “ UK Farming in 
Europe— how efficient are we ? ” 
at Kenilworth. 

National Association of Pen- 
sion Funds conference, East- 
bourne (until February 22). 


S- tThZ which cannot compete without to cubiect it to VAT mstead of substituting increased efficiency 
it massive investment. Srffita hJLSS SSSiS and/or capital for labour. 


-- ®?J® r The TUC must learn that the 

n^hii^w totai of iniemployment cannot 
The inference from published ^ =, 


be reduced by accepting a cut 
in real wages. Jobs saved in 
one sector will be lost in an- 
other. 

The car industry has declined 
despite a reduction of 13 per 
cent in real wages between 1953 
and 1978 relative to average 


forcing the industries concerned 
to Increase their prices? 
Samuel Eilon. 


Longer queues of unemployed 
in overseas countries would be 
of little concern to me as long 


■ jl Zx.:z oe reaucea by accepting a cut Tmnprial Coll asp of Science and or mue concern to me as long 

, a r™t i ^pS r «vt ourcos,s ®V ,5 Sn n ofo 8y s 

Steel is a classic case of an other. or w to maintain production at°a 

industry subject to very great The industry has declined Exhibition Road, SW7. profitable leveL My confidence 

.economies of scale and to a despite a reduction of 13 per 10 my pricing policy would rest 

price- sensitive market. Cars are cent \ n rea l wages between 195R - , on (he knowledge that ray 

another. The problem of these and 1S7S relative to average 1 ,OV3§tV tO customers have no alternative 

and many other British indus- earnings. The further massive J but 10 pay my price or go out of 

tries is the- 30 per cent rise m reductioil demanded by BL wiU fL A tnith business— for what industrial- 

the real exchange rate smee toe ot ave ^ finn Its closure j n lUt? II Ulll ised economy can currently 

i:SS’e s q S? e 0 r 4« f r : « W JS . ffiSSJ?"”* ° i,/C ° PPer/ 

salaries and other emplo^neut i, een ordained by the Bank of sir. — Your Lombard colum- , . , . . 

costs only acamnt for 29 per Engj^ whose lifeboats are nist John Elliott (Februaiy 15) t r in Si ^ C ? n ^ wS r/rt 

cent of the cost of steeL reserved for the City. calls attention to “ suspicions S diminishing— and cxhauLble 

Mr. Healey gave an undertak- unless the unions stick to- that toe CRTs role as an objec- _ d 5^i? es s ZeTSs " 

ing to the International gather to protect their members tive and accurate reporter of v wenmw* 

Monetary Fund in December they will be picked off indivi- what is going on in industry deni Rt AftS ™ i 

107R tWat «1A Avr'KansrA ralA j Aiier oji — wnat can 1 


and many other British indus- earnings. The further massive 
tries is the- 30 per cent nse m reduct ion demanded by BL wiU 
the real exchange rate smee toe not save the Rrm. Its closure in 
fourth qu*«er of 19 « 6- Wages whole 0T in part has in effert 


Science. 

Exhibition Road, SW7. 

Loyalty to 
the truth 


whole OT in part has in effect From Mr. R. Opie. 

AArf? onS? AijSfnt been ordained hy the Bank of sir. — Your Lombard colum- 

costs only aeaiunt for 29 per England whose lifeboats are nist John Elliott {February 15) 
cent of the cost 01 steel. reserved for the City. calls attention to “ suspicions 

Mr. Healey gave an undertak- Unless the unions stick to- that the CBTs role as an objec- 


1976 that tbe exchange rate dually. We are probably 
would be managed so as to doomed to two years of economic 
maintain the competitiveness of destruction before common 
our goods at home and abroad, ggnse prevails over monetarist 
He reneged on this and toe con- theory but if management and 


isbeing distorted by its political d0 *“ with m when my 

^mpatiues. . . ” I am deeply (and everyone eIse - s) oiI weU/ 


ae5trucuon oeiore common shocked that anyone could pos- C0Dper mine/bauxite 
sense prevails over monetarist sibly entertain such suspicions. ar e exhausted ** 
theory but if management and After all, who can fail to re- n _ 7 pnt irpiv n 


sequences have been disastrous. 
Our wholesale prices have risen 
by over 50 per cent but imports 
of finished manufactures by 
otriy 19 per cent and machinery 
by 9 per cent Export prices 
have risen 30 per cent more 
than those of our competitors. 

Lead from 
the front 

From Mr. E. Grattan 


deposit 


iuier au, wno can xau io re- 0r hflve j eotirely nii SSCd the 

unions can force toe pace so member how truly objective toe point not putting “ roonev ” 
much toe better for the rest of CBf was between 1974 and 3979? first 9 
us. But. of course, the yeara roll Winston A. Coooer. 

Shaun Stewart on ar, d thmgs may be different - ttanmorc." Raleigh Drive. 

I «<W T'wiu’i.e iSerST^o se” C ‘^ ^ 

JSSSSff ■- SS.'&S .‘5^25 A Loi Monoi 

of divided loyalties.'* 7 leave . _ . , 

A 10 or, preferably, a 20 per aside the intriguing suggestive- sn Kjr|fa||j 
cent cut in salaries by Ministers, ness of the verb “ become,” but 

by senior civil servants and by suggest that there is no such From the Economic Advist 
heads of nationalised (and problem. AU that is required is 77t« Stock Exchange 


Shaun Stewart, 

The Old Bouse, 

Willards Bill , 

Etchingham, East Sussex. 


Claygaic. Esher, Surrey. 

A Loi Monory 
in Britain 


heads of nationalised (and problem. AU that is required is 
private) industries would be an a simple loyalty to the truth, 
earnest of the Government's and That may weU be a serious 


Sir,— Sir Keith. Joseph has of the nation's intent to give better problem. 


course been quite right not to value for money. 


R G. Opie. 


intervene in the steel strike: the Leadership in this country is. New- College, Oxford. 

taxpayer is sick and tired of by tradition, from the front 

subsidising British Steel and While there must be no abdica- np. j. 


5 VC b 


i 5*1?- industries. 


perative that those who lead 


If however, the Government today should be seen to under- 
meaxui business in its fight stand that material reward is 


against 

another 


inflation, there is 
step— beyond non- 


— Your editorial 


subsidising British Steel and While there must be no apoica- rp. x. A | 

other loss-malctog nationalised tion of responsibility, it is nn- 1 fgC lOUl U1 

industries. perative that those who lead . « 

If however, the Government today should be seen to under- Uftll£inOH 

means business in its fight stand that material reward is 

f gaiD5t HM there * “ ° f ^ " r J‘- gST editor,.! 

another ^ep— beyond non- an understand- (February 12) concerning inffa- 

wtereentmn in jndujriai dis- bow K tioa « 3 symptomatic of all 

pure^-which could he takmu 51 this country hope to survive current economic thinking m 

The basic requirement is to . comnetitive world? that it implicitly assumes that 

bring about a change in people s _ Grattan there must be a cure for rnfla- 

attitudes towards worlq and toe Rootes Orchard, tion, and that a “perfect” 

key to that is toe old Little Witten ham,- economic situation would be one 

a job worth doing at all is worth AMngdot , Oxcrr?’ of stable prices. 


mg, UU a. niuu(u^.u duut, “““ — •* — r-- - - 

can this country hope to survive current economic thinking in 
in a competitive world? that it implicitly assumes _toat 


doing well. We have been - Jf ec0D 

mesmerised for far too long by _ economics jourm...— — - 

money, so that the creation of - £lip see our vforld as it really , is 

real wealth is no longer under- then we might stand a chance 

stood by the majority of the nrinnorc of reorganising and controlling 

population; this obsession with tiJilllW!? our affairs with some hope of 

something for nothing is just „ . GHma success. Can anyone explain to 

not good enough. trom air. a. me why prices should be stable 

Complacency, loss of' self- Sir,— The irresponsible action m the real world, or why con- 

disdpline and “comparability." pf those in toe steel industry troj o£ the money supply should 

separately or collectively, coo- and British ^ Leyland sure/y efFect sudi an end ? 

leaves the Government with jgy views are extremely 


there must be a cure for infla- 
tion, and that a “perfect” 
economic situation would be one 
of stable prices. 

If only economists — and 
economics journalists — could 
see our world as it really is 
then we might stand a chance 
of reorganising and controlling 
our affairs with some hope of 
success. Can anyone explain to 
me why prices should be stable 
in the real world, or why con- 


tinue to undermine creative- leaves the Governme n t with My views we extremely 
mimase. How then is pride in little choice jrf toe profitable unfashionable, but if I owned <w 
woikto take prior place to the businesses which provide toe 0 jj weH / Coppermine / bauxite 
amount of money demanded for money to bail deposit etc in a wp«d of 

it? Much time has been devoted lame ducks are not to go under rising demand l and dimmisWng 
to the Economic . toeories as well and leave this country fa nd mtoaustible) supply, then. 

associated wife inflation. Should wttoout an export market m the 

not more time be given to the world- . of their money .ortny commodi 

Dsvchology of inflation? Inflation, expensive money, ties, so I woifld.be tempted to 

if the ingrained habit-of high taxation and ever increas- charge even higner pnees for 

waces and sabries automatically ing overheads are slowly supplies. Even if toeir raon^ 

ftliwinp nriPM unwards—is to throttling otherwise successful supply remained constant as 
bJ hW fflm 0» oppor- J oil weU/eopper mme, 

Arnol^mOTt maybe expected to tunity of competing abroad on bauxite deposit neared 

employment xrv .... famm nnd urifhAnt the Awhanctinn sn tnir nnce would 


zs&?2r*~ m .auES.«£P 


From toe Economic Adviser, 

The Stock Exchange 

Sir, — Samuel Erittan (Lom- 
bard, February 11) argues the 
case very logically against intro- 
ducing yet a further distortion 
into the tax system by giving 
allowances to individuals who : 
invest directly in shares along 
toe lines of the “ Loi Monory ” | 
in France. j 

He argues the case that there 
is not tbe same pressing need 
here for a “Loi Monory” type 
scheme because British in- 
dustry is not generally under- 
capitalised as was its French 
counterpart The case for 
similar tax concessions in the 
UK Is based on the domination 
of the securities market hy the 
investing . institutions. As 
Samuel Brittan says, their 
dominant position has bees 
brought about in part, by fiscal 
privileges., which themselves 
have led to distortions in the 
pattern of investing, encourag- 
ing the direct investor to sv/ftch 
into indirect forms of investing 
because it is more tax efficient 
to do so. 

In principle, one must logic- 
ally agree that it is better to 
remove existing distortions 
rather than introduce new ones 
on toe basis that two wrongs 
don’t make a right, but there 
would dearly* be enormous 
difficulties in reducing the tax 
benefits of contractual pension 
and insurance schemes, even if 
the political will existed. 

In this less-than-idcaJ situa- 
tion, is there not still a case for 
reducing the massive disincen- 
tive to invest directly in 
equities, a disincentive which 
will cause increasing difficulties 
for toe efficient working of the 
securities market? 

Stuart Valentine. 

The Stock Exchange, EC2. 


Today's Events 


Professor Jovan Torodovic. of 
Belgrade, speaks on the reli- 
ability concept of vehicle 
design. Institution of Mechanical 
Engineers. 

Sir Peter Gadsdc-n, Lord 
Major of London, receives Parlia- 
mentary delegation from Luxem- 
bourg, Mansion House; dines 
with the Dyers' Company at 
Dyers' Hall. 

PARLIAMENTARY BUSINESS 

House of Commons: Debate on 
the Scottish economy. Motions 
no the Farm and Horticulture 
Capital Grant (Variation) 
Schemes Order. 

House of Lords: Debate on tbe 


political and economic situation 
in Cyprus. Debate on ar« effec- 
tive maritime policy. Debate r.r. 
the social and economic problems 
of Wales. 

Select Committees: Meetings of 
the Employment. Educr-tion. 
Industry and Trade. Treasury 
and Civil Service, Energy, 
Public Accounts, and Foreinn 
Affairs Select Committees. 
OFFIOAL STATISTICS 

Department of the Environ- 
ment publishes indices of 
average earning- for December 
and indices of basic- rates oi 
wages for January. New construc- 
tion orders for December from 


Department of :he Environment. 
fXCTPA.YY ScEETLNGS 
English China Clays. Hyde 
Park H - *re‘. Kni^htshridpe, SW. 
I2.:JP. K'.-Corquodaie, Waterloo 
Rnnm. nf Directors. US 

Pall Mai! SIT. 10.33. Martin The 
Newsagents. Martin House. 
A«hwelli Road. Brentwood. 
Essex, 12. 

C*?WFA:YV P.EJvVr.TS 

Final dividends: Anglia Te'r- 
vision Group. Eennrse Corpora- 
tion. Carring l-r Viyeiia. Foreign 
and Oriental Investment Trust. 
GUIs ll Bros. Discount. United 
States Lthor.Vjre Corporation. 
UndovTi jnvesrmori. ?rter1m 
Cirfdonds: Austral iar and Inter- 
nationa; Trust. United Re.ri 
Property Trust. 
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UK COMPANY NEWS 


Drake and Scull at £2.6m 
after second half fall 


DBUIS 


TAXABLE PROFITS of Drake 
and Scull Holdings slipped from 
ft - 49m to £1.33m in the second 
six months ended October 31, 
1979, bnt the electrical, mech- 
anical and construction engin- 
eer’s full year result was ahead 
at £2.63 m, compared with £2. 53m 
previously. Turnover for the year 
rose by over £26m to £65.84m. 

Mr. Michael Abbott the chair- 
man, says the record result was 
achieved in spite of the national 
engineering strike, which cost 
the groap some £300.000 in lost 
profits, and much greater com- 
petition, both at home and over- 
seas. 

After tax of £L15m f£0-S6m). 
minorities and extraordinary 
credits of £0-29m (£0.4m debits), 
attributable surplus increased by 
41 per cent to £1.73flL 

Earnings per 25p share are 
shown as 6.7p (7.9p) before 
extraordinary items and as 8.3p 
<5.5p) after the same. A final 
dividend of 1.5p net raises the 
total payment by 37.5 per cent 
from 2p to 2.75p per share. 


■ 

1978-9 

1977 -8 


ECHO 

£000 

Turnover 

85.341 

39,4$*? 

Operating profit ... 

1,988 

1.903 

interest rec 

345 

218 

Share ass. profit 

300 

405 

Profit before tax... 

2.631 

2,526 

Tax 

1.150 

885 

Not profit 

1,481 

1.681 

To minorities 

38 

28 

Extraord. credits... 

231 

f405 

Attributable 

1.734 

1,228 

| Prof, dividends ... 

214 

213 

Ord. dividends ... 

503 

278 

< Retained 

1.017 

737 


"Comprises UK tax nil (£322.000); 
overseas £189.000 (£412,000); asso- 
ciates' £126.000 (nil): deferred £901,000 
(£251,000); prior years credit £65,000 
(£120,000). tDebit. 

The chairman reports that 
future prospects were enhanced 
by the Department of Environ- 
ment selling off its preference 
shareholding as ordinary shares 
to institutions in August 1979, 
following the friendly settlement 
of the company's transaction 
with Tarmac. 

In addition, the sale of the 
company interest in the Grey- 
friars Centre, Ipswich, for 
£900,000.- which will result in an 
extraordinary profit of some 
£475,000 for 1979-80, has signifl- 


BOARD MEETINGS 

The following companlos have notified 
dates of Board meetings to the Stock 
Exchange. Such meetings are usually 
held far the purpose of considering 
dividends. Official indications are not 
available as to whether dividends are 
interims or finals and the sub-divisions 
shown below are based mainly on last 
year's timetable. 

TODAY 

Interims — Sime Darby Berttad, United 
Real Property Trust. 

Hnab— Anglia Television, Anglo- 
African Finance. Bam rose. Berfsfords, 
Carrington Vlyglla, Foreign and Colonial 
Investment Treat, Gillett Bros. Dis- 
count United States Debenture 
Corporation, Updcwn Investment. 
Vsreeniging Refractories. 

FUTURE DATES 

Interims — 

Dale Electric International ...... Feb. 21 

Mitchell Cotta Mar. 6 

Rainq Engineering Industries „ Feb. 26 
Victor Products (Wallsend) ... Mar. 3 
‘ Finals— 

Bra i me (T. F. end J. H.| Fab. 2B 

Cardinal Investment Trust Feb. 28 

Mesalrax ..... Feb. 26 

Stanley -a. — Mar. 20 

Vanrona Feb. 26 

Yule Catto — Feb. 2E 


cantly strengthened its liquid 
assets. 

These two events enabled the 
directors to submit a capital 
reduction scheme, which 
received shareholders’ approval 
at an EGM in November. Last 
month, the Court approved the 
reduction in no minal value of 
each ordinary share from 25p to 
ip and the cancellation of the 
share premium account. 

The effect of (his capital reduc- 
tion was to eliminate the nega- 
tive reserves attributable to 
ordinary holders and thus ensure 
continued payment of dividends 
after the new Companies Bill 
becomes law. 

• comment 

Figures from Drake and 
Scull mark something of a mile- 
stone, with the ghost of 1975's 
£5m loss finally laid. Most 
importantly, reserves are now in 
the black, at £160,000 against 
last year's £5-lm deficiency. The 
company reports record pre-tax 
profits — though these are only 


meagrely up on 1977-78, and that 
thanks to increased interest 
receipts. But the company says 
the apparently modest profits 
performance, on turnover up 
£26 m, is due to its moving into 
line with SSAP9, governing 
striking of profits on work in 
progress. The attributable 
profits show a healthier improve- 
ment, with extraordinary items 
arising from property profits 
resulting- in a 41 per cent rise. 
The current year would seem to 
promise a similar growth rate, 
pointing to a possible £L0Om 
turnover with' indications for 
pre-tax profits of £3fim. On that 
basis, with the shares at 41p, 
down 3p on the modest profits 
growth, the prospective fully* 
taxed p/e of 4.4. The historic 
yield Is 9.9 per cent, with divi- 
dend payments now secured 
against possible legislation by 
the capital reconstruction. 


The TLS. bond market has. fallen further and the sharp 
rise in interest rates reflects the “ Feds " latest credit tighten- 
ing measures. Lex comments; while in the tTK the leasing' 
boom continues, with further enormous growth in 1979, 
although there are signs that the pace will soon slacken sharply. 
Lex also considers the annual report of the Lonrho group and 
finally comments on the crash of UK toymaker JDnnbee 
Combex Marx which went into receivership yesterday. On the 
inside pages there are comments on Thermal Syndicate, Drake 
and Scull, Ernest Jones, Norfolk Capital and MarchwleL 


Ernest Jones climbs 
27% to record £1.6m 


Thermal Syndicate ends 
year ahead at £1.38m 


Increase 
by City 
Offices 


M. J. H. Nightingale & Co. Limited 


27/28 Lorn Lane London EC3R 8EB 


1978-80 


Telephone: 01-621 1917 


Grom Yield 


High Low 

Company 

Price 

Change Div (p) 

% 

P/E 

99 

72 

Airsprung Ord 

73 

+ 1 

6.7 

9.2 

4.3+ 

50 

36 

Armitage end Rhodes... 

38 

— . - 

3.8 

10.6 

2.4t 

234 

1S5 

Bardon Hill 

234 

— 

13.8 

5.9 

. 6 Jit 

100 

85 

County Cara 10.7% Pf. 

85 

_ 

15.3 

1B.0 


101 

63 

Deborah Ord 

90 

+1 

53) 

Sir 

9.9 

353 

140 

Deborah 17*!% CULS... 

350 



17.5 

5.0 


96 

68 

Frank Horsell 

96 

— 

7.8 

8.2 

6.0 

129 

100 

Frederick Parker 

106 

+1 

12.8 

12.1 

4.9t 

155 

102 

George Blair 

103 

+1 

16.5 

18.0 

-t 

62 

45 

Jackson Group 

61 

+2 

5.2 ' 

8 J5 

3.6t 

153 

113 

James Burrough 

114 

-1 

7.2 

8.3 

10.0 

300 

242 

Robert Jenkins 

250 

_ 

31.3 

12.5 

8.0t 

232 

175 

Tordey Limited 

219 

— 

14.3 

6.5 

5.7t 

34 

16^ Twin lock Ord 

21 

— 

0.8 

4.0 

4.0t 

SO 

70 

Twinlock 12% ULS 

76 



12.0 

15.8 

_ 

56 

23 

Unilock. Holdings 

51 

— 

2.8 

5.1 

10JB 

84 

42 

Walter Alexander 

84 

— — 

4.4 

6.2 

5.6 

190 

138 

W. S. Yeates 

183 

— 

11.5 

63 

7.1 


t Accounts prepared under provisions of SSAP 15. 


FOR 1979. gross income of City 

Offices Company improved from 
£L53m to £1.82m and pre-tax 
profits expanded from £L29m to 
£1.3 9m. 

Tax for the 12 mouths took 
£328.000 (£173,000)- Last year 
there was an extraordinary credit 
of £48,000. 

Earnin gs per 26p share are 
shown at 3-97p (4.56p) and a 
second interim payment of 1.7p 
net raises the total dividend from 
2.S4p to 3p. 

The company's activities con- 
sist of property investment and 
development and investment hi 
stocks and shares. 

ASSOCIATE DEAL 

Pin Samuel Investment 
Management has purchased, on 
behalf of Brockhouse Staff Pen- 
sions, a further 150,000 ordinary 
shares in Brockhouse. This 
makes a total holding of 
1,650,000 (9.58 per cent). 


SPAIN 

Price 

February 19 % +ar- 

Banco Bilbao 223 +4 

Banco Control ;. SO +4 

Banco Extorior _.... 214 

Banco Htapano 223 +4 

Banco Ind. Cat. 135 

Banco Madrid 107 

Banco Santander 284 43 

Banco Urquijo 173 4-4 

Banco Vizcaya 234 4-3 

Banco Zaragoza 205 43 

Dragadoa 10T 41 

Espanola Zinc 62 

Feces 56.7 +0.2 

Gal. Praciadoa 35.5 40.5 

Hi drain 62.7 405 

Ibarduoro 59.7 -0.3 

PWrolao* 115 405 

Patrolibar - 72 

Sogefisa 115 

Telefonica 54.2 —0.5 

Union Elect. 625 


PRE-TAX profits of Ernest Jones 
(Jewellers) increased 27.2 per 
cent from £L3m to £L.62m in the 
year to September 29, 1979. 
Group turnover, excluding WAT. 
rose from £6.3 m to £7.94m, an in- 
crease of 26.3 per cent 

As a result of the continued 
growth of this “ dose ” company, 
the directors are recommending 
a one-for-one scrip issue. It is in- 
tended to raise the authorised 
ordinary capital from £600,000 to 
£1300,000. The new shares will 
not rank for the final dividend 
payable on April 3. 

The final' dividend is 5p making 
a total of 7.5p (3Jp). No interim 
dividend has previously been 
paid. 

Profits after tax amounted to' 
£l5Stm (£L27m), producing earn- 
ings per lOp share .of 31.9p 
against 27.4p_ 

Mr. EL Weinstein, the chair: 
man, commenting on the figures, 
says record turnover and profits 
were achieved despite the effect 
on trading of the severe weather 
conditions and the industrial 
problems faced during the second 
quarter. 

The programme of selective ex- 
pansion is being maintain ed and 
the group has acquired premises 
in key locations at Harlow, 
Peterborough, Milton Keynes. 
Wood Green and Blackpool. All 
these branches will be trading 
during 1980. Last year the group 
had 45 branches — an increase 
of 21 since 1973. 

The first quarter of the current 
year has shown very euccuraging 
results, says Mr. Weinstein, and 
trading during the Christmas 
period was at a high level. He 
believes the group's prospects 
are excellent and he is confident 
that, in the absence of unfore- 
seen circumstances, it has the 
ability to continue to produce 
profitable growth. 

The group’s retained profit has 
increased from £L21m to £L5m. 

• comment 

The market was clearly pleased 
with the first full-year figures as 
a public company from Ernest 
Jones. Share prices rose lSp to 
216p yesterday. There was good 
reason too. Pre-tax profits 
increased by 27.2 per cent and 
turnover by a similar amount 
largely because jewellery sales 
volume was up and the group 
opened three new branches to 
bring its total number of shops 
to 45. Its expansion programme 


continues In 1980 with five 
additional shops scheduled to 
open by this summer. The rise 
in the gold price did not affect 
group business last year. 
Christmas was buoyant and the 
first quarter of the current year 
has been promising, but it is still 
too early to tell whether the 
rocketing metal prices of the 
past few mouths will cause con- 
sumer resistance in High Street 
jewellery outlets. The total net 
dividend is up to 7.5p and yields 
5 per cent, hut this Is not really 
comparable to last year when 
there was no interim. The p/e 
on stated earnings is 6.6. 


Yearlings 

unchanged 


The coupon rate on this week's 
batch of local authority yearling 
bonds Is 161 per cent, unchanged 
from last week. Issued, at par. 
the stocks mature on February 
25, 19S1. 

The Issues are: London 
Borough of Islington (£1.5m), 
Hambleton DC (10.3m), Borough 
Council of Gateshead (£0.25m>. 
Mansfield DC (£0.45m). Basset- 
law DC (£0.5m), Boston DC 
(£0-25m), London Borough of 
Brent (£0.5m), London Borough 
of Camden (£lm), London 
Borough of Redbridge (£0J5m) f 
Daventiy DC (£0.75m). Cyngor 
Dosbarth Dwyfor (£05m), Islwyn 
Borough Council (£0.5m), Mid 
Sussex DC (£0.5m), Royal 
Borough of Kensington and 
Chelsea (£0.5m), Tunbridge 
Wells Borough Council (SQJam), 
Aron DC- (£0.5m), Barnsley 
Metropolitan Borough Council 
(£lm), Chester-Ie- Street DC 
(£0.25mL Cumnock and Doon 
Valley DC (£0-5ml, Eastbourne 
Borough Council (£0-25m), City 
of Newcastle Upon Tyne (£lm), 
Northampton Borough Council 
(£0-5m). Metropolitan Borough 
of Rotherham (£0fim) and 
Strathclyde Regional Council 
cam). 

The London Borough of 
Waltham Forest is raising film at 
16 per cent, maturing February 
16, 1983, and the Mole Valley 
District Council is raising £0.25m 
on the same basis. The London 
Borough of Harrow is raising 
£0-5m through a five-year 
variable rate loan which matures 
February 20, 1985. 


AS EXPECTED, the contribution 
from the sitle of processes and 
plant at THERMAL SYNDICATE 
was much reduced, from £570,000 
to £72,000, but taxable profits 
for the October 31, 1979 year 
came oat ahead at £lR8m, com- 
pared with £l-17m. 

Sir John Paget, chairman, says 
each of the four profit centres 
showed an improvement in both 
turnover and profit— total turn- 
over rose nearly 20 per cent 
from £10fl5m to £12.64m. 

Last July the directors re- 
ported interim profits of £102,009 
(£202,000). A further improve- 
ment was expected in the second 
half to give an overall increase 
for the fuH year. 

They now say they are reason- 
ably confident the first half of 
the current year will continue the 
improvement achieved over the 
197S-79 year. 

Net profit came out slightly 
lower at £900 ,000 (£907.000) after 
tax of £477,000 against £260.000, 
giving earnings of 16.93p 
(17.04p) per 25p share. 

An unchanged final dividend 
of 4p net makes the total 7p (6p). 

The group's German company, 
Thermal Q uartz-Schm elze, 

achieved a small profit for the 
period, against a loss last time, 
resulting from stringent control 
of administrative and other 
costs coupled with a turnover in- 
crease, he explains- 

Sir John states that progress 
continues at Special Metals (Fab- 
rications) with record turnover 
and profits. Substantial enquiries 
are being received and further 
expansion and progress can be 
expected during the current year. 

The directors feel the .largest 
portion of the business of Special 
Metals, the fabrication of refrac- 
tory and rare metals such as tan- 
talum, titanium and zirconium, is 
situated in the U.S. 

To gain a foothold there, the 
net assets, inclusive of freehold 
land and buildings, of Refractory 
Welding and Fabrication, of 


DIVIDENDS ANNOUNCED 


"C&Treat 

payment 

-City Offices ...2nd ink L7 

Drake & Scull ' 1-5 

Exealihnr Jewflry- iflt, 0.56 - 
First Scottish Ameren. 3 

Ernest Jones 5 •- 

Marehvriel 3.6 

Meldnun Investment ... 25 
Mercantile Investment l.S 

Norfolk. Capital 0.7 

Olives Paper Mill 0.77 

Thermal Syndicate 4 

West Coast & Texas ... 1.25 
West <£ Country ...int. 1 
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Dividends shown pence per share net except where' otherwise stated. 

•Equivalent after allowing for scrip Issue.' f On capital 
increased by rights and/or acquisition issues, t LSp fiflaS forecast 
5 Includes special 0.5p. 


Houston, Texas, U.S- were ac- 
quired last November for 
$362,500. 

“Lam confident that the acqui- 
sition of RWF, and the restruc- 
turing of the group's interests in 
the U.S., will accelerate our 
expansion there,” the chairman 


During tiae year, the pro- 
gramme of extending production 
facilities at Thermal American 
Fused Quartz Company, George- 
town. Delaware, continued, mid 
the company produced a satisfac- 
tory . performance. 

Sir John Is stepping down from 
the chairmanship after the annual 
meeting, but will stay on the 
board. His successor will be. Mr. 
J. E. Bywater, who joined the 
board last year. 

• comment 

Thermal Syndicate has got its 
trading profits back up to the 
level . achieved In 1975-76, bat 
the other main line contributor, 
the sale of M know-how," pro- 


duced only .£77,000. . Technical 
spin-offs in the shape of “know- 
how " sales obviously, fluctuate 
— from adding the “ jam^* to 
acting as the “ saviour but 
last year the fall was dramatic: 
and any significant improvement 
seems very unlikely during . this 
year. So Thermal' will sink or 
swim on trading operations. 
Certainly the first half has got 
off to a good start bat there 
are pricing problems in export 
markets, even despite- the recent 
minor weakness of Sterling, 
Overseas both the U.S- and 
Germany made significant 
improvements last year. In the 
case of tfle latter moving from 
a £70,000 deficit into, the -black, 
so there are no nice recoveries 
like that to come this, time. 
Nevertheless Thermal’s custo- 
mers are* widespread and . there 
are - obvious technical abilities 
which hold customers. At 119p 
the p/e on stated .earnings of 
nearly 7 and yield of 8.7 per cent 
is fair enough though the shares 
are unlikely to outperfom^ 


INVESTMENT TRUSTS 


Mercantile earns and pays more 


GROSS REVENUE of the 
Mercantile Investment Trust rose 
from £&3m to £8. 14m for the 
year ended January 31, 1980, 
while earnings for ordinary 
holders were ahead at £3.7m, 
compared with £2S4m. 

Earnings per 25p share are 
stated up from 1.89p to 2.76p and 
a final dividend of L8p lifts the 
net total to 2fi2p (1.7p) includ- 
ing a non-recurring 0.22p paid 
with the interim. 

Revenue was struck' after 
expenses and interest of £2 .44m 
(£2.33m), tax of £1.87m (£1.3m) 
and preference dividends. £0.13m 
I6ame). 

Net assets per share at the year 
end were 62.75p (58-25p)* after 
prior charges at redemption - 


prices, and 66.75p (62£5p) at 
market prices. 

ATLANTA 

BALTIMORE 

Since December 31, 1979, the 
Atlanta, Baltimore and Chicago 
Regional Investment Trust has 
repaid a TLS. $800,000 loan reduc- 
ing outstanding drawings under 
its multi-currency logn facility to 
nil, . . • . 

F. & C. EUROTRUST 

Net revenue of F. and C. Euro- 
trust advanced by £22,500 to 
£54,100 for the half year to 
December 31, 1979, and stated 
earnings per 25p share moved 
ahead from 0.4p to Q.7p. 

Gross revenue readied £167,200 


against £150,200, comprising 
franked income of £29,600 
(£15,600) and unfranked income 
Of £137,600 (£134,600).- y 

- Expenses and interest- took 
£71,800 compared with £90£OQ, 
and tax charge was up from 
£28400 to £41,300. . . . 

In the. last fun year, net 
revenue was £9L200 from which 
a single net dividend .of 1.2p .was 
paid. 

Net asset value per share at 
the half-year is shown at 634p~ 
(61.1p at June SO, 1979). 

Loans totalling DM 5£m were: 
repaid in September 1979. . .. 

A five-year multicurrency loan : 
facility of £lm was arranged last 
month, which has been drawn 
down Initially, as FFr 7m and 
Yl30m. 


This announcement appears as a matter of record only 



HELLENIC AEROSPACE INDUSTRY LTD 

US$60,000,000 

Medium Term Loan Facility 

guaranteed by 

THE GREEK STATE 

arranged by 

CANADIAN IMPERIAL BANK OF COMMERCE 

\ 

and provided by 

Canadian Imperial Bank of Commerce 
and its affiliates 


<s> 


CANADIAN IMPERIAL 

BANK OF COMMERCE 


DECEMBER 1979 


Bank on 

Grindlays 

around the world 

W5th o*nr head office in London and 200 brandies and offices in some 35 
cwxotries, Grindlays means different things to different people 
around the world. 

Our traditional presence in the Middle East, Afriea and South Asia* 

Our eqtandSng role in Asia Pacific, Europe and Jioarlh America. 

Our success in devdopins relationships in Latin America* 

Our.j co rpor a te and merchant banking capaWSty in 
London and other bey centres* 

Whatever (hmdlays means to you, we can provide 
eurodollars, hid, performance and other 
cons tr uction and snppfy bonds and guarantees, 
localcqrrencg finance, foreign ex c hange , 
export fi nance and a wide range erf 
other banking services — internationalism 


That is why we say pan 
can banfc on GrimUaps 
around the world. 
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Norfolk Capital 
£220,000 rise 


A SECOND-HALF rise from 
£602 67o io £814,606 has lifted 
.taxable profits of Norfolk Capital 
Group, hotelier and property 
developer, to a record £328 786 
for the year ended September 30. 
1979, compared with £707,823. 

Turnover . for the period 
expanded by £L3in to £S.6m. 

At halfway, with profits ahead 
at £11-1,180 (£105,148), the SS5? 
lDrs , wid the full year's results 
could be awaited with confidence 

*;« WT25 

at £680,801 against 

H®** 7 giving earnings of 3.77p 
(3-32p) per 5 P share. 

. The dividend is increased to 
l^P (0.9p) as forecast, with a 
final payment of 0.7p net. 

A subsidiary has entered into 
a conditional contract with 
Marks and Spencer for the sale 
of the R ed Horse Hotel at 
Stratford-upon-Avon for £Im 
cash. 

The sale is conditional on 
M and S obtaining planning per- 
mission for tbe change of the use 
of the hotel to a retail shop. 

Current book value of the 
property and its contents is 
f£22’E£P “ d pre-tax profits for 
1978/79 were £30,500. At current 


interest rales the disposal would 
result in a reduction of interest 
payable of some £190,000. the 
directors state. 

• comment 

Norfolk Capital's figures show a 
performance in line with market 
forecasts, and the September 
property revaluation — giving a 
net asset value of 79 Jp per share 
—helped the shares up 2p to 
43p. While in volume terms 
London hotel occupancy was on 
average 10 per cent lower year- 
on-year in January to August 
1979, the larger chains like Nor- 
folk held the decline to nearer 
two points. This was in turn 
mpre than offset by reduced dis- 
counting, and April's tariff 
increase. Interest charges 
remain heavy, at £586.000 for the 
year, and borrowings in the 
current year are rising to a likely 
peak of £6m in spring. After 
that, the company plans to 
reduce them from cashflow 
though the £im Stratford sale 
will also help. Outside forecasts 
are for steady growth this vear 
to H.Jm pre-tax profits, indi rat- 
ing a prospective fully-taxed p/e 
of 15.2, with the historic yield 
at 4 per cent. 


Marchwiel profits down 
but strong balance sheet 


Standard Life bond issue 


The Standard Life Assurance 
Company, the largest life com- 
pany in Scotland, has expanded 
its unit-linked life Operations 
with the launch of its regular 
premium plan the Regular In- 
vestment Bond. 

The company entered the 
linked life market last October 
with the launch of its lump sura 
investment plan,, the Single Pre- 
mium Capital Bond. This has al- 
ready attracted £4xn of invest- 
ment. 

However, the company's regu- 
lar savings plan is aimed at the 
upmarket investor. It follows tbe 
-usual form of maximum invest- 
ment with minimum death cover 
necessary to qualify for tax re- 
lief. 

The plan is for a basic term of 
ten years, at tbe end of which tbe 
investor can take a tax-free lump 
sum, tax-free income or continue 
tbe contract for a further ten 
years. Tbe minimum premium, is 
£30 per month or £300 annually. 

Tbe investor has a choice of 
six funds,, with full switching 
facilities. Tbe most popular fund 
for band investment has been the 
managed fund, where the com- 
pany decides on the mix of other 
funds. The fixed interest fund has 
reached £2m, and the equity fund 
£1.2re. 

Standard tyfe intends to offer 
a complete product range in its 
unit-linked operations. Pension 
plans, both for the self-employed 
and. executives, will be launched 
later in the year- 

ICJ conversion 

Holders of 3,964 $1,000 6} per 
cent Imperial Chemical Indus- 
tries convertible guaranteed 
bonds have exercised their right 
of conversion Into ICI ordinary. 


The number of bonds now out- 
standing is 47JS99 representing 
$47,899,000. 

Advance 
by Olives 
Paper 

WITH turnover ahead from 
£4.97m to £5.41m, pre-tax profits 
of Olives Paper Mill Co. finished 
1979 some £17.00a higher at 
£342,020. 

At the interim stage, when 
reporting an advance from 
£148,923 to £158,130, the directors 
said they anticipated full year 
results would compare favour- 
ably with those of 1978. 

nicy now say that the year 
ahead promises to be tough and 
the outcome will inevitably 
depend to a large extent on the 
state of the UK economy and a 
return to more peaceful indus- 
trial .relations. Recent and 
current capital investment in 
new plant will considerably 
strengthen the company’s opera- 
tion and the board is confident of 
the company’s ability to take full 
advantage of any upturn in 
demand. 

■On earnings per 20p share up 
from 435p tD 7.3S&, the final 
dividend is T).77p net for a 1.5p 
(1.34475p) adjusted total. 

After tax -of £105.537 against 
£166,647, net profits showed a 
rise from £158.459 to £236,'483. 
This included £57.508 of Govern- 
ment grants relating to previous 
years aad £44,000 of deferred tax 
in respect of tax relief released. 


FOLLOWING the first half fall 
from £5^3m tu £3.42m, profits 
he fore lax of Marchwiel, Uir 
building, civil engineering and 
public com rad or group, 
amounted to £12.4Hm for die year 
to October 31, 1.979, against 
£13. 55m previously. 

The directors of the group, 
which Lakes in the Sir Alfred 
McAlpine companies, had antici- 
pated lower results in their 
interim report and estimated that 
profits for the year would be 
about film. They nnw say that 
without a change in depreciation 
policy which reduced the charge 
by £1.29m. profits would have 
been some £2.4m lower al 
£11. 13m. 

After au exceptionally low tax 
charge of £1.64m (£7.M>m> stated 
earnings per share are 31.6p 
against 19.3p. The final dividend 
is the forecast 3.6p making a 
total of 6p compared with the 
previous year's 5p. 

Turnover increased Trent 
£187.54m to a record £23S.SSm. 
Mr. A. J. McAlpine, Hie chair- 
man. blames the disappointing 
profit result on the prolonged 
winter last year and. continuing 
losses on large civil engineering 
contracts. 

Outside southern Africa and 
Portugal, operations overseas did 
not prosper, the chairman adds. 

Pre-tax profits are after depre- 
ciation of £7. 16m f£6.45m). hire 
of plant and machinery. £I0.1m 
(£7.67m) and interest. rfiSO.OOO 

' 27.000) but includes invest- 
ment Income, £l.lf»m (£1.93nu 
and interest received. £3.01m 
[ 1235m J. 

Profit is also struck before 
extraordinary debits of £2.12m 
against £2.76m. 

The low lax charge arises 
because or stock appreciation 
relief for 1973 and 1974 amount- 
ing in C3.3tp being released as 
a result of the 1.079 finance act. 
It is alsu estimated that capital 
allowances for the year of il.8m 
are now not required and have 
not hecn provided. 


A further factor for the tax 
was low tax charges in certain 
uverseas subsidiaries due in 
losses front previous years 
being brought forward. No tax 
relief is however available fur 
losses incurred by certain 
other overseas subsidiaries. 

A valuation of properties at 
October 3f showed a net surplus 
of £5. 27 m. Tu compiy with 
SSAP 6. individual deficits 
amounting io £518,000 have been 
charged to extraordinary items 
while surpluses totalling £5.79 nt 
have been credited directly to 
reserves. 

At the year end. shareholders' 
funds amounted to I5S.5rn 
(£46. 4m) and general liquid 
resources and short term invest- 
ments remained at a high level. 
The directors are cnnunuaMy 
investigating opportunities for 
investing a substantial part of 
those in new activities which 
will expand the group. 

Activities outside heavy con- 
struction continue to make an 
increasingly significant contri- 
bution to profits, the chairman 
savs. 

The domestic order bnnk is 
nm as strong as last year, but 
is satisfactory in the circum- 
stances. The position in Portugal 
and South Africa is good hut 
the grrmp is very short rtf 
forward orders elsewhere 
abroad. Mr. McAlpine says. 

On several public sector 
contracts, there are significant 
sums of money outstanding 
which »he croup has every 
exportation of recovering. Tito 
lina.ncial ini plica! ions of deiav 
arc considerable iince payments, 
when they are made, do not 
aiiiomniii-ally-include allowances 
for inicresj, the chairman adds. 

© comment 

There Were f»*w real surprises 
from Marchwiel yesterday. The 
hoard bad predicted a pre-tax 
profit of around £llm and (lie 
news of £12.4m bumped the share 
price up 6p to SSp. Yet this 


was because a change in depre- 
dation policy added an extra 
£1.3m to tbe earnings figure 
and distorted the picture slightly. 
Tbe UK and international con- 
tracting/ciri! engineering sector 
has been in the doldrums for 
some time and there is little 
cause for optimism about the 
near future. This is tied to 
global overcapacity which has 

been hurting the group's over- 
seats interests, particularly in 
places like tbe Sudan. Mean- 
while. soaring mortgage rates 
have cut into the group's house- 
building side. A more hearten- 
ing factor is the continuing 
hydro-electric project at 
Dinorwic, which contributes a 
healthy part of group turnover 
labour £30m> and is the group's 
largest single job. But business 
is tough and Marchwiel will be 
no exception if ihe rest of the 
industry continues to suffer. At 
the predicted total net dividend 
of 6p, fhe yield is 20 per cent. 
The p/e comes to 2.7 cm stated 
earn Lugs. 

Excalibur 

Jewellery 

improves 

AN IMPROVEMENT in taxable 
profits from 539S.S94 to £476.77$ 
is reported by the directors of 
Excalibur Jewellery for the first 
half ro October 31, 1PTP. In the 
Inst full year, the surplus went 
.ihcad io £S$2.354 compared to 
£.s:;5.499. 

The in ter i in dividend is step- 
ped up from 0.204-p tu 0.56p — a 
final of O.SSSSp was paid Inst 
time. 

Sales advanced in the six 
munias from £2. 95m in £3. 16m. 
After tax of £247,925 {£207,4251 
stated earnings per 5p share are 
lip from 117p in 1.43p. 


Lonrho changes accounting 
policy on valuation surpluses 


EUROPEAN OPTIONS EXCHANGE 

Sertas April July Oct 

! Vol. Last Vol. Last Vol. Last Stock 


F.300 
F.3I0 
F.25 
F. 27.50 


F. 2 7.50; 
F.B0, 
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KLM C 
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KLM P 
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PHI P 
PRD O 
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UNI C 
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The board of Lonrho is revis- 
ing its accountancy policy for 
surpluses arising on valuation uf 
fixed assets and in future the 
entire surplus from professional 
valuations of fixed assets will be 
credited to reerves. 

In their annual report, the 
directors say this policy will be 
adopted for the year to Septem- 
ber 30. 1980 which is the first 
full year which will benefit from 
ihe substantial acquisitions or 
SUITS. Princess Properties Inter- 
national and the Dutton-Forsbaw 
Group. 

The directors say the VK 
accountancy bodies do not give 
guidance on the definition of sur- 
pluses from valuations of fixed 
assets and the accounting treat- 
ment of depreciation shown to 
he overprovided. "When a defini- 
tive Standard on this matter is 
issued, the board will naturally 
ensure compliance therewith,’’ 
the directors state. 

While investment in develop- 
ing countries, particularly in 
Africa remains .an important 
part of the group, shareholders 


will be aware of the increasing 
investment in the UK and in the 
Americas, the hoard explains. 

The changing emphasis In in- 
vestments in developed countries, 
means that new ventures requir- 
ing substantial provision against 
fixed asset values in early years 
have less impact on the group. 

As reported on February 5 with 
a full review of tbe group's oper- 
ations, profits before tax for 1978- 
1979 mounted to JE$4in (£93.64ra) 
after credits of £7.67ra f£19.46m). 
ft is also proposed to increase 
the croup's capital from £62.5m 
to £72.5m by the creation of 40m 
new ordinary 25p shares. 

The directors have considered 
the present arrangements for the 
audit of Lnnrhn and its sub- 
sidiaries and one of the auditors. 
Touche Ross and Company, has 
agreed not to offer itself for re- 
election. A resolution for the re- 
appointment of Peat, Marwick. 
Mitchell and Company, one of 
the retiring auditors, will be pro- 
posed at the AGM. 

Touche Ross will continue as 
auditors «»f certain major UK 
subsidiaries and will become 


auditors of further major sub- 
sidiaries presently audited by 
other firms. 

Shareholders are also being 
asked to approve the acquisition 
of the outstanding 50 per cent 
interest in Nyaschcre Copper 
1 Private! in Zimbabwe. The out- 
standing 50 per cent has been 
held by a company indirectly 
controlled by Mr. R. W.. Rowland, 
the Lonrho chief executive. 

Nyaschere Copper is a wholly 
owned subsidiary of HCC Invest- 
ments m which the Lonrho 
group has a 50 per cent share. 

Emoluments of Lord Duncan- 
Sandys, the chairman, are shown 
at £41,167 (£38.000) and the 
highest paid director received 
£86,667 i £80,000 1. Six UK 
employees received between 
£20.000 and £25,000 and one 
employee earned between £25,000 
and £30.000. 

The shareholding of Mr. Row- 
land remaine dunchanged at 
26.2Sm ordinary shares. Meeting. 
Crosvcnor House, Park Lane, W., 
March 14 at noon. 

See Lex 


REPORTS AND ACCOUNTS IN BRIEF 


BASE LENDING RATES 


AJB.N. Bank 17 % 

Allied Irish Bank ...... 17 % 

Amro Bank - ^ 17 % 

American Express Bk. 17 % 
Henry Ansbacher 17 % 

A P Banks Ltd 17 % 

■ Arbuthnot Latham 17 % 
Associates Cap. Corp.... 17 % 

Banco de Bilbao 17 % 

Bank of Credit A Crace. 17 % 

Bank of Cyprus - 17 % 

Bank of N-S.W 17 % 


Hambros Bank 17 % 

Hill • Samuel §17 % 

C. Hoare Ar Co U7 % 

Hongkong A Shanghai 17 % 
Industrial Bk. of Scot. 17*% 

Keyser Ullmann 17 % 

Knowsley & Co. Ltd.... 184% 

Langris Trust Ltd 17 % 

Lloyds Bank 17 % 

Edward Manson & Co. IS % 

Midland Bank 17 <5 

Samuel Montagu •. 17 % 


ASHDOWN INVESTMENT TRUST— 
Results lor year ended November 30. 
1979 reported January 7A. Listed 
investments in UK EJ3.32m fE13.64n>), 
Outside UK C7.38m (£7.6Um). unlisted 
EO 44m (C0.42mi . Net current liabili- 
ties CO. 52m (£45.3681. Net liquid 

funds rn creased E2B7.000 (C2B3.000 

decrease). Meeting. 120. Cheapside. 
EC. March 25. 3 pm. 

BOND STREET FABRICS {knirud 
fabrics)— • Results lot year ended 
September 30, 1379 reported January 
11. Group fivad assent £2. 19m 
(£2. 12m). Nat current assets Cl. Mm 
(C1.52m). Working capita) decreased 
by £443.843 (£180.523 increase). Chair- 
man's remuneraiion £2.127 (nil). 
Meeting. Leicester, March 10, noon. 

I CALCUTTA ELECTRIC SUPPLY COR- 
PORATION (INDIA) — Interim dividend 
6 per cent (or year to March 31, 1580, 
less Indian tax. 

CAMBRIDGE WATER— Results lor 
year to December 31, 1978, already 
known. Caoirai expenditure £7. 4m 
|£6.4m). current assais £2 .9m 
(£P.76m). current liabilities £0.99m 
(£0.45mJ. capital raised CS.TSm 
(E6.23m). Meeting. Cambridge, 
February 28. *.30. 

CAPITAL RESERVE FUND {investment 
company) — Net revenue (or half-year 
to December 31. 1979. £20.529 (05.907 
for period January 11. 1979, to Juno 26. 
1979). No dividend flp). NbI asset 
value C10.9567 (£10.3308). No lunhor 
provision made lor Guernsey tax as 
maximum annual liability of C300 for 
1979 was provided lor in accounts to 
June 28. 1979. 

CHARTER TRUST AND AGENCY— 
Results lor year ended November 30. 
1979, already reported. Quoted invest- 
ments in GB £22.37 m (£22.Gm), abroad 
£6.74 m (£7.98mj : unquoted in GB. 
£0.73m (EO.SIm), abroad CO 64m 
(£0.5Tm). Net current assets £0.8fm 
(EO.SSnt). Total assets Oljam 


(£32 28ml. Shareholders' funds 
£29 .21m (£29. 75m). Meeting. 20. Fen. 
church Street. EC. March 13. 2.30 pm. 

CITY AND FOREIGN INVESTMENT— 
Nei profit lor 1979 £675 (£1.216 loss) - 
alter lax 0,203 (£1,222). No dividend 
(seme). 

CLAVERHOUSE INVESTMENT TRUST 
—Results lor 1979 already reported. 
Lilted investments in GB C6.48rn 
f£6.05n), outside Gfl ml (£55.308). 
unlisted C11B04Q (£134.532). Current 
Disets £382.080 (£266.410). Liquidity 
decreased £11,000 (C97.000 increase). 
Meeting. 8. Crosby Square. EC. 
MBrch 3. 2.15 pm. 

GREENBANK TRUST— Interim divi- 
dend A2o (3.6p) tor 1979. No further 
dividend tor year. Revenue alter alt 
expenses and tan £39.061 (£33.031). 
Tax charged £17.954 (£16.000|. Divi- 
dend 03.600 (£28.800). Earn.ngs per 
share 4.B8p (4.14p). Net asset value 
nl 25p ordinary shares (alter allowing 
for payment of dividend) 92’<p (89’rP). 

THE MALASIA RUBBER COMPANY— 
Proiits lor nine months to December 31, 
1979. £53.277 (£51.912). betoro tat 

ri5.850 (£17.520). Profits comprise net 
revenue £31.548 (£31.800). surplus on 
trade investment disposal £300 (C5.187) 
end associate dividends £21.429 
C14.9Z5). Earnings per TOp share 2.08p 
0.91p). As already known, interim 
dividend Ip (0.75p) net to reduce dis- 
parity. Valuation ol investments and 
net current aacets £3.24m (£1.53m). 
net asset value 180.21 p (84.78p) per 
share. 

M ft G AUSTRALIAN AND GENERAL 
FUND— Final distribution on income 
□nits lor accounting period ended on 
February 10. 1980 will be 0.5o net per 
unit (0.4 2p), payable April 5. Total 
distribution for period amounts to O.Bp 
net per unit (0.72p)- 

M ft G FAR EASTERN AND GENERAL 
FUND— interim distribution ort income 
units for (ha accounting period to 


August 10. 1930 wi[( be 0 410p net per 
unit <Q.413pj payable April 10. 

TRIDENT TELEVISION— Results tor 
yeai ended September 3a, 1979, rc- 
.ponod January 29 in full preliminary 
statement with prospects. Group fixed 
assets C17.08m (£12.15mh net current 
assets £12.4!m (£)0.52m), bank loan 
nil (C0.73m). Chairman believes that 
direct-lo-home satellite broadcasting 
will become a major factor during 
1330s and group must be ready to 
oxploit opportunities this provides. 
Chairman's emoluments £4 2,7 38 
(£34.725). Meeting, The Dorchester. W. 
February 26. 11.30 am. 

UNITED STATES AND GENERAL 
TRUST CORPORATION [inveatment 
irusi)— Resells lor 1979 reported 
January 17. investment* at cost £9. 28m 
(£8.37m). Current assets £821.262 
(£743.535). Current liabilities Pi29.0a0 
1(293.7421. Meeting. 11. Wafbioak. EC. 
Match 12. 2.30 pm. 

WILLOUGHBY'S CONSOLIDATED 
COMPANY — Results (or year to Sep- 
tember 20, 1973 already known. Fixed 
assets £5.09m (£5.41mJ. net current 
assets Et .43 (C1.47m). At January 14 
Lonrho held B6.2 par cent end South 
African Mutual Lila Assurance Society 
10.4 par cent of equity. Chairman says 
outlook lor i960 uncertain but 
increased cattle sales by 1.000 head 
is planned and inclusion ol higher 
proportion ol slaughter stock should 
qivg a , better return. Meeting. 
Cheapside House, EC. March 11 at 
noon. 

WINTER BOTTOM TRUST— Results fen 
year ended November 30. 1979. reported 
January 9. Investments totalled £1 5.03m 
i £15 76m): UK £7 56m (£8 76m), over- 
seas £7.1 7m f£6.47m). Current assets 
1173.316 (£208.461). Current liabilities 
£392 632 (£430.216). Total net aessrs 
[14.82m (£15.54m). Net liquid funds 
decreaEod £187.000 (£151. 000 increase). 
Meeting. Groat Eastern Hotel. Liverpool 
Siieci, March 4, 11 am. 


faDtntB^Belje -Ltd. 1!'. 17 * ■ Morgan GgnMl-, « 


Banque du Rhone et de 

la Tamise. S.A1 171% 

Barclays Bank •• IT % 

Bremer - Holdings - Ltd- . 18 % 
Brit Bank of MifL East 17. % 

■Brown Shipley—. 17 % 

Canada permt Trust... 18 % 
Cayzer Ltd. ~ — .17 % 

-Cedar Holding 17 % 

■Charterhouse Japhet ... 17 % 

'Choulartflns- 17 % , 

a E. CbBfes % 

, Consolidated Credits. . ■ 17 % 
.CoiOpeiatttveBaik ... — *17 % 
Corinthian .Secs. ... .. 17 % 
The Cyprus Popular Bk. 17 % 
Duncan "Xawne 17 % 

EagU Tnist . . 7 .-.'. . . ....... 17 % 

E. T. Trust Limited -,. 17 % 
First Nat Flu, Corp-. 18$% 
First Nat Secs. Ltd. ... 18 % 


National - Westminster 17 % 
Norwich General Trust 17 % 
p. S. Refson & Co. ... 17 % 

•-Rossmimter 17 % 

RyL Bk. Canada (Ldn.) 17 % 
Schlesinger Limited ... 17 % 

E. s. Schwab 17 % 

Security Trust Co. Ltd. 18 % 
Standard l C hartered ... 17 % 
Trade Dev. Bank ...... ,17 % 

Trustee Savings Bank 17 % 
Twentieth Century Bk. 17 % 
United Bank of Kuwait 17 % 

' "Whiteawaj .Laidlaw lji%. 

Williams & Glyn's 17. % 

Wintrust Secs. Ltd.' ... 17 % 
Yorkshire Bank 17 % 

of-ihe AccapUng Houboe. 
ComWlittM. 

» 7-d3y dop«Sil» 15%. I "month 
deposits ISVA. ' _ 


KobertiFraser. ............. 18 % f 7.dsy depoart* on sunw of EJO.OOO 

- , i rr nr mm. A .iinrfpr LID TO uo.DOO 


... , f-cey — — ’ j i-w: nnn 

m Antony. Gibbs 17 % J5?|*“Sn “sSf’ 

Greyhound- Guaranty... -TT % ipdwr 

-nSdlays Bank $TZ .% *- ca» OV8r ,E; 000 l5% * 

■ Guinness Mahan- w ... 17 ;: % 5 Demand deposiU. lyA. 


Leipzig Fai 

9/15 March 1980 



German 

Democratic 

Republic 


Worldwide connections lor expanding trade 
await the businessman at Leipzig Fair. The exhibits of the 
CM EA states present an impressive picture ol the 
successes ot socialist cooperation in research, 
development and production. The developing countries 
demonstrate their growing economic capacity, and make 
Leipzig a major centre tor ihe development of their 
international trade. The opportunities which Leipzig 
offers for comparative evaluation are unequalled, 
especially in the fields ot machine construction, 
metallurgy, electnca! engineering and electronics, the 
construction industry, and all kinds of consumer goods. 
International conferences and lectures add to the value 
of Leipzig Fait 
See you In Leipzig! 

Reserved accommodation bookablBin the UK. 

Direct flights by British Airways, inclusive 
arrangements and Rent-a-Car facilities. 

Further information from Leipzig Fair Agency. 

Dept, ft .20 Conduit Street, London W1R 9 TV. 

Tel 01-493 3111 



WASHINGTON, D.C 

A Renaissance of 
Qradousness 

A luxury hotel in the crear 
European irsoit.'on. Elegant, quiet, 
unruffled— never a convention. 

ffS 

THE MADISON 

'ifajCiHL-B's CfiKX jTeJrus 

ISihfc M Strec!*,N'ii,1S'aji!in*Mn f D.G2000S 
Telex 64245 
or sec vour travel accnt 
Slink ali 2. Coyne, Tropiiaer 






Results for the year ended 
29th September 1579 


TURNOVER (VAT inclusive) 

9,002 

WEMM 

TURNOVER (VAT exclusive) 

7,938 

6,285 

PROFIT before TAXATION 

1,618 

1,272 

PROFIT after TAXATION 

1,595 

1,269 

EARNINGS per Share 

31 .9p 

27.4p 

DIVIDEND per Share (net) 

7.5p 

3.5p 



Points from che Chairman's Statement: 
ifc Group turnover increased by 26% 

0 ? Group profit in creased by 27% 

■fc 1-for-1 Scrip Issue proposed 

Trading during first quarter of current year was at a very 
high level 

Copies oi the Report and Accounts may be obtained, on Or after 
27th February, from The Secret jry. 


ERNEs^^ieii^b 



Sh)f/a l Hotise;.'I--7:Hari 


The Tokai Bank Ltd 

Negotiable Floating Rate U.S. Dollar 
Certificates of Deposit 
Series A Maturity date 
20 August 1980 


w 


In accordance with the provisions of the Certificates of 
Deposit notice is hereby given that for the final si* month 
interest period from 20 February 19S0 to 20 August 1 980 the 
Certificates will carry an Interest Rale ot 15Vi % per annum. 
Agent Bank 

The Chase Manhattan Bank, NA, 

London 


THE HOKKAIDO TAKUSHOKU 
BANK LIMITED 

(“TAKUGIN") 

US$20,000,000 

NbGCTIABLI; I tJjATINCi KATE 
CERTIFICATES r»H DEPOSIT 
MAi'URfTV DATE f : EEKUARV 19. 19S2 

In aro.-rduKt- with i'ic pr- m *n* ■'•i tht i-Vruti. aios of Deposit 
notice i*. hcrobu gtv’en ih.n tr-r ilu.-sn. m>n\th Irverest Fteriod 
fi' im Fvhruary 20. 1980 to August 20 IS'SO 
Ihe Ccili/i'.difs ml) earn an Raifoi IS ^ ' 0 per annum. 

FIRST CHICAGO 


a^o^ms^BseEr 


Ak--.. 



Harness your investment 
to the microchip revolution 

The future prosperity of the industrial world is now being 
shaped by new micro processor-based technologies; some 
still on the drawing board, many already in operation. The 
home of this new industrial revolution is, and will remain, 
the USA. 

Intel’s American Technology Fund offers the first 
opportunity for UK. investors to participate in American 
companies specialising in this field through the secure 
. medium of a trust authorised by the Secretary of State for 
Trade. 

With freedom from exchange controls, every investor 
should now take advantage of this vital area 

which provides today's i ■ — ~~ i 

outstanding opportunity for • To: INTEL, 15 Christopher street, j 

Capital Growth. London EC2. | 

I (Member oMheUroiDust Association) J 

For further information j 

contact Mark Searle on 01-247 
7243 or complete the coupon. . j Technology Fund. 


Please send me further details 
about the Intel American 
Technology Fund. 

NAME 


ADDRESS 


INTEL 


j Noi applicable to Ena FIJI J 


Investment InteUi^encefi'd. 
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DCNI RECEIVERSHIP 


A case of too 


Judge rules in favour of Prudential 


BY JOHN MAK1NSON 


much too soon 


MR. JUSTICE VINELOTT yester- which will accrue to the com- strategy document raising the. set out in a. circular to share- the court that the -performance 

day concluded his judgement on pany as a result of the agree- improbable spectre of a reverse holders issued by Newman and . of Newman was suffering through 

one of the longest and most ment fully justify the price pay- takeover of Newman by TPG dated June 21 , 1975. The deal the time which be' was having - 

expensive high court actions in able” was false, since the full and attributing a misleading was subsequently approved at an to devote to the case, 

recent history; the Prudential board bad not approved of the value of £350.000 to TPG in a pro extraordinary general meeting, tv*a second leading witness for 


BY ARNOLD KRANSDORFF 


Assurance against Newman deal and had not been appraised forma balance sheet. 


FOR Richard Beecham and Basil At -the time of the acquisition mainly ‘ because 


Industries and others. 

In a reserved judgement which 


despite the Prudential's opposi- 


te second leading witness for 
the Prudential was Mr. Angus ' 


At ■ meeting on March 17, g* ** was com- Murrayt Wfao fS 


Feldman. 


managing Aurora was the market leader losses. 


19% Mr iSfeU aSd Mr 


executive director of Newman 


took H days to read, the judge that auditors Deloitte and Co. JSwhton iisedftSr influence to The circular has been the SSl iWHSBl* when 

in -> n ri hAii -cfetari tha tm-I K* r- ijausmon usea tneiT uumence to „ A T* wne» 


directors of toymakers Dunbee- in the U.S. for model car racing Even at this stage, the company favour .of the Pru and had stated the price to be fair o DSUre that auditors and not a c ? raer ^ one of the Pro’s case. It ^ 3 ^^ and expressed vigorous' 

PAmWov.Warv v'Actcirr)*au moc ,h. h.ij.fln n yic ... .... ..... ..:n ^ Jl _ . 1 pRtahlishpff a nreen- was mist puffin** cinw tha ehira. v . ... w ‘*. . u . .. Ainurf lUnmimcvnr was eaigucu u D *r_ woe ^ . 


t . .. ” ... . , • * . — mv. i„j. j .v . . uuu. iuc jiM-aoucu. me - vu ou. aaiucn auu uu> uaugmun 

Just two years after turning ln spj te 0 f this. dcm bought **««« the group on a course T^.. a r , 1 c auditors and the Newman board The two central witnesses to push it through regardless of. 

in record profits of £ 6 .4m. they Aurora’* assets, totalline around to eventually surpass former two allegations that a circular Mr. Justice Vmelott also ruled ♦*,» »«.« j..*~ «w 

Vn,. a Knan ,„l- Pil ror “ 5 assets, loiaiung arouna .. , . * j Cai „a hv . in. tors 


have been forced to ask Midland 320m. Tor Sllim. and said at the P™* 4 levels -" 

snnLt = r«. a v 8ITl vr time.it hoped to turn the busi- Part of the strategy was a 


issued by Newman- to- 1975 that the attributed values in. the ^a^SoSiation 
k— and mis- circular were misleading since 6 


were subsequently provided with called by the Prudential were the Interests of Newman Awe- 


Sir Charles Ball, and Mr. Angus* holders." 


The expense and longevity of U™* d**™® J® d 5*! “ r - *. g»?f r 


qealPYtrie inrf ci n Hv ic hparfprf cuuuau lo uci ai me ume ™ v«h‘u»i .u 

totTold off S!l* l°ll “*■ ti, t ma,nsn ' £am *<* b “ s ‘"“ s - 


years ago. 

in DCM's case, its recipe for 


T“ the mainstream' tev directors, Mr. Alan Bartlett and circular were substantially over- 

Srt£ Wfi SL1 i? ■ * t0y r a ! ness - Mr. John Laughton, had recom- valued. In particular, be noted 

‘^ n °° ^ e c «n n"L cth r „ k T However, any euphoria was mended to shareholders of that promissory notes owed by 
change as soon as the U^. opera- son overshadowed by the com- Newman that the company buy a company called Smitharacote 

tion was cm a more profitable pany’s decision to withdraw the all ^ and liabilities of were entered at face value when 


endured by another major toy &J “ 
company. Lines Brothers, nine g lf ®! on L“ “22L 


1978 report and accounts and Thomas Poole and Glatlsone Smitfaamcote 


All UX^IWL a V.<UC| Ub LCLl MC XU1 rr- lI,-_ t \ mf l 1 ■ . rv** . > Auuiuoh I UUIC UUU viuiunuuc wruuuiaiui.uic uau iuj 

disaster was simple enough. In Issiie a: cother. The company said ctona except Its holding in defaulted on payment 

essence, it made the classic IS?? d ™ e 7h K ce - rtait } Newman. A payment of £316.000 to 

mistake of expanding much too icnvT^f L C h>S nting er ^i?' ^ aSIS r f Mr. Bartlett and Mr. Laughton on account of the consider 

quickly to a Market that it did Sf It? idiSS 1 * t0 * 0BS ? 11 ; were respectively chairman and had been concealed both 

not know well enough. Ets_were a mere £0:3ra but by date . _ subsidiary companies VI>M >, ai >^T, „f hnth TVAumian . the hoard and from the aud 


SSS Ske ^ arms on behalf of smaJd «« ^ trough TPG, was assessing the figres; 
aireaay Ul “““ already insolvent at the time of 


shareholders. 


The Pro itself will gain little ** circular. 


The case has already cost two 
principal defendants a good deal 


Mr. Bartlett and Mr. Laughton on account of' the consideration from the case, at least directly. Sir Charles was recalled to the Mr. Laughton withdrew tostruc- 

were respectively’ chairman and had been concealed both from It baa never owned more than witness bos after the disclosure tKms from bis counsel to -mid- 

vice-chairman of both Newman • the board and from the auditors, 5 per cent of Newman Industries of a fresh batch of documents Jiuy cUimtajs that he ■ had 

and TPG and the judge said that Mr. Justice Vtaelott said, adding equity and, whatever the toquiiy and sad that, in bis opinion, exhausted his resources and Mr. 


Whui hvn» a \» u aZZ™ *h.f 1977 - after ra Pid organic growth corrertly. 
it had taken on too many com- ?Qn?id £6 4 m Pre ’ taX earningS In original version, all . 
i nd Eut T ms the firs, cracks SSI'iSSSJyS 


exhausted his resources and Mr. 


relation to' the size of the ie nF were described as secured where- of TPG into pushing through I 

original UK business. The UK ^ as in tact £15l P of J he 22610 t0 }* 1 sale to Newman at an unfeali 


they were pressured by the that the date of payment was also as to damages determines, it will Newman should have been paid Bartlett was obliged to sell 

deteriorating financial position hidden from shareholders, hardly grow rich on the pro- a net figure of around £250,000 225.000 shares jn Newman to 


The judge took issue with the ceeds. The Pro has, however, for the package — a discrepancy order to meet his costs. 


uiiguidt uuuueu. me wr». tie s » a t Pf n#.nt hv chairman T nrd Li™ saie 10 Newman ar an imreaiis- tumuieicku rea&uua iu 

operation had itself been weiwood thJ SnSfmo was unsecured. There was also tically high price. The two men which he described 

weakened by the sharp recession jn july annual meenag a discrepancy^ ^over , current and held a 35B per cent stake to extravagant that they 


unrealis- commercial reasons for the sale thrown a good deal of light on of £575,000 from the figure 


so a labyrinthine- sequence of actually agreed. 


For most of the case Mr.- 
Bartlett was the only active 


could not events. 


in the toy tndustry. by the impact t;,,. y ' t >,rep mnmh* latpr the noiw: urrent liabilities where a TPG. primarily through a private have been honestly entertained 
of sterling On esenort markets 1 _ . _ r \ . Current liability should have rnmnanv patlert *5trnnemnint as even a valid reason." 


of sterling on export markets u c current liabuitv should have 


tr S n^ S ”Ttih e i d ^ ** first half of “S5 ^ 
bu L ^ Profitable Lord Westwood warned that full- 


company called StrongpotoL 
The judge said the Newman 


as even a valid reason." 

On the question of conspiracy. 


events. Mr. Bartlett ■ argued' that defendant and he spent several 

The package to he sold to £325,000- represented a fair price days in the witness tw v.. .'Mr.. 1 
Newman amounted to almost the .because of the earnings poten- Laughton, by contrast, was not 
whole of TPG. The assets were tial of the companies being sold, called as a. witness and avoided..'*'. 


circular had been tricky and Mr. Justice Vmelott also cited . valued at £L5m and the liabili- He also pointed out that Ueloitte. the timeHgliL 

1-1 1 : - a c -1 Af i HA t AM AAi! Hiiit lirtr ■ at 17m loovmff a TiAf tho xr fliv»nilnhintc hari Staff* fl TOP JtVfQ ■ i 


enough to support- the burden- 

SO The° V S a ion P, to ati SSpoLni a pr ? viou ® year ’ s f eak - . firet'half losses Tn ‘l979 had“in- 

recefv-er is the eid of ihe Une lT3 .^ previous month the creased -by £5.12m. 

tor ii? of Britato’s bes?kno^ CTEJ SSfUSP.niaTO ^ annou " ce , raem 

r ,.u 'tk- . 15d _P ? UI a0 eaa of the figures that gave new hope: a deal was 


The picture became even more misleading on a variety of a string of instances. He said ‘ties at £1.17m, leaving a net the city accountants, had stated The ^wo other defendant^ 

rvrvmwT uinAvi in \lAir&mK<.i> n .. . . _ .... •> — — . . m imi.ip aaa il r ; j InmiMnatan Ann TuH. mnrtl n riluttnn 


vear OTofitswouJiPbe below the Stoomy when, in November last counts . a statement that “the that Mr. Bartlett and Mr. purchase price of £325,000. 
orevious vpar’s n Mk b fi ref' half losses “m ToVo bad^inl board is satisfied that the benefits Laughton had constructed a false DetaDs of the proposal 


that the price paid represented Newman and TPG, mostly played- 
were a fair value. Mr. Bartlett told : a nominal role in proceedto&L> - 


tov comoanies The sroun • c 8 7 ? ul a0 | ad of the figures t hat gave new hope: a deal was 
SbsbTSotied a bn m « hadsl^ipedto 120p, faUing , n thl pipeline to extricate the 


nrnhahlv minnlipri abnm oh nr>r z «wi», lomug in me pipeline 10 extricate tne 

Pent of toy retiliera to fee anothe v r 26 P after ’the jn plica- group from direct involvemeni 
cent ot an io> retailers in me tl0ns had set , n The sfaarp fall Jn the ug 


BIDS AND DEALS 


In the UK there are five tov m the share , price ah t ad of Letters of intent had been 

robsidiariei— Combel hSd in annf ! ua « m ^nl subsequently s i gne d with two U.S.-quoted com- 
SteJborou^fa Burbank if snar ^ d ? ff a . Stock E^hangc panics to hive off the group’s 

investigation into possible in- burdensome activities across the 


Peterborough, Burbank 


'Wellini'iiurminh Taiiw W-.rv in r ’V ouroensome acuvmes across 

s,dpr Salines, but no statement North Atlantic but agreement 


Swansea Ruvex in Margate and has yet been ' issued . 


Nova nf 1iav PV near Pe-ler ““t wm ‘“ w “- . . . Still Subject tO approval by tile 

The*^ -.k 1 " ,h . e worried In- main boards of the companies' 


Burgess bid for Norrington is 
valued at £800,000 


Tung’s reasons for 
Furness takeover 


h.ivfMinit THa mv nmr i v ***' uidiu uudiua ui lucs uuiui.»<2iiitr:f 

ourougn. The Dn and Industrial stitional shareholders succeeded concerned A decision was 

nru* PiaSr^ni^n “n in arran ? i °g a top-level meeting expected by the end of January. 

P 1 ! 511 ':? 1 De c co and Stephen W j t y, dcm at which the directors But things dragged on and 
wiison services. apparently convinced them that earlier this week- it was' learned 


A decision was FREDERICK H. BURGESS, the being received, the directors of The current new building price The C T. Twig Group has been to reveal any plans for what the . 


Wilson Services. apparently convinced them 

At one stage there were over- the necessary remedies were 
seas operations in Australia, jng implemented, 
trance, Holland and West Gtr- Anoiosrisine for misluderinp 


unauoted agricultural engineer, Norrington, with the exception for a SD14 is around Sll^m. At having useful discussions with Tung group would do with :• 

. ' “ .. . . , , ... ^ « T, T inuc «r wuv. i c\ lln ,..r' mnlnriK- Aum«rf fink. . 


— Empire 


Carolina 


offer which places a value of together with their family hold- pre-tax loss of £0.6m was son of the founder of Hong in 9.4m dwt Tung shipping fleet . 

. *_ .. .-I . _ i 1. iflTO r> <- .... 3 VI a..' ...Jm Rtinr.nf.mnsaniMm 


ssrJssWB rSSrf H« i9 s na 
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tuvision including operations in although Aurora was “rotten to reason, it appeared, was the move 
the U.S., Canada, Hong Kong and the core' 1 and that Louis Marx’s by creditors in the U.S. to file a 
.Singapore. DCal also supplied sales were likely to be below petition under Chapter 11 of the 


. IU * J «>«.'VV 1 WV VM “»V - — 0-1 — — ■ J . . I ■ — O — 

Burgess is offering 21p in cash SS. E&J! a £!Z2£l & ! « r0up ' 


Kong’s second biggest shipping fly. under fiags-of-conyenience. 


However, Mr. Tung stressed that 


2tp S 5o m MSfeVeblera.e um^represenang 34.8 per cent MSS^TSSSJSJ SpeuMug a, . Press eupterence fHSB W.I™* 


guaranteed unsecured loan stock of _J b e capital- 


group of property development ttaT flying the British flag. 

and invixhnpnt mmnomps * n IjOUaOU yeSteTUay, luHg ,UVH. T,,.n mum i- 


DCM's troubles started to 1978 iained out of earnings. 


when it was decided to expand But six months later, in April. 


pay its debts which, according to agricultural machinery dis- 
Louis Marx, total S110 against tributor in Europe, held 135,000 


the group's operations in the 1979, the company disclosed that assets of S98m. Although, under Norrington shares prior to their 
U.S.. the world’s biggest toy because of overseas losses, 1978 U.S. law, the parent company m suspension 0 n February 4th. 


market. It did so by acquiring earnings would not he sufficient not automatical! v liable for the This represented 3.5 per cent 
the toy and model business, and to cover a maintained dividend, debts of its U.S. subsidiary, DCM On February 7. they bought 


certain other assets, of Aurora However, because of confidence had committed, itself to. back 

Products Corporation, a subsi- jn the group's underlying some of these debts. 

diary of the. Nabisco foods group, strength, the. directprsjtaid they According to yesterday’s state- 


207,026 ordinary stock units 
(5.4 per cent) at a price of 21p 


City & Cont’l 
in talk with 
Australind 


current investment programme is . 
said to be worth £25m. 


tions behind the bid. 


„ "T - , "T * Orient Overseas -Containers. 

Mr. Tung said that the com- which operates a fleet of 22 con*. 


Mr. Brown is understood to bined group would benefit from tainer ships, 
have had a long-standing interest economies of scale both on the 
in shipping and his company has financial and operational side. He MI-M T 

advised Australind that it also said he was attracted by itmOF 1 


me of these debts. to.* per cent; at a price 01 zip City and Continental Property, the busines se s market anil «taki» in Oveneas oMweew? ** uua . . 

According to yesterday's state- ex. div. On that date Burgess a private property group, is hold- o ne 0 f the big attractions of a Containers t0 ^ dement ofthc.v 

_• m ■ .1 . r r ■ .. ■ — 1 • ■» 1 AT\FiAnf . Fa vmi { fin T Ir aatia i* txllrc iinfn Anofm. 9 v " nilP^notn PflDClnPTgiMltt tflT Vfln- 


intends to develop and expand Furness’ stake in the offshore 


The group was already operat- would go ahead' and pay it out ment, the effects of this is 'such also - acquired options to pur- ing takeover talks with Austra- shipping company to a prosper- 


ing profitably in the U.S. through of reserves. 


its existing Louis Marx subsi- In the meantime, the company liabilities. Accordingly— to the stock units to Norrington (5.1 
diary acquired in 1976 from mounted its defensive strategy, absence of further backing by its per cent) at a price of 21p ex. 


chase a further 577,053 ordinmy lind Steam Shipping, in which tlve purchaser is the unused 


Quaker Oats but things started Little over a- month later, in main backers, the Midland Bank 


to go wrong when the group tried April. 


As part of the Els 29.4m (£7m) 


to integrate the new company revealed its 1978 results— profits to request that a receiver be are to be restored this morning, current, market prices the three t f ve tax shelter. 

fit- _ -.J-J.; «_ j ..i t « a o<« * . A - I n..t.j.^i ^ «ipntiTtil <Cl Sm 


into the existing factories. 


had tumbled from £6.4m to £12m appointed. 


Subject to no higher offer ships are worth around Sl8m. 


values the group at £96. 5m. 


320,000 shares. Meyer, plans to 


RESIDENTIAL PROPERTY 


COMPANY NOTICES 


CERAMIC HAS 28% 
OF ARMITAGE 


Mr. Tung stressed that it was issue a further 3.32m shares to 
his intention to maintain the the vendors of which 3m have 


British character of Furness, been placed with various iastitu- 


MURATA MANUFACTURING 
COMPANY LTD. 
(CDRs) 


Ceramic Investments has aad he would like to keep its 16 tions at 90p- . 


VILLARS Switzerland 


GENERAL MOTORS 


The Alpine resort of highest reputation, 
20 minutes from Moncreux 


CORPORATION 


FOR SALE, in a vast private park, with 
woodland, protected environment, a few 


APARTMENTS IN TYPICAL CHALET BUILDINGS 
COMPRISING ONLY 5 TO 8 APARTMENTS 


NOTICE IS HEREBY GIVEN that resulting Horn the Corporation's Declaration 
of a DIVIDEND of SI. 15 (gross] per share of the 'Common Stock of the 
Corporation payable on 10th March. 1980, thsre will become due in 
respect of BEARER DEPOSITARY RECEIPTS a gross distribution of 5.75 
cenrs per unit. 


The undersigned announces that the 
Scimannufil report ended SepMmber 
20, 1979, of Murata Manufacturing 
Company Ltd. will be available In 
Luxembourg at: . . 

Kredietbank S.A. Lixxembatirgeoise 
and further in Amsterdam at 
Algemene Bank Nederland N.V. 

AmSterdam-Rotterdam Bulk N.V. 

Bank Mces & Hope N.V. 

Pierson. HeJdrino & Pierson N.V. 
Kas-Assoefrte N.V. 

Anutcrdam. 

February 14th. 1980- 

AMSTEROAM DEPOSITARY 
COMPANY N.V. 


bought 200,000 Armitage Shanks P? r cent sta * e »n Overseas Meyer last month arranged' a 

Group shares at lOlp. Containers, which he described £15m medium term multi-cur^ 

Ceramic now owns 9.002A00 as one of the most efficient ship- rency loan to part finance the 

shares (28.6 per cent). The offer ptog companies to the world. Dutch acquisition and for further 


by Bine Circle for Armitage 
closes tomorrow. 


He said it was much too early expansion- 


Dutch acquisition and for further , 


superbly finished, highly valuable property 
Fantastic panoramic view of the Alpine chain 


The Depositary will qivc further NOTICE of the STERLING EQUIVALENT 
of the net distribution per UNIT payable on and after 17th March, 1980. 


ANGOSTURA BITTERS 
(DR. J. G. B. SI E CERT & SONSJ LIMITED 
■ Incorporated in TrinMad. W.IJ 


Also in Moncreux. we build the most refined residences 
overlooking the Lake of Geneva 


THE CORPORATION'S FINAL REPORT FOR 1979. Authonsed Depositaries 
are assisting in the distribution of due report la holders of Bearei 
Depositary Receipts. Copies may also be obtained from Barclays Bank 
Limited. 


NOTICE 15 HEREBY GIVEN that the 
Board of Directors have decided to recom- 
mend w the itacfclKrttfem at the Annual 
General Meeting to be held .on 28th 
February 1980 next, the Declaration of a 
Final Dividend of 18 cents, per unit Ol 
ordinary stock, making a total of 20 cents 


CONTROL SECS. £1.2M 
PROPERTY DEAL 

Control Securities has sold its 
freehold interest to Phase I of 
its industrial park at SL Peter's 
Road, Huntingdon. The pur- 
chasers are one of the major 
Scottish institutions. 

The price for the 57,000 sq ft 
unit, producing a rental in the : 
region of £85,000 a year, was 
about £1.2m. 

The entire first phase is let to 
Insulpak which is a wholly- 
owned subsidiary of Dart : 


Credit up to 75.% over 25 years. Interest 5?£ 
Directly from the builder: 
IMMOBILIERE DE VILLARS 5A 


Barclays Bank Limitad. 
Securities Services Department, 
54 Lombard .Street. 

London EC3P 3AH. 


for tho year. Audited Consolidated figures Incorporated of the U.S- 

lor 12 months ended 3Dtti September last nil... 

Sales T.T S73.529.79fi Net Profit before WHen Completed, 


Ses t.t s73 i29?79fi Net Profit bef“ L - When completed, the St. 

Peter’s industtialpark^will com- 


for 12 months to Mth sen tomber of the prise SOme 200.000 sq ft Of fully 
KSht*biB!re tata’ sVoOTiiS landscaped warehouse and 


Post Box 62, CH-1884 Villa rs-sur-OIion 
Telephone: 25/35 3 i 41 and 35 22 06 - Telex: 25 259 


tuition u siowiS landscaped warehouse and 
^^ aH s5T. T bl- fflMVuSara fcewry accommodation on a 12*. 


or about 28tt> February 1980, He I SCTC Site. 


For immediate information 


Mr. Chr. Marich. our Sales Manager, will be in London at the 
Dorchester Hotel. Park Lane, W1 - Tel: 01-629 8868 


PROVINCE OF NEWFOUNDLAND 
9% 1977/1989 U.S. $50,000,000 


Transfer Books will be dosed from 20th 
February 1980 to 28 Hi February 1980 
both days Inclusive. 


on Tuesday, February 19th: Wednesday, February 20th; 
Thursday. February 21st 


We are looking for a buyer of a 

PENINSULA 

In representation of an important Spanish capital groi/p we offer 
40.000.000 aqm untouched land in tho 

CANARY ISLANDS 

Also arsis of 75 hectares may be bouqhi. Detailed studies for the 


Pursuant to the terms and conditions of the Bonds, notice 
is hereby given to Bondholders that, during the twelve-month 
period ending February 14, 1980 U.S.S 1,250, 000 of such Bonds 
were purchased in satisfaction of the Purchase Fund. 
Outstanding amount: U.S. £47.200,000. 

• THE FISCAL AGENT 
KREDIETBANK S.A. 
Luxembourgeoise 

Luxembourg. February 20, 1980. 


F&S& b °s8o to 1 IMG . Control Securities is proceed- 

botfi days Inclusive. HEDGER With the construction Of 

Treaty omc«r: Phase 2, scheduled for com- 

a^aaLiagr or C0,m,>erc *' pletion In the autumn and offer- 
Lcndon. ecsn - snn. ing factory and warehouse units 

jjs c o ~ c6 ~- re : between 10,00040.000 sq ft. 

At a meeting of t*e Board ol Directors RACAL/DECCA 

of the abo«e company beM on 2ist j ang ary The Kuwait Investment Office 
tfiS O 0f lt run7 nSd t *h2r2 a of*eommo?stKic has confirmed that it sold half 


A. J. HEDGER. 
Transfer Officer. 

Canadian Imperial Bank of Commerce. 
SS. BJshopsoate. 

London. ECSfiT SNN. 


The Board of Directors of ENSERCti 
Corporation on January 31, 1980, de- 
clared a regular quarterly dividend of 39 
cents per share of common stock, pay?" 
able March 3, 1980, to shareholders of 
record February 15, 1980. 


JUSCO CO. LTD. 


At a meeting of tfie Beard of Directors 
of tfie afiooe Company field on 21st January 


its 10 per cent stake in Decca 
made on t/» basis el one new share for J tO RGC3I last Thursda)'. It Still 


Far additional Information, please write 
to Benjamin A. Brown, Vice President, 
Finance, Dept 307 South Harwood, 
Dallas, Texas 75201. ' 


the company retains 365,000 voting shares. 

*>V EufBOM i iipe0os^ry Receiott After obtaining irrevocable 

i” EDRs 7 will, snbioct to the fulfilment v,„_ -e 

of an necessary i«ai wuiremeiits in acceptances from a number of 


of an necessary legal reguiremeiiH in aci-eyiauiw uum a uuuiun ui 
ti&SSh W y nSr 1 * B^ bo 8°nS institutions holding around 14 


Depositary Share is Muframnt. to ten per Cent Of Decca’s Votes. DeCCS 

and Ratal combined to persuade 


development are existing 

Contact: E. Eilers. Triana 66. Las Palmas de Gran Canaria 
. Tel: 36 43 83 


multiples ol ten Depositary Shares. Accord- a number Of Others with Some 

rWVSKSf ?(££*% 5^ 6 per cent to sell their shares 


1 StwSd M Sl-«rtlB Ilr,b,rted “ “* B * r " through the market by way of. a 
■Haiders of eors ‘are ad»i»ed that id “put through” — a pre-arranged 


" Cut your company's accommoda- 
tion coais at a strove - el 
LAMB'S SERVICE FLATS 
Those ore prcsDge service Rats in 
Kmqlitsbndge. Facilities include 
Continental breakfast. pnvaia tele- 
phanc, daily room service, antique 
furniture, use ol sauna baih. colour 
TV. radio, oldcrnc door porter, lullv 
Titled luxury kitchen, lilt linen, 
central healing and water soliener. 
Reni9 £21.85 10 C31 05 per day 
t £152.95 to E217.35 per weekl for 
iwo-person studio liar or for two- 
roam suite f46 per day IE322 per 
woakl f.ir lour persons. Adults 
only. No animals. No service 
charqa. VAT included. 
Brochures from: 21 Egarton Gardens. 
London SW3 20 F Tol: 01-589 6297. 
Teles 24224/Ref. 121Z 


FOR SALE IN 

SWITZERLAND 

Vlllan vOllon <1200 ml , 

;i i- hours by car tram Geneva airport) 
EXCLUSIVE PROPERTY 

CHALET 

Exceptional situation, extensive view, 
flfirdan. Reception rooms. 8 room* 
each with Oath £ toilet, i 4- accommo- 
dation for sum. garage & parking 
are®. 

Write: J. Stnrler 
P. Box 24. CH— 1M4 Vlllan 
Swltxcriand. 


TRAVEL 


GENEVA. Basic. Zunch ana Berne, widest 
choice of cheap flights from s u.K. air- 
ports. Brochure FALCON d 1-39 1 2191, 


LIMES FARM 
GREAT AMWEUL 
WARE. HERTS. 



WE, THE 
LIMBLESS, 
LOOK TO YOU 
FOR HELP 


sons entitled thereto. _ CNr ” 

•Holden ol EORs are advised that In “put through — a pre-J 
order, to Claim their .'nUtlcmcnl purse ant j,_, >. v p__ 

to the rree share distribution coupon aeai—COnaUrtea By G3T 

r Z“?nJ? ISK2J 1 ,SS? 2 on Thursday afternoon. 

mshWo after 20tti FeorsaiY 1930 at v. j aa i 

the o 4 viuicr — . It was this deal wbl 


conducted by Carr Sebag 


Hill Samuel 4 Co. Limited. 

45 Beech Street. 

London ECU* 2 LX. 

KrMMtbaofe Luxembourgeoise SA. 

43 Bouiewd Roy xL 

Liutmooura. 


Q. P. CORPORATION 
tQ. P. KaboshlM KaisJul 


It was this deal which gave 
Racal control of Decca and shut 
GEC out of the bidding. 

Hill Samuel Investment 
Management, as associates of 
Racal has, on behalf of .dis- 
cretionary investment clients, 
bought 260 GEC at 3Slp and 
350 Racal at 2l#p, and sold 


OF INTEREST TO BUILDERS OR I -K 

DEVELOPERS ! -fc 

A superior Cou-itry Residence of -fc 

imposing proportions with 3 ACRES jc 

GROUNDS, comprising 7 Reception i 

Roams. 11 Bedrooms, with the 
hencnl of Plannina Permission for U 

eo.ivorsian to - 5 SELF CONTAINED X 

FLATS, or for Renovation to a ? 

Gontlaman's Residence. C 

FOR SALE BY AUCTION IN ? 

MARCH 1980 -g 

Particulars from the Aucilonaers, -K 

NORRIS & DUVALL. -JC 

106. Fnra S'.rw*:. HERTFORD -k 

Tel: >J32 SM491 vj 


BON APPETIT ON 

THE OPAL COAST 


Donaiinns and information; 
Major Jlif Eari of \ncaMcr. 
KCYO. TD-, Midbnd Hank 
Limited. 60 West Snu'thiicltl 
London ECrA9D\. 


For a free copy of this invaluable 
booklet on restaurants within 35 
rmles of Boulogne together with 
our OPEN ROAD brochure on 


motoring holidays across the 3f>- 
channef, phone or write to: — 


TIME OFF, 2a OtBsttr Qosa 


iMdonSWTXm 81-2358070 J 


British Limbless 
Ex-Servicc 
Men’s Association 


■GIVE TO THOSE WHO CAVE—PLEASE' 


Wccnmc from both * arid wars. 
We conic from Kenya, Malaya? 
Aden. Cyprus . . . and from Ulster. 
From keeping the peace no less 
than from war we limbless look to 
you Tor help. 

And you can help, by helping 
our Association. BLESMAfthe 
British Limbless Ex-Service Men’s 
Association j looks after the 
limbless from all the Services. 

It helps, with advice and 
encouragement, to overcome the 
ihcfck of losing arms, or lcp> or art 
eye. ti sees that red-tape does not 
stand in the way of the right 
entitlement to pension. And, for 
severely handicapped and the 
elderly, it provides Residential 
Homes where they can Jiw m 
peace and dignity. 

Help BLESMA, please. We 

need money desperately- And, we . 
promise you, not a penny of it will 
be wasted. 


NOTICE 14* HOLDERS OF bOUBht 260 GEC 

EUROPEAN DEPOSITARY RECEIPTS vLJTt . 

," edr»-> 350 Racal at 21i 

EDA holders are informed that the Sixty- , enn /'rr o-a. 

seventh OraiMiv General Meeting of Share- L-QUU uLL at Of op. 

no l tiers ol Q. P. .Coroorfitron uriii he held CaTT SSfeaff and 
at 10 i.m. (Takvo time) on YhnrMay. i_. ■- t, 

28th Febriwrr 1980 at the Head Office behalf Of Itaca 


TOIdera ol Q. P. Corporation iriiioe held CaTT SCbag Md Company, OD 

z8th Trtrwrr a °38D ^u^Held"® behalf of Racal yesterday. 

UE£RnUST iSra^SSS b ? u J& t i 96 - 900 Decca ordinai y 


Vu, Tokyo. Japan, to tranuct tne foVkm- at 600p. 
Ing buslimss: 

1 Receipt of reenn on election ol fYllLI 
Aeeouni Auditor,' and win 


THE BRUNNER INVESTMENT 
TRUST LIMITED 

Managers: KLEIN WORT, BENSON^ LIMITED^: 

Extracts from the Statement by the Chairman, Mr. T . B. H. BrunntivW 
summary of the results far. the year ended 20th November f 97* f 5;;. 


2 Aopraval of Bib balance stieot. as at 
SOU November 1979. business resort 


SOM November 1979. business 'reoort 
and «»«4ft»ent of Income and pro- 


posed appropriation of rotaliwd earrv- 
ings for tJio S7th pwtecss tetwi 


A«wfft Auditor: and h ecu on « COMP AIR Dividend.- 

a . Grievesoa r Grant. *s an 

- and state ment pi nxp me and pro- associate of imperial Continental 
RST a iS pr &J ai n ! th 0, b2toS? toS; Gas Association, ha s bought on 
N^mblr 1 SZT* 1978 30tfa behalf of ICGs 200,000 Ctwnpair Assetes 
copies ot tiut business report, nm- ordinary at IQSp. Morgan 
fESttmXttJESSieX Grenfell as an associate of 

s 8 gg& M &e srz ays izjsssn^ mm* 

wort Benson Limited, 20 Femrhordi street, behalf Of diacretionarV Clients rortTo<,[>J 

lS « oUT 14™^ two blocks of ordinary shares at 

AtartiMBn. LoventtoorB. X03p; one of 80,000 and one of I 


Earnings and N« income . rose bjr 23.6 per cent to £81&191 r - Ytiar 


Dividend: 


Board recommends payment of ' a Anal . dividend of 
per share resulting in -a total- distribution of 4.90p„Mr 
share (4£K)p in 1978). 


mgs tor tho STth baslnma term 
Urom 1st December 1978 30th 
November T979). 


Copies al the Sas'mest report, non. 
consotldoted fioancfal statomerns and 


consotldoted finaiwfal statements and 
further Information on the matters to be 


The value . of invested-; funds after -deduction -of-' Offer ' 
charges at par and ..nee current Uahilctiet Iricreawii by 
37 per cent, to £2l r &£2 v 3<& 


London BCSP SOB. or the A pent. Baneue turn hi 
C^nifrafe do Luxembourg SA, 14 rue Ol 

AlUrtngefl. Lnvembourg. 103O; 

EUR bolder! wtMing to rate at the >vnnM 
meeting ffieold instruct the DepesHury in ru^JUU. 
wiung by the claw of business iu Lendea _ . . , 
an 25th February 1980 as m how they JVAi 
wrtsh to veto, instniettons must he accom- 
pun led toy miner a) EDRs evfdmiuo the The ' 


S'mco the year end we have added toloitr InvferiSWti 
in japan arid .the Far East. 


on 25th February 1980 as to how they NiSH/RFl IANT 

Wtsn to rat., instructions must be .accom- nAOn/Midmi i x . 

pan led tov either ci) EDRs evldmicino tfic The Offer, by J. F. Nash SeCUrl- 

ggg ties for the nrinorhy to Reliant 


EARNINGS per Ordinary.' 
Stock Unit (Net) 


then- lowyt or >w « I Motor Group has been accepted 


from the Agent for from Mother t>M If 


•DIVIDEND per Ordinary. 
Stock Unit (Net) 


- L974 ;•'! 1978 Jjfif ' '• .- ' 

2 .6 ip' ‘ . •; +M3p v - j' 'HW 


i'SSovTO iMSrt respect of 5^73,458 Reliant 

the relevant H>fts Hara .bran draosltad j ordinary shares f90.5 Dfif cent Of 


ST* ^U^« n a d ^?S£ ordinary shares (90.5 per cent of 


Wiru n ana erw ra oc ww m * - , _ ' - r 

account until ittmr tii* MGcnufl «■ **iy J tnosc cot already owned) and 
MIMran, Kf £l MWOTT. BENSON limited 95 ^53 preference shares (96.6 
Dopmutury, 1 per cent). Balance will be 
Wfcbniarr iPM. acquired compulsorily. 


NET ASSET VALUE per. 
Ordinary Stock Unit 


, I31.9p. ^ 


The Annual General Meetlng wiH he heitl &20 Fend\vrcb Stroet, 
London EC3P3DB on Friday Hth March l960 ot-1^45’prTi 



MLM TO ISSUE 
MORE SHARES : • : 

Montague L. Meyer has opted ■ 


purchase cousideratioa for Tan ' - 


tind Steam Shipping, to which Hve nujchaseris the unused °J?ent Overseas Container Riesen Beheer, a Dutch timber .r ' 
P & O has a 38 per cent stake, capital allowances and* the free (Holdings), the quoted arm of merchaat,l>y the issue of further: . 

Australind has two SD14 ships depredation For companies *** Tung empire, announced a ordinary shares. 
and one SDI5, plus a shipbroking majong large profits a shipping 36 ®P share bid for Furness As part of 'toe FIs 29.4m (£7in) 

_ MM Jam A •• J Amfram A* ® ” rF***o U 7 i‘ f)lir ATI PoKmi 01*1* 1 Al urhl/fih 1 tr#i#inp 1 «n<- olkMnrln ibetlAlV 


company — the company has been forced I Listing of the group's shares arm, Trinder Anderson. At company can provide an attrac- Withy on Febrimrylt which deal Meyer has already issued 


er cent stake in Overseas Meyer last month arranged^ a 
ontainers, which he described £15m medium term mutti-cuh 
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UK COMPANY NEWS 


MINING NEWS 

Ashton venturers 
Argyle pilot 




BV JAMES FORTH AND PAUL CHEESERfGHT 




cm 


A Pilot processing plant is to he 
installed at the Argyle alluvial 
dtatnond deposit in the Kimber- 
leys re^on of Western Austra- 
lia. Sir Charles Court, the state 
premier, announced yesterday. 

. Argyle, which was discovered 
last year, is being investigated by 
the Ashton joint ventures, led by 
ConzuK BSodnto of Australia, 
concurrently with an examina- 
tion of the nearby ETiendaie 
diamond deposit 

In an announcement presum- 
ably timed to extract advantage 
before the state election oo Satur- 
day, Sir Charles said the plant 
could provide the basis for com- 
mercial development of the de- 
posits. It is not, however, an un- 
common practice to scale up 
pilot plants for commercial vs?. 

The state Government bad al- 
ready held discussions with the 
Ashton joint venturers about the 
requirements for diamond min- 
ing. Sir Charles said. Such dis- 
cussions,- a normal part of liaison 
between a mining group and the 
local authorities, have in fact 
been going on for some months. 

The joint venturers will in- 
corporate an operating company 
in Western Australia. Sir Charles 
said. This would he normal prac- 
tice. 

Echoing the quarterly reports 
Issued by CRA about exploration 
progress and the results of bulk 
sampling, Sir Charles qoted that 
the definition of the Ellendale 
deposit was at an advanced stage. 
Indeed, there has been a pilot 
plant working at the site for 
about a year. 

Prospects for Ellendale ap- 
peared good, Sir Charles said, 

referring to the high quality sod 
high ratio of gem quality dia- 
monds obtained in bulk sampling. 
Reports from CRA have shown 
the ratio of gem- to industrial 
stones to be very high at 60 to 
40. 

The general tenor of Sir 
Charles's comments was con- 
sistent with the market optimism 
which has been felt about Ellen- 
dale and Argyle for some time, 
but the fresh news of the Argyle . 
pilot plant v/as not striking 
enough to give more than a gentle 
push to share prices. 

Ashlon Mining, with a 24.2 
per cent stake, were 6p higher 
at 170p. Northern Mining, with 
5 per cent, were unchanged at 
J44p. CRA. with a 56.8 per cent 
holding, were 6p higher at 32Sp. 
But Tanks Consolidated, whose 
Tnnaust unit holds 9.1 per cent 
were 7p lower at S05p. • - • 

MINING YEAR 
BOOK 1980 

Once again, the"" Financial. 
Times Minin g International Year 


Book makes its appearance. The 
2980 edition of this valuable 
reference work ml the mining 
industry lists details of over TOO 
international companies which 
operate in more than SO 
countries. It is published by- 
Longmans at Longman House, 
Burnt Mill, Harlow, Essex. 
Price £24 in the UK and £34 
($79) overseas by airmail. 

Teutonic Bore 
gets official 
approvals 

GOVERNMENT, approvals have 
been received for the go-ahead 
of the Teutonic Bore copper-zinc- 
silver mine in Western Australia. 
As reported here in July last 
year the 6040 partners. Selection 
Trust and SUM Holdings, are aim- 
ing for first production from the 
proposed ASaSm UlSJm) mme 
by mid-1981. 

It will ’be a relatively small, 
but good grade, proposition. Pro- 
duction will run ut about 300.000 
tonnes of ore a year over sime 
seven years with initial open-pit 
mining being followed by under- 
ground operations. 

Ore reserves were last estima- 
ted at 2.5m tonnes grading a good 
average of 3.5 per cent copper. 
9.5 per cent zinc and 150 grammes 
per tonne silver. 

The contract for overburden 
stripping and open-pit mining has 
been awarded to Leighton Con- 
tractors and, based on present re- 
serves of open-pit ore. has a term 
of approximately years. 

Selection Trusts holding of 60 
per cent in Teutonic Bore is now 
-part of the assets of Seltrust 
Holdings, the Australian offshoot 
which is 79 per cent- owned by 
Selection Trust 

Hampton takes 
Paringa stake 

HAMPTON- GOLD MINING 
Areas of London is to buy a 
14.9 per cent stake in Paringa 
Mining and Exploration, the 
Melbourne company which holds 
a 10 per cent Interest in - the 
developing Que River zinc-leaid- 
copper-gold-silver deposit in 
Tasmania. 

The price of £ 1.04m is being 
satisfied by the issue of 372,250 
shares, worth a total of £L18m 
at yesterday's closing price of 
320p, to Aberfoyle which is 
selling part of its 25 per cent 
stake in Paringa. 

Aberfoylen is a subsidiary of 
Cominco, the Canadian group- It 


bolds 90 per cent of the Que 
River project, where develop- 
ment work started last year and 
from which first ore shipments 
are expected, early iu 1981, 

Paringa's ‘interest in this 
project is the main attraction for 
Hampton, Mr. Ian Roberts, the 
managing director, explained 
yesterday. Its spread of metals 
permits Hampton to diversify 
away from dependence on 
nickel royalties from Western 
Mining Corporation, and gives 
the company protection against 
the different cycles of the metal 
markets. 

Paringa also has diamond 
exploration interests through a 
joint venture in the Northern 
Territory with Aberfoyle and 
Ashton Mining. The shares rose 
13p to 78p yesterday, in advance 
of the disclosure of the Hampton 
stake. 


Profits surge 
at Atlas 

THE MAJOR capper producer 
in the Philippines, Atlas Con- 
solidated Mining and Develop- 
ment realised a net -profit of 
Pesos 307.7m (£18.4m) in 1979, 
up 480 per cent from the Pesos 
52.8m earned in 1978. 

Mr. Jose SoriabD, chairman 
of Atlas, said that the improve- 
ment in earnings was due 
mainly .to higher copper prices. 
He added that the increase 
was attained despite higher 
operating costa and lower copper 
production, reports our Manila 
correspondent. 

Copper production in 1979 
amounted to 276,144,000 pounds 
compared with 2S3.S53.666 
pounds produced in 197S. 

Net sales revenue during the 
year amounted to Pesos 1.700m 
as against Pe^os 1,090m. 
Earnings per share were Pesos 
3.68 for 1979 against Pesos 0.63 
id 1378. 

A significant event in the 
company’s operations io 1979 
was the start-up of its Masbate 
gold mine in Central Philip- 
pines from where the first gold 
pour was made last January. 
Annual production from the 
Masbate mine is put at 90.000 
ounces of gold and SS.OGOm 
ounces of silver. 


Increased 


GOLD HELDS GROUP— Pay men! of 
dividends will be made in UK currency 
ai ihe rate of South Ah-san Rand 
1.580422 to El. Gold Helds rr. renin divi- 
dend is therefore 69 1CS-i3p (13? centsj: 
New Witv.-a tors rand Gold Exploration 
Company interim 7.4*15 )£p f-4 cents); 
Vooelstruisbult Metal Holdings final 
S.84975p (11 cental- • 


Geo. Blair 

The directors of George Blair 
and Co., private engineering and 
steelfounding concern, report a 
£598.000 turnround to a £377,000 
loss for the six months ended 
September 29, 1979, on rurnover 
of £5JMm, compared with £5!l5m. 

Mr. 1. L. Blair, chairman, says 
there has been some improve- 
ment in the third quarter, albeit 
marginal, but the outlook for the 
final three months is much 
better. “ providing there are no 
further disruptions the loss . . . 
should be considerably reduced," 
be states. 

The group finished the 1978-79 
year with losses of £15,000 com- 
pared with a record £968,000 
profit previously. 

The chairman says that a poor 
first half had been anticipated, 
but the engineering strike, a 
strike at a customers' works, and 
continuing adverse exchange 
rates ‘‘all combined to worsen 
the situation.” 

The interim dividend is. halved 
to 2Jip (4.4p) net per 25p share, 
payable on February 25, and 
will cost £22,000 (£44,000). The 
chairman says holders should not 
expect the final payment to be 
the same as last year’s 6.9p. 

As at September 29, share- 
holders’ funds totalled £2.3m 
(£2.7ra at March 31. 1979) and 
net current assets were £728,000 


Westminster 

Property 

revaluation 

A REV ALli ATION of tile invest- 
ment properties held by West- 
minster Property Group at Sep- 
tember 30, 1979, has shown a 
surplus over book of some £1.65m 
which has been transferred to 
capital reserve. 

Fixed assets and properties 
now stand at £7.67 m {£4.44mt 
including leasehold properties 
£3.64 m <£0.99m). 

As reported on February 7, 
1980, the group recovered from 
a £26.599 loss last year to a pre- 
tax surplus of £125,244 in the 
12 months to September 30. 1979. 

In the present economic condi- 
tions and in order to conserve 
cash, the directors have decided 
not to pay a dividend, but they 
anticipate a resumption of pay- 
ments for the current year. The 
last distribution was for 1973-74. 

Mr. A. P. RavenhilL chairman, 
warns in his annual report that 
present high interest rates will 
keep current year profits lower 
than had been hoped. But he 
adds that the group’s portfolio 
is sound and its organisation 
compact providing a firm base 
from which to expand at the right 
time. 

Meeting. Brshopsgate, EC, 
March 12, at 11.30. 


APPOINTMENTS 


Clive de Paula to be Tecalemit chairman 




•• . <«• T.d 


"SB* 


-.-i 




Mr. F. CUve de Paula becomes 
chairman of TECALEMIT on 
April 1, succeeding Mr, Nigel J- 
Bennett, who is retiring- Mr. 
de Paula, who has been a 
director of Tecalemit since 1972 
and deputy chairman, since 1978. 
is the managing director of the' 
Agricultural Mortgage Corpora- 
tion. Mr. Bennett will . remain 
on the board of 'Tecalemit. as. a 
non-executive director- 


Hfip. & H. Burgess has been 
5 ’ * . •: appointed -a . director , of - ANZ 

..Vi ' BANKING GROUP. Hp is a 

r~ I director of - the Bank of 
1 Adelaide and its subsidiary, 

•* SSfirSiijsS « Finance Corporation of Austra- 


lia. both of which ANZ acquired 
recently. 

*■ 

At ' the CANADA LIFE 
ASSURANCE COMPANY. Mr. 
John Cowan has been promoted 
to agency manager with respon- 
sibility for sales and marketing 
in the UK and the Republic of 
Ireland. 

Tlr 

At SHE A-R SON LOEB 
RHOADES INTERNATIONAL, 
Mr. E. Alan Bramberger 
becomes president and chief 
executive officer; Mr. James B- 
Slow, managing director* Mr. 
Robert P. GuBett, executive 
’director: Mr. Robert G. Barrett, 


i _ 





Last year we helped over 58,000 
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NSPCC 


executive director; and Mr. Bob 
Rankes - Drielsma, associate 
director. 

Ar 

Mr. Ray Simpson has been 
appointed a director of 
AUGHTON AUTOMATION. 
Kirkby. He remains as a 
director of Aught nn Instruments 
and is now managing the com- 
pany’s operations in Peterlee. 

Mr. T. B. Rye, deputy chair- 
man and c hief executive of 
STOREY BROTHERS (a Turner 
and Newall company), retires at 
the end of August. Mr. D. W. 
Bound will be appointed chief 
executive and Mr. R. Small, sole 
managing director of Storeys, 
with effect from March 1. Mr. 
Pye will remain deputy chair- 
man until his retirement, when 
Mr. Bound will succeed him. 

-k 

On March 1 Mr.- J. S. O'Neill 
will he appointed marketing 
director. TRANSFER PRINT 
PRODUCTS, and on March 17 
Mr. N. C. Holmes (previously 
divisional marketing manager, 
Arthur Sanderson and Sons) 
will be appointed marketing 
director. CONSUMER PRO- 
DUCTS — Turner and Newall 
companies. 

dkr 

The following have been 
elected to the executive com- 
mittee of the ISSUING HOUSES 
ASSOCIATION for the current 
year: Mr. G. G. Williams (J. 
Henry Schroder tVagg and Co.), 
chairman; Mr. T. J. Manners 
(Lazards Brothers and Co.), 
deputy chairman; Mr. R. D. 
Broadley (Baring Brothers and 
Co.); Mr. B- H. Buckley (Singer 
and Fried! and er); Mr. D. Bucks 
(Hill Samuel and Co.); Hr. 
J, D. Crosiand (Robert Fleming 
and Co.); Mr. J. N. Fnller- 
Shapcott fMinster Trust); Mr. 
J. M. F. Padovan (County 
Bank); Mr. C H. Sporborg 
(Hambros Bank): and Mr. M. R. 
Valemihe (S. G. Warburg and 
Co., and incorporating Seif gma n 
Brothers). 

-*■ 

Mr. G- R. Cape l -Cure has been 
appointed to the new position of 
deputy chair man of HOGG 
ROBINSON OVERSEAS, part of 
the Hogg Robinson Group. He 
was previously a director. 

<* 

Dr. Peter J. Reed has joined 
ELECTROPLAN as commercial 
director. ^ 

ENGINEERING AND 
GENERAL EOIHPMENT' has 
, acquired the business of Oil 
(.Separators International, which 
Htas become a subsidiary of 
E. and G., whose chairman. Dr. 
H. Peter Jest, and managing 
director, Mr. I. G. Merrett, have 
been appointed directors of 
OSL 

At A. MONK AND COM- 
PANY. civil engineering con- 
tractors. the positions of chair- 
man and managing director are 
to be separated, to enable the 
chairman to concentrate on 
longer-term plans. Ma H. H. 


Coachman is to be appointed 
managing director. Mr. K. A 
Hollingsworth will be based at 
the Stamford office. Mr, E. J. 
Shields is to be appointed to 
the board with repsonsibility for 
the north-east area. The 
changes take effect from 
March 1. 

* 

Mr. V. A. Chees email, manag- 
ing director of OSRAM-GEC. 
retires on April 5 after 11 years 
with the company and 42 years’ 
service witb GEC. His successor 
will be Mr. M. R. Johnson, who 
joins the company from Redring 
Electric, another company 
within the GEC group, where he 
is currently managing director. 

* 

BANK OF AMERICA NT AND 
SA, London branch, has appoin- 
ted Mr. Michael Hall, formerly 
of -Barclays Bank International 
to he vice president, head of 
export finance. He was for two 
years seconded to the UK Gov- 
ernment's ECGD as an under- 
writer. 

■+ 

Dr. Tony O'Reilly, president of 
H. J. Heinz, has been elected 
chairman of INDEPENDENT 
NEWSPAPERS. The Former 
chairman, Mr. Rodney Murphy, 
died on February 1. 

* 

Mr. P. H. Bentley has joined 
BRADSTOCK BLUNT AND 
CRAWLEY as a director. 

* 

The Lord Chancellor has 
appointed Sir Geoffrey Briggs to 
be - the president of the 
PENSIONS APPEAL TRI- 
BUNALS FOR ENGLAND AND 
WALES from March 1 in 
succession to Sir AJastair 
Forbes, who is vacating the 
presidency after serving for sis 
years. ^ 

Mr. John Anthony Stubbs has 
been appointed regional director 
for two - companies iu the 
Midlands-based Clarke Group- 
CLARKE HOMES and CLARKE 
HOMES (MIDLANDS). 

Mr. A. G- Horsnail and Mr. 
R. E. Jeffries will he joining 
NORTHCOTE AND COMPANY, 
stockbrokers, on February 25. 

★ 

Wsb K. H. Parkes has been 
appointed secretary of ABOYNE- 
CLYDE RUBBER ESTATES OF 
CEYLON, in succession to Mr. 
F. W. Knight, who died in 
December. 

★ 

Mr. G. S. Stone has resigned 
from the chairmanship and 
- Board of the ANTOFAGASTA 
(CHILD AND BOLIVIA RAIL. 
WAY COMPANY. and Its 
subsidiaries. Viscount Mont- 
gomery of AJameln has been 
appointed to the Board and to 
the chairmanship .of the 
company. ^ 

Hr D. H. Taylor, managing 
director of Fenchurch Life and 
Pensions Consultants, has been 
appointed to the Board of Fen 
church Ins urance Holdings, 
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MARCHWIEL LIMITED 


Although the Group achieved a very substantial increase in 
turnover to a record level, I regret lba; the profit before tax has 
declined from £1 3.55 million to £1 2.43 million. Although an 

exceptionally low tax chaige resulted ih-a substantial increase 
in earnings per share. The pre-tax figures are not strictly 
Comparable as v.-e have changed our rates of depreciation to 
comply with the new accounting rules. Without this, our profit - 
for the year would have been some £2.4 million lower than 
last yea rat £1 1.1 3 million, i.e. slightly above the figure I 
estimated in my Interim Statement. There are a number of 
reasons for this disappointing result. At home a very poor and 
prolonged winter undoubtedly cost the Group a great deal of 
money and losses unfortunately continued on the large civil 
engi neerlng contracts to which I referred last year. Overseas, 
outside Southern Africa and Portugal, our operations did not 
prosper. 

On a nu mber of public sector contracts there are significant 
sums of money outsta nding which we have every expectation 
of recovering. Unfortunately, however, this type of contract is 
taking longer and longer to settle. The financial implications of 
delay are considerable since payments, when they are made, 
do not automatically include allowances for interest 
Undoubtedly Government which dealt us a severe blow by 
its cuts in capital spending, has a duty to ensure that 
contra ctors are properly end quickly reimbursed for their public 
. sector work. 

At the yea r end sh a reholde rs funds stood at £58.5 million 
compared with £46.4 million last year and general liquid 
resources and short term investments remained at a high level. 
We are continually investigating opportunitiesfor investing a 
substantial part of these in new activities which will expand the 
Group. During the year we were frustrated at being unable to 
bring oneortwo promising opportunities to fruition. 
Nevertheless ouractivitiesoutside heavy consrr u cti on continue 
tD make an increasingly significant contribution to profits. 

Atthe year end Mr. M. S. McVey, who had 40 years continuous 
service with the Group, retired from the Board. 1 am sure all 
shareholders will ioin me in thanking him for all he has done, 
Ishouldalso like to offermy sincere thanks to our staff and 
workforce \vh o have once again performed outstandingly well 
in very difficult circumstances. 

Sir Alfred M c Alpine & Son (Northern) Limited 
Very bad weather during the winter, which continued until the 
end of May, severely disrupted many contracts, but building 
work is currently proceeding at a satisfactory rate. General 
industrial building remains promising and the heavy civil 
engineering atthe Dinorwic Power Station is going welt. 
Despite the cut back in roadwork spending, we are at present 
actively engaged on seven matorway ( contracts and these will 
continue through out the year. Whilst we a re satisfied with the 
current work (oad, the availability of new work gives cause for 
concern, particularly in the roadwork and general civil 
engineering sections. Contractual recompense in respect of 
losses on completed contracts is being energetically pursued 
and substantial payments are eventually anticipated. 

Sir Alfred McAlpmeft Son (Southern) Limited 
This company's turnover increased substantially, but profit 
margins declined due to severe losses in the civil engineering 
and housing sectors. The outstanding workload is reasonably 
satisfactory and evenly distributed between civil engineering 
and building, although publicsector housing has declined. 
Detailed attention is being given to the settlement of our 
claims on the loss making public sector contracts. 

International 

Whilst there has been a small increase in the contracting 
lumoverof Marchwiel Holding AG and its subsidiaries, the 
level is still insufficient to of Iset the very considerable expense 
involved in marketing a substantial overseas business. The 
Group's main activities continue to be centred on the Sudan 
where unfortunately significant losses are being incurred on 
one of disconnects. During the year good progress was made 
on newly awarded workon the Kenana project, and our 


involvement with this major scheme is now drawing to an end. 
In Dubai, The Sstwa Apartment Blockfor His Highness Sheikh 
Rashid bin Saeed AI M akioum, the Ruler, has been completed, 
but at present It is not proving possible la find further work at 
satisfactory margins, in general, the overseas payment position 

is now far better. 

Future Prospects 

O ur domestic order book is not as strong as last year, but it is not 
unsatisfactoryinthecircumstances.The position in Portugal 
and South Africa is good. However, we are very short off orward 
orders elsewhere abroad. Frankly there are now too many 
contractors looking for the available work at home and overseas 
and thus difficulties lia ahead for those unable to adapt. Also a 
number of large contractors from countries outside the EEC 
seem prepared to work abroad at prices which would involva 
western engine ering contractors in severe losses. In the short 
tom our own progress will depend on how successfully we can 
expand our operations into activities which are not dependent 
on traditional heavy civil engineering and building construction. 
Also important of course, is the speed with which we can 
persuade our clients in the public sectorto reimburse us on the 
completed but as yet unsettled contracts. 

We are most fortunate in Havingthe management, workforce 
and financial strength to adapt and weather the current 
problems, and 1 have no doubtthat we wilt be as wall placed as 
any of our competitors to take advantage of the situation when 
the present worldwide recession eases. 

A. J. McAlpine, Chairman. 


GROUP PROFIT 


for the year ended 31 st October, 

1979 


1973 

1378 


EDDD's 

fDOO's 

Turnover 



llniisd Kingdom 

209.557 

162,451 

0VB/5BBS 

29.325 

25,093 


233.332 

137.544 

Profit before 


" 

United Kingdom (Note 1) 

12,090 

13.595 

Oversees 

336 

141) 


1Z.42S 

13.554 

Taxation (Nate 2) 

1.638 

7.D24 

ProRthefnre extraordinary items 

10,788 

6,530 

Deduct extraordinary items 

2,115 

2,759 

minority interest 

135 

4 

Profit attributable to shareholders 

5.537 

J.767 

Dividends 

2.389 

1.792 

Undistributed profit 

5,143 

_1J75_ 

Earnings per share alter taxation 

“aTfip" 

19. 3p 

Dividends per share 

Bp 

Sp 


1. The Group has changed its depreciation policy to comply with S3 AP 1 Z. 
As a result the depreciation charge far die year has been reduced by 
£1,296,000. 

2. The taxation charge for the year has been affected fay: 

0) Stock appreciation relief lot 1973 and 1974 amounting to 
£3.3 million has non been released as a result of the 1S79 
Finance Act. 

(ii) It is estimated that capital allowances for the yea; amounting to 
£1.8 million are not required and have therefore not been provided, 
p) Profits in certain oversees subsidiaries suffered tan at a low 
overall rate due to losses brought forward from previous years, 
(iv) Nn tax relief is available for losses incurred by certain other 
overseas subsidiaries. 

3. A valuation of the Group's properties in the United Kingdom at 
31st October, 1179 revealed a net surplus of £5.272 million. 

To comply with SSAP 6 individual deficits amounting to £516.000 have 
been charged to extraordinary hems while surpluses totalling 
£5.79 million have been credited directly to reserves. 


The Sir Alfred McAlpine Group 
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Consolidated Statement of Condition 

ASSETS December 31, 1979 

Cash and Due from Banks 51,334,661,403 

Interek-Bearing Deposits at Banks 446,479,978 

Investment Securities: 

U.S. Treasury Securities 489,103,404 

State and Municipal Securities 325,652,293 

Other Securities 120,060.836 

Total Investment Securities 934,81 6,533 

Trading Account Securities — 253,930,71 2 

Federal Funds Sold and Securities Purchased 

under Agreement to Resell 307,691 ,1 95 

Loans, Net of Unearned income 3,241,836,678 

Allowance for Possible Loan Losses (27,31 9,615] 

Direct Lease Financing 61,81 8,377 

Bank Premises and Equipment 87,766,452 

Customers' Liability on Acceptances 265,324 ,90 2 

Other Assets 126,925,618 

Total Assets .$7,033,932,233 

LIABILITIES 

Demand Deposits SI ,681, 68.1 ,882 

Savings Deposits and Certificates 833,068,573 

Other Time Deposits 1,234,444,453 

Deposits In Foreign Offices * 1,180.183,138 

Total Deposits 4,929,378,046 

Federal Funds Purchased and Other Short- 

Term Borrowings 1,266,547,261 

Acceptances Outstanding 265,324,902 

Accrued interest, Taxes and Other Expenses 103,499,990 

Other Liabilities 130,847,941 

Total Liabilities 6,695,598,140 

STOCKHOLDER’S EQUITY 

Capital Stock ($1 6 Par Value) Authorized, and 

Outstanding 3,137,815 Shares 50,205,040 

Surplus * 155,439,760 

Surplus Arising from Assumption of Convertible 

Capital Notes by Parent Company 2,540,1 00 

Undivided Profits 130,149,193 

Total Stockholder’s Equity 338,334,093 

Total Liabilities and Stockholder’s Equity ........ .87,033,932,233 
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As of December3?, 1979, standbyletiersof credit amounted to $24? *454,012. 

Harris Trust and Savings Baltic 

Wholly owned subsidiary of HARRIS BANKCORP, Inc. 

MAIN BANKING PREMISES: 111 West Monroe Street, Chicago, flfinols 60603 

LONDON BRANCH: SINGAPORE BRANCH (Open April, 198G): 

48/54 Moorgale, London EC2R 6EU, England 2505 OCBC Centre, Singapore 0104 

• James L Roberts, Vice President and General Manager J, Donald Higgins, General Manager 

Telephone 01 -628-5261 ; Telex 884932 Telephone 91 5*722;Telex RS 21 1 64 (Administration), 

INTERNATIONAL OFFICES: Mexico City; Nassau; ParisrSao Paulo; Tokyo RS 33895 (Foreign Exchange) 

ORGANIZED AS N. W- HARRIS & CO.,1B82 • MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION, FEDERAL RESERVE SYSTEM 

Harris Bank International Corporation: 345PaikAvenue, New York, N.Y. 10022 
Harriseorp Leasing, lnc.:111 West Mon roe Sirset, Chicago, Dlinois 60503 
Wholly owned subsidiariesof HARRISTRUST AND SAVINGS BANK 
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EUROBONDS 


Dollar issues fall on prime rate rise 


BY FRANCIS CHILES 

■ THE EURODOLLAR bond 
market was - thrown into con- 
fusion again yesterday as the 
U.S. prime rate climbed by $ a 
point to a record 15} per cent 
and Eurodollar interest rates on 
three and six-month deposits 
climbed by i to 1513 per cent 

Prices of straight dollar bonds 
declined by as much as three 
points at the longer end of the 
maturity spectrum, and by as 
little as one point at the short 
end. Among the worst hit were 
issues arranged during the last 
nine to 12 months where the 
underwriters are believed to 
have large blocks of paper un- 
sold. 

Although most bond houses 
argued that the price falls were 
essentially the result of pro- 
fessionals marking prices down, 
one major bond trader said he 
bad seen panic selling 


While some dealers said they 
had not handled much business 
yesterday, others, among which 
are some of the best known U.S. 
names, said they had not been 
so. busy in weeks. Despite the 
confusion in ‘the market, dealers 
said they saw no signs of the 
“ spreads ” quoted on bond 
prices widening. 

Floating rate notes posted 
falls of up to } of a point 
yesterday. Among the worse 
hit were those issues where the 
coupons have been recently 
readjusted. 

Most dealers reckoned that 
the price falls recorded on 
straight dollar bonds yesterday 
were more grievous than those 
suffered in the wake of the 
Volcker; . credit squeeze last 
October. Certainly if the falls 
recorded during the past four 
trading days are taken into 


account the capital losses 
sustained by the market and 
its investors are worse than at 
any time during the past ten 
years. 

Dealers said last night they 
were still vainly searching for 
a guideline to where interest 
rates are heading- . Until they 
had some idea of what the 
answer was, it mattered little 
what the average yield avail- 
able on straight dollar bonds 
was.' Yesterday it would appear 
to have overshot the 14 per 
cent mark. 


The hard currency sectors of 

the bond market suffered, if - European Coal and Steel Corn- 


early February but yesterday 
they fell back by about 1 point 

A SwFr 30m five-year con- 
vertible bond has meanwhile 
been completed, for Nitto Elec- 
tric Industries, which carries 
a coupon of 5} per emit through 
Swiss Bank Corporation. The 
next public, issues in this sector 
are . expected shortly for the 
World ; Rank and Oester- 
reichiscbe KontroHbank 

through UBS and SBC respec- 
tively. • 

The next French franc Euro- 
bond is expected to be for the 


only because the dollar was 
strong. Deutsche-Mark foreign 
bonds posted losses of up to $ 
of a point while the Swiss franc 
market saw a turn around in 
its fortunes yesterday Prices 
had been r isin g steadily since 


rnunity, through Credit Lyon 
nais, later this month’. Thus 
will be the first French franc 
demoninated issue lead by 
Credit Lyonnais since this 
sector of the market reopened 
in September 1978. 


Sharp rise in 
second half by 
Bache group 

BA CHE GROUP, the securities 
trading house in which the 
Texas oil milloinaire, . _Mr. 
Nelson -Bunker Hunt and his 
brother recently took a stake, 
' has outstripped the successes of 
its rivals in trading during the 
most recent quarter. 

For its second fiscal quarter, 
ended January 31, Bache has 
pushed earnings from $l.lm to 
812m, or from 13 cents a share 
to $1.40. Revenue rose from 
$96.8m to $164.5m. 

The first half now shows a 
net earnings total of $ 15.4m or 
$1.80 against $6.6m or 82 scents 
a share. Revenues of $291. lm 
compare with $207.4m. 

Mr. Harry A. Jacobs Jr, 
chairman and chief executive, 
and Mr. H. Virgil Sherrill, 
president of the group, said that 
“ Bache has been predicting 
since October 1978 that the in- 
vestor was ready to come back 
to the market and that volume 
would be at record levels within 
the next few years.” 

Mr. Jacobs added that Bache's 
revenue from the projected 
surge in the equities market 
place should approximately 
double between now and 1985. 
“Despite this, bowever, our In- 
creases in other produet areas 
will mean that the securities 
commission business will 
account for less than 40 per 
cent or our total revenue five 
years from now— -revenue which 
could well approach $lbn." 
AP-DJ 


U.S. Steel sells cement division 


BY STEWART FLEMING IN NEW YORK 


THE LARGEST U.S. steel 
company. United States 
Steel, is to sell its Atlas Cement 
division to a West German 
group, Heidelberger Zement, for 
"substantially" more than 
$100m. 

The move comes in the wake 
of U.S. Steel’s announcement 
last month of a $56 1.7m loss in 
the final quarter of 1979 as a re- 
sult of its decision to dose parts 
of 13 induction units at the cost 


of 13,000 jobs. 

The company’s fourth quarter 
loss of $808.6m before tax was 
the largest .quarterly loss ever 
recorded by a Ui. company. For 
the year as a whole U.S. Steel 
reported a net loss of $293m on 
sales of $12.9bn. 

The sale of the cement 
division seems to reflect the 
company’s continuing policy of 
shedding less profitable opera- 
tions. Earlier it had announced 


the dosing of three plants in 
the cement division. These, how- 
ever. are included in the sale. 

U.S. Steel, is not disdosing 
any earnings figures for the 
division, which has total sales 
from continuing operations of 
around $150 m. 

Some analysts are projecting 
that the division, which sold 
3.7m tons of cement in 1978, 
could be worth more than 
$150m. 


Strong upturn at Reed Paper 


BY ROBERT GIBBENS IN MONTREAL 


REED PAPER. Canadian sub- 
sidiary of Reed International, 
earned C$33m (U.S.$28.44m) or 
C$1.54 a share for the full year 
1979 against C$4.6m . or nine 
cents a year earlier on sales of 
C$1 96 m against C$151 m. These 
figures exdude extraordinary 
items in both years. 

Fourth quarter profit was 
C$13. 8m or 87 cent? a share 
against C$6.3m or 43 cents a 
year . earlier. 

The company took advantage 
of strong markets during the 
year, and says its financial 
recovery is now completed It 
is confident that future - per- 
formance can sustain regular 
dividends. The company last 


aut umn sold its troubled pulp 
mill at Dzyden, Ontario, to the 
Canadian Pacific Group. Its 
other operations including the 
Quebec City Newsprint Mill 
have been profitable. 

Reed Paper also said it will 
pay a dividend of C$2.75 a share 
on its Class A and B preferred 
shares, which includes all 
arrears to and inducting April 
19®). The dividend is payable 
on April 1. 

C3L, the main Canadian arm of 
IC1, is considering investing in 
the energy field in. Western 
Canada. Mr. William Mandry, 
president, indicated the new 
efforts would concentrate on the 
oil and gas service and supply 


field. “We have identified 13 or 
14 areas in energy services” he 
said. 

“When we find some we can 
be really comfortable with, 
then weTJ move ahead,” he said. 
Partidpation is likely to begin 
with “the ch emical end 
involving supplies needed for 
tar sands extraction and 
advanced recovery methods 
used in conventional oil fields." 

Mr. Mandry also indicated 
that CEL’s move would be 
through acquisition. “We 
should see some developments 
in 1980,” he said. 

The company recently sold its 
interest in a Western Canada 
real. estate development 
company. 
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Sidermex 
expands 
Sicartsa 
steel mill 


' By William Chtslett 
in Mexico City 

trie Mexican Government 
has formally announced that 
the second expansion stage of 
the Sicartsa steel mill at 
Lizaro Cardenas win start tins 
year. Installed capacity of 
raw steel will be raised from 
L3m tonnes to 3-3m tonnes 
and L5m 'tonnes of finished 
plate will also be produced. 
Initial Investment Is 
estimated at 48bn pesos 
($2JLbn). 

However, while the long- 
expected decision has finally 
been made, no official 
announcement has yet been 
made on what process win be 
used or which companies and 
countries will help In 'the 
construction. 

Sidermex, the holding com- 
pany for die State steel sector, 
has to choose between the 
traditional blast furnace 
system, which Is used at 
Sicartsa, and the direct reduc- 
tion process. 

Officials in the steel 
industry say that the direct 
method will most probably be 
chosen because natural gas, 
the raw material for this pro- 
cess, is already being laid into 
Lazaro Cardenas while Hylsa, 
the priv ate M exican steel mill, 
use the HYL method. 

The reason for the delay is 
that Sidermex has not decided 
whether to use this method or 
the German Midrex process. 

Privately, it is said that the 
Hyl method wiQ he used, as it 
is on the doorstep, but no defi- 
nitive agreement has been 
reached because Sidermex is 
working out the best terms 
with both sides. 

The planning Ministry has 
also called in the Sicartsa 
Stage Two plan for some 
revisions, which has caused 
annoyance In the steel 
industry. 

Unless a start is made soon. 
Stage Two will not be finished 
by tike end of 1982, which is 
the ideal date . for the 
Government President Lopez 
Portillo’s term of office ends 
then and it is his wish that 
the second stage he the crown- 
ing point of his administra- 
tion. . 

Sidermex said last year that 
there was an urgent need to 
triple steel capacity by 1990 
in order to meet the sharply 
increasing demands of the fast 
expanding ' 03-rich economy 
and to reduce steel Imports. 

At the same time Sr Jorge 
Andres de Oteyza, the 
Industry Minister, has 
announced that this year 
Sicartsa will make its first 
profit in its Siren -year 
existence. 

. He estimated It at about 
100m pesos ($4.4m). Sicartsa 
has been nlagued with labour 
and technical problems, but is 
now appro* riling its capacity. 


BRAZILIAN DEVALUATION 



BY DIANA SMITH IN BRASILIA 

THE DEVALUATION of the Since he took over FMB, Sig. 
Brazilian cruzeiro by 66 per Benoffi has set up structure 8 
emit in 1979, including a once quality control, an activity 
off -30 per cent adjustment in almost 'unknown in Brazil, cost 
December, Is a financial blow control and data compilation 
to any foreign company In BrazS '(equal mysteries to Brazilian 
operating with sizeable long- management),' and revised sales 
term dollar debts. FMB procedures, soas to aim at solid 

(Funlcao Metalurgiea _ do long-fenn contracts and not, in 
Brasil), the foundry unit of his, own words, “salesmen 
Fiat’s Teksid division, set up in nick ing on innumerable doors 
Minas .GeraiS state, largely to ~to sell one or two castings.”' Hfr 
cater to the parent company’s task may be uphilL As Sig. 
$60Gm.car assembly plant is Benoffi puts it: “ In Brasil, yon 
feeling the. pain particularly do hot necessarily plan' ahead— 
strongly. . • yon invent a new life each day, 

The foundry’s $150m invest- 


ment was financed by $!20m of 
dollar borrowing. The capital 
of $30m was shared by Teksid 
(80 percent) and tbe remainder 
by tiie Government of Minas 
Gerais state, which throughout 
the 1970s, assiduously wooed 
foreign enterprises to make 
active contributions to the 
state’s ambitious industrial 
growth. 

' Plans for the car assembly 
plant and’ foundry werg 
designed in 1973— before the 
first world off crisis, when the 
young Brazilian car industry 
was heading for a boom. 

The Flat* car plant was de- 
signed for annual capacity of 
200,000 vehicles, and the FMB 
for 70,000 tonnes a year of 
nodular and grey iron castings. 
But successive oil crises and 
their effects OH the Br azili an 
economy and vehicle market 
meant that, the car plant had an 
output of just over 110,000 
vehicles in. 1979, while the 
foundry ran at 50 per cent of 
capacity, 35,000 tonnes of cast- 
ings. FACTS 1979 gross sales of 
Cr 1.2bn ($27m) compared 
favourably with 1978 sales of 
Cr 720m, but it had nothing to 
cheer about. It bore losses of 
Cr 153m in 1977, Cr 431m in 

1978, and about Cr 700m in 

1979. Hammered by devalua- 
tions and their effect on loan 
servicing, and many technical 
problems, Teksid took urgent 
action late last year and sent 
in a new FMB chief executive 
and troubleshooter, Sig. Franco 
Benoffi. 


because each day, the Govern- 
ment invents new measures, 
.currency regulations, - price 
Structures or systems.” . . 

flat’s car plant and foundry 
In Brazil, already operating 
at half capacity, have been 
severely hit by the 
devaluation of the cruzeiro. 
The company has seat a. 
new chief executive to the 
foundry in an attempt to 
make the venture - 
commercially viable 

A cost control task fores has 
been set up, helped by com- 
puters, to break down- every 
item affecting costs: an obvious 
measure for a West European, 
but something of a revolution 
in Brazil “ How can you know 
where you are heading,” Sig. 
Benoffi said, - “ if you have no 
idea wbart your costs are? 

A team of senior Italian tech- 
nicians — u people with technical 
know-how and . mental flexi- 
bility” Sig. Benoffi says— -has 
been brought into introduce 
iju&Ety control, with the bless- 
ing of (he Brazilian MUHStiy Of 
Labour and the Minas Gerais 
Government' Labour, indeed, 
has been a major FMB problem. 
The overwhelming majority of 
employees are young, about 18, 
half-schooled, and prone to take 
training at considerable expense 
to FMB .and then drift off to 
Sao Paulo or Bio— or, . once 
trained up to a stall, likely to 
be reluctant to touch a 


machine. Labour 
for' 40 per emit: of. 
and with performance 
haphazard.; Sig. " Be 
hedged his bets ewer 
improve daUyrunalflj 

He is negotiating 
Minay Gertis Goven 
pe rmissi on to hnpm 
floor workers from 
middle-aged, skilled 
skilled hands who ha 
early. These men, . & 
feels, will ensure l 
continuity and far. g 
ordination. “ The Gi 
knows,” Sig., Benoffi s 
it is in Brariks ixttaree 
something like" tl 
foundry running mum 

For 1980, when Si 
expects Fiat's car pfcuo 
a reasonable - shar» 
dwindling market, a » 
of Cr 3bn has been 
wIlL cover' overhea 
absorb the cost of an 

debt servicing, all -bi 
But inventiveness is a 
for. The Brazilian Gc 
has set a ceiling of<4C 
on this year’s devaln 
debt servicing will 
dramatic than in 4979 
ceiling adversely, affet 
export plans. 

. Before Sr. .Delflnx :t 
P lanning Minister, se 
devaluation celling * 
cruzeiro, Sig. Benoffi 
that this year's current 
meat would equal. last 

.He set an ambitioi 
target for FMB of 822m 
sales to clients ISkt 
ELS. or, through Tefcsit 
to Europe, -where pi 
better. 

Now he is revising 1 
ing: ** H my cnafcfro -■ 
going to rise with inflat 
who knows if it wfll Xc 
50 per cent target se 
Government?— my . exp 
be unprofitable,” Sig 
said. Foreign executi 
Sig. Benoffi are not lost 
but having former] 
ftankiy optimistic, i 
they apeak out about 
of setting up and run 
shop in Brazil; . 
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Mexican banks 
in competition 
for deposits 

By Oar Mexico City 
Correspondent 

PRIVATE MEXICAN banks 
are entering into fierce com- 
petition to attract long-term 
deposits as a result of the 
unprecedented step by the 
Baneo de Mexico which 
allows the banks to set their 
own rates for deposits of over 
two years. 

Previously, the Central 
Bank set all rates. Last week 
it revised them upwards for 
deposits of . a year and 18 
months and allowed die banks 
themselves to set the two-year 
rates. 

The old two-year rate, 
before tbe change, was 17 per 
cent net Banca Serfin has 
now announced a rate of 2L25 
per cent Net Banamex, 2L5 
per cent and Ban comer and 
Coufida 23 per cent 
The banks can revise their 
two-year rates every week. 

Many private companies are 
also experiencing severe 
credit problems and it is 
hoped that the increased long- 
term deposit rates win lead to 
greater saving by the public, 
and hence greater availability 
of credit at the banks. 

In. recent weeks, many com- 
panies, unable to obtain 
financing: in Mexico, have 
been seeking loans abroad. 


U.S. DOLLAR 
STRAIGHTS 

Alcoa of Australia 10 89 
Alax Howdsn XW 94 91 
Aquitaine Can. 11V 96 
Australian Res. 94 84... 

Avco O/S Cap. 104 87 
Beneficial Fin- 94 87 ... 
CECA Grad. Rata 12 86 

CECA 114 90 

Canadian Pacific 94 89 
Carter Hawley 8V 88 ... 
Comalco Inv. E. 104 91 
Continental Grp. 94 86 
Dome Patiolaoin 10 94 
Dominion Bridge 104 84 

EI8 114 92 80 

EIB 10*, 87 100 

ElB 10.16 99 100 

Ekportfin 114 87 50 

Export Dv. Cpn. 94 84 100 
Export Dv. Cpn. 94 84 150 

Finland 94 89 100 

GTE Finance 94 89 ... 55 

GMAC 94 86 100 

GMAC 0/8 Fin. 11 84 100 
Gould Int. Fin. 94 86... 50 

ITT Antilles 94 88 75 

Kennecon Int. 94 86. „ 100 

Manitoba 94 88 

Miohelin 10 94 

Nat. Daa. Tatecm. 94 86 
New Brunswick 94 94 
Newfoundland 10 94 ... 
Norges Komm. 94 99... 

Norway 94 84 150 

Nova Scotia Pwr. 94. 89 SO 
Occidental Fin. 104 84 
Orient Leasing 94 86 ... 
Pennwatt O/S F. 9V 84 
PepsiCo Cap. 94 84 ... 
Quebec Hydro 10 93 ... 

Sears Boa buck 9 82 ... 

Scatoil 94 89 

Sweden 94 89 100 

Sweden 94 88 — 200 

Sweden 94 84 100 

Unilever NV-94 87 ....:. 100 
Warner-Lambert 9 84 ... 100 


7S 

125 

100 

75 

50 

100 


50 
25 
25 
100 
• 76 
150 
100 


Change on - 

Bid Offer day week yield 
794 804 -04 -3 13,90 
173 75 +04 O 1434 

1884 904-14-241*24 
854 654-14-2414^3 
75 764 “I -64 16.13 

» 804 -14 -*24 14.19 

014 914 “04 -1413.95 
874 88 -04 -3413.97 
78 784 -24 -2414.06 

794 804 -14-Z4 14.73 
794 80 -14-2413*5 
814 92 -04 -0414.12 
714 724-3 -6 14.71 
86 884 -04 -0414.72 

844 844-14-4 1458 
864-884 0 0 13*4 

774 78 0 -041335 

874 884 —24 —34 14.09 
88V 874 +04 -24 13.60 
874 874 0 -Z4W81 

814 82 0 -1 1X48 

774 78 -2 -2414.15 

79V 804 -14 —24 142 
904 904-14 —34 13*4 
834 844 “14 -14 14*7 
774 774 +04 -14 13*7 
1784 784 -14 -IV 1MH 
78 784 -04 -14 13*5 

.784 784-24-3413*3 
824 834 -14 -14 13-89 
734 734-14-2 14.23 
734 74 -04 -24 14.45 
1754 77 -1 -1 1X76 
864 86V -14 -24 13*8 
784 78 +04 -1 13*6 
1854 86 -2 -2414.96 
814 82 -24 -3 13*8 
634 834-14-2415.18 
88 .864-14-1413*3 
714 714 -04 -24 74.42 ■ 
914 924 -04 -OV 13*6 
774 77V -24 -24 14.01 
78 784 -24 -24 14*9 

844 854 -04 -24 1X48 
88 864-14-3414.03 

78V 794 -04 -14 73.91 
«4V 85V -04 —14 13.75 


Average price changes... On day -1 on weak —24 


DEUTSCHE MARK 
STRAIGHTS Issued 

African Dev. Bk. 8 87 .„ MO 
Asian Dev. Bk_ 74 89... 100 
Barclays O'ssas 8V 89 100 

BFCE 74 87 10D 

BFCE 84 * 100 . 

Brazil 8 87 150 

CECA 7 91 150 

Council of Eur. 74 89... 100 

Denmark 7V 88 ' 100 

Denmark 84 92 100 

EEC 74 94 Z2S 

EIB 74 89 200 

Finland Rep. of 8 86... 150 
Kobe, Citjr of 74 89 ... 150 
Nader. Gaeunia 8 88... 100 
N«w Zealand 74 87 ... 200 
Nippon Tel. & T. 54 87 100 
Norges Komm. 74 91... 150 

Norway 6V 84 200 

Norway 74 85 250 

OKB 6 87 ; 40 

OKB 74 89 100 

World- Bank 7V 91 400 

World Bank 74 90 250 


dttnott on 

Bid Offer daywmfc Yield 
964 974 -»4 -OV 8*6 
90 904 -04 -04 8*8 

188 89 -04 -IV 8.60 

198 964 +04 0 8.09 

954 964 -04 -04 8.86 
934 964-04+04 9.10 
904 914+04-04 8*0 
914 914 -04 -1 8.62 

96- -884 *r04.— 04 8.71 
984 964 +04 +04 8*7 
9*4 964 D —04 8*2 
944 354 +04 -1 8*2 

974 88 —04 -1 8*4 

904 914 0 -1 8*0 

1984100 -1 -24 8*4 
914 *2 -04 -14 8.87 
183V 864 +04 -14 8.71 
1934 964-14—14 8*9 
192 93 +04 -04 8*8 

974 984 +04 -04 8.03 
188 89 +1 0 8*4 

92?a 934 -tPs -2V **8 
93V 964 © -r©4 8*7 
964 95 0 . -OV 8.88 


Signal group to 
acquire Ampex 

BEVERLY . HILLS— Signal 
Companies, the heavy-duty 
truck and aerospace compo- 
nents group, and Ampex 
Corporation jointly announced 
that they had agreed in 
primeple for Signal to buy 
Amp?*. The terms call for the 
exchange of 0.79 Signal 
common share for each 
Ampex common share! This 
values' Ampex at around 
$49 5m. 

Ampex, -wtddi makes audio- 
visual systems and computer- 
related products, has about 
11m shares outstanding and 
an additional 1.7m shares 
reserved for Issue on exerdse 
of employee stock options and 
conversion of convertible 
debentures. 

Signal said that the acquisi- 
tion, whieh was subject to 
approval by tiie companies’ 
Boards and shareholders and 
Government agencies, should 
be completed in mid-1980. 
Reuter 


Avuraga pric* changes... On day -04 en wink -OV 


SWISS FRANC 
STRAIGHTS 


Aumar S 89 ,... 

Australis .34 89 

Bftrgsn, City of 44 91... 

BNDE 5 89 

BMW Overseas 44 91... 
Caine Net. Tele. 44 88 
Canada 34 89 


Council of Eur. 5 89 ... 

EIB 44 91 

EIB 44 94 

Elet de France 44 88 ... '100 
GZB4VS8 100 

Hilti 44 ST 35. 

InL-Arner. Dev. 44 89... 100 
Jutland Tefe. 54 90 ... 50 

Malaysia £ 8$ 80 

Nippon Tel. t T. 4V 88 100 

Nordic Benk 5 89 45 

Norges Komm. 44 91 ... TOO 

OKB 3V 91 100 

OKB 44 91 100 

Oslo, City of 44 91 , n 100 
Shikoku S. Pwr. 44 88 100 

Spain 4 81 100 

Stewsag 44 91 60 

Vdest-Alpine 4V 89 - 90 

World Bank 44 89 100 

World Bank 44 89 150 

World Bank 44 91 100 

Average prior changes... 


issued 

Chsngs cm 

Bid Offer day week Yield 

80 

85 

884 -OV —2 

6.18. 

60 

1934 

94 — 1V-0V 

6*8 

SO 

894 

90V ”04 —04 

6.03 

40 

924 

924 -OV -14 

5.88 

75 

. (5 

854 -04 ^24 

720 

100 

1*1 

914 —24 -IV 

5*7 

100 

91V 

9ZV -J3V +0». 

5*7 

300 

89 

89V -14 -14 

5:15 

60 

884 

89 -04 -TV 

6*6 

100 

92V 

■93V -04 -OV 

&S6 

100 

90 

904 -04 +14 

5.69 

100 

85 

864 +04 +04 

5.80 


93 934 -04 +24 5*0 
1S74 88 -2 -V* 5*6 
93V 964-04-34 4.96 
90 904-04 0 5*7 
1004 1004 0 - +04. 5*6 
894 894 +04 +04 6.49 
924 884-14—14 M9 
964 954 -14 +04 5.68 
884 89 -04-04 5.72 
834 834 -04 -OV 5.77 
88V 884 -04 -04 5.77 
884 87 -04 -14 5*8 
944 964 -04 +04 5*0 
88 984 +04 -04 6.71 
' 1904 91 -24-24 5*7 
1914 92 -14-24 5*3 
964 974 -14 -14 5*3 
904 91 -04-14 5*5 
904 81 -04 -1 5.73 
On day -04 on week -04 - 


YBK STRAIGHTS Issued 

Australia S.6 83 30 

Australia 64 88 20 

Ei8 74 as ' 12 

Finland 5.6 83 ...! 10 

Finland 6.8 88 10 


Change an 

Bid Offer day weak Yield 
874 884-04 -14 9.79 
834 844 +04 -14 9.42 
91V S2Y-3V -*4 8*6 
864 874 -04 -14 9*8 
844-14-2 9*9 


Average price ehangea... an day -04 an week -14 


25 

80 

30 

50 

50 

60 


60 

20 

26 

40 

75 

59 

75 


..0THBI STRAIGHTS ... 

. Avco FJn .104 86 CS .. 

Bell Canada 104 86 CS 
Ci Fonder 104 94 CS 
- &. Dev. Cpli. 10 84 CS 
Fat. Can. Inv. 10 84 CS 
Hudson Bay 104 89 CS 

Quebec 104 88 CS ' 90 

R. Bk. Canada 10 86 CS 40 
R. Bk. Canada 10 94 CS 
Copenhagen 94 91 EDA 
M. Bk. Dnmk. 9 91 EUA 

SOFTS 84 88 EUA 

Algernons Bk. 84 84 FT 
Nad. Gaeunia 84 84 FI 
Ned.' Mkfdbk. 84 84 FI 

Norway 84 84 R 100 

Nomay 34 84 R TOO 

Philips Lamps 84 84 FI 75 
Air Franca 11 84 FFr ... 120 
Eunrtom *4 87 FFr . — .. 150 

Rnland IT 84 FFr 80 

Rnland 114 89 FFr 70 

Gbz de Franca 11 86 FFr 150 
IBM Franca 11V 84 FFr 
Renault 9V 85 FFr ...... 

Saint-Gobain 9V 86 FFr 
Sotvay at Cle 9V 87. FFr 
Jowl OH 94 87 FFr 
Citicorp O/S 134 90 £... 

EIB 11491 E ; 

Finance for Ind. 13 91 E 
Rn. for Ind. 124 89 £ 

Gan. Bee. Co. 124 89 £ 

Indonesia 84 91 KD L.. 
Mitsubishi 74 84 KD ... 

Norges Korn. 74 89 KD 
Ocoidsntal 84 91 KD ... 

Akzo.94 87 LuxFr 

Euratom 8 87 LuxFr ... 

Euratom 94 98 LuxFr 

EIB 9V 88 LuxFr 600 

Vahro 94 87 LuxFr 600 

B LOATI NG RATE 

NOTES Spread Bid 


Closing prices on Feb 

Chmt 

tasoed Afc. OOsr dsy- 


81 ’814-04 
' 87V 874 -H04 
■■V 874 -CFr 
884 884 -04 
874 984 -04 
83V 864-14 
83V 864 +04 
864 87 -14 
764 784 “14 
.97 98 0 

944 954 O 
•864 874- 0 
'984 ' 96V —04' 
96 964-04 

944 964-04 
984 944 -04 
984 944-04 
96V 95V -04 
96 96V -04 
964 964 0 
964 984 +DV 
964 *64 +04 
964.964 0 
964 974 +04- 
87 88 +0V • 

85V 86V +04 
82V 83V 0 . - 
83 86 +04 ■ 

93V 964 “OV • 
824 834.— 04i- 
9»4 .964 -04 - 
874 884 —04 ■ 
904 814-04- 
t93 934 0 ’ 

t954 96V 0 
1934 93V O 
WPV aov 0... 
96V 95V 0 - 

88V 89V -OV - 
8941004 +04 
99V 100V V - 
9B4 994 +04 r 

. Offer. C.dta C.c 
974 984 2/7 15 
■864 994 26/4 IS 
974 97V 21/2 « 
"974 97V 2S/6' 14. 
■97 974:13/6 

97 97429/2 
an 98411/7 
964 984- 6/3 
994 994 23/2 
99V 99V29/Z 
974 984 15/5 
97V 96V 16/3 
99V 99V 16/4 

98 984 1^1 
SZV 83V 23/5 ; 

974 97V 15/« 

97V 97V 13/6 

97 874 7/8 
9BV 38 V 28/2 
964 99 20/8 
974 97V ®/7 
874 W 11/4 
974 97412/7 
974 364 E/S 

98 994 11/4 

96V WV 3/4 
964 : 9SV 13/7 
97 974 18/4 

OV- W7V 974 26/5. 

OV - 974 -97414/3 TO 
04 96 954 18/6 . 6* 


120 

100 

130 

125 

150 

50 

25 

15 

30 

50 

7 

W 

12 

7. 

500 

500 

500 


1* 

1* 

5C 

■VV 

16> 

T4> 

15. 
14* 

16. 

■ 14 s 

16 

14*. 

‘14.- 

13J 

15 

14.1 

14J 

M.I 

14.1 

W4 

13V 

14* 

14* 

15* 


Allied Irish Bk. 5V 87... 

Banco dl Roma hrt. S B7 OV 
Bank of baland 5V 89... W, 

Bank of Tokyo 5V 89 HJV 

Barclays O/S.Tnv. 5 90 OV 
Bergwt Bk. A/S 6 89 ... *04 
Bquo. indo Suez 5V89 0V 
Citicorp O/S F. 694 «V 

Citicorp O/S F. 83 §40 

Citicorp 0/5 F. 84 " 

Co-operative Bk. 6 86... OV 

rtw(jf«nstalt. 54 91-.„**OV' 

CNT 5V 88. JCV 

GZB 54 89 *OV 

Jugobanke 8 89 04 

Ind. Bank Japan 5V 87 OV 

LTCB Japan .5V 86 04 

LTCB Japan' 54 89 OV 

hWra. Han-O/S 5V 9*... J04 
Midland Inti. Rn. 5 80 . OV 
National Ffn. 6V.86 ... 0V 
Net. West. 5V 96 ...... «0V 

Nippon Credit 84 86 i~ 04 

Nippon Credit 5V. 87 WV 

Royal Bk. Soot. 6V 96.. J*OV 
. *oc. C. de Bque. 04 87 OV 

Soganal 5V 89 §0V 

Sweden SV 91 WV 

TVO Pwr. 8 91<D-lock) 
wraiama & Glyn 5V 91 
Bq. E. d'Ajg. OV 69 SF 

Average price cli e ngee... On. day -04 oh week 

CONVERTIBLE -Cm, Cnv. -- • : Cbg 

BONDS .ttola pries Btd Oferday 

AGA AkTbalag 7V 89.. .10/79 -165; TI64 T174 , 0 
Apnomto 7V 95- 2/80 . 6 79. 954 964 
Also int; Fin. B4 9* ... 1/80 «J 9EV 96V- —o 1 
AaeM Optical 784 ....„11/79 60S 88V .87V— ® 

Canon 6V 94 8/79- 670 1QZ4.1034 -1 T - 

Clba-Gefgy O/S F, .4 94 9/79 679". «V 874 
Cradlt Suisse 4V S3_... 10/79 1325 10fl I104 -0\ 
Dalai tnc. S4 94 .11/79 -1020 .- 924 83V + TV 

Enserab Rn. 94 94 : ,7/8030*5 1124 1134 -34 

lnWiwmV. B S3 _ 9/79 11541164 +04 

Mtidanstta Elec. 7 W... 12/79 210- 894 984 -34 
Mitsubishi Cp. 64 S4...10/79 . 606 -.1154 1T7V -OV 
Nippon Seiko 74 94 ...12/79 339 flOVV 1824 -04 
Nitto Elec. rnd. 6 94.... 7/79 735 73V. .744 -IV 
Toshiba Cpn. 74 86 .:.W/7B 398 “ 

Union Bk. Swftz. 5 89.;: 2/80 125 

Fujitsu 5 84 DM. 7/79 <7S 

Kanaai Elec. 4 96 DM... 4/791234 
Tokyo Ld. Cp. 4 8& DM 4/79 . 483 
Uny Co. SV 85 DM. ..,11/79.1071 -,92V 33V +CV 
■ * No informstion tvaiiabie— pre^ouj day'i prk 
t Only one market maker. .supplied a. pricei . 
Straight -Bonde: The yield la tfia yield to redomptierr 
. mid-price; the amount tssusd is ifl Tnillfen# of £U 
units exdept lor -Yan bends where It is in bi 
Change on week » Chang* ova r.prfc*. ■ week ssri 
Floating Rate -Notna: -Dencminetsd -frv dollars unleirtt 
•: wise Indicated. -Cciipgn shown th minimum. C.dti 1 
next coupon becomes effective. ‘ Spread— Margin 
a be- month- offered rate (t thrae-morwh; 5 above, 
rate), for. U.S. dollars. -C.cpn*«The -current eo 
. C.yld-The current yield. . . 

ConvaitiMe Bonds: Denomlqvted th dollars, unless 
; wIm- I ndia red. Chg. ^y-Changew-dey, Cnv. < 
Rrat- date for cprrveraion. into shame. •: Cnv. p 
Nnminsl -emoont of . bond uer r share expresM 
curraocY et there at ctinvaretan rare fiaad.- « ,1 
rrarawPareenrega premium of the euheni effective 
of acguirnig shares -via the bond evar thff KtodZ r 
price oT the shares.' 


-SZ 38 -.-04 
106V.10SV -04 
.9B4.M04 .'-0 
1864 854 +1V 

rm 77v “04 


O .Tbe BnSnc&l Time* Lid.. 1080. BOph»auo»fqn'ln » 
or In part In any form jut permitted '.-with out * 
consent. - Pits auppBad by .Intar-Bond Siraices. (* 
aldlaix of -dareSTREAM Intenratiopal). ' 
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BY K£V(N DONE (N TRANKFURT 


costs force 
fa finances 


MOUNTING FEVANCIAL pres- 
sures caused - chiefly by 'the 
-rapid rises In silver prices in 
^recent months have forced a 
.^financial re-stiucturiog of.Agfa- 

Geva ert, the ; Belgian-German 
r photographic , group. 

'■ • Bayer, ' the major .West 
> G erm an chemicals group, -which 
* previously .owne d50 per cent 
-&■ Agfa-Qevaert, is bearing- the 
^.bUrthjn of a capital raising exer- 
-.which vrill .increase the 
£ capital resources" of the photo- 
-^raphic business, the largest' in 
: Europe; < by DM 200m 
:<«224.94m>. , 

? As a result of this move, 
;;Bayer is- taking a further 20 
per cent, of the group, increas- 
ing its /stand .to 60 per cent 
-leaving 40 per cent in the hands 
i-of . .the Belgian company, 
jiGevaert. Ph oto-Prod act en - 
:• "The 'Belgian partner yester- 
■ k day approved the financing deal 
rbui .it . is stil Jto be given the 
"formal > ^o-ahead of the JBayer 
rSttpecvisory board and- the West 
. German Cartel Office. 


In. the past, Agfa has been 
run -as a bi-national group, with 
responsibility' split between the 
Belgian and German companies. 
Bayer said, yesterday that 
despite the change in the 
ownership .interests, this struc- 
ture would be . continued. 

The- . photographic group, 
which ranks . second in the 
world after Kodak of . the TJ.S., 
lias been .hit hard by the rising 
price of "silver, . although its 
. financial performance has been 
- disappointing for a number of 
yearEr._. 

Since the' group was: created 
ki 1964, sales have" risen from 
. DM L3bn to almost DM 3.5bn 
' in 1978, and the workforce has 
increased from 29,600 to 32,300. 
But the profits performance has 
never equalled the increase in 
sales as Agfa fought for market 
share- 

Group. profited in 1978 fell to 
DM . 20m compared with DM 
52m achieved in the previous 
year. The figures far 1979 are 
certain to make grim reading 


when they are released in 
April. 

Agfa's export sales have been 
particularly hard hit by the 
strength of the Deutscb e-Mark 
and the high labour costa in the 
Federal Kepub Lie- 

Last year was always 
expected to be a difficult one. 
but tire Agfa group’s calcula- 
tions ’ were thrown into con- 
fusion by the mounting 
speculation on the world silver 
markets. The company is 
reckoned to be Europe's 
largest single user of silver. 

Each year it uses about 700 
tonnes of silver, which in 1978 
cost some DM 250m. This year, 
if present silver prices hold, 
purchases of the metal are 
likely- to cost as much as 
DM 1.5bn. costs which were 
clearly beyond the current 
financial resources of the 
group. As a result the larger 
parent company. Bayer, has 
had to step In with DM 200m 
of financial aid. 


Volksbank non-vote share plan 


7.; BY JOHN WICKS IN ZURICH 

-AN ALTERATION , in \ the 
- statutes of Swiss Volksbank, 
Switzerland's fourth largest 
bank,- with a view to broaden- 
ing its capital 1 base, foresees 
! the creation - of ' participation 
certificates, - 

..-•Non-voting .shares, of this 
c-ktnd already "form part of the 
equity of Union Bank of Swit- 
-ttTland and Swiss Bank Corpor- 
*attoiL. ' Swiss ■ Volksbank U a 
'-.co-operative and. has a -share 
s. capital of ' slightly - over 
t&wVrS25m. 

il - The Berne-based bank is 
^keeping all possibilities open” 
£ With regard to the. use of the 
.'certificates, according to its 
^general manager. Dr. Hans 
ivFrey. He indicated that one 
;;izse might be. their exchange 


against -warrants or convertible 
bonds. 

The participation certificates 
would be available to foreigners. 
Although only Swiss. citizens or 
foreigners domiciled in Switzer- 
land have hitherto been able to 
become - shareholders with 

: voting rights. Dr; Frey said that 
a substantial proportion of the 
outstanding 700,000 shares were 
in foreign hands. There are 
therefore already a large 

: number.- of non-voting foreign 
shareholders: 

After what the -bank considers 
to have been a good year, an 
-unchanged 14 per cent dividend 
i& recommended for. payment on 
capital of SwFr 275.05m and a 
half-dividend ■ cxn SwFr 50m 
worth of shares issued last July. 


SERV 


-Good prospects for Landis 


BY OUR ZURICH: CORRESPONDENT 


THE SWISS electrical engineer-' 
ing company Landis , and Gyr of 
Zug expects results for. the 
'current finandal year fa be as 
' good as those for 1978-79. Dr.' 
Adolf Schmidli; group manager, 
said in -Zurich.. that there .had 
^beeji^t rise' is orderS‘-to- the. first/ 
v^puj: ; naonths witii a generally 
^-favourable'" " -demand .for the 

- grcmp’s produCts: .. . .. . 

The company recently an-. 
! nounced a 22.5 per. cent rise 

- .in total .earnings to SwFr 58.7m 
i (S3fi.34m) fori-lhe year ended 
i.®feptember 30'after turnover had 
^gone up 4.6. jper 'cent to just 
-jover SwFr 1.03bn-IS638.4m). - 

;! For 197^80 Landis, and Gyr 
: expects .a slight rise in turnover 
-•ip the, field of electricrty meters 
Land a' further improvement in 
f -orders .and sales for remote-, 
/control and ripple-control units. 
^• Together, . . these "' products 
t accounted for 48 per cent of 
•■group' turnover last year- Pros- 
ipects. ar.e seen as good for the 
? so-called “comfort control.™ 
-Hair-conditioning' and heating 
*icbntrol equipment) field, with a 
per cept .share of group saias. 
y In- the • industrial equipment 
/sector, which accounts- for a 
■ further 16 per cent of turnover, 

- sales and profits are expected 
I to falTfor telephone equipment, 
c while T prospects - for industrial 


components are seen as satis- 
. factory.. .. 

Business of most non-Swiss 
“ subsidiaries— only some 45 per 
cent of group output takes 
place In Switzerland — is ex- 
pected to .be good this year. 
'~AffiOng ~these companies^ the 
. ijonfion-hased Lands and Gyr 
Ltd. with an assembly , plant in 
Dundee, end here profits are 
likely, -to show a marked im- 
provement after a drop in 1978- 
1979. . 

In Switzerland, the parent 
'company: is extending co- 
operation. with Sprecher and 
Schah. AG, an electrical en- 
gineer in which Landis and Gyr 
- took up a 10 per cent sharehold- 
ing in 1979. • Production and 
..marketing are being co- 
ordinated in remote-control 
technology, where the Zug com- 
pany is . taking over research 
-and development commitments. 
Co-ordination of ejqport- markets 
Is planned in . industrial 
components. 

This year, a SwFr 80m invest- 
ment ' programme is foreseen, 
compared, with SwFr 61m in 
197879. This capital . expendi- 
ture, which is expected to. be 
covered 'by cash-flow fin a nc ing, 
war particularly concern pro- 
jects iff Switzerland but will 
also include rationalisation in-, 
vestments in tbe United States. 


BY OUR ZURICH XORRE5POND6NT 


■Foreign . borrowings ;of 

-JSwiss francs reached a record 
level of SwFr 27.7bn ($ 17 J5bn ) 
last year, according to a report 
; published by the Swiss 'National 

;£ankv This total i fr higher by 
=26.5 per "cent '* thari, ' the 
-SwFr : 21.S9bn.\ ($13.35bii> re- 
■■ corded in 1978. 

. In 1979- there was a particu- 
larly ■ sharp - increase In' the 
: volume of Sviiss Trane., bank 
loans, which jumped over th© 
-'year from - ..SwFr. 8.46bn 


(S524bn) to a new high of 
SwFr i2.14bn ($7.52bn). Of 
this total, over SwFr 9.9 lbn was 
accounted for byJiiiancmg loans 
■ and’ SwFr 223bn ■ by -export 
credit .- 

In the medium-term"- sector, 
the value, of Swiss franc private 
. placements — so-called notes 
issues — rose from SwFr 8.99bn 
($5-57bn) to SwFr. -10.341m 
(S6.4bfi)\ or almost tbe record 
-figure of SwFr 10.48bn booked 
for-1976^ -\ 


Migros consolidates top trading status 


Earnings per share 
slip at Amro after 
slow second half 


BY CHARLES BATCHELOR IN AMSTERDAM 

AMSTERDAM - ROTTERDAM ontstandinj 
Bank (AMRO), the first Dutch per cent 1 
bank to report its 1979 results. This led to 
yesterday announced a slow in net p 
down in the rate of growth of FI 10.53.fi 
both profits and business before, 
volume. Revenue 


Net profit rose by 8 per cent 
last year to FI 273.5m ($142m) 
compared with, the 19.2 per cent 
rate of growth in 1978. 

AMRO proposes paying an 
unchanged - total dividend of 
FI 5 per FI 20 nominal share. 
The final dividend will be held 
at FI 2.60 either in cash or as 
FI 1.35 in cash and FI 0.50 
nominal in shares from the 
share premium reserve. 

The average number of shares 


outstanding in the year was J5.8 
per cent higher than in 197$. 
This led to a fall of 3.7 per cent 
in net profit per share to 
FI 10.53 .from FI 10.93 he year 
before. 

Revenue increased by ZZ.l per 
cent to FI 2.23bn compared with 
a 13.1 per cent rise the year 
before. 

AMRO transferred FI 190m to 
its provision for general risks 
compared with FI 155m in 1978. 

The slow down in growth 
came in the second half of the 
year, AMRO said. While profits 
rose 15.3 per cent in the first 
six months compared with the 
same period of 1978, in the 
second half growth fell back to 
only 3 per cent. 


Net profits rose by 25.5 per cent 
to SwFr 60.5m (537.1m) in 1979 
and the balance-sheet total 
showed an increase of some 17.6 
per cent to SwFr 15.2bn 
($9.Sbn). 

Income from foreign exchange 
and precious metal trading 
jumped by 22.9 per cent to 
SwFr 4L3m. Rudolf Bosshard, 
deputy general manager, said 
tbe current complaint of the 
American Commodity Futures 
Trading Commission CCFTC) 
with regard to silver futures 
contracts involving Swiss Volks- 
bank would in no. way lead to a 
financial risk for the hank. 

Volksbank has Initiated con- 
tacts with the CFTC “ in the 
hope of reaching an understand- 
ing " in this matter. 


Operating 
profits record 
by Bergesen 

By Fay Gfester hi Oslo 

SIG. BERGESEN, the Norwegian 
shipping company which lost 
the oil/ore carrier Berge Vanga 
in a mystery explosion last 
October, says 1979 operating 
profits set a new record, at 
NKr 385m .($79m) (before 
interest and depreciation). This 
compared with NKr 380m. a 
year earlier. 

Profitability in the second 
.half of 1979 was,- however, hit 
1 by' the steep rise in fuel prices, 
the loss of the Berge Vanga and 
the fact that a relatively large 
number of the company’s ships 
bad to be docked for. repairs or 
overhauls. 

Earnings in 1979 were 
NKr 100m. Ordinary depreda- 
tion amounted to NKr 2£3tn 
and profit before taxes and 
allocations to NKr 180m. Three 
of the company’s older ships 
were sold during tbe year, with 
a book profit of NKr 19m* which- 
is being written off against the 
rest of the Bergesen fleet, in- 
cluding ships on order. 

At end-1979, the Bergesen 
fleet comprised 13 large -tankers, 
totalling 3.5 dwt. eight oil/ore 
carriers totalling 1.2m dwt, 
three gas tankers of 75,000 
cubic metres each, and two 
newsprint carriers, and a 
14.700 dwt transfer ship 
Id addition, the company has 
ordered 11 ships of various 
types, totalling 1.8m tonnes. . 


Ghent plant for 
Belgian Shell 

By Sue Cameron, 

Chemicals Correspondent 

BELGIAN SHELL, part of the 
Shell group of international 

chemical companies, is planning 
to build a £3in plant for the 
production, of catalysts at Ghent. 
The plant will have a capacity 
of 4,000 tonnes a year and is 
scheduled to come on stream 
at the beginning of f9SI. 


Swedish share tax study 

STOCKHOLM— The Swedish Preserrt taxation laws must 
Government has instructed its be changed if companies are to 
capital gains committee to ^ a7e better opportunities to 

examine the possibility of in- attr ** ns * ® nd 

. 3 . conditions -for share investment 

traducing a system to ease are t0 be m0Te ^*1 to 

double taxation on earnings those for other placement 
from shares, the - budget vehicles, it added 
ministry said. Reuter 


The Peninsular and Oriental 
Steam Navigation Company 


has sold its subsidiary 

P&O Oil Corporation 


Southland Royalty Company 


We acted as advisor to 

The Peninsular and Oriental Steam Navigation Company 


Schroders 


Schroder Oil Financing & Investment Company, Jnc. 
TiOO Milam Building, Houston, Texas 77002 




■Among other Swiss and 
foreign subsidiaries is the 
M Eiarozentren ” group of .25 
language and other schools. In 
England, a school was opened at 
Lee Green and the Brighton 
school was expanded last year, 
while work has begun on the 
building of a London unit at 
Forest H ill. 


BY OUR ZURfCH'COi^ESJCN^DENT .' - ’ ' 

ksROOP TURNOVER rk ^ fo^ X 

iSvriss Migros.JXHiperatiye rose to”SwTY 6.61bn. “ EoTozentren ” group of .25 

Much Sharper turnover increases language and other schools^ In 
SwFr «-7-lJ>n (S ^“IL« ciirrhtlv were recorded by the- travel England, a school was opened at 
ISS' ^ency chain, Hotelpiam whose Le e G reen and the Brighton 
■'Si^S^icSteliSWition S sales rose. 1&2 pes «£- ro >dM>ol was expanded last year. 

com- SwFr . 43pm, while work has begun on the 

.f a “ »“ - 

ae> g»up -to^ ^SwFr399.4m. , .Forest HHL 

Grbiipe Lambert plans to limit growth 

■ r .- RTjsitESJNsnirr W BWissbb - v 1 '! - ;y • ' " ■ . ■ *= . • . .’ . 

51-yearbld- Belgium in just a few years is 

Brsismes Lambert finanmaL S^ked^Sct^sbkrSiolders. now- deliberately to be rinwea. 
banking and indastriai holdings - maxked^np „ j. end being The management is opting for- a 
telL tqdays anmuH BPr 100 on the 4m period of consolidation, with the 

meeting that the -^pnsph^kted. g^^^a^tanding, . compared ; Sent on boosUng.net ^ramgs- 
.balance.... Aeet- .at. -..0*!?“?^. on payment .mkde . For a group that in the four 

Bruxe&^La^i- mon'tiis .-years since its creation as thp 

the-year^ ^ ended -Beptember- 30. for 1.97 /ana rev, w ^ ^ heivfeeil Uie BruxeUes 

. 0t r J'%nres unde^ihe th^- Lmpbort ban king ant tfl™ 1 ™} 

&Ft 570brr- be ^ 1 il ™ v . . .main . 'pre- . interests., .has. seen its gross asset 

Gotisolidfited «et vinexune,- bow- ^ next- few value more than -triple, this 

; ever, .(dw^jaed tj- SSS^he growm that has lifted consolidation will be a consider- 
(Mfm BFr2.3bn.tite year.. financial; able change of pace. 



Hxcerpls from the Annual Report for the fiscal year from October 3, 1978 to September 30, 1979. 

Groupe Bruxelles Lambert S A 

Groupe Bruxelles Lambert 5A 

MW 

44.4% 100% 

mw 

Banque Bruxelles Lambert Compagrue Bruxelles Lambert 


Gnnfaiiied asset strength 


September 30, 1979 


BF millions 


September 30,1978 

(restated) 

BF millions 


5,181.4 

16,832.8 


10,605.3 


626,295.1 


Corporate premises, furniture, equipment 
Companies carried at equity in net assets 
Investment portfolio 

Railroad equipment 

Land and iWl estate developments 

Receivables 

Cash. and equivalents 

Other assets 

Current banking and financial assets 
Less: current banking and financial liabilities 
Net current banking and financial assets 


Combined assets 
Less: short-term debt , 


Capital invested 

Less: long-term debt 


Net assets 

attributable to Groupe Bruxelles Lambert SA 
attributable to minority interests 


Asset breakdown 

The figures in die tables below are the result of a first attempt to break 
dawn assets and results of the group by business segment They are 
percentage figures. 


21,416.3 

16,849.5' 


22,014.2 

11,265.4 

3.422.6 

2.353.6 
1,010.9 
1,247.2 


3,352.4 


55,272.6 

(5,392.6) 


49,879.0 

(11,633.2) 


38,265.8 


4.540.0 

11,558.6 


529,423.7 

(524,113.1) 


16,786.5 

16,291.3 


10,116.1 


26.098.6 

10.801.7 

2.950.0 

1.742.0 
446.6 

1.023.0 


5,310.6 


48,488.6 

(4.520.9) 


43,967.7 

(10,889.9) 


33,077.8 


Banking and leasing , 
Broadcasting . 

Railroad cars and containers 
Real estate in Belgium 
and die United States 
Trading 

Other segments, non-allocatable 
liabilities and expenses 


The breakdown of net assets and results attributable to Groupe Bruxelles 
Lambert SA and to others was as follows: 


Net assets I Cash-flow Net income 


Results 

Cash- 

Net 

flow 

income 

63.2 

55.9 

8.2 

18.2 

22.5 

26.5 

5,7 

12.6 

3.0 

6.5 

(2.6) 

(39.7) 

100.0 

100.0 


Net asset value 

At (he end of September 1979, net assets of the group were valued at 
BF 38,266 million, compared with BF 33/178 million a year earlier. Net 
assets attributable to our company totalled BF 21,426 million, as against 
BF 16,786 million at the end of September 1978. Net assets attributable to 
others totalled BF 16,849 million, as against 16291 million. 

Net assets per share after the appropriation of income and goodwill 
excluded were BF 5354. compared with BF 4297 on September 30, 1978. 
Net assets per share prior to the appropriation of income were BF 5,479, 
as against BF 4309. 

Illustrated below is the breakdown of net assets per share, prior to the 
appropriation of income, by business segment and by country. 


By business segment 


By country 


Banking and leasing^ .41.4 58.6 

Broadcasting' • 493 50,8. 

Railroad cars and containers : ' ' 70.7 '293 

Real estate in Belgium 
and the United States 100.0 — 

Trading 98.4 1.6 

Other segments, non-allocatable 
liabilities and expenses 67.7 32.3 


100.0 — 
98.4 L6 


GBL others 


39.7 60.3 

47.4 52.6 

69.4 30.6 

100.0 — 

98.4 1.6 


Banking and leasing BF 1,493 Europe 
Broadcasting X170 Belgh 

Railroad cars Luxei 

and containers 1755 West 

Real estate in Belgium Switz 

and the United States 703 Austi 

Trading 90 Franc 

Other segments 768 Othei 


BF 5,479 


Europe ^ 

BF 4,941 

Belgium 

2,195 

Luxemburg 

882 

West Germany ^ 


Switzerland * > 

L217 

Austria * 


France 

289 

Other 

358 

America 

421 

Africa 117 

BF 5,479 


Specific liabilities, financial and Overhead expenses of Banque Bruxelles 
Latobert and Cornpaghie Bruxelles Lambert were allocated to the various 
business segments. Non-a2ocatafaIe liabilities, financial- and overhead 
expenses were listed as such and combined with "other segments" . 

As for Groupe Bruxelles Lambert SA, half of these items were included 
. under "banking and leasing", and half under "non-aUbcatable" . 

As the "other segments" showed negative results, we have been unable 
to compute the share attributable to GBL and-to others. 

These computations will need further refinement in the years ahead. 

Summarized below is the asset bjreakdown per country: 

Europe ' , . 

Belgium . 41 % 

Luxemburg J 21 

West Germany, Switzerland, Austria 17 % 

France 7 % 

Other European countries 6 % 

America - . . oto 

Africa 2% 


Results 

The consolidated cash flow of 'the group aggregated BF 3,9533 million. 
The pro forma figure for the previous ]2-month period from October X 
1977 to September 30, 1978 was BF 40403 million. 

Consolidated net income after BF 2,2653 million of amortization, depre- 
dation and provisions was BF L7881 million, BF 8453 million of which 
was attributable to Groupe Bruxelles Lambert SA. 

Dnidend 

The Board has recommended a cash dividend of BF 100 after tax, to be 
paid to the 4 million shares of common stock outstanding. 


Copies of the Annual Report are available on request 
to the Secretary , avenue Mamix 24, 1050 Brussels 

Copies of the Annual Reports of Gompagnte Bruxelles Lambert 
and Banque Bruxelles Lambert are available on request 
to toe corporate headquarters of these companies. 

a 


i 

1 


*.*rr ?V *' 

































Financial Times Wednesday February 20:1$S0\. 


Companies and Markets 


INTERNATIONAL COMPANIES and FINANCE 


FINANCING OF INDUSTRY 


East meets West in ASEAN 


Br ANTHONY ROWLEY IN HONG KONG 


Targets up 
at Toyota , 
Motor 


to 


ASEAN — the five-member 
Association of South East Asian 
Nations, comprising Indonesia, 
Malaysia. the Philippines. 
Singapore and Thailand — is 
preparing to give birth to a new 
type of industrial financing in- 
stitution . The plan is for a 
hybrid of western and eastern' 
institutional forms, combining 
features of a development bank, 
a European-style holding com- 
pany, and a Japanese “sogo 
shosha,” or trading company. 

The idea has been a long 
while germinating, but late last 
month the 25-member ASEAN 
Bankers Council, meeting in 
Jakarta witb a mission from 
the Japanese Committee for 
Economic Development (Keizai 
Doyukai), agreed to work out a 
concrete proposal 1 by May for 
establishing a joint Japan- 
ASEAN investment fund to 
promote industrial development 

The scheme covers In the first 
instance the setting up of such 
an institution at ASEAN-only 
level, to be -styled ASEAN 
Finance Corporation (AFC). 
This would in -turn participate 
with the Japanese in a second 
institution. Eventually. AFC 
might participate in a grid of 
new industrial financing and 
development institutions — one 
in each ASEAN country. 


If the framework for these 
new institutions still- seems 
uncertain, it is because, it is 
only recently, after several years 
of study, that ideas have begun 
to crystallise on, what is needed 
to. spur industrial and business 
development in the five-nation 
block. It is now widely accepted 
that some sort of institutional 
catalyst is required to promote 
the growth of -the corporate 
sector. 


is what the Japanese sago 
shosha specialise in providing to 
companies in Japan. The vital 
role these institutions have 
played' in supporting Japan’s 
post-war industrial development 
has caught the attention .of 
such as Omar Abdalla, the 
Indonesian banker who is chair- 
man of the ASEAN Bankers 
Council. At tbe same time, some 
ASEAN bankers have become 
disillusioned with the develop- 


to find its own mstitutional- 
formula. 


Sales 


t t is understood that one 
erne, envisaged a joint Japan- 


Vf YOKO SHI BAT A IN TOKYO 


The scheme for a hybrid financial institution covers 
the setting np of a body at ASEAN-only level, which 
among its activities would participate in a Japan- 
ASEAN institution. Eventually, a grid of institutions 
might emerge— one in each of the ASEAN countries 


This will probably be an, 
investment fund to < which 
private and state-owned com- 
mercial banks in the region will 
contribute a substantial sum of 
equity capital, and which will in 
turn take equity investments in 
new ' ASEAN companies, and 
help existing companies to 
expand. The new institution is 
also likely to * have a role 
in providing management, tech- 
nical and marketing services to 
new companies, and in helping 
established ones to grow. 

This kind of universal service 


meat role which British 
merchant banks play in the 
region. 

One of them. Dr. J. Panglay- 
kim, head of an Indonesian 
private bank and also a member 
of the ASEAN Bankers Council, 
argues that the u pioneering " 
development role merchant 
banks - played in combining 
capital with industrial enter- 
prise in Europe had not been 
played by these banks in South 
East Asia. They had preferred 
to concentrate on money-market 
activities. So ASEAN needed 


This announcement appears as a mailer oj record only. 



Alcoa of Great Britain Limited 


£40,000,000 


floating Rate Loan 


Revolving Acceptance Credit Facility 


arranged by 

Hambros Bank Limited 


provided, by 


Bank of Scotland Barclays Merchant Bank Limited Hambros Bank Limited ' 
Lloyds Bank limited Lloyds Associated Banking Company Limited 

Nordic Bank Limited J. Henry -Schroder Wagg& Co. Limited 


Agent Bank 

Hambros Bank Limited 


February, 1980 


! *h erne, envisaged a joint Japan- 
: ASEAN Institution with a paid- 
I up capital of U.SJSlSOin, with 
tbe Japanese side subscribing 
1 U.S.S90m of this and each 
ASEAN country one fifth of tbe 
remainder. However, despite 
' some ASEAN countries attrac- 
tion to the sogo shosha model, 
caution - remains over possible 
Japanese economic domination 
in the . region, and ASEAN 
members are likely to want a 
bigger 'stake in any joint 
institution. 

Shiduro. Mural the ' chairman 
of the Keizai Doyuko and a vice 
president of Japan's Sanwa 
Bank, 'said after the meeting in 
Jakarta that progress had been 
better than he had expected and 
that, following a further 
exchange of views beween the 
- two sides, concrete proposals for 
a new investment fund would be 
formulated by May 23. The pro- 
posal would then be submitted 
to the seventh ASEAN- 
Japanese businessmen's meeting 
in Tokyo on July 10. 

What is looked for now is an 
institution, or group of institu- 
tions. which help to make 
Indigenous groups, huch as tbe 
Pribumis in Indonesia and the 
Bumiputras in Malaysia, 
partners in industrial develop- 
ment with the overseas Chinese 
in -these countries. 

Much the same applies to 
the Philippines — and to Thai- 
land, although there the Thai 
and Chinese populations are 
more closely assimilated. In 
Chinese-dominated Singapore, 
The Chinese Chamber of Com- 
merce and Industry (supported 
its sister organisation from 
Malaysia) recently outlined a 
proposal for an ASEAN Invest- 
ment Corporation (AIC) to 
promote private sector 
economic co-operation in 
ASEAN. It is unclear at this 
stage whether this institution, 
which would have a paid-up 
capital of US$3 00m. would 
merge with or exist alongside 
the new body proposed by the 
ASEAN Bankers Council. 

At the same time, Indonesian 
Government ministers now have 
on their desks a proposal for an 
Indonesian Domestic Investment 
Company (DIC) which would be 
sponsored by local (mainly 
state-owned) banks and financial 
institutions. It would engage 
in equity investment, corporate 
and management services, pro- 
ject development, and, at a later 
stage, capital market develop- 
ment, investment trust activities 
and underwriting of securities. 

One existing investment insti- 
tution which has played an 
active part in advising on the 
possible framework of new 
institutions, including . an 
ASEAN Investment Capital 
Fund, is the Singapore-based 
Private Investment Company 
for Asia (PICA). With a multi- 
national shareholder spread of 
over 200 banks and corpora- 
tions, PICA has grown slowly 
but surely since its founding ;in 
1969 and has provided some 
US$2 50m of capital to 190 pro- 
jects in nine Asian countries,' 
including $16. 8 m of equity 
investments in 57 companies. 

Whether this western- 
instigated venture — modestly 
successful, by venture capital 
standards— -will have a stake in 
any of the various new institu- 
tions under study remains to 
be seen, but it is likely to have 
at least an advisory capacity. 


TOKYO — Toyota Motor 
Sales Company said that it has 
revised . upwards its after-tax 
profit forecast for the current 
business year ending next 
March 31 to about' Y33bn 
($135ra) from Y31bn estimated 
last November. 

It also revised upwards its 
sales forecast to about Y3,250bn 
from Y3j50bn. 

These compared with after- 
tax profit of Y22Blbn reported 
for the last business year on 
sales of Y2B10bn. 

The company said that the 
upward revision followed a 
larger^than-expected Increase in 
exports * to tbe U.S. and the 
Middle East, and improved 
export profitability due to the 
yen’s depreciation . against the 
dollar. 

Exports in the year are 
expected to rise to 1.47m 
vehicles from an original target 
of 1.37m, while domestic sales : 
will be almost unchanged from i 
the target of I -63m. ' 

The company exported 1.26m 
vehicles and sold 1.58m at home 
last year. 

Reuter 


SHOWA DENKO, the diversi- 
fied chemical company which 
merged with ShoWa Yaka 
(Petrochemical) in July, made 
an Operating profit of Y15.59bn 
($63. 7m) in the year to 
December, to show a sharp 
recovery from . the operating 
loss of Y4S8m returned in 1978.. 
Net profits were Y6£3bn, ahead 
by 85 per cent, on sales of 
Y373.94bn ($1.53bn), up 33.4 per 
cent, over a year earlier. Profits 
j per share improved to Y7.81 
from Y4.37. 

Petrochemical product sales 
increased by 66.5 per cent to 
account for 51.1 per cent of 
total sales. Ferro-alloys and. 
furnace products also fared 
. well; up 38-8 per cent to account 
for 16 per cent of the total, 
helped by weaker competition 
.from imported products, in view 
of the yen depreciation. 

Reflecting the increase in the 
production of electric home 
appliances and automobiles, 
domestic demand for petro- 
chemical products was strong. 
Cost rises in raw materials such 
as naphtha were fully covered 


by the increase In selling prices 
of finished products, resulting 
from the tight relationship of 
demand and supply. 

' The company said that price 
increases in .finished products 
contributed 'one-third of the 
operating . profits. Rationalisa- 
tion measures such as reducing 
employees and borrowings, 
since 1975 also accounted for 
one-third, and the merger 
Showa Yika brought increases 
in production which accounted 
for the remainder. “ • 

The company has resumed 
payment of the annual dividend 
at a rate of Y4.00 per share. 
For the. current fiscal year, the 
company sees difficulty in pass- 
ing on cost increases in the 
selling price of finished pro- 
ducts : without meeting resist- 
ance -from customers. A slight 
setback in operating profits is. 
expected at YISbn, (down 17 
per-cent) on sales up by 12.3 
per cent to Y420bn. ) 

• • •- * * * 

FUJI PHOTO FILM COMPANY 
lifted consolidated net income 
to-Y2L19bn ($86. 5m) in the 


year ended * October 28 
Yl9.61bn in the piwibua year. 
Sales came to Y3S8.83tm. 
($1.46bn) against Y$I£aibn 
-and earnings per share reached 
Y70.2 compared : wtth YBAg, 
'.Reuter reports from Tokyo. . 

' Fuji . photo expects _;:'net 
income' .for- the yejat 1 enfcipg 
next - October to Tall in $Ha e 
extent following sharp /rises in 
the prices of silver and ether 
raw materials. ■ * •; 

•" The company plans ; to raise 
prices of-lts films, but it will be 
'• difficult ' to pass .- on. all price 
rises - of " raw materials.- to 
Consumers. V.. 

The company said total sales 
will rise following the" planned 
increases- in product' prices, ' 


NET consolidated : .liiyebme-. at 
Kajima Corporation shows litflfr 
change for the year- to - Novem- 
ber 30: at Y13.6btr,:<$555m) 
against.Y13.66ro Renter-reports. 
Sales . totalled -.:Y68£9ehn 
($2.8bn) compared /with 
Y609.94bn and earnings per 
share -came to Y18.73 " against 
Y18.82. - ■ - 


TNT lifts dividend 


BY. JAMES FORTH IN SYDNEY 


VOLKSWAGEN INTERNATIONAL 
FINANCE N.V. * - 


THOMAS NATIONWIDE 

TRANSPORT (TNT), the inter- 
national transport group, has 
raised its interim dividend from 
5 cents a share to 6 cents on 
capital increased by last year’s 
one-for-10 scrip issue. Last year 
a final of 6 cents was paid, lift- 
ing the total payout from 9 cents 
to 11 cents. 


Profit figures for the half-year’ 
ended December will be 
released on February 25. r In 
1978-79 group profit rose by 65 
per cent to A$23.3m (US$25-8m) 


and the directors forecast a 
higher result for the current 
year. Tbe company has already 
reported a 91 per cent jump- in 
profit for the first quarter to 
A$Z0.5m. 

The interim dividend is the 
last six-monthly payment to be 
made by TNT. The ‘ directors 
have previously announced that 
in future dividends will be on 
a quarteriy basis. TNT is 
thought to be the first industrial 
company in- Australia to adopt 
this procedure. The dividend 
will be paid on March 28. 


7%% US-S-Bonds of 1978/1985 

a « — — - — — > __ 

ru«4si< rwmu wuw 


Drawing of Bonds as pW June 1,1980 


For (tie second redemption Instalment due June 1. 1980 In the , 
nominal amount o! US-S 5.000.000.- a drawing by lot took 
place before a notary public, pursuant to §3 of the "forms and 
Conditions of the loan. 

. The Sartos C 

with the numbers 2001 to 5000 (US-S 1.000 each) and 
7801 to 8200 (US-S10, 000 each) 

has been drawn. 

The drawn Bonds shaU bo redeemed at par from June t, 1380 

and ahaH cease to bear Interest as per May 31, 1980. . 

The Bonds will be paid in the United States ol America at . .. 
Commerzbank Aktiengesellscbaft, - . . • /• 

New tork Branch *- ■■ ' 


General Mining buys into 
Siemens South Africa 


BY JIM JONES IN JOHANNESBURG 


and outside the United Stales of America at . 

Commerzbank Aidiengeselschaft _ . 
and Its branch offices. 

- Coupons as perjure 1,188) and Wtowmgare to be attached to 
the Bonds. The amount of missing unmatured coupons swllbe 
deducted from the prtodpai amount The coupon as per June 1, 
1980 win be paid separately. _ 

Amsterdam, Februaiy198d 


GENERAL MINING, the Squth 
African mining house, has 
acquired a 16 per cent interest 
in Siemens Ltd., the German 
company’s South African operat- 
ing arm. In itself,* the acquisi- 
tion means: no effective change 
m control of Siemens— the 
German parent's 52 per cent 
controlling interest remains 
unchanged. 


. In acquiring an 8 per cent 
interest from South Africa’s 
largest life assurer, the Old 
Mutual and a further S per cent 
from the' state-owned Indus- 
trial Development Corporation 
(IDC), however. General Mining 
could be laying the ground for 
a drive into export markets for 
Siemens' . South African-manu- 
factured products.- General 
Mining has significant engineer- 
ing interests which" could- enter 
into, joint ventures with 
Siemens. 


No details have been provided 
oh what General Mining has 
paid for its shares, but the 8 
per cent acquired from the Old 
Mutual . is linked with the 
assurers acquisition of General 


Mining's interest in Lydenburg 
Platinum only a few weeks ago, 
Siemens is not quoted. Its other 
shareholders are IDC (16 per 
cent) and the Federate Group 
(16 per cent). 

Hr * * 

SOUTH AFRICA’S largest 
cement producer. Anglo Alpha 
Cement, increased its operating 
income to R29.9m (£36 .8m) in 1 
the year to December 31. This 
represents an annual rate of 
increase of 43.4 per cent in com- 
parison with the R31-3m for the 
IS months -to December 1978. 

Though domestic cement 
demand improved during the 
year, volume sales declined 
because of lower export sales. 
Even v so, the group’s lime, 
crushed stone, and .textiles 
divisions met with considerable 
growth in demand, resulting in 
a turnover rise at ah annual rate 
of 17.2 per cent, to R1 38.1m 
(5169.9m). from tbe previous 18' 
months' R176.7m. 

After current cost adjust- 
ments and extraordinary items, 
attributable profit was RIO. 4m. 
against the previous 18 months' 
R8.Sm. 


Volkswagen International Finance N.V. 


Notice of Purchase 


European Investment Bank 


• 9f% Dollar Bonds" of 1 979,. 
Due February 1 5, 1 991 . - 


Notice is hereby given to Bondholders that ■ 
The Nikko Securities Co.., Ltd. as Purchase 
Agent for account of such bank, has purchased; 
during the eleven-month period ending 
February 1.4, 1980, U.S. $6,000,000 principal 
amount of such Bonds: . 

On February 15, 1980 the principal amount.orf - 
Bonds remaining in circulation was v 
U.S. $94,000,000. : 


Luxembourg, February 20, 1980 -* 


This annaumonatt appears rfid turner iif rctivJ only. 


This amnneawa appears us a matter of record mfy. 


, Dm dnrumanioit appears as airuthT of od wily. 


Eastern Air Lines Inc 


Egyptian Electricity Authority 


The Romanian Bank for Foreign Trade 


$ 156 , 000,000 


£ 15 , 162,187 


£ 68 , 503,603 


" c; - 


with, the guarantee of 


guaranteed by 


with the guarantee of 


Export Credits Guarantee Department 


National Bank of Egypt 


Export Credits Guarantee Department 


in connection with contracts awarded to Rolls-Royce Limited for the supply 
ofRB-21 1-535 engines tor the Boeing 757 


in connection with a contract awarded to Rolls-Royce Limited for the supply 
installation and commissioning of four 50 Mw 
generating sets for the Mahmoudiya Power Station 


in connection with contracts awarded to Rolls-Royce Limited forthe supply 
assembly and manufacture of Spey 512-14DW engines 77 


Arranged by 

Lazard Brothers & Co., Limited 


Arranged by 


Arranged by 


Lazard Brothers & Co., Limited 


Lazard Brothers & Co., Limited 


Funds provided by 

Chase Manhattan Limited 
Citicorp International Bank Limited 
Lazard Brothers & Co., Limited 
Midland Bank Limited 
National Westminster Bank Group 


Funds provided by 

Barclay s Bank Limited 
Lazard Brothers & Co., Limited 
National Westminster Bank Group 


with the guarantee of 


Export Credits Guarantee Department 


Funds provided by 

Anglo-Romanian Bank Limited 
- Barclays Bank Limited 
Lazard Brothers & Co., Limited - 
Lloyds Bank Lirruted^ ~ t ; 
MidlandBank Limited. 
National W&tminster Bank Group 


AgentBank 

Lazard Brothers & Co., Limited 


AgentBank 


AgentBank.-; 


Lazard Brothers & Co., Limited 


Lazard Brothers & Co., Limited 
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The dollar gained ground in 
active foreign exchange trading 
yesterday against a background 
of armer U.S. interest rates, and 
the commitment by Mr. Paul 
Voleker, diairman of the Federal 
Reserve Board, to tight 
monetary policy. Sterling, which 
nas been in. demand m US 
centres during recent weeks! 
came under some selling 
pressure In the late afternoon. 
The pound opened at $2-2925- 
2.2935, the highest level .'of the 
day, and fell to 522825 at noon, 
and to 525725 by mid afternoon. 
As U.S. . markets became heavy 
buyers of dollars, sterling fell 
quickly to a low point of $2.2660- 
25670. where the Bank, of 
England intervened - to support 
the pound. "With assistance from 
the authorities and' some late 
natural demand sterling 
recovered slightly to close at 
S2571 5-25725. a fall of 2.45 cents 
on the day. The pound's trade- 
weighted index, as calculated by 
the Bank of England, fell to 725 
from 72.9 after standing at 72.S 
-in the morning and 72.6 in the 
afternoon. 

The dollar’s index, on Bank 
of England figures, rose to 855 
from ' 85.5. The U.S. currency 
improved to DM 1.7480 from DM 
1.7410 against the D-mark, and 
to SwFr 1.6380 from SwF r 1.62S0 
■ in terms of the Swiss frane. 
Trading in the Japanese yen was 
quiet; but the dollar rose to 
Y245.40 from Y24450. 

D-MARK — Very strong, but 
remaining steady within the 
European Monetary System— -The 
D-mark was- firmer against the 
French franc, Italian lira. 
Belgian- franc, and Danish krone 
at the -Frankfurt fixing, but 
declined against the Irish punt 
and Dutch guilder. Outside the 
-EM'S the German currency con- 
tinued to rise against the Swiss 
franc, Japanese yen and sterling. 
The pound was fixed at DM 
3.9830, compared with DM 3:9970 
on. Monday, but the dollar 
improved - to DM 1.7446 from 




THE POUND SPOT AND FORWARD 


DM 1.7405. The Bundesbank did 
not intervene in the market 

ITALIAN URA — Recent 
demand has reflected Ught con- 
ditions in the domestic money 
market: 'strongest EMS currency 
with. French franc — The lira was 
mixed, against its EMS^ partners 
and other major currencies at 
the Milan fixing. The D-mark 
rose to L483.48 from L463.30, but 
the . French franc eased to 
L197.36. from L197.69. The 
guilder, Danish krone, and Irish 
punt also improved against the 
lira, but . the Belgian franc lost 
ground. The 'Bank of Italy sold 
the entire 516.5m traded officially 
when the dollar rose to L808.55 
from L 806.20 at the fixing 
Sterling- feU-' to Ll,844.80 from 
L1J350.40. 

DANISH KRONE — Basically 
weak, suffering two devaluations 
since EMS began last . March — 
The -krone lost part of its recent 
gains against its EMS partners 
and other major , currencies at 
the Copenhagen fixing, although 
th French franc fell to DKr 
1.3337 from DKr 15345. and the 
Swiss franc to DKr 35350 from 
DKr 3.34. The lira was 
unchanged, but the D-mark, 
Belgian franc, Dutch guilder and 
Irish punt all gained ground. Hie 
dollar rose to DKr 5.45 from 
DKr 5.436Q. and sterling to 
DKr 12.4710 from DKr 12.4680. 

JAPANESE YEN — Energy 
problems reflected in sharp 
decline last year, but steadier 
until recent days when down- 
ward trend has been renewed — 
Tlie yen remained weak in 
Tokyo, despite the rise in the 
Bank of Japan discount rate on 
Monday. The' central bank con- 
tinued to support the yen yester- 
day as the dollar rose to Y245.10 
from Y243.77i- Market sources 
predicted that the yen will 
decline further unless there are 
further moves to assist the yen. 
It was estimated that the 
authorities bought about S250m 
to steni . the dollar's advance 
yesterday. 


U.S. 2 . 2680 - 3.21 

Canada 2 . 6250 - 2 . 6 ( 

NaiMnd. 4.35V-4-41 


2 . 2660 - 2 . 2 S 3 S 2 . 2715 - 2 .Z 7 Z 5 
2 . 6250 - 2.6650 2 . 6360 - 2.6360 


Belgium 64.20-64.95 
Denmark 12.35-12.47 


4 - 37 - 4.38 

64 . 40 - 64.50 

12.38V12.39i, 


Ireland 1 . 0680 - 1.0760 1 . 0705 - 1.0715 

W. Gar. 3 . 96 - 4.00 3 - 97-338 

Portugal 107-50-1 06.30 10785-108.05 

Spam 151 - 85 - 153.20 152 ^ 0 - 152.40 

1.K5VJ.B49 1,836V1.837‘- 


ItaJy 

Norway 

France 

Sweden 

Japan 

Austria 

Swftz. 


11.07-11.18 

9.28-9.36 

9.45-9,57 

665-565 

28.35-28.65 

3.71-3,74** 


11.08V11.10*- 

9.30V9-31** 

9 - 48 , «- 9 . 4 S J » 

557-558 

2 S. 40 - 28 . 4 S 

3 . 714 - 3 . 72 % 


One mo nth 
0 . 30 - 0 . 20 c pm 
0 . 82 - 0 . 72 c pm 
2Vlfse pm 
20 - 10 c pm 
3 VSP,or 8 dia 
par - 0.1 Op dia 
3 V 2 >zpf pm 
20 - 70 c dia 
15-85c dia 
7-3 lire dia 
6 - 4 ore pm 
4 V 3 J :C pm 
3 V 1 *-ora pm 
3 . 70-3 40 y pm 
22 - 12 gro pun 
4 V- 3 » 4 c pm 


Belgian rate is lor convertible 
Six-month forward dollar 2 . 10 ' 


% Throe Y» ( 

p.a. months p.a. 

1.32 1 . 32 - 1.22 pm 2.23 
3.51 2.48 2.38 pm 3.69 : 
6.48 6 V 6 7 i pm 5.83 
2.79 S 6 - 4 G om 3.10 
- 4.12 9 *-H >4 dis “347 

— 0.56 0 . 14 - 0 . 24 db 5 - 0.71 
9.06 Sfc-S* pm 9.31 
- 5.00 30-130 dls - 2.86 
- 3.15 45-145 dis - 2.48 
- 1.31 eVa-V dia - 1.88 
5.40 17 V 1 $><pm 8.85 

5.15 12-11 pm 4.84 

3.16 9.7 om 3.37 

7.64 VT - 20 - 1 0 . 90 pm 7.33 

7.16 67-67 pm 6.72 
13.70 12-11 pm 12.38 


francs. Financial franc 66 . 45 - 66 . 55 . 
■2 ODc pm. 12 -month 3 . 25 - 3 . 15 c pm. 


THE DOLLAR SPOT AND FORWARD 


UKt 2 . 2680 - 2 J 935 2 . 2715 - 2.2725 0 . 30 - 0 . 20 c pm 
Ireland! 2 . 1266 - 2.1270 2 . 1265 - 2.1270 0 . 50 - 0 . 4 Qc pm 
Canada 1 . 1587 - 1.1606 1 . 1588 - 1.1601 0 .l 4 - 0 . 11 c pm 
Neihlnd. 1 . 9202 - 1.9238 1 . 9228 - 1.9238 0 . 76 - 0 . 68 c pm 
Belgium 28 - 31 - 28.38 28 . 36 - 28.38 5 - 3 c pm 


it Three % 

p.a. months p.a. 

1.32 1 . 32 - 1.22 pm 2.23 
2.55 132 - 1 .72 pm 3.34 
1.29 0 . 43 - 0.40 pm 1.43 
4.48 1 . 78 - 1.63 pm 3.60 
1.68 7-5 pm 0.84 


Denmark 5 . 446 &- 5.4520 5 . 4495 - 5.4510 2 . 15 - 2 . 65 ore dis - 5.28 7 - 40 - 7 . 90 dls - 5.61 


W, Go/. 1 . 7410 - 1.7510 1 . 7475 - 1.7485 1 . 16 -T. 0 Spf pm 
Portugal < 7 . 45 - 47.73 47 .S 3 - 47.73 10 - 20 c dis 

Spam 66 . 83 - 67.22 67 . 18 - 67-22 15 - 25 c dia 

holy 807 . 50 - 809-20 808 . 80 * 09.20 IV 2 *? lira dis 
Norway 4 . 8780 - 4 -S 830 4 JB 810 - 4 . 882 O 1 . 90 - 1 . 40 ore pm 
France 4 . 0850 - 4.1010 4 . 0970 - 4.0990 1 . 20 - 1 . 10 c pm 
Sweden 4 .tffiS- 4.1760 4 . 1742 - 4 . T 752 1 . 4 XMMDan pm 
Japan 245 . 20 - 245.76 245 . 36 - 205.46 1 .S 0-1 36y pm 
Austria 12 . 433 - 12.512 12 ^ 07 - 12.512 7 . 50 - 6 . 80 nra pm 
Swltz. 1 ^ 266 - 1.6415 1 . 6375 - 1.6385 1 . 70 - 1 - 63 c pm 


7.62 3 . 10 - 3.00 pm 6.98 
- 3.77 30-60 dis - 3.77 

- 3.57 65-70 dis - 3.72 

- 3.15 8-9 die -4 20 

4.06 4 . 65 - 4.15 pm 3.60 
3.36 280 - 2.65 pm 2.66 
Z.SS 1.50-1.30 pm 1.34 
6.97 3 . 65-380 pm 5.83 
6-91 21 . 50 - 19.60 6.55 

12.20 4 . 20 - 4.13 pm 10.17 


t. 18266 - 1.6415 1 . 6375 - 1.6385 1 . 70 - 1 - 63 c pm 12.20 080 - 4.13 pm " 
1 UK and Ireland are quoted <n U.S. currency. Forward premiums and 
discounts apply to the U.S. dollar and not to the individual currency. 


CURRENCY RATES 


IBank Special European 
I rata Drawing i Currency 
I % Rights Unit 


Sterling...,....! 

u.s. s ; 

Canadian 6...1 
Austria Sch.-i 

Belgian F 

Danish K.... . 

D‘Maric J 

Guilder • 

French Fr. — i 

Ura.. ! 

Yen , 

Norwgn. Kr .. 1 
Spanish pts_| 
Swedish Kr.J 
Swiss Fr. 


Unaval 1 10.625801 
„ i 1.45679 

J 1.66796 
„ ‘ 17.9044 

., 40.5684 

! 7.80139 
1 2.49900 
„ ' 8.75141 

„ , 5 .85445 

„ , 1157.61 

„ <351.052 

„ [6.99591 

„ 95.8680 

„ ; 5.97578 

_ ! 2.53835 


CURRENCY MOVEMENTS 

i I 

| Bank of 1 Morgan 
Fab. 19 ' England 'Guaranty 

< index /changes % 

Sterling J } 72.3 — 35,9 

U.S. dollar I 85.8 — 7.7 

Canadian dollar ....I 81.8 — 16.4 

Austrian schilling.. 1 , 158.5 , + 24.5 

Belgian franc.. ; 115.3 ■ >15.5 

Danish kroner 100.7 — 3.0 

Deutsche mark .' 157.8 I + 46.0 

Swiss franc.. 199.4 j + 76.8 

Guilder 126.3 - 20.4 

French franc : 101.9 — 6 .B 

Ura 65.5 - 49.6 

Yen n s .i 1 + 14. i 

Based on trade weighted changes from 
Washington agreement December, 1971 
(Bank of England Index = 100 ). 


OTHER MARKETS 


TPEEWNKER is ready for the challenge of the new decade, which no-one in banking 
or treasury finance can doubt will produce the most fundamental changes in domestic 
and international banking operations. 

The rise of the oil-exporting and newly industrialising countries, the changing 
pattern of payments imbalances, exchange rates and inflation, the response by govern- 
ments and supervisory authorities, and rapid developments in technology and 
communications will make the 1980s a most challenging period in the history of 
banking. 

OUT NOW - FEBRUARY ISSUE 

* Foreign banks in New York — there are now 237 foreign banks represented in 
New York. TEB4NKER lists them all together with their address, telephone and 
telex. * Singapore's second industrial revolution. * Should Britain adopt 
monetary base control? * International Review — Japanese bank profits. Guide 
to LDC debt. 

NEXT MONTH - MARCH ISSUE 

* Technology in banking — an appraisal of the latest developments and their 
impact. * IMF substitution account. * EMS and German monetary policy. * 
International Review and Luxembourg banking profits. 


START THE 1980s WITH TE BANKER 


EMS EUROPEAN CURRENCY UNIT RATES 


1' . • 

ecu 

Currency 

amounts 

% change 
from 

» 7 . change 


t.' 

central 

against ECU 

central 

adfustsd for 

Divergence 


rates 

February 19 

rate 

divergence 

limit % 

y Belgian Franc 

39.7897 - 

40 . 5500 ' 

+ 1.91 

+1J0 

± 1. 53 

j" Danish Krone .. 

7.72336 

7.79255 

+030 

+ 0 . 4 S 

± 1.64 

German D-Mark 

2.48208 

249642 

+ 0.56 

+ 0.17 

± 1.125 

\ French Franc ... 

SG 47 D 0 

5 . 858 S 3 

+ 0.20 

• - 0.21 

± 1.3557 

Dutch Guilder . 

2.74362 

2.74938 

+0.21 

- 0 J 0 

± 1-512 

•' Irish Punt 

0.668201 

0.573237 

+ 0.75 

+ 0.34 . 

± 1.688 

Italian Lira 

1157.79 

1156.12 

- 0.14 

- 0.14 

± 4.08 

. Changes are for ECU, therefore 

positiva change denotes 

a 


EXCHANGE CROSS RATES 


Argentina Peso .. 3 B 24 - 3 B 44 

Australia Dollar... 2 . 0565 - 2.0605 
Brazil Cruzeiro.... 102 . 12 - 103.12 
Finland Markka... B. 4 WS .43 j 
Crank Drachma .. 88 . 964 - 91 . 086*1 
Hong Kong Dollar ll.M 4 -ll.lOi I 

Iran Rial n/a 

Kuwait DinanKD) 0.619-0.629 > 
Luxembourg Frc., 64 . 40 - 64.50 1 
Malaysia Dollar .. .\ 4 . 94604 , 9600 ! 
New Zealand Dlr.| 2 . 5205 - 3 - 5255 : 
Saudi Arab. Riyal . 1 7 . 65 - 7.73 J 
Singapore Dollar^ 4 . 89004.9040 
Sth. African Rand 1 . 8425 - 1-8450 
U A.E. Dlrhatn ..-J 3 . 50 - 8.60 ; 


1685-1690 1 Austria 28.46 38.70 

0 . 9055 - 0 . 9 Q 60 j Belgium. 66 . 15 - 66.65 

44 . 95 - 45.40 [Denmark 

3 . 7155 - 5 . 7 17 » France 9 . 29 - 9 .B 5 

38 , 20 - 58.40 J Germany 3 . 97 - 3 . 991 ? 

4 . BS 50 - 4 . 9000 ; Italy 1875-1920 

n/a Japan 569-564 

0 . 2732 - 0.2732 Netherlands ! 4 . 37 - 4 .o 9 i 2 

3 B. 36 -a 8 .S 8 Norway 1 11 - 11 - 11-18 

a.lBM 8 . 1 a ID Portugal 106-110 

1 . 0216 - 1 . 0225 ; Spain I 15Qi<-152^a 

3 . 3590 - 3 .3620 Sweden J 9 . 61 - 9.56 

2 . 1550 - 2 . 1560 * Switzerland , 3 . 72 s, - 3 . 74 S 4 

0 . 6110 - 0.8120 United States ... .1 2 . 275 - 2.883 

3 . 7405 - 3 . 7435 ! Yugoslavia 50-52 ig 


Rate given for Argentina l& free rate. » Indication only. 


Fab. 19 

Pound Stalling 
U.S. Dollar' 

Deutechemark 
Japanese Yen 1,000 


TTrenotaJ’rane 10 
Swiss Franc . 


Dutch Guilder 
Italian Lira, 1,000 

Canadian Dollar : 
Belgian Franc 1 B 0 


PoundStBrtlng, U.S- Dollar ;peutechein‘kj Japan 'eaYanj French Franc ) Swiss Franc DutchGuUd'r, Italian Ura iCanada 

Tj -1 x 1 j 8.272 ”1 3,976 557.5 . 9310 ’ 5723 4.375 • 1837. j 2.6i 

7 . 1 nm OiiRA 1 MR 1 RSI 1.926 808.5 1 1.11 


Dollar [Belgian Franc 


- 3 . 440 .-- -i .. 4 J 870 . j 
0.610 " 1.068 • 


EURO-CURRENCY INTEREST RATES 


CUriU-UUnnCJIV I f«V i t-m-e I nniMr _ 

The following nominal raum were quoted for London dollar certificates ol deposit: one-month 15 . 40 - 15.50 per cent: three-months 15 - 7 S- 15.85 par cent: soc months 
15 . 20 - 15,90 percent; one year 15 . 25 - 15.35 per cant. . - — 


Sterling . U^.Drtfar 


tShort torin...,-..i 19 - 19 U 

7 days' notice. 

Month--.... i KV'S. 

Throe monthc...J 

Six months \ -”“*-18 

One year * 171,1738 


15JB-1558 

1536-1550 

16 SB- 165 e 

lBH-Uhk 

15 J*-I 6 * 

15 l«-lb &0 


Canadian. 

Dollar 

Dutch Guilder 

Swiss Franc 

West German. 

Mark .French Franc; 

Italian Ura i 

Aslan * 

laifl-lSis - 

laifc-tst* . 

137 8 - 14 l 4 

137,-1414 

137,-1414 

13 H- 14 U 

1 lOlfi -1054 
121,-11411 
116 ,- 117 , 

| 117 ,- 121 , 

ui*-iai, 

11 T,- 121 , 

1 ,-lg 

VI 

4 fi- 5 r !? 
5 i' 4 Wi 
. 5 ,^- 5 ^ : 

75,-8 

77,-8 

eic-aft 

8 Ti- 8 i? 

8 f* 9 

> llSr -12 , 

| llSj -12 1 

1 lBls-lZis 

; 1212 - 12*1 i 

( 1316 - 23 * } 

14-16 
18-19 ! 

181 i- 193 4 I 
17 l;. 20 l* j 
iBis-SOia 
ai -22 ! 

161 , 13 U 
16 ^- 16 * 
155 ,- 15*1 
15 ^. 155 + 

ISflrl 5 * 


Japanese Yen 


liyia^ oer cm; live years per cent: nominal dosing raws*. 


INTERNATIONAL MONEY MARKET 


GOLD 


Rates to stay firm Weaker trend 


Tight ‘ conditions, continue to 
prevail in the- world's major 
money- markets- In its- latest 
monthly report the West German- 
Bundesbank _ mentioned infla- 
tionary pressure end continued 
economic growth; _ as pryne 
reasons for the maintenance of ‘ 
tight economic policies- 
Germany's discount rate was 
raised by 1 per cent to 6 per cent 
last . November, hut ' recent dis- 
count rate Increases -by the. UA; 
Federal Reserve ad a the Bank of 
Japan has increased speculation •, 
that another rise jnay occur m 
the near future- . In Frankfurt 
yesterday period rates were un- - 
changed bdt call money eased to 
7.40-7.70 per cent from 7<90-S.00 
per cent. - During the past two 
weeks' -day-to-day' money ■■ has 
declined steadily Iram 8.65 per 
eent.' 

In Paris term money was 
firmer, and call funds rose to 
HJ per cent, after touching a 
five-month low of Hi par cent on 
Monday. . _ /; 

In Brussels the fear of dnving- 
interest rates even higher has..- 
forced the Belgian Govcronieiit 
to postpone plans, for. two. public, 
borrowings, .The- two offerings.: 
scheduled for ' March, totalling 
BFr iebn,. have- been shelved 
following the lack of enthusiasm • 
for ihe previous bi>nd issue, wen. 
at a ‘record U per cent-; The. 
prospect for having to offer-con-: 
siderfibly more attraptive terms 
led to the deta5ion, particularly 


since commercial banks have 
sought to attract funds by reduc- 
ing to BFr lm from BFr 5m the 
minimum deposit eligible for 
high interest. rates of 13-14 per 
cent. 


UK MONEY MARKET 

Further 


Gold fell S14 to dose at S646- 
$651 in the London bullion 
market yesterday. The metal 
opened -at' $660-605. and touched 
a high point of S662-667, but 

trading was very quiet during the 
morning. It was fixed at $661.75 
in the morning and S652J25 in the 
afternoon. With the opening of 
the New York market gold fell 
to a low point of $642-616, follow- 
ing comments . by Mr. Paul 
Voleker, chairman of the 


Federal Reserve Board, on 
U.S. monetary policy. 

Jn Paris the 12$ kilo gold bar 
was fixed at FFr S6.000 per kilo 
<5652.36 per ounce) in the after- 
noon. compared with FFr 86,005 
($654.24) in the morning, and 
FFr 86,000 <8655.76 ) Monday 
afternoon. 

In Frankfurt the 12J kilo bar 
was fixed at DM 37,055 per kilo 
($661.75 per' ounce) compared 
with DM . 37,235 ($605.25) 

previously. 


CUM*. :S 646-651 

Opening JS 6604585 

MorniUB fWng-.jSS 6 l.TC 
Afternoon fixing iS 652 .ES 


nhev wras"- 

NEW YORK ~"r" 
Prime Rmo. — . — ■— 
Fed. Funds 

Treasoty Bftte f13-w«*). 
Treasuiy' Bille _ ( 28 i.wnak) ■ 

GERMANY 

Discount Rate i'.-f- 

Overnight Raw 

One month 

ThrBB months . — 

Six month* r. 

PRANCE -■ - 

Oijcotint Rata 
Overnight Rata. 

Ons tnoflih 
TnrM;.teonih» 

Sfx months 


ISVIB 1 ! 
73. GO 
13 JB .. 


- Bank of England Minimum Morning fixing 
UendlnE’Rate II per cent Afternoon fixu 
;■ ’ Tsinee November 15 , 1979 > 

Day-tdday credit remained JiT 

slightty short supply Ja the SSS 3 ;j 25 ?.^:'“'.:: »AB : «« 
London money market yesterday Maw sovareiBne.-si&i-i 64 

and thA authorities gave further mngSwL !&2i2S 

smallTassistanee by buying a ggJf^E-^SflwS 
small -amount of Treasure so poso» Mexico' F 808 -Bi 7 

and - a' small number of local lDocon Au*trta. i S 627 -fi 37 
authority bills from the discount. |f° gjjjj--- :* 774-779 

^°Ba£s brought forward sur- — — 

plus balances from Monday, but 

: :this was outweighed by the un- ■ - 

wifldine of- repurchase agree- -in me 

menu on i moder.te «nount of 

Sscount . houses paid 16t-17 general trer 
per cent for -secured call loans tlon in inter 
Ef -Se -iomtog, and . closing loans open* 

.balances were taken at lff-lfii per and 
. cent.; 

LONDON MONEY RATES 

Local 

' ' trsigs 


February 19 - ; .Fabruarir IB 

Gold Bullion ifms ounce) 

. i£384-23&it) .‘ 3660-665 f £2 87 . 6 - 289.81 

,£S£Cx»l] S 669 - 6 B 4 

i £ 889 . 100 ) , 1 * 660.26 ^ 2 ^ 9 . 844 ) 

- tf 2 a 7 .G 82 > 1 * 661.50 lE 88 B, 235 ) 


Gold Coins 

(£ 885 1 « - 2881 a) . 
(sae5is.2Bai#i 
(£ 71-731 
. i£ 76 - 79 ) 
i.£76Ia-70l2) 


-■ in the interbank ' market 
trading was fairly volatile. ahead 
of monthly make-up day, but the 
general ■ trend was for a reduc- 
tion in interest rates. Overnight 
loans opened at 17-17} per . cent, 
and eased to 16J-17 per cent in 
the morning, before tou g hi ng 


• 5663-667 

* 663-667 

* 163-167 

. 8173-177 

* 8175-180 

' 2156-159 

1 * 820-830 

* 535-646 

> 780-730 


(£ 289 - 295 m 
(£288 293 la) 
i£?l- 725 ,> 
(£75 la -77 U) 
(£ 76 l«- 78 l*) 


lfli-16} per cent at lunch. During 
the .afternoon rates continued to 
decline to a low point - of lfrl6i' 
per cent, before rising to 17i-l8 
per cent at the dose. 

Rates in the table below are 
nominal ha some cases. 


'Finance |Olseouat . 

• Hotao Company, marKat Treasury 
Deposits &epo*lt*( deposit* Kite* 


Overnight . — -■ J j 

.j : IB*™ 

.-Two yeara *-. >- . Lj ll— . 


:i7Vj 174*. I77g 


37^177, 19-1^ 

173 «. 177 S . 18 H- 17 J 4 

I6a^l65r ■ I 6 J 4 -I 6 ! 


17J*-173* 165 b . . 3- 

.18 j 16Sa 15S.; 

- I -16ti 16* 

' -1B---T ■ 16St ; 16* 

18 -- • — I - 


IBIS 
{ l»A 
r .18 

! 1GJ« 


sji • 
11.75 . 
- 12 - 31 2 S 
5i£875 


■ japan - 

•- Discount Bake Jfil... . 

V Cali < t/ne wittBMn>Gl ■ ^ rrrrf. a3 *r - 

gills Dlsaoiiat .,(SlKe<MBoM*Vj *— — - 


trss-^nK^’sa.'^aras 
w Umma “ n * 

.173; i»r coni. • ' .. L_. •; “ bills por cent: twm.moni|i5' 10*» per cent: ihmi-month* 1ft* 

' Apphwimste soIRng rates, lor oMMtb ‘jHfflfg 11 'Ljia-iV. oer conv two-momli* Mh par wm; thrao-menthi 
nor cerit. AMitWlmatB Minng TBte for cnc-monih-tankB'Hg * * cr ttirea..mniiihs 17 *. psr cent. 

«r cent . ono-monthrrwIebHls i^RnTnce Houses Association) 17 per cent from •February 1. 

^.ISSSiSk^ «« — - ■■■■•■ -- 


I would like to become a subscriber to TFEMsKER 
I would like details of advertising rates and the publishing programme 

Please complete the coupon and return to: 

The Marketing Director, 

THE&MK Minster House, Arthur Street London EC4R 9 AX 


Name 


Address 


Where is the 
Motor Industry 
going? 


Can the middle-sized company 
survive alone? How far will 
.industrialised countries go in 
encouraging new motor industry 
investment? 

These and many other questions 
will be examined at the World 
Motor Industry Conference 
arranged by the Financial Times in 
association with the management 
consultants Booz*Allen & 
Hamilton- 

Timed to coincide with the 1980 
Geneva Motor Salon, the 
conference will be held at the 


Inter-Continental, Geneva on 3 & 
4 March, 1980. 

During the two days an 
international panel of speakers 
will discuss the outlook for car 
manufacturers and component 
makers and the public policy 
issues surrounding the industry as 
well as the financial situation, will 
be subjected to thorough scrutiny. 

For full details of the agenda 
and registration procedures 
complete and return the coupon 
below. 


WORLD MOTOR 

INDUSTRY 

CONFERENCE 


To:The Financial Times Limited, 

Conference Organisation, I 

Bracken House , 10 Cannon Street, 8 
London EC4P4BY. | 

Tel: 01-236 4382 j 

Telex: 27347 FTCONFG. I 


Please send me full details of your World Motor Industry Conference 


Address 


1 A FINANCIAL TIMES CONFERENCE 

l 




v- 1 - 7 \- '"'*’’^* 7 ' 


-y-V- 






H Coiapanies ami Markets 


Financial Times Wednesday February- 2C 


WORLD STOCK MARKETS 


NEW YORK 


285- 29 

69% i 70% 
70% ! 75 
54% i 54% 



Bucyrus-Eris 21 Jg 

Burlington ind... 17% 
Burlington Nthn. 70% 

Bumdy ... 34% 

Burroughs...— 743* 

OBI Ind*. 40% 

CBS 51% 

CTT Financial 51% 

CPC Inti 65 

Campbell Rod L_ 31% 
Campbell Soup.. 2B% 
Campbell Tagg... 25% 
Canal Randolph . 16% 

Can. Paoific 39 

Caniale Corp 24Tg 

Carnation.. 27% 

Carp Tech 35 

Carter Hawley,... 15% 

Caterpillar. 56% 

CetaneueCorp.... 45% 

Centex...- — 433* 

Central & SW. 12% 

Central Soya. 20% 

Central Tel lltll... 23% 

Certain-teed 13% 

Cessna Aircraft. 25% 
Champ Home Bid 1% 

Champ Ind 26% 

Champ Sp Plug.. 9% 

Charter Co 39% 

Chose Mannhatn 37% 

Chemical NY 58% 

Chase Pond 22% 

Chesife System.. 51% 
Chicago Pneum.. 23% 

Chrysler 9% 

Chubb-.- 35% 

Cincinnati MU. ...' 343* 

Citicorp 21% 

Cities Service..-.. 105% 

City Investg 17% 

Clark Equipment 34% 
Clave Cliffs Iren.; 36% 

Ctorox — I 10 

CiuettPeaby 1 9 

Coca Cola.... 333* 

Coca BU. NY. 6 

Colgate Palm 13% 

Collins Alknuui... 77j 
Colt Ind*.... - 61 


GK Technologies 26 
Gamble-Skogmo -33% 

Gannett 43% 

Geloo_. 26 

Gen Am Invest— 14% 
Gen Cine ma-.,..- 21% 
Gen Dynamics.— 72% 

Gen Electric 58% 

Gen Exploration. 6 

Gen Foods 273* 

Gen Instrument- 49% 

Gen Mills. 23fg 

Gen Motors. 51% 

Gen Portland 17% 

Gen Pub Utilities 6% 

Gen Reinsce- 84% 

Gen Signal 35% 

Gen Telep Elec— 27 

Gen Tire 17% 

Qenesco ! 4% 

Genuine Parts.— [ 23 

Georgia Pac t 31% 

Geosource j 61% 

Gerber Prod— I 24% 

Getty Oil 90 

Gidoings Lewis... 31% 

Gillette - 23% 

Global Marine.. .. 50% 

Goodrich (Bn 20% 

Goodyear Tire — 123* 

Gould - 223* 

Grace - 41% 

Grainger (WW).... 36% 


Zenith Radio 
U&Tr*4*.l 


a Industr' Is 884.93 823.77 90S.MB38.9e; 888 903.84 j 799.67 IBS T.70 [ ' 41.52 
i J [ .<13(2/83)1 f7/I1J { 01777J , (2/7/BS) 

H'meB'nds BB.1B. 68.67 BB.1Btaj4j 6BJI 68.30 < M.1‘; ] B6.1B I — - — 

I j ! (15/81 (13/2/30)1 j 

Transport- 287 JO 290.86 287.75297.23 .300.64 305.80’ 306.80 205.78 | 305.80 I 15.53 

i I iBmaOl 1 (57/2) I (8/2780) (8/7(32) 

Utilities 111.20. 112.86 113.46 115.92 |112.28 1IT.B3 113.46 88.24 163.32 10.62 

r ! j I (13/2/ 30) (24(10) (20/4(89) (28/4/421 

TradingVol ! i ’ I i I j 

000 it 48, 688 ^,640 66,230 46^)M 158,660.57,863. — — — j — 

•Day’s high B92.B2 low B75.09 


AUSTRALIA 

Sydney All Ord. (1836/38) 
Metals & Minis (1836/39) 


AUSTRIA 

Credit Aktlen (2/1/82) 


646.72 (2/1/79) ' 
2687.54 (2/1/79) 



109.47(8/13) | 88.80(3/1/79) 


97.48 (29/7) 80J4 (I9/Z/80) 


Ind. div. yield ! 


STANDARD AND POORS 


Feb. 1 / Jan. 25 |Yaar ago (approx 


! ! I | ! 1979JS0 Since Cmpilt* n 

. Feb. i Feb. I Feb. I Feb. I Fob. I Feb. j J . , 

! 16 i 14 ! 13 ( 12 | 11 j 8 * High ,.Low f High j Low 

;lndust‘ls... I30.M: 152.41' 1M.47j 133.051 132.78; 133.70 154.47 I 107.D»' 134.U j 332 
; , ! ' ■ ,(15/2/80)1 r27/2) I (11/1/7i)i (30/6/32) 

f Composite 11B-41J 11B.70 118.441 117.30 111.12) 117.*! UM4 ( 86.13 126.86 I 4.40 

: i : i ! 1 ,(15/2/80)! (27/211(11/1/75)1 (1/8/52) 


Ind- dlv. yield 5 
Ind. P/E Ratio 
Long Gov. Bond Yield 
N.YAE ALL COMMON 


1 Feb. 15 


l 11JB5 


Belgian SE (31112/93) 


DENMARK 

Copenhagen SE 0/1773) 


FRANCE ■ I I 

CAC General (28/12/611 116.9 115.B 113.9 116J 116.2(14/2/80) 82.4(18/2(79) 

Ind Tendance (28/12/79) 108.8 108J ! 108.7 109.2 109.7 (15/2/80) 95.6 (5(1/00) 


GERMANY ; 

FAZ-Aktien (51/12/68) 238.99 234.74 2S&03 237.07 29EJ60 (16/1/79) 218.11 (21/1/901 

Commerzbank(Dec.18ES; iui (U) 741.9 746.0 83SJ0 (18/1/78) 689.5 (21/1/80) 

HOLLAND J [ ”f ~~ 

ANP-CBS General 0870) I 85.2 84.7 08.4 ; BB.9 j 84.2(24/1/791 I SU (21/J/flDl 

ANP-CBS IndUSt. <1970) ; 63.2 68.8 { B6.0 -t 68.3 | 86J (24/1/79) ! 663 (21/1/83) 

1 1 1 1 1 i 

HONGKONG ; i J j 

Hang Seng Bank<31/7/B4V Xa) ! (el [ 963.17] 991.211 993.11 (15/2/931 ! 493.93 (2/1/78) 

— . 1.— -H i 1 

ITALY : | . ! 

Banea Comm. Ital (1972/1 94 J4 95 JO 91.59 91.47 84J84 (18y2/B0) 66.58(2/1/791 


Jan. 30 (Year ago (approx) 


11.16 | 8.88 
Rises and Falls 

! Feb. 15 ;FetJ- 14, Feb. 13 


Dow Average (1E/6/4S) 6783^9789.80 0827.71 6836.98 6833.88 (14/2/Wl 5926.87 00/41 

Tokyo New SE (4/1/98) 468,94] 469.69! *78.47 472.6&I 472.85 (14/2/90) 455.15 (15.7) 


NORWAY 
Oak) SE (1/1/72) 


146.39 143.27 143.47 W.70] 144.70 (14/2/80) 74.48 (16/1/79) 


SINGAPORE 

Straits Timas (1988) 483-26 (c) <7628 478.29 48328 (19/2/80) 54844(25/2/79) 


Fab. .Feb. Feb. Fob. Issues Traded - ,1,865 1,871 |i,9SS 

15 ■ 14 ! 13 18 • High I Low Rises | 367 ^13 - 800 

' 1 Falla 1,150 1,105 759 

66.Z466.B2 67.79 67.61, 67.77 J 53.88 Unchanged. — 368 3B3 374 


SOUTH AFRICA 
Cold (1958) 

Industrial (1*8) 


<U) 647.1 647.1 BB&J 688.1(11/2/80) 228.40(17/4) 

(u) 510 J B15.Q| S17 j4 617.2 (14/2/80) 270JO (2/1/79) 


tfH/W0) | (27/1) 


New Highs..— I 
New L 0 WS.........I 


“ 88 

— .1 60 


MONTREAL 


Fab. Feb. Fab. Fab. 
IB 15 14 13 


industrial 377,13 372,85 371.32 3B3.6S 504.86 (11/2/80) 219.19 (2/1) 

Combined 347.97 544.64 545,94 5MJ0 358.08 (11/2/90) 226 JO (2/1) 

TORONTO Composite I 2 069 J 2044,9 2045,8] 2107.712119.6- (11/2/807 1319 J (2/1) 

NEW YORK ACTIVE STOCKS 


Change Change 

Friday, Stocks Closing on Slocks Closing on 

traded price day traded pnee day 

IBM 582.800 67^ - % Occidental petn».’4lQ.700 28% - *i 

Texaco 502.200 37*. + ? » Baxter Labs. ... 405,800 40% +1Y 

Mobil 443.100 53% .+ H Amer. Tel Tel. 387.300 50>* - 

Olin — 423,400 21% ,+l T * Gulf Oil 385,800 44»* - % 

Valero 413.600 20% .+, S Amor. Cyanamid 347,800 32% .+2% 


SPAIN 

Madrid SE (28/12 /73) 102JQ (o) 101.88 101.52 1B2JC (18/2/80) 98 J1 (15/1/88) 

SWEDEN 

Jacobson A P. ft/l/SS) ~ B7S.B7 575.33 380.91 5B0.S4 401.34(8*78) BUT (24(2) 

Switzerland ’ : 

Swiss BankCp. (31/12/58 37K2 BIG.7 516.5 117.0 329.10(2* 284.M (3/1/79) 

WORLD - - . ‘ 

Capital Inti. (1)1/ TO — 140,8] 140.7 142.2 143.8 (18*80] ISLE (T/S/73) 


Base V»!u«s Of all Indices are 100 except NYSE IUI Common— 60: Standard 
*nd Poore — 10: and Toronto— 1.000; the last named based on 1S75. t Excluding 
bonds. * 400 Industrials. 5 400 Industrials p/us 40 Utilities, 40 Financials Mid 
20 Transports, c Closed, .u Unavailable. . 


Early fresh Dow fall of 11 


WITH INVESTORS growing 
more discouraged about the out* 
look for interest rates and infla- 
tion, Watl Street continued to 
retreat sharply over a broad 
front in fairly active trading 
yesterday morning on returning 
after the holiday-lengthened 
weekend. 

The Dow. Jones Industrial 
Average, after receding about 
nine points last Friday, was 11.52 
fawer at S73.48 at 1 pm yester- 
day. The NYSE All Common 
Index weakened 75 cents to 
$65.39, while falls outpaced 
advances by a fourt-to-one mar- 
gin. Trading volume slowed to 
25.04m shares from last Friday's 
1 pm figure of 35.55m. 

-Many major banks yesterday 
raised their prime rates to a 
record 15} per cent Most bad 
been at 15J per cent The 
increases followed an increase 
in the Discount Rate last 
Friday to 13 per cent from 12. 
Additionally, Federal Reserve 
chairman Yolcker said money 
supply growth targets will be 
tighter in 1980 than 3979. 

Analysts said, investors were 
also discouraged by a 1.6 per 
cent rise in January wholesale 
prices, announced on Friday, 
which suggests continued double- 
digit inflation for months. 

Among the recently strong 
Oils, Superior Oil lost 3} to 
31624. Getty 2* to SS7J. active 
Gulf Oil i to S44g, Texaco s to 
$37 and Exxon 1J to S62J. 

American Telephone shed } to 
S50g. Analysts said there is an 
even chance that the company 
will not raise the quarterly divi- 
dend at its February meeting to- 
day, after having done so for the 
past four years. 

Martin-Marie tta declined If to 
$51|. It is to build an $85 tn 
650,000 ton-per-year cement 
plant Deere slipped J to $35 
after reduced fiscal first-quarter 
net earnings. 

Volume leader American 
Cyanamid. however, rose 1} to 

Closing prices for North 

America were not available 
for this edition. 


$34. It has been the subject of 
periodic merger speculation. 

THE AMERICAN SB Market 
Value Index, in contrast to the 
NYSE, rose 1-00 to 282.35 at 1 
pm. Volume' . 3.81m shares 
(4J53m). 

Gulf .Canada rose 6} to $123|, 
continuing to advance on news of 
a planned flve-for-one stock split 
Dome Petroleum added 22 at 
9622,. 

Canada 

The defeat of the Conservative 
Party and the election of a 
Liberal majority Government In 
Monday’s Federal Election was . 
received favourably by Canadian 
markets, - and shares mainly 
moved ahead in active early debt, 
ings. . 

The Toronto Composite Index 
gained 7.4 at 2-075.9 at moon, 
while Oil and Gas put on 35.9 
to 4,448.6 and Metals and Min- 
erals 15.4 to 2,2242.5, but Golds 
shed 7.5 to 3,235.6. 

Tokyo 

Following Monday's broad set- 
back in anticipation' of - tbe 
announcement, made later that 
day, of a sharp rise in the Official 
Discount Rate, some segments of 
the Tokyo market picked up 
yesterday although there was an 
overall, bias- to lower levels. 

The Nikkei-Dow Jones Average, 
down 71.11 the previous day, re- 
couped 6.49 at 6,763.09, but 
declines on the First Market 
section outnumbered rises by 346 
to 278. There was a fair turn- 
over of . 410m shares, but 
amounted to only half .of 
Monday's heavy volume of 800m. 

Non-ferrous Metal issues. 
Oils, Coals, Trading Houses, 
Machine Manufacturers and a 
number of export-orientated 
stocks advanced. 

Coal Minings met speculative 
buying partly oh consideration of 
the recent coal price Increase 
overseas; A broker added that 
there was also speculation that 
coal development will be a major 
energy subject in the next 
economic - summit . of seven 
industrialised nations to be held 


- iq Italy this June, Sumitomo 
Coal rose Y30 to Y2S3. . .. 

Nippon Oil improved YS0 to 
YL880, while among' Trading, 
Houses, Mitsu bishi added Y1B at 
,Y7QQ. - 1 ■ 

Expectations- of increased 
-defence spending directed buy- 
ing attention to the Machine ' 
^Manufacturing sector, Ikegai Iron 
Works gaining Y29 to Y369. . 

.Steels and Shipbuildings rose 
initially, but closed . lower on- 
balance on profit-taking, while 
Oji Paper lost Y12 to Y36& 
despite a report of a 34 per cent 
rise in ■ newsprint prices from 

Toyota Motor, which plans to 
increase its car prices in the 
U.S market, hardened VS to 
Y82S. , - -- 

Elsewhere. Nippon Mining 
improved . YI5 to Y373, Canon 
YI3 to Y659, Honda Motor Y9 to 
¥615, Olympus Y15 to Y75Q and 
Pioneer Electronic Y20 to Y1.980. 


Germany 


The market advanced broadly 
after Monday’s downturn, with 
dealers, reporting lively trading 
despite the session ending early 
due to the partial Shrove Tues- 
day holiday. There was domestic 
institutional buying and some 
foreign demand. 

Motors and Machines ' s cored 
the. day’s sharpest gains. KHD 
advanced DM 650, Linde 
DM 6.0Q, Daimler-Benz DM 5,00. 
Volkswagen DM 3.60 and BMW 
DM 3.00. 

Horten added DM - 6 -SO in 
Stores and Brown Boverl . DM 4 
in Electricals. 

The Domestic Bond -Market, 
however,- weakened as . the 
trading session closed, with some 
older public Issues falling a full 
percentage- point and with 
Deutsche Bundesbank interven- 
ing to take stock valued at 
DM 8.9m out of the market 
Dealers- said trading had been 
soured, particularly for older 
Railroad paper, by difficulties in 
placing the DM 800m Bundespost' 
issue, announced two weeks ago. 

Australia 

Oil and Mining issues, par- 
ticularly the Heavyweights, 


CANADA 


mainly continued. • 
profit-taking pressu 
absence of the \x 
overseas buying, bu 
partial recovery w 
Industrials - presahl 

appearance. ..i: - - 

The Sydney A1 
index lost 554 mi 
and the Metals s 
index finished 75. 
6,139.37. ... 

Coal and AU1 
A$L00 'to A310.D0, 
15 cents to AS&8 
nentaJ 30 cents to i 
LyeB 20 cents to AS 
Bliilnf 10 cents 1 1 
Queensland 
AS8.S0.- ; 

Peko-Walfeend w 
weaker at, AS9^0, 
down to A 38.90. 
finally 15 cents ofl 
after sales as low a 

Southern Pacific 
lost 90 .cents to'A$l' 
Bundle oil shale pai 
Pacific, fell ASS to « 

However, specu 
Leichardt Explm 
about- to make an a 
on fts diamond 
Namibia ' saw the 
AS2.00 to 3A7.90. : 

Singapore ; 

After . the four- 
weekend closure foi 
Lunar New Year .ft 
Singapore market 
ground yesterday . < 
volume, but finis he 
day's best on profi 
Straits. Times Inch 
was a net 6.9S high 
ing six : year peak of 

Straits Trading pu 
to SS9.65. 

Johannesburg 

Gold shares Show 
trend again . after- 
trading. St. Helen 
cents to R34.50 at 
Brand 75 cents to 
Hatties rose 100 cer 
. Elsewhere, Impa 
cents to R6.90 follow 


JAPAN (couth 


Mokfta 

Marubeni 

Marudai 

Menu--* 

Ma ts u s h i t a ........ 

Mts Elac Works. 

M'blshl Bank 

M'bithi Corn 

MTSlshl Elao. 

M’blshl Rl Cat-..- 

MHI 

Mitsui CO-.: 

Mitsui R) Est 

MHsukeshl --i.-.i 
NGK insulators.. . 
Nippon Dsoso.— 
Nippon Qakla..-:. 
N1ppoftiM«st...r.. 
Nippon OU—--.- 
Nippon Shin pan. 
Nippon Stsol 
Nippon Suisan.-.. 



Toronto 

Transcju . , 

Trans-Mrrtn Oi A.! 12 % 12 % 

TrLzec..- 28% I 28% 

Utti Slscoe Minaai 13% j .13% 
Walker (Hrm) ...! 38% | 38 1 * 
Warrior Rtt.^ — | 3.7S 3.75 

Wastcoast Trans;. 147* i 14 % 
Weston (Geo/ ; 27% ] 28 


AUSTRIA 

Feb. 19 Piles + or 

Creditanstalt..... 326 ......... 

Land ar bank.. 536 ......... 

Perl moosar. 273 +1 

Semperit ‘109 

Stayr Daimler;.— 833. —1 
Ve'rtschor Mag... 349 1 —3 


BELGIUM /LUXEMBOURG 


Pries or 
I FIs. — 

,.j 2,16s! +ScT 

.. 8,000, 
..[1,0081 -12 
330' -13 
2,1401 -10 
.-5,760; -90 
. 3,330; —70 
J 2,5301.-30 
.[ 1 665; + 5 
.1 900 —6 

. 3,1*5; —10 

J 1,626. —6 

6 , 000 = ! 

.1. 3,510i -600' 


AEG-Telef. 

Allianz Vats. 

8A8F 
BAYER. 

Boyer-Hypo^ 

Bayar-Verein 
BHF-Bank 

8MW.„ ■ 168 +8.0 

Brown Boveri»..J 3O8.0| +4.0 
Commerzbank...; 180 ■ . +1.6 

Conti Gammi 52 ; '. 

Daimler Bsnz-...i 2G5.0i +5.0 

Degussa S43.a -0.5 

Domag :...| 185 ! 

D'sche Babcock.1 374.0= + 1.0 

Deutsche Bank... 264.40 1 +OJ0 
DU Behult........... - 149 . 0 ; -2.0 

Dread ns r Sank-.- 190.0! +0.4 
Dyek Zemant u ... Ml ] +5 

GHH- 216.50 +2.0 

Hapag Uoyd T8 j6; +0.5 

Hose hat .J 12k;5l,+0.1 

Hoesch 56.0] 

Hojzmann (P) 400.0 —4.5 

Horten 158.80 +6.80 

Kail und Sab. 167.0,. +0.5 

Kanrtadt 239.0] +A5 


Fagarsta — I 

G rseng es ] 

Mo'och Dom ...» 

Saab-Soania 

Sandvfk.:.— 

Skandia 

Skan Enskilda...., 

SKF 

St.Kopparbarg.ui 
Sven Handelsbn.1 

Tandstik- 

Uddeholm .... - 

Volvo t 


ZOS I —6 

85 

He I -a 
82.6 —1.0 
228 -7 

236 -2 

126 -1 
70.5 1 -3 ; 5 
183 I —4 
_6Q | —1 
84.5; -2.5 
85 ; -3 
80 1 


SWITZERLAND 


W.. Meal +or 
. Frs. I — 


ARBED. 

Bonq Ind s'Lux 

Bekaort B 

Ciment CBRu..^ 

Cookarih... 

EBES 

Elect rebel 

Fabrtque Nat... 
GB.lnno 

GSL i.Brux L> ... 

Gevasrt 

Hoboken 

Intercom 

Krediatbank.... 

Pan Holding...— 


■Kaufhof Mu ... — 191.5 

KHD .1 827.0 

Kloaokner 66 

Kntpp .• 68 

LindeL.- 326.0 

Lufthansa. 76 

MAN I 201.0 

Mannesman n.....| 131.li 
Mercedes Hlg... J 216.0] 
Matailgassdl— 379.5 ! - 

Muench Ruck_...J 606 ' ; 

Praussag. Ellj. 

Rhein Wsst Elect 196.8, 

Rossnthal I 265 ! 

Sobering _.1B7 

Stamens ..j 276.3- . 

Thytaan 87.3i 

Varta- ' 158 1 

Veba. _] 157.1 

Versln-Wast t 270 ' 

Volkswagen... | 184.6; - 


Alusulssa 1.346 +15 

Brown Boverl— - 1,8701 —10 
Clba-Gaigy . — .... 1,240) —6 

do (Part Certs)_ .995 ' 

Credit Suisse—— 2.453] +20 

Elektrowztt i 2J7a +6, . 

Fischer (Geo) 863/ +5- . 
Hoff'RDChePtCtrBS.fiOO] +600 
Hoff-Rocho 1/10. 6,300|' 
Interfood—— 3,400 +50. 

Jeimoli-. — ... 1,400 —10 

Landis & Gyr ...._ . 1.48W +20 
NesUe. — 3,5201—15 

Oar-Buhrle...— ...I '2, 6501+18 

Pirelli ,j 278] -2 

Sondoz (Br ). ....... 1 4,100 

Sandoz IPtCtsi M i ' 52& — 1 

SchindlettPtCtDi 26P 

Swissair. 788; -7 

Swiss Bank...—! 427] . + 1 
Swiss Reinsce. ...j 6.075, —35 

Swiss Volksbk...., 1JI6B 

Union Bank.—I 4.790'. +20 

Winterthur 2,230! -10 

zurienins..... 13,800 +50 
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COMMODITIES AND AGRICULTURE 


Woolmen 
still on 
strike 

MELBOURNE— About 450 wool 
industry storemen ' employed 
here and in . Sydney have 
decided to remain on strike, 
r although their, colleagues in 
other centres ..will return to 
wortc. Federal Storemen and 
. Packers - Union!...-, general 
secretary Simon Crean has 
said. - ■ • • • 

The striking storemen will he 
supported by a levy imposed on 
those who return- to work, Mr 
Crean added. ■ 

'. Mr. Crean said the Melbourne 
stforeznezr "will meet again on 
February 26 and those in 
Sydney . . on March 18 to 
reconsider their action. 

. Storemen returning to work 
will .impose working restric- 
tions in support of the dispute, 
including an overtime ban. he 
added. 

• An Australian Wool - Cor- 
poration spokesman said wool 
sales, cancelled again this 
week by the’ dispute, are 
unlikely to resume before 
March. • - 

-The strike started about four 
weeks ago when the Australian 
wool selling brokers employers 
federation decided to appeal a 
wage award made to the men by 
the Arbitration Commission 
The Commission last week 
reduced the award to an $A8 
increase -on weekly rates from 
the earlier award of between 
%A 12.50 and $A15.9D. 

The decision sparked further 
industrial action, '.including an 
immediate renewal of the strike 
by Sydney and . Melbourne 
storemen who had resumed 
work pending the commission’s 
judgment 
Reuter . 


Big crop forecast 
for Barbados 
sugar 

-. - By Tony Cotier in Barbados. . 

IN SPITE of a shortage of 
labour. Barbados expects to 
produce its biggest sugar crop 
in recent years in 1980, accord- 
ing to the Sugar Producers 
Association. 

Following favourable rainfall 
in 1979. the crop is expected to 
yield 125,000 tonnes compared 
with 101,000 tonnes last year 
and 95,000 tonnes- in. 1878. 

Before the harvest began a 
fortnight ago, the Sugar Pro- 
ducers Association appealed for 
3.000 workers to. assist in the 
reaping and reported yesterday 
that over 800 were still needed, 
since factories are not operating 
at full capacity. 


Speculative selling hits markets again 


BY* JOHN TOWARDS, COMMODITIES EDITOR 


The re-opening of the U.S. 
commodity futures market 
after the one-day closure to 
mark. Washington’s birthday 
unleashed a new burst of 

speculative selling In both 
Britain and the VS. Those 
markets with the highest 
speculative participation were 
hardest hit. World sugar 
prlees slumped again. The 
London daily price for raw 
sugar was cut by £15 to £235 
a tonne in the morning. On 
the futures market the Mav 
position dipped to £248 
before rallying to dose at 
£253-875 a tonne, still around 
£9.56 below the previous 
dose. . The market was un- 
settled by the prospect of 


further releases of special 
reserve slocks by the Interna- 
tional Sugar Organisation, 
and announcements by 
several producing countries, 
including (he Dominican 
Republic, that they were plan- 
ning to start selling. 

Natural rubber prices, 
which recorded sharp gains 
on Monday, moved in the 
opposite direction yesterday. 
The No. 1 R.5.S. spot price 
was cut by 5.25p to 79p a kilo. 
The futures market fell the 
permissible limit down. The 
Aprfl/Jnne position eventu- 
ally closed over ?p lower at 
85.80p a kilo. 

There was a sharp sell-off 
in the cocoa futures market 


toe. 'Alter trading quietly at 
higher levels in the morning, 
the market was suddenly hit 
by a wave of speculative sell- 
ing. As a result, the May 
position, which bad reached 
. £1.485 at one stage, fell hack 
to close at £1,428 a tonne. 
£44.5 down on the previous 
day. 

There was a similar pattern 
in copper on the London 
Metal Exchange. The market 
opened on a firm note, but 
later came back sharply as 
New York prices fell the 
permissible limit of 5 cents 
down. Cash wtrebars closed 
£36.5 down at £1.270 a tonne 
after having coded the morn- 


Copper pact talks urged 


GENEVA — Peru urged here 
that a conference should be con- 
vened to negotiate an inter- 
national copper agreement But 
Canada and Japan said this 
would be premature because 
they were not convinced the 
proposed accord would bring 
the desired results. 

The nations were discussing 
proposals at a five-day, 40-nation 
group - meeting under the 
auspices of the UN Conference 
on Trade and Development 
(UNCTAD) for a three-stage 
approach to an international 
copper pact spread over six 
years. 

The proposals, were put 
forward by the meeting's chair- 
man, Si rman Widiatmo of 
Indonesia. 

Discussions on methods of 
bringing copper supply and 


demand into balance have been 
discussed for nearly four years 
under Unctad auspices. 

The discussions are part of an 
Unctad integrated programme 
for drafting stabilisation agree- 
ments for leading commodities, 
to protect export earnings of 
Third World producers. 

Under Mr. Widiatmo*? pro- 
posals, the first of three pro- 
posed stages would set up 
machinery for systematic con- 
sultations and data collection. 

The second stage would intro- 
duce international stocking 
systems, and the third would 
include supply management or 
supply rationalisation. 

Mexico said the group 
possessed ail the technical 
details it needed to convene a 
conference. Zambia, a major 
producer, said it backed the 


chairman’s proposals. Norway, 
Sweden and Finland also 
declared their support. 

Chile, another leading copper 
producer, said it agreed with the 
first step of the chairman's three- 
stage approach but guidelines on 
the essentials of the pact would 
have to exist before a negotiating 
conference was convened. 

Hungary, as a consumer, said 
prior agreement on important 
issues would be necessary before 
proceeding to a conference. 

China described the chairman's 
proposals as positive and con- 
structive, but added that they 
would have to be revised in some 
ways. 

• Another round of U S. copper 
price cuts started yesterday. As 
some producers were still reduc- 
ing their domestic selling prices 
from the all-time peak of 145 
cents a pound, others announced 
further cuts io 135 cents. 


USSR charterers seek grain ships 


Soviet charterers have entered 
the London freight market look- 
ing for bulk carriers of 25,000- 
50.000 tons on timecharter to 
carry grain from Argentina to 
both the Baltic and Black Sea 
coasts of the USSR in ealy 
March, shipping brokers said. 

The Soviet Union also has re- 
quirements for similar vessels in 
the Far East in March to Load 
Australian grain. 

Market spokesmen say several 
vessels have already been 
booked for the Australian busi- 
ness, but details have been with- 
held. 

This is in sharp contrast to 
broker's predictions immedi- 
ately following the U.S. embargo 
on grain to the Soviet Union that 
vessels already on timecharter 


to Soviet charterers would be 
thrown back on to the market 
and lead to drastic rate declines. 

In the event, rates initially 
fell about $2 per ton for trans- 
atlantic grain, but have now 
recovered to levels ruling before 
the embargo. The latest Soviet 
move might welt bring about a 
further strengthening in rates. 

The Austral i an Gove mm ent 
plans to review its grain sales 
to the Soviet Union in May, 
Senator Doug Scott. Minister 
for Special Trade Representa- 
tions. told the Australian 
Parliament. 

He said the review would be 
made about two months before 
delivery ended in July of exist- 
ing grain contract- representing 
2.26m tonnes. “There are no 


embargoes on grain sales to the 
Sonet Union." he added. 

Mr. Scott noted there had' 
been no change in the Austra- 
lian Government’s undertaking 
not to replace any of the 17m 
tonnes of grain withdrawn from 
sale to the Soviet Union by the 
U.S. 

In Tokyo, the Japanese 
Ministry of Agriculture 
Forestiy and Fisheries hap 
asked three leading Japanese 
trading houses to buy 700,000 
tonnes of extra U.S. grain to 
show Japan's support for the 
U.S. ban on grain shipments to 
the Soviet Union. 

Minister Kabun Muto said the 
Japanese Government will be 
able to buy 300,000 tonnes of 
extra U.S. grain. 


ing session at £1,323. Values 
fell further in late kerb 
trading as selling pressure 
continued. 

One reuse of the selling was 
news that workers at the 
Toquepala mine in Pent Had 
decided not to go on strike, as 
originally planned this week, 
altbongh it was later 
ijwgunted they would back 
a general strike being called. 

Bnt the main reason 
appears to have been a 
general decision by specula- 
tors. influenced by the dowfc- - 
ward trend in precious 
metals, that commodity prices 
have been pushed too high in 
recent months and the time is 
ripe for profit-taking. 

Bank sees 
strong silver 
demand 

By John Wicks in Zurich 

DEMAND FOR silver is again 
likely to exceed -supply this 
year, according to a study pub- 
lished by Credit Suisse in 
Zurich. The bank expects the 
supply deficit tor be about 
10m 02 . as compared with 
30m oz in 1979. 

Mine output of silver is seen 
as rising slightly in 1980 to 
around 280m oz, as against 
272m oz last year aud 262m oz 
in 1978. Scrap production, 
however, which fell from 
168m oz in 1978 to 158m oz In 
1979. is expected to fall further 
to 148m oz. 

Industrial demand is 
estimated at 405m oz this year 
and coinage 33m oz. 

While both these figures are 
down on the respective con- 
sumption totals of 425m oz and 
35m oz calculated for 1979. 
they still exceed the production 
total. 

Credit Suisse says it seems 
unlikely that there will be a 
repeat of last year’s unprece- 
dented boom. The price is seen 
as having reached a level which 
makes it sensitive to profit- 
taking. 

The market is said to be in- 
creasingly dependent on large- 
scale purchasers for whom such 
outside factors as political 
developments, the oil market, 
inflation prospects and alterna- 
tive investments are important, 
therefore, the bank believes that 
a calming down in the hectic 
market conditions for silver is 
hardly to be expected in the 
foreseeable future. 


CALIFORNIA TOMATOES 

Mechanisation 
the end for small 



BY MARK BLACKBURN IN SAN FRANCISCO 


THE U.S. tomato-processing 
industry is on the verge of a 
rationalisation which some 
observers believe couia elimi- 
nate all independent canners 
and the growers who supply 
them. 

Together the small canners 
and their suppliers represent 
about 15 per cent of an industry 
which produces such staples of 
the American diet as tomato 
soup, ketchup and spaghetti 
sauce, as well as canned 
tomatoes. Their colective losses 
are expected to reach about 
$200m (£87 .09m) in 1979. 

The reason for their 
threatened elimination is the 
ever-increasing productivity of 
an industry for whose product 
domestic demand has levelled 
off. Although dominated by 
multi-national corporations like 
H. J. Heinz, the U.S. market is 
self-contained and little is 
either imported or exported. 

With foreign markets thus 
virtually sealed off. unlike those 
for wheal and cotton, marginal 
producers have little choice but 
to abandon the growing and 
processing of tomatoes. 

For the time being, many 
are hanging on. hoping that a 
crop failure will make their 
output needed. Bui times have 
changed. '* I would say most of 
them are going to be out in a 
year," says Eric Thor, an 
agricultural economist at the 
University of California at 
Berkeley. 

California produces about 85 
per cent of the processing 
tomatoes grown in America, and 
they are one of that state’s top 
10 crops in terms of value. Last 


year about 82.300m changed 
hands in the industry as a whole. 

In spite of the large sums of 
money involved, no more than 
700 farmers raise the California 
crop and harvest it with the aid 
of mechanical harvesters which 
have emptied the fields of 
hordes of largely Mexican 
pickers. 

The harvester was developed 
by the University of California 
along with a thick-skinned 
tomato which can survive 
machine-picking. The two were 
developed together: neither is 
possible without the other. 

However, it is not machine 
harvesting but the prolific and 
reliable nature of the harvest, 
thanks to the new breed of 
tomato, which has made some 
growers excess to requirements. 

Those who are forced nut of 
business will be left with 
perhaps $500,000 of specialised 
and — domestically, at least — un- 
saleable equipment on their 
hands, including harvesters for 
which farmers have usually 
paid about $150,000 each. T?ie 
rationalisation of the industry 
will also leave it firmly in the 
hands of the multi-national cor- 
porations and of farmers* co- 
operatives. 

Although the trend seems 
irresistible, resistance has 
come from a public-interest law- 
suit by a group called California 
Rural Legal Assistance. This 
body was instrumental in 
securing passage of a state lav; 
that allowed Cesar Chavez's 
United Farmworkers to take 
organisation of field labour 
away from the Teamsters 
Union. 

The suit, aimed at preserving 


farmworkers* jobs which the 
machine harvesters have 

abolished, accuses the 

University of California of act- 
ing against the public interest in 
developing such machines. 
Should the farmworkers prevail, 
the university could be obliged 
to halt dozens of prujects aimed 
at mechanising the currently 
labour-intensive harvest of 
lettuce, grapes and other com- 
modities. Ultimately, such 
projects would eliminate the 
need for seasonal workers 
altogether. 

Any court decision is at least 
a year off. however, and the 
suit must first survive a hearing 
set for January 23 to determine 
if it should be allowed to go 
ahead. 

In thp meantime, the prin- 
ciples on which it rests have 
received a boost from the U.S. 
Secretary nf Agriculture, Mr. 
Robert Berslaod. On a recent 
visit m California. Mr. Bergland 
said his department would no 
longer help to fund the develop- 
ment of machines which, like 
the tomato harvester, eliminate 
large numbers of jobs. 

Although the Agriculture De- 
partment is only a mintiT 
source of such funds for the 
University of California. Mr. 
Bergland's altering of the 
federal . course gives the 
Challenge to mechanisation a 
stature which it had not bad 
before. 

The anticipated failure of 
small canners and growers over 
the year 3hcad may further 
enhance ti?<? prospects of a suit 
whos* outcome now seems un- 
certain. 


State aid for Danish farmers 


BY HILARY BARNES IN COPENHAGEN 


THE Danish Government yester- 
day announced a plan to provide 
financial assistance to farmers 
whose heavy indebtedness is 
forcing them into bankruptcy. 

A Minister of Agriculture, 
Poul Dalsagcr. said that the 
State will provide guarantees 
for SO per ceul uf loans up to 
DKr 500.000 (£40.000), within a 
total framework uf DKr 700m. 

He said that between 1,000 
and 2.000 farmers are expected 
to utilise the scheme. 

The offer will only apply to 
farmers who Have either set no 
m 1974 or since, or who have 
made heavy investments in 


agricultural building in the 
same period. 

Rapidly rising costs com- 
bined with only small increase* 
in prices, have put a severe 
squeeze on the Danish farmers, 
who are also badly affected by 
Denmark’s traditionally high 
interest rates. The official dis- 
count rate went up from 11 per 
cent to 13 per cent on Monday, 
bringing effective interest rates 
on both long and short term 
loans to 18 to 19 per cent. 

Although the government 
devalued the Krone on 
November 30 by 5 per cent, it 
recouped most of the gains 


which the farmers hart expected 
by imposing a special land tax 
;jn the farmers. In addition, 
changed wealth taxes mean 
many farmers, though not those 
who will he eligible for the new 
government guarantees, will 
find themselves with tax bills in 
excess of income. 

Mr. Dalsagcr said yesterday 
that employment and export 

considerations made it essential 

ihar livestock production was 
maintained. It was therefore 
desirable to give farmers in 
financial trouble an oppor- 
tunity to consolidate their 
financial position. 


BRITISH COMMODITY MARKETS 

BASE METALS 


COPPER— foil heavily on the London 
Mat si Exchange. Forward mats) opened 
at £1.330 and moved up to £1.343 during 
the morning «*- speculative buying 
Busily mat modest irada sailing. How- 
ever.' a sharp, fall on Comas, which 
later want limit-down: brought out 
heavy speculative sailing which in turn 
touched off heavy stop-lass selling and 
depressed forward metal to £1.280 prior 
to a close an the (ate Kerb of- £1,285. 
During the lata In ter- office trading the 
price Ml further to around £1,275. 
Turnover. 33,500 tonnes. 


] a.m. 5 
COPPER Offiolal 

+or: t*m-- . 

. — (Unofficial 

+J> r 

| * 

i £ : 

£ . 

£ 

Wirsbar# 1 

l : 



Cn«h. ... : 1321-5 

+ HZ 

1269-71 

-B6.6 

B months 1336-7 

+ 11 . 

1287-8 

-57 

SetUem't ; 1325 

:+W 1 

— 


Cathodes: 




Cash 1356-60 

— 1 

1227 32 

-J* 

i month*: 1289-90 

— 1 . 

1262-5 

— 89 

Settiem't I860 

1 ...... 

— 


U-S- Prod — 



*138-46 



three months E1.295. 90. 92. 95. 93. 92. 
90. 91. 90. S3. 82. BO. 82. 84. 85. 86. 

88. 89. 9a as. 85. 88. 90. 92. 91. BS. 

89. 90. 89, 88. 87. 88. 87. 88. 87. 88, 

89, 88.. Cathodes, three'months El. 255. 

Kerb: Wire ha rs. throe months £1.2%. 
89. 90. 92, 91. 90. 89. 87. 86. 85. 

TIN— Moved up tallowing * rise at 
Penang and . reflecting Commission 
Houaa and stop-loss buying Forward 
metal opened at £7.520 and eased dur- 
ing the morning to touch £7.500 owing 
ro hedge soiling. however, in the 
afternoon a downturn in sterling, 
coupled with the U.S. buying on rhs 
Kerb lifted the price to around £7.640 
at the dose. Turnover 725 tonnes. 


Amalgamated Metal Trading reported 
that in the. morning cash wirebera 
traded at' £1.325. three months £1,335, 
34. 33. 35. 36; 38. 39. 40. 39. 41. 40. 
39. 38, 27. . Cathodes, cash £1.360. 
three months- £1.296, 92. 90. Kerb: 
Wire bare. three months £1.332. 31, 30, 
28. 29. 30, 29, 28. Afternoon: Wirefaara. 


. 

TIN 

a-m. 

Official 

l+r 

p-m. + or 
Unofficial. — 


£ 

•«. 1 £ 


7410-20 

-10 

7460-70 +65 


7510-30 

+ 10 

7570-65 +77.5 

Bettlem't 

7480 

-10 

— | were. 

Cash- 

7410-20 

-10 

7460 70 + 55 


7610-20 

+ 10 

7570-5 +77. 5 

Settlem t 

7420 

-18 

1 .... 

Strait*. E. 

*82327 

+ 1S 

...... 

NswYork 

— 




Morning: Standard, cash £7.410. three 
months £7.510. High Grade, cesh £7.410. 
Kerb: Standard, three months £7.500. 
10. Altemoon: Standard, three months 
£7.550. 70, 60. 70. 80. 70. Kerb: 
Standard, three months £7.590. 7,600. 
10. 30. SO. 70. 40. 20. 40. 


I.G. Index Limited 01-351 3466. Three month Copper 1280.2-1290.8 
29 Lamont Bowl,- London SW10 OHS. 

1. Tax-free trading on commodity futures. 

2. The commodity futures market for the small investor. 
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LEAD — Down along wiln ct.icr metals. 
After trading 3t £501 on the pre-martei 
forward metal tell away in lire with 
copper to touch the oey's low of 
£484.5 beiore closing the la-.e Kerb at 
£488.5 Turnover: 10.525 tonnes. 

< a.m. t or p.m. +o 
LEAD l Official - Unofficial — 


• Cents per pound, t SM per picuL 
| On previous unofficial close. 

Morning: Three months £3,150, 40. 
45. 50, 45. 35. Kerb: Three months 
£3.135. Afternoon: Three months £3.140, 
30. 25. 35, 30. Kerb: Three months 
£3.135. 

SILVER 

Silver was fixed 5-95p an ounce lower 
(or spot delivery in the London bullion 
market yesterday at £15.5145, If.S. 
cent equivalents ol the fixing levels 
ware: spot £25-35. down 40c: three- . 
month $55,824. down 41.6c six-month 
$35,711, down 48.3c; end 12-month 
S35.288, down 46.9c. The metal opened 
£15 JO-15.55 (S35-35L50) and fell to 
£14.4044.75 ($32.75-33.50) at the close. 


SILVER i Bullion l + or, L.M-E- 1 — 

. per [ fixing , i — : n-m- ., I 
troy oz- I price i Unoftici I 

Soot 1591.45p-5.95 146O.0p-67.& 
3 months 1581.5p -8-7 1492.5p-85 

6 months 158I.5 p -11.7 — - J 

12 months 167 1. 6 p -11.7 — 


I MB — Turnover 294 (136) lota of 

10.000 ozb. Morning: Cash 1585. 75. 
TO, three months 1595. 1800. 1595. 89. 
95. 1600. 02. 1595. Kerbs: Three 
month* >580. 76. Memoon:- Thm 
months 15*0. 30. *0. TO. ,10. 20. 15. 
12, 07. 1490, 95. 1500. 1495, 90, 95. 

Kerbs: Three months 1495. 90. loOO. 
1490. 30. 70. 


COCOA 


| £ £ £ £ 

Cash- S05.84.5 -Z.5 . <989 -3 

3 months. 496-7 -I 491-2 -2 

S'ment .. 604.5 -2.5 ; — 

0.8. Spot. - .. .. *50 • 

Morning. Cash £504„A. three month* 
£488. 97. 96. 97. Kerb: Three months 
£496. 95. 96. Afternoon: Cash £498. 
three months £488. 87. 85. 89. 90. 91. 

92. 91. Kerb: Three months £493. 95. 
S3. 92. 91. 90. 89. 88. 89 

ZINC — Lost ground. Forward metal 
moved up an the pre-market ro touch 
£410 following fresh buying but there- 
after came under pressure owing to the 
general decline in other metals to close 
the late Kerb at the day’s low of 
£388.5. Turnover: 7.950 tonnes. _ _ 

, a.m. +-or p.m. + or 
ZINC ; Official — Unofficial — 

’ £ £ £ £ 

Cash : 391-5 -1 379.S-M.6 -11 

3 months’ 402 S ’ -I 389.5-30.6 -J2.5 

S'ment..... 393 —1 ■ — 

Prlmw’ts — . - ...‘ '37.8 

Morning: Three months £402. S. 7. 
6. 7. 5, 4. 3. 2. 3. Kerb: Tnree months 
£401. Altemoon: Three months £395. 

93. 90. 92. 91. 39, 88. 90. 89. 90. 91. 

90. 89. Kerb: Three months C390. 88. 
87. 89.5. 90. 89.5. 88. 

ALUMINIUM— Easier, reflecting the 
sharp decline in copper. Forward metal 
held steady around the £950 level lor 
most ol the morning but fell back to 
£939 in the afternoon before closing 
the late Korb at £940 Tunfbvar; 11,825 

tonnes. . _ 

:T i | 

Aluinin'mi a.m. ,+ or ; p.m. t+or 

<’ Official > — - Unofflc'l — 


Although a little steadier at the Open- 
ing futures plunged sharply during the 
2liemoon session and closed at the 
lows some £50 below Monday evening. 
Producer* were looking to sell at levels 
only marginally above the highs ol the 
day. bur an the decline some con- 
sumer interest was renewed for both 
cocoa beans end products, reports G>il 
and Dull us. 

Y«stORf*y» + or Business 
COCOA , ■ Close — Done 


March 1412-15 -38.0 1463-10 

May 1487-28 -44.5 1485-85 

July 1438-40 ,-60.0 1501-438 

Sep... 1456-57 -46.01513-450 

DSC 1590-94 ,-41.0 1542 488 

March 1510-12 1-45.0 1560-15 

Ma y 1550-40 -37.5 - 

Seles: 4.047 (1,044) lots ol 10 tonnes. 

International Cocoa Organisation: 
Prices unavailable due to Tuesday’s 
U.S. holiday. 


COFFEE 


. £ ■ £ • £ • £ 

spot 93840 *« . 932-4 —6 

3 months 950 1 +8 B44-5 —3 

“Morning: Threemonths £948. 49. 50. 
51. 52. 54. 53. 5t. Kerb: Three months 
£951 . Afternoon: Three months £945. 
44. 45. 47, 48. 49. 48. 47. 46. 43, 44. 
Kerb: Three months £941. 42, 43, 42, 
40. 41. 4a 39. 40. . 

■ NICKEL— Barely changed in quiet 
trading with forward metal £3,135 on 
the late Kerb after extremes of £3.150 
and ,£3.125. Turnover: 528 Tonnes. 

NICKEL I a-m. !+ or’ p-m- 1+ or 
! Official i — UnoffieiT — 


GRAINS 


LONDON GRAIN FUTURES — The 
market opened 25p lower on old ciopt 
Bnd values eased quickly on heavy 
selling pressure on a good volume 
being traded on spreads but closed 
weak on both wheat and barley. New 
crops mew fairly good support end 
closed about steady, reports Adi. 


WHEAT 


BARLEY 


Spot ’5000-80 —5 .3015-85 -8 

5 months! 313540 +10 3126-36 -12A 


• Yestrdays * or • Yest’rday + or 
M nth! close : — , close ' — 


478.0. 479 0. 485 0-477.0. 41: May 

500 5. 501 0. 504.0-500 1. 105; July 

525.0. 528.0. 530.0-519.0. 770; Oct. 

523.0. 524 0. 525 0-520 0. 14B: Dec. 

523. 0. 523.S. 525.0-520 0. 199: March 

523.0. 523 5. 525 0-520 5. 36: May .523.5. 

525.0. 526.0-523 0. 22; July 524 0. 527.0. 
527 0-525 0. 27. Salas 1.348. 

RUBBER 

The London physical market opened 
slightly easier, with many speculators 
liquidating terminal positions through- 
out the day. end closed on a weak 
note. Lewis and Peat reported a 
Malaysian godown price of Sfit nom. 
cents a kg (buyer, March). 

No. 1 iyeat'rdaya Previous Business 
R-S.S. 1 Close j Close Done 


London coffee futures opened slightly 
higher in mnred dealings and thin 
volume before consolidating in the 
recent price range during an excep- 
tionally quiet morning session. Despite 
some erratic fluctuations in the " C " 
Contract market London failed to react 
and remained fixed in a £5 range 
throughout a disappointing afternoon 
and prices at the close were C8-E20 
higher on the day. reports Orexel 
Burnham Lambert. 


Yesterday's' 

COFFEE Close •+■ or Bueiness 

1 — • Done 

£ per tonne 

March 1491-92 - t87o ; 1494-79 

May l 1532-34 +9.5 |1534-22 

July 1553 53 +8.0 1695-47 

Sept_ 1 1579-80 + 11.0; 168 1-70 

Nov ' 1582-86 +9.5 ]168^75 

January- 1S70«0,+ 15.0.1570 

Morch ' 1854-754 19,5' - 

Sales: 2.743 13,209) lota ol 5 tonnes. 
ICS Indicator prices (or Feb. 18: 
Unavailable due to Tuesday's U.S. 
holiday. 


1 Yest'rd'y, +or ; 

Business 

j Close . — j 

.Done 

. i . £ i 1 





Mar. J 95.50 ^-1.15.’ 94.56 *f-O.SO 

May- 1 100.15 r—1.10 1 99.10 -0.55 

Sapt-: 95.10 r-O-15, 92-75 i-0.10 

Nov—} 99.05 96.85 i.. 

Jan.Tj 102.90 _ j+0.05 1D0.7S_ 40.10 

Business done — Wheat: March 96.45- 
95 50. May 1DO.StMOO.15, Sept. 95.30- 
95.10. Nov. 99.10-38.95, Jen. 102.90- 
1Q2.&5. Seles: 456 lots of 100 tonnes. 
Barley: March 94.90-94.55, May 99.30- 

99.00, SepL 92 80-92.70. Nov. 96.95- 
96.75. Jan. 100.80- 100 65. Sales: 438 
(ms ol 100 tonnes. * 

Imported — Wheat; U.S. Dark North- 
ern Spring No. 2 14 per cent February 
.96,25, March 97.75 transhipment East 
Coast. U.S. Hard Winter 13H per cent 
February 93.25. March 94.50 tranship- 
ment Eert Coast. Melee: U.S. /French 
February 116.25. March 117 tranship- 
ment- East Coast. Barley: English Feed 
fob February 99.50. March 101.50. April 
103.20, April/Juna unquoted. Rest 
unquoted. 

HGCA— Location ax-la rm spot prices. 
Feed Bdrfey: S. East 84.70, S. We*2 
94.40, -W. Midlands 93.90, N West 
95.60. - 

WOOL FtnrURES 

LONDON NEW ZEALAND CflOsS- 
BREDS — Close (in order buyer, seller, 
business, sales). New Zealand cants 

per kilo: May 395, 400, 400-398, 7:. 
Aug. 4T0. 4t1. 410, 5: Ocf. 413, 415. 
416-415, 6: Dec. 415. 417, *19. 5; Jen. 
nil: May 42Q. 428, nil, oil; Aug. 422. 
43a nil. nil. Seles 25. 

SYDNEY GREASY WOOL— Close fin 
order buyer. Bailor, business, sales) . 
Australian cents per pound. M*ch 


February-.! 1 12.00-17.0 -8.45.1t5.5D 

April „.„! 111.90-12.0 -0.20-112.06 

June m.SMZ.O • f 12.46- 12.6 8 

August. ; 113.80-14.5 -0.05 114. JO- 14.80 

October.. ...J 1)5.70.14.0-0.05 — 

December -1 1I6.M17.2-0.35 117.10 
February . H a. 5 0-19.6 -0 .88 1 1860 

Sales: 27 (8) lots of 100 tonnes. 

SUGAR 

LONDON DAILY PRICE (raw sugar): 
{236.00 (£250.00) a tonne cil lor Feb - 
March- April shipment.. White sugar 
daily price woe £252 00 (£277.00). 

Reports that the Dominican Republic 
was inviting bids for their special 
stocks release of 63,503 .tonnes pro- 
duced ■ sharply lower opening. May 
fell to C246 before support was un- 
covered and pncoe recovered £10.00. 
Thereafter. buyers/sellers appeared well 
matched in good two-way trading con- 
ditions. reports C._Czamikow. 

'Sugar "■ j ; 

Prof- Yest’rdays Previous ( Business 
Comm.! Close l Close * | Done 

Con- | 1 t 


£ per tonne 


March . 249.75-244.0’25D.D9-B2.00 > 2 45.00-24 1.5 

May K5.75.2M.QTC.tt 62.40238.00-248.0 

AUfl 2BB.B0- 267,0.288.60-04.00280.00.252.6 

Oct 2M.25-2M.7 2B.05 -05.60 ISO. W-S8S.0 

1 ! ! 

Seles: 8.504 (9.762). lots of 60 
tonnes. 

No. 4 CONTRACT — Close (in order 
buyer, seller only). May 257.00. 269.00: 
Aug. 268.50. 263.00: Oct. 260.00. 263.00; 
Jan. 240.00. 257.00; March 259.00. 
261 JS; May 259.00, 261.26. Sales: 166 
(1,096). 

Tate end Lyle on- refin ary price for 
granulated basis whirs sugar was 
£318.70 (same) a tonne for home trade 
end £318.50 (£344.50) for export. 

International Sugar Agreement Prices 
unavailable due to Tuesday's U.S. 
holiday. 


JUTE 


JUTE— Feb ruaiy /March C and F 
Dundee: BWC £221, BWD £190. STB. 
£272. BTC £240. BTD £206. C Bnd F 
Antwerp. February/Mereh; BWC S491, 
BWD S*2U STB 8B10. BTC S521. BTD 
S4S2. Jute goods February C and F 
Dundee: 40 In 10 oZ £15.74. 40 in 
7.5 ot £12.06. ** B " Twills £33.87. 

Hessians nominal prices only in view 
of the Imposition of export duty, of 
RS 1,000 per tonne. 

* 

GRIMSBY FISH— Supply sood, demand 


PRICE CHANCES 

In tonnes unless otherwise stared. 


Feb. 19 + or 

Monui 

I960 i — 

l 

ago 

1 


Mar. .... 80.Dfl-81.BO Ofl.tt 07.00 - 

Apr. .. .. 82,00 88.00 38.05-01.00' - 

Apr.-Jne 85 70 85.30 32.55-9 J.DO 32. 10-86.00 
Jly.-SeptB9.W-89.6Q. 96.M-9B 2Q 96.00-87.50 
Oct- Dec 85.10-35.55' 98.30-99.00 93.90-95. 10 
Jan-MarS4.7V94.MlDQ.95 108.9 WQ.26 99.08 
Apr- Jne.SS.M S7.00 102.95 100.9 102. 1 - IM.40 
J ly.- Sept 88.60-38.56 1M.8V 104.3 104.10-98.50 
Oct- Dec 100.75-00.8 106.60-106.7 106.0-100.85 

Sales: 1.195 (716) el 15 tonnes. 

Physical closing prices (buyer) wore 
Spot 79.00p (84.25p). March 79.00p 
(B4.n0p); April SI.OOp (86.00p). 

SOYABEAN MEAL 

. The Lendon market opened around 
- Unchanged and remained thin and 
quiet ell day, reports T. G. Roddick. 
Daspile a weaker sterling, prices 
remained unaffected end the market 
closed at opening levels. 


Aluminium fflIOlBIB • 

Free Mkt reel S 2130 ' 2200 

3 mths .. 41.287.6 

Cash Cathode. *11.219.5 

3 £L 2 « 5 f - 5 

Gold troy oz.-~ 

Load cash 

3 mths *491.5 

Fraamkttcit lib 3O5)350c • 

Platln'mtr’y ox ° 

Freo mkt £384.95 

Quicksil'vert ... 8400/410, 
Silver troy oz... 1651.45!. 

3 months... 1581.5p 

Tin Cash £7.465 

3 mths £7,672.5 

Tungetsi>S2.04//. 8138.72 
Wolfrm 22.04 Ue *159/144 
Zinc cash ...... .£380 

3 months .... £390 

Producers ... 6825 
Oils 

Coconut iPhll). 8840r 

Groundnut ; t 

Linseed Crude. £446 
Palm Malayan. S670« 

Seeds' 

Copra Philip.... 3560r 
Soyabaant U.S.) 5291.207 
Brains 

Barley Futures £99.10 

Nlaize - 1 

French No3AM £1X6.25 

Wheat. 

No. 1 Rad Spg. t 
NoZHardWInt. £93.25 1 

Eng, Milllngf..! -i 

Other 

commodities 
Cocoa ship.t— £1,465 
Future May.* A' 1.428 - 
CoffoeF*t'rMay £1,533 I 
Cotton A, Index 96. 6 5c* I 
Rubber (klto) .- 79ji , 
Sugar (Rawj....,£235 
Woo Itp's 64* W|896t> kiH>, 


AMERICAN MARKETS 


A770'81O 

11850/195 

-SB. 5 £1.213 
-37 £1.220 
-39 SI. 178.5 
-39 £1.198 
-14 3690 
-3 £496 

-2 £489.5 

SI. 195.70 

5001820C 

£189 

-6. M £363-40 

*390/410 

-5.95 182). BOp 
- 8.7 1840p 

+ 65 £7.6 J 5 
+ 77.5 £7 .SOS 

*138 

*148(144 

-11 £339 
— 12. 5' £3 54. 5 

1.. „ *780/025 

-5 *925 

iar| f 

*610 

'$884.25 

-0.5b £96.70 

J 

1. . ........ 

| ''£94356 


NEW YORK. February 1&. 
THE RAISING ol the Miscount rate con- 
tinued tq have >(s effect on me mi/tei. 
Limn declines in gold, silver, copper 
cotton, sugar and cocoa were the 
typical reaction lo the restric/.ve move 
by rhe resi'iciive move by me Fc-c/t-ral 
Reserve. The one smhjIc e/C> s tl:(>n 
was coHee. where prculucor support It-d 
lo major gams Grams find scysbons 
sold off sharply as commercial miercvis 
became the best selleis. The pork 
complex headed lower on Ucl uf sup- 
port ir»m products while (he castle 
complex scored good gams un chart 
and technical buying, reported Hcncld 

Potatoes (round whites) — March 53.6 
(53.5). Apr.l 55.5-55.8 (55 5/ . May 65 3- 
65.6. Nov. 76.7-76.9. Sales: 683 

"ISilver — Feb. 3050 .0-31 00 -C (3580 01. 
March 3500 0 ( 3600.0) ApM 3540.0. 
May 3585.0 July 3555 0. Sent 3725.0, 
Dec. 3802.0. Jan. 3828 0. March 3878.0. 
May 3928.0. July 3978 0. Seal. 4028.0. 
Dec. 4098.0. Sales: 5.000 Handy and 
Harman bullion spot 3325.00 ( 3465 00). 

Sugar— No. M: March 21.50-21.85 
(25.44). May 25.80 (26 BO). July 25 56 
Srpr. 2 7 04. Oci. 26.99. Jen. 26 30 
March 26 97. May 26 70. July 26 55. 
Seles: 8,355 

Tin— 805.00 807.00 asked (800 00- 

807.00). 

CHICAGO. February 19. 

Lard— Chicago loose 19.75. New York 
prime steam Zt.25. 

live Cattle— Feb. 68.70-68.90 (68.52 ). 
April 71.35-71-25 f70.65j. June 73.20- 
73.35. Aug. 72.70-72.00. Oct. 71.75- 
71 80. Dec. 73.00-73.10. Feb. 72.75- 
73.10 

Live Hogs— Feb. 38.15 38.10 |38 40). 
April 37 45 -37 .35 (37.60). June 40 80- 
40 85. July 41 75-41.70 Auq. 41.55- 
41.45. Oct. 41.00-40.90. Dec. 43.40. Feb. 
*5.40. April 45 12. 

ttMeizs— March 263V263': (272‘a). 


May 232‘j -282*4 (23S«-|-. July 294-2W. 
Sen ;02': Dec 311 -311*7. March 322 
Purl. Bellies— Ftb. 39 I5-J3.IO (3S*€0|. 
M 11:11 39 26-39 40 (39.80). May 49.43- 
-9W lull J2 05 Aun 47.70-47.60. Feb 

5: 70. March 52.10. May . July 

Au'j . 

Silver— Feb 4100 0 (?575 0) March 

3545.0 r/iX&.Ol, Apnl 3570 0. June 

2626. 0. Aug. 5675 0. Oct. 3724 0. Dec. 
27-3 0 Fob. 332*0. ApM 3874.0. June 
>534 0 Auq. 7974 0. Oct. 4024 0. Dec 
<074 0. Feb 4I2J0 April 4174.0. June 
4224 0 Auy. 4274 0. 

t Soyabeans!— March 639-633 f 554 -j 1 . 
Way 6fO July 685^-685. 

A, 10 F.94 Sepi 703'-. Nov. 714S-714*.. 
J-n 732-732'-;. March 750*;. 

"Soyabean Meal— March 176 20-176 40 
1179.301. May 162 30-182.20 (185 00|. 
Julv- 187 80-187 90. Aug 190 80. Sepi 
153 70-134 00. 0&-. 196.00.19650. Doc. 
700 M Jan. 202 00. March 207 50. 

Soyabean Oil — March 22 80-22.76 
/2’27/. Me/ 27.40-23 26 (23 87). July 
22.90-73 85 Auu 2*15. Sept. 24.40. 
Oct. 24 65-24 55. Dec 24.90, Jen 25.00. 
March 25 25-25.30. Mav 25.60-25.55 
(Wheel — March 440-433': (446’, ). 

May 45;-452-'.- (459*,). July 457H-45S. 

469*2-470. Dec 486*,-487. March 
503 

V/INNIPEO. Fehruar/ 19 gBarley — 
Match 11? 60 (172 90/. May )?4.0£> 
(114.30) July 113 90. Oct. 110.20. Dec. 
109.50 

Whoai — SCWRS 135 p tercen 9V9. r 
IWheat— 1 SCWRS 13.5 per cent pro- 
tein contenr cif St Lawrence 229.45 
(231 25). 

All cents per pound e/-wJrehousc 
unless otherwise stated. • S Dor troy 
Pun cy 4 Ci?ntr. per troy gunce. 

tf Cnnir per 56-lt bushel. f Cents 
per 60 lb bustrel ' S pet shen ton 
(2.000 lbs) 5 SCnn per me>nc ton. 
§§ S per 1.&20 sq (t. t Cents per 
do ten 


EUROPEAN MARKETS 


-57 £1,493 
—44.5X1.41 1.5 
[■*■815 £1,521.5 
—1.10 88.30c 
-5.25 80.50p 
-15 !£193 
>884pklIo 


r Morch . s Juno v Feb. -March, 
t Merch-Apnl. u April, w May. k July, 
z Indicator. § Buyer, t Per 76 lb flask. 
• Nominal. 


poor. Prtces at ship's side (unpro- 
cessed) per stone: Shelf cod 0.30- 
£4.00. codlings E2.20-C2J5O; large had- 
dock 0.00- £4.20. medium 1 C3.00-.C4.00: 
Large plaice £3.30-3.70. medium £3.00- 
£3.30. best siobII C3.00-E3.30; Skinned 
dogfish £9. SO: Lemon soles £9.50: Hoc fe- 
tich £2 50: Reds E1.70-EZ.10: Ssithe 
£2.30- £2.60. 

COTTON 

LIVERPOOL— Spot and shipment 
sales amounted to 30 tonnes bringing 
the total tor the week so far to 375 
tonnes. A sudden drop In demand 
caused limited operations and no more 
than retell buying. Activity ranged 
over certain North American supplies, _ 
with occasional support in Turkish 
styles. 

MEAT/VEGETARLES 

MEAT COMMISSION— Average fat- 
stoefc prices at representative markets 
on February 19. GB cattle 79.55p per 
kg Iw (-0.17). UK sheep 14&.0p per 
kg eat dew ( +7.3). GB pigs 63.6p 
par kg Iw (-1.3). 

SMrmFlELD— Fence pet pound. Beef: 
Scottish killed sides 64.0 to 68.0: Eire 
hindquarters 88.0 to 72.0. forequarters 

47.0 to 50.0. Veal: English fats 74.0 to 
83.0: Dutch hinds and ends 96 .0 to 

104.0. Lsmb: English small 54.0 to 

62.0. "small 66.0. medium 50.0 to 80.0, 
heavy 40.0 to 5S.0: Scotch medium 

50.0 ro 58.0. heavy 40.0 to 58.0. Im- 
. ported frozen: -NZ PL new season 53.5 

to 54.0. PM new season 51.0 to 52.0. 
Pork: English, under 100 lb 40.0 to 

49.0. 100-120 lb 3&.0 10 48.0. 120-160 1b 

36.0 to 44.0. * Special -quotation — 

Very high quality, produce in limited 
supply. 

COVENT GARDEN — Prices In sterling 
par package except where otherwise 


ROTTERDAM. February 19. 
Wheat — U.S. No 2 Dari. Hard Winter. 
13.5 per cent. Fob. S1S6. March S198 
U.S. Hard Winter ordinary unquote? 
U.S. ' No. 2 Red Winter Feb. S195. 
March S197. U.S. No. 2 Northern 
Spring. 14 per cent. Feb. 5202. March 
$206. Apnl-Mey $196. May-June SIPS. 
June-July $199, July-Aug. S201 

Maiie— U.S. No. 3 Com Yellow afloat 
$130. Feb. $130. March $134. Apr.l- June 
$140. July-5ept. SI 4 5.50. Oct. -Dec. 
$149 sellers. March S132.75-S133 
traded. 

Soyabeans — U.S. Two Yellow GoiT- 
ports Feb. $267. March S26S. April 
$274.75. May $277.50. June S284 50. 
July $288.25. Aug. $290. Sept. S232.75. 
Del. S295, Nov. 5294, Dec. $300 75. 


INDICES 

FINANCIAL TIMES 

FebTlBFeb. lVM'nth ago Year ago 
308.70 30B.26 •_ 305.55 ! 268.03 
{Base: July 1. 1952-100) 

MOODY’S 

FebTl5j Fob.l4|M'htb ago' Year ago 
1447.5\145S.7 1513.2^^045/7^ 
(December 31, 1931 = 100) 


Jan S2W.50. Feb. 5312. March S3i2 75 
sellers. Brazil Yellow F&q. unquoteo. 
Arqeniirre May S277. June-Juty S280.50. 
July $283. Auo. S286. 

Soyameal — J4 per cant protein U.S. 
afloat 5238 50. Feb. S237.50 March- 
Apr 'I -May- June S227. Apnl-Sepi. S240. 
Nov -March S25& Brazil Pellets Feb. 
5264. M Arch $244. April -May S241. 
April- £t pi. 3246 50. 

PARIS. February IS. 
Coco.t (FFr git 1 00 l lies ) — March 
1300-1320. Mj/ 1322. July unquoted. 
Sept. 1353. Dec. 1370. March 1366-1580. 
Seles at call 3 

Sugar (FFr par 100 kilos)— Mar 2312- 
2316. July 2315-2330. Aug. 2330-2340. 
Oct 2340-2330. Nov. 2340. Dec. 2375- 
2325. March 2335-2410. May 2395-24.30. 
Sales 6i ull 33. 


DOW JONES 


Dow 
Jolt £3 


Feb. 

15 


Feb. -Month Year 
14 ago : ago 


Spot ...459.71 467.30426.66 382.S6 
F'tur's 468.04_470.B2 435.79 381.05 
(Average 1 324-25 -2£ = l&O) 


REUTERS 

Feb. l&' _ Feb.'lBM‘nth 090 Year ago 
1 799.6 1221.2 ' 1 767.6_' JS46.0^ 
(Ease: September 18. 1931 «100) 


stBied: Imported produce: Oranges— 
Spania: Navel 3.50-4.30: JaKu: Navels-' 
Shamouii 50/lSS's 3. 75*5.50: Moroccan: 
84/1 Ts 3.50-3.80. Sataumas — Spania: 
85/ IBS's 3,40-4.20. Clementines — Spania: 
4.50-5.50. Lemons— Italian: 1(0/150 s 
4.50: Cyprus: 11 -kg 84/120'e 3 00-4.40: 
Greek: 4. 80-5! CO: Spanish: Trays 1.50- 
1.70. Grapefruit— Cyprus: 2C-Lg 3.10- 
4.40; Jafla: Large boxes 32/88 's 3.80- 
4.80: Florida: P.nk flesh 36/48's 4 t .2i- 
4.80. Apples — French: Golden Delicious. 
boxes 40-lb 138/175 3 60-5.00. 30-lb 

1.60-2 40: Granny Smith 20 lb 2.40-3.00. 
40-lb 4.50-6.00. Starfecrimson. approx. 
20-lb 72" s 2.60: 40-lb 5 B0-6.5C: 
Hungarian: Starking 40-Ib 138's 6.30- 
lullan: Granny Smith 20-lb. per pbund 
0. 13-0.15. Jonathan 0 06*j. Startring 0. 12. 
Golden Delicious 0.09; Spanish: StBrk- 


c»>»M>i) 5.00-5.50. Grapes — Californian: 
Rnd Emperor, per pound 0. 50-0.55: 5. 
African: Queen cl the Vineyard 7. GO. 
Ben Hannah 6.80. Alphonse 7.50- 
Waltham Cl oss S 00; Spanish: Aimer! 3 
3 5 C. Plum? — 5 Alnc.m: GdViotas 0.3ft- 
0.45. V/ici ton 0.40-0 W. Eldorado 0.40- 
n 45 Ortaniques — Jamaican: 54,-'125‘s 
6.30-7 50. Avocados — Israeli. 4.00-4 50. 
Melons — Spanish- 10- kg Green 9/11 ‘a 
7 OC. S. African: 10-f.g White 6.50. 
Ecuador: White- 4.50. Pineapples-— 
It-ory Cujsr. Each 72 "s O.5(M.E0. 6's 
1.00-1.10. S. Aliican: 8-9's 2. 50-2.70 
Onions — Spanish: 4 50-6.00; Dutch: 3.00: 
Canadian: 50-lb 4.40. Tomatoes — 

Canary: 2.60-5.00. Bananas— Jamaican: 
26- lb 0.18 Lettuce— Dutch: 24’s 2.93- 
French: 1.20 Cucumbers — Canary: 14/ 
18 a 2 60-4 20. Capsicums — Canary: 
Per pound 0,32-0.35; Cuban: 0.30. 
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Companies and Markets 


LONDON STOCK EXCHANGE 


s 


Leading equities unable to hold early gains and index 
closes slightly lower— Gilts retreat after firm start 


Account Dealing Dates 
Options 

■First Declare- Last Account 
Dealings dons Dealings Day 
Mar. 10 Mar. 20 Mar. 21 Mar. 31 
Feb. 11 Feb. 21 Feb.22 Mar 3 
Feb. 25 Mar. 6 Mar. 7 Mar. 17 

• ** Now time " timings may taka 
ptaea from 9.30 ftjn. two business days 
■artier. 

Dealers in leading shares were 
hopeful early yesterday that 
some follow-through would 
emerge to the small investment 
demand which sprang up late on 
Monday. They also took a 
slightly less pessimistic view of 
the UK industrial situation and 
accordingly opened prices some 
pence higher. For similar 
reasons, the market In Gilt-edged 
securities began firmly. 

Investors decided to hold off 
for most of the session, however, 
and a few sellers began to appear 
in a subdued trade despite the 
Chancellor’s optimism about the 
chances of a fall in interest rates. 
Id were singled out by profit- 
takers after Monday’s good .rise 
and the setback here of 5 to 395p 
tended to affect sentiment in 
other leading shares. 

Isolated pockets of speculative 
activity relieved an otherwise 
tedious marftet session and, once 
again, -the Oil sector attracted an 
above-average interest with 
Burmah and Ultramar the main 
targets of attention. The FT 
30-share index reflected yester- 
day’s change in the trading 
pattern, being S.6 up at 10.00 am 
and unchanged at 3.00 pm before 
dosing -a net 1.2 down at 461.8. 

■ British Funds initially 
shrugged off recent anxieties 
about the upward pressures on 
U.S. interest rates and picked up 
the previous evening’s firmer 
trend. Sir Geoffrey Howe’s com- 
ments on domestic interest rates 
encouraged some investment sup- 
port but thoughts later returned 
to the U.S. and reports, later con- 
firmed, of a rise in Prime rates 
to 15} per cent aroused new un- 
certainty. 

* Longer-dated stacks 1 had gains 
ranging to about 5 pared to 
meagre amounts after -the official 
close of trade. The shorts, which 
initially benefited from demand 
emanating from Building 
Societies and other sources, were 
sometimes i higher at 3.30 pm, 
but were also looking suspect late 
in the day. 

-.Recent events in the Rhodesia 
political scene continued to 
impart easiness to Southern 
Rhodesian bonds and the 2} per. 
cent 1965-70 issue lost 3 more to 
£ 110 . 

Interest in Traded options 
remained at a low ebb by recent 
standards although the 49S con- 
tracts completed outnumbered 
Monday’s total by more than 40 
per cent; last week’s daily 


average was JU26L Marks and 
Spencer attracted a useful busi- 
ness , recording 152 deals, while 
RTZ were also active with 86. 


Discounts easier 


Discount houses gave ground 
in the absence of buyers with 
Union. 15 cheaper at 375p and 
Alexanders 7 off at 203p. Clive 
and King and Shaxson eased 2 
apiece to 73p and 63p respect- 
ively, while Allen Harvey and 
Boss shed 5 to 335p. Marked 
higher at the outset the major 
clearing banks usually reverted 
to overnight levels in sparse 
trading. Lloyds finished 3 
cheaper at 3G5p awaiting Friday’s 
preliminary results. 

Insurances recovered from an 
easier opening to close virtually 
unchanged on balance. 

Firm at the outset leading 
Breweries -resisted the easier 
trend elsewhere in equities and 
closed around the day’s best 
Bass added 2 to 209p and Whit- 
bread were particularly good, 
csiding 4 better at I34p. PreBa 
comment directed interest 
towards Greenall Whitley, 3 up 
at I69p. Among regional issues, 
Matthew Brown rose 5 to 143 p 
and Vans hardened a penny to 
15Xp, the latter despite 
cautionary comment about the 
company’s sale of its Scottish 
interests to Allied Breweries. 

. Building descriptions displayed 
a couple of firm spots in March- 
wiel, which responded to the 
better - than - expected annual 
results and property revaluation 
with a gain of 6 to SSp, after 90p, 
and Montague L. Meyer, up 5 to 
99p on revived speculative 
demand. Five Oaks put on 2} to 
ISp; Mr. Peter Bennett has in- 
creased bis stake in the company 
to just over 8 per cent. Else- 
where, Armitage Shanks 
hardened a penny to 101p, while 
bidders Bine Circle eased 4 to 
300p; Ceramics, which has stated 
that it does not intend to bid for 
Armitage, further increased its 
stake in the latter to 28.6 per 
cent Streeters of Godalnnng 
attracted support and added 2 to 
20p, while Vlbroplant finned 7 
to 275p, tiie latter in a thin 
market Brown and Jackson, 
however, met small selling and 
ebed 5 to 205p and SGB eased 3 
to 243p. 

ICI touched 406p in early deal- 
ings, but drifted back in the 
absence of genuine follow- 
througb support and settled 5 
cheaper on balance at 395p. 
Fisons also shed 5, to 284p, on 
lack of interest Among other 
Chemicals, Dfxor-Strand shed 2 
for a two-day fail of 6 to 18p, but 
Coalite, at 105p, recouped part of 
tiie previous day's fall of 3. 
Croda issues came in for support, 
the ordinary hardening i to 524 p 
and the deferred a penny to 29p. 


Ernest Jones good 

Stores again trended firmer 
and, although the day’s best 
levels were not maintained, most 
finished a penny or two above the 
overnight positions. Hothercare 
added a couple of pence at 218p, 
as did GUS “A," at 388p, and 
Marks and Spencer, at 90p. 
British Home Stores, however, 
met selling and died 5 for a two- 
day fan of 8 at 264p. Outside 
the leaders, speculative support 
revived for Foster Btosl, 6 better 
at 106p, and for Harris Queens- 
way, 4 up at 186p. Freemans 
added 2 to 124p, while continued 
talk of a shell operation lifted 
Folly Peck a further 1* to 174p, 


Engineering leaders gave fresh 
ground after a slightly firmer 
trend a± the opening. Hawker 
ended the day with a fall of 6 
at 176p, while GKN -closed 5 
lower at 258p. Elsewhere, trading 
conditions were extremely quiet 
and movements were restricted 
to a few pence either way. Com- 
pared with tiie suspension price 
of 31p, dealings resumed in 
Pel son at 52p following news of 
the agreed bid from McKeehme 
Bros. Scattered buying interest 
left Rotork and Late and Elliot 
3 higher at the common price of 
55p, while Simon Engineering 
became a better market and 
picked up a few pence to 242p. 


Wedgwood higher 
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29/02. Among the leaders, BP, 
402p, and Shell* 374p, both ended 
the day a few pence harder. 

Trusts made a mixed showing 
Among the firm spots, Atlantic 
Assets Were in renewed demand 
and put on 4 to I76p for a two- 
day gain of Id. 

Awaiting further development 
on the bid front, Furness Withy 
encountered profit-taking and 
reacted to 365p before closing 
only 4 down on - tbe day at 373p. 
Elsewhere in the Shipping sec- 
tor, renewed speculative support 
kt a restricted market left Stag 
Line 19 higher at 185p, after 
190p. 

Textiles closed firmer where 
altered: Lister added 2 to 66p, 
as did Tern-Consulate, at 73*p. 
Carrington Viyella, annual results 
due today, held steady at I7*p. 
but Blackwood Morton remained 
unsettled by the mid-ffenn deficit 
and proposed mill closures and 
shed 2 more to l8p- 


almost twice -the offer price from 
Jersey-based Restro Investments. 

Jewellers Ernest Jones rose 
sharply following the increased 
preliminary profits and dividend 
coupled with, the 100 per cent 
scrip issue and closed 18 to the 
good at 216p. Excalibur Jewel- 
lery firmed 1| to 22p following 
the interim results. 

Still reflecting the profits fore- 
cast contained in the annual 
report. United Scientific con- 
tinued to attract buyers and put 
on 9 further to 482p. Elsewhere 
In the Electrical sector, Electro- 
components firmed 5 to 510p and 


On the other hand, disappointing 
preliminary results left Drake 
and Scull a net 3 down at Alp, 
after 46p. Losses of 2 or 3 pence 
were also recorded in Braith- 
waite, 80p, Vosper, 17Qp, and F. 
Pratt 60p. 

JTohn Brown dosed a penny 
lower at 51*p; the price in 
yesterday’s issue was incorrectly 
shown against Bullongh -shares 
which were unaltered at 168p. 

Business in leading Foods Im- 
proved slightly. Among Super- 
markets, J. Soinsbury added 5 
to 293p and Associated Dairies 
-4 to l/ap, while Be jam firmed 3 


Inclined firmer at the start, 
miscellaneous Industrial leaders 
drifted back to dose without 
much, alteration on the day. 

Beechaxn finished a penny lower 
at 125p, after 12Sp, while Bowater 
ended a similar Mnnmft cheaper 
at 179p. Elsewhere, Wedgwood 
continued to attract buyers fol- 
lowing the third-quarter figures 
and put on 4 more to 73p. Satis- 
factory preliminary results left 
Thermal Syndicate 3 better at 
U9p, but .Elbar encountered 
selling In a restricted market 
and gave np 10 to 210p. Poly- 
mark firmed 4 to 76p along with 
I CL, a similar amount dearer at 
139p, while Dundonian rallied a 
few pence to 52p. StiH reflecting 
press mention, Denbyware har- 
dened a penny further to 108p. 

On the other hand, Booker Mc- 
Connell came on offer and fell S 
to 267p and Applied Computer 
gave up 5 to 325p, 

Motor Components recovered , . 

most of Monday's losses which Magnet up again 
stemmed from a gloomy outlook 
for the Engineering industry. 

Dowty picked up 3 at 189u. while 
Armstrong Equipment, 53p, and 
Associated Engineering, 69p, both 
added a penny. With the excep- 
tion of Lex Service, 14 better at 
90p, Distributors were rarely 
tested and closed around the 
overnight positions. 

Interest in Properties was con- 
fined to selected secondary 
issues. Warner Estate, a rising 
market of late on the annual 
report, attracted increased in- 
terest and, in a thin market, put 
on 18 to 250p. Westminster and 
Country responded to the sharply 
increased profits and dividend 
with a gain of 5 to 42p, but City 
Offices eased 2 to 84p on dis- 
appointment with the preliminary 
statement. Mailer Estates picked 
up 3 to 48p on small buying in 
a thin market, but Rush and 
Tompkins encountered late 
selling and shed 4 to 12$p, Busi- 
ness among the leaders was par- 
ticularly slow and prices barely 
stirred from overnight levels. 


The speculative Australian 
issues provided the main features 
in mining markets. The Magnet 
Metals group of companies came 
In for renewed demand which 
lifted Magnet 7 to 69p for a two- 
day gain of 284, while Leonard 
-OU rose 9 to 105p and Monarch, 
petroleum 4 to 4Sp. 

Recent speculative favourites 
Samantha and Otter moved 
erratically. Samantha fluctuated 
between 145p and l61p before 
closing 9 fixmer on balance at 
157 p while Otter were finally a 
net 5 up at 130p. 

Haomo Gold and North West 
Mining sprang to life following 
news that the companies' jointly 
owned overseas subsidiary has 


FINANCIAL TIMES STOCK INDICES 
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pilot processing plant is to' be 
installed at the sitt of the Argyle 
prospect in the Kimberley region 
of - Western Australia. Ashton 
Mining put on 6 to 170p and 
Conadne Riotinto a like amount 
to 328p, but Northern Mining 
were unchanged at 144p. 

South African Golds showed 
signs of weakening in the after- 
hours, business after edging up 
for most of the day on U.S. and 
Johannesburg buying; 


. £18 following a rise in- the' gases 
in Johannesburg. i 

Platinums were quietly mixed. 
Impaia improved 8 to 320p -on 
consideration of tbe sharply in- 
creased profits and dividend, but 
Rust™ burg slipped 4 to 27fip and 
Lydenbnrg 6 to I80p. 


NEW HIGHS AND 1 
LOWS FOR 1979/80 


. The afternoon decline 'in the 

discovered gas in North. America, bullion price — finally 814 lower 
Haoma jumped 10 to 45p and at $648.5 an ounce — encouraged 
West 3 to “ 


*» tta 


Tb* fMtawhtfl mite WtOte ■ . .... 

Sure information Sank* yetterdo 
attained MW-Meta and Lows ter 1979-40.' 


NEW HIGHS (32) 


North West 3 to 34p. 
Pnringa Mining and 


Burmah Improve 


Wholesale Fittings a similar .to a 1979-1980 peak of B3p, the 


amount to 575p, while Highland 
were noteworthy for a gain of 4 
to 56p. Newman Industries 
closed 2 cheaper at 51p; news 
that the Prudential Assurance 
bad won its court action hgainst 
tbe company came well after 
market hours. Among tbe 
leaders, GEC improved to 387 p 
before settling a few pence 
dearer at 383p, while Thorn, 
31Sp. also ended a shade better. 

Apart from Tubes, which 
closed 4 to <the good at 304p, the 


last-named In belated response 
to tbe acquisition of Fine Fare's 
freezer food operations for £2.9m 
cash. Elsewhere, Unigate im- 
proved a couple of pence to 125p 
while Avana attracted a fresh 
speculative interest and added 3 
to 121p. 

In Hotels and Caterers, Nor- 
folk Capital firmed 2 to 43p on 
the satisfactory annual results 
and property revaluation. Specu- 
lative favourite Savoy A also 
added 2, to 127p. 


'The majority of Oil shares ended 
the day with small improve- 
ments after a relatively lively 
trade. Among the more specu- 
lative issues, late support took 
Burmah further ahead to close 
with a rise of 5 at 217p. Uttra- 
mar were also in demand at 493p, 
up 14, while North Sea Assets 
jumped 10 to 90p following the 
dr flHng report Aran Energy 
returned to favour with a gain 
of 18 at 370p. By way of con- 
trast. Caledonian Offshore, up 170 
on Monday, reacted 70 to 240p 
in an extremly thin market fol- 
lowing the company's statement 
regarding a possible farm-out 
agreement ou its North Sea block 


Explora- 
tion were weU supported and 
closed 13 higher at 78p in front 
of news that Hampton Areas bad 
acquired a 14.9 per cent stake 
in tbe company; the latter were 
unaltered at 320p. 

The Ashton partners moved up 
reflecting news that a diamond 


modest selling from America but 
the Gold Mines index still man- 
aged a gain of 4A to 351.8. 

F lnancW a were generally sub- 
dued. - Among the London- 
registered Issues, lUo Tinto-Xinc 
hardened 2 to 46Qp, but Gold 
Fields gave up 6 to 51Qp. In 
South Africans, Anglo-Vaal were 
prominent with a gain of £2| at 


Golf on 
MbtegncriM 
Polly Ptcfc 


. CANADIANS <11 


BUILDINGS CO 

Vibropant 

W 


OMCB A 
DubtUcr 


ELECTRICAUrtS 


DohoB 


IMloleiale FbUms 
ENGINEERING m 
' FOODS <« 


FT-ACTUARIES SHARE INDICES 


These indices are the joint cwnpflation of the Financial Times! the Institute of Actraries 

and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 


.Figures to parentheses show namber of 
stocks per dectton 


ZL 

22 

23 

24 

25 
'26 

32 

33 

34 

35 

36 

37 

41 

42 
43- 

44 

45 

46 


4* 

ST 


59 


61 

62 

63 

64 

65 

66 

67 

68 

69 

70 


■71 

81 

91 

■W 


CAPITAL GOODS (172). 
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Contracting, Construction (29). 
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Metals and Metal FontengO*). 
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(DURABLEX50L 


Lt Electronics, Radio, TV CL5) . 
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OTHER GROUPS (97). 
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Miscellaneous (57) . 
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FINANCIAL GROUP (117). 
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Hire Purchase (5>_ 
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Feb. IS Feb. 29 Hay 9 Jtm. 9 
Mar. 3 Mar. 14 Juxl 12 Jun. 23 
Mar. 17 Mar. 28 Jun. 26 JuL 7 
For rate indications see end of 
Share Information Sendee - 
Calls were dealt in Burmah, 
Woodside, KCA, Philip Konick, 
National Carbonising, Highland 
Distillers, Coral Leisure, 


Carpets Internationa), premier 
Oil, Camford Engineering, 
Debenhams, Charter hall. Brook 
Street Bureau, Burton War- 
rants, LHC, FNFC, Town and 
City, Deirfiyware, RTZ and Cons. 
Gold Fields. Puts were trans- 
acted in Dunlop, Grand Met, 
LIDS and Beecham, while 
doubles were arranged in 
Charter Coss^ GUS .A, Town 
and City, FNFC, BP and 
Premier 03. 
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71*, 

68 

44 

27 


VoL. 


poring 
offer VoL 


2 

ii 


135 

15 


16 

187 


May 


18 

46 


26 

16 


47 

31 

20 

U 

174 

147 

90 

68 

43 

87 


Oct. 


Equity 

CkMMI 


64 


84 

68 

141*1 

17 


71 

52 

37 


58 

15 

11 

78 

64 

36 


17 


August 


28 1 — 


6 

10 


18 

18 


59 


65 
40 
28 
19 
189 
162 
115 
. 97 
72 
52 


12 

5 


IS 

38 


402p 

» 

50rfp 


rTp 

134p 

39& 


29Sp 

91p- 


37iSp 


182p 

139p 


•215p 

si 

n 

«rfp 


gain 

INDUSTRIALS («} 

OveMtone * Runner 

Pre» fWnvl Do. A 

LEISURE CO 

GlUSStr Pavilion 

. MOTORS m • 

• • PROPERTY c» - . • 

MdCsv Sees. Wes tmin s te r A . 

Country 

Warner Estate 

SOUTH AFRICANS (1> 
GreetarmansA ■ 

TRUSTS ft) • - 

TraiuatUntie Market 

OfL fc GAS (4> . ’ . _ 
Barmsb - Ranger on 

Maanm Menu URtuMr .7ee Cm. 

OVERSEAS TRADERS O) 

Nesu |mre*tment> 

raMrao') .-*• •• - • 
West Rand SdvermlMB •• 

HartebeestfOMHn Partnga - - 

western Hotdtwre Malay.' Dradstes 

Ando-Vul 


NEW LOWS <U) 


. STORES C2) 

Hackman ft Conrad Ford (Martin) 
ENGINEERING \1) 
Walker (C. ft WJ 


INDUSTRIALS d) 
Mancb. SM. 


Ertw tods. 

Maddock 

LEISURE m 
Boosey & Hewkes 

•• TEXTILES Oi 
Blackwood Morton Tonphal 
. Cawdaw. 


P Canal 


RISES AND FALLS 
YESTERDAY 


Up 

British Funds ’ 78 

Corpne. Doav end.. 
Foreign Banda... 14 

Industrials 264 

Financial and Prop. 121 

CNIe : 20 

Plantations 1 

RUnes 57 

Others «... * 23 


Down 


Stem 

-W ■ 


4 m 

191 . 9SS 
63 . - . S14 

5 18 

7 to 
38 5E 

8 131 


Totals 678 S18 ’1541 


UNIT TRUST SERVICE 


OFFSHORE & 
OVERSEAS-contd. 


Rotfrsdukf Asset Mgt (Bermuda) 

PJO. Boot 6M, Bfc. of Bermuda “ * 

Reserve Asms RUUSSMl^ 7. 

Pitas m JhlIa Ned darieg 


USB m F mi Kmgrn (CJJ lid. • 
10Wtaf9L,SL Keita Jetsey(CI). 053473494 
TSBf ‘ 




P.O. Bn 1 

Uqydt Trusty 


Jew- 053427561 
a . ojh — i U9 


Royal Trust (CJJ Fd. Mgt Ltd. 

P.Q. Bo»194, Royri Td. Hse, Jersey. B534Z7441 



Tskya Pacific HaMnwr N.V. 
tabid* Mi si s juMiw .- Co. fi.V^ CaraoB. 
WAV per dure Feb. 11 USSTOJ& 


3X50 


__ 9. 

Fetauay 

Uoyds Bank HttanutUiiml, Genera 
P.O. Box 438, 1211 Genere 11 (SwttnriiHd) 




Save ft Prosper IntontiM 

PO?Bw%,SLHeBer,Jar9re - 
Fired 


053473733 


M & G Group 
Three Qm*. TowerHW EC3R6BQ. 

aetutai " 


(04064588 




Tokyo PtidHc Wd«s. (Seabranfl KT. 
Intimb Muousm t Co. H.V v Cureao. ~ 

NAV per state FUl U USJSL6& 


Midtend Betet Tst Carp. (hn^ lhL | 


ggfe | 

W4t 




241 


GOB 


28-34, Hill St, sl Hefier, Jersey, 

Wrdbnd Drayton Gift- 195.4 


1231 


Samuel Montagu Lds. Agents 
114, Old Broad SL. EC2. 01-5886464 


Commfihr Ftate- 
Deperit Rrete 


>W53 ZKSte - 



1U 


_ GrOi^i Jan.31 


Murrey, Jo tm rt o ne (Im f- Adviser) 


163, Hope SL,Gte9BW, 

?!*»» 


JR = 

Nat W est mi n s ter Jersey Fd. Mgrs. Ud. 
45 La Motte St, SL HeOw, Jersey 0534 36241 

Hegtt SJL 

ioa Bouteuni Book inatixarg 

NAVFeb-lS -JUSSJ3L22 - I J ~ 

Negtt Ltd. 

Bp* of Bennadi BMgs, HsriBtsq, Berate. 

MAV0CL19™ ] 026 \ | — 

Pacific Basin Fund 

10a Baufetaid Royal, Lmwnhopg. 

NAV FetL 19 | US$1534 {>0011 — 

thn wh hitere^kmte 

PO Bax 77, SL Peter Pari, Goem. 048126741 

Ster. Exempt an Fd. 

Providence Capitol LHe Ass. (CJ.) 

PO Box 121, St Peter Port, CWfTOty (MSI 26726/9 
Suirtmg Bond Fd. .144.9 

locnt. Eofty Fd. w 

rans at Ftt. D. Not deterq 
finest Fmul MitgmnL (Jersey} Ltd. 

PO Box 194. SL Heller. Jersey. 

kiM. Bj l— 

qb ferny Et Nett 

Rtofamawl Lift Ass. Ltd. 

Athol Street, Doogbs, I AM. 


Scfalestnger International Moot. Ltd. 

41, La MoUe SL, SL Heller, Jersey. 0534 73588 

M>2215m M :d V, 


. Fundi 
(A£tnm.r 



.B343 


Tyndall Cbwqi 

PJ3. Be* 125fc VMman 5, tomode, 2ZPU3 
Mre.loLJas. 2 ?ZZ| 

fSSLWb 

■CtacMM, Stare; 

fasiS^. 

Far Eastern FefcJ4_| 

m. Stares) 
t Find Fi 


630 



a? 


•Heart sta. (fiv Feb. 20. 


Uoffife Assurance ( Ore r seas ) Ltd. 

P.O. Bo 138a uamtthn 5^3,8ertnta 
Inteni-MnglFd — H»W0 — 1 | 


Schroder Ufa Grenp 
Ett e rprire Heus^ Por ta inuu lh . 
j u t e ri ittl e iiJ Fates 


070527733 



. Umon-Ui y ert ree nt finfiwMI nbH 
Pastbeh 16767, O 6000 Fnakfbrt 16. 

UaHandt- " 

Urirafc. 


_ Urtaett. 


J- Henry Schrader Wagg ft Co. Ltd. . 
12Q, Cheawlde, EC2. ' 01-5884000 

Ante-. inr.Tit. F tt 13L_JgKf ^^ j 


IHd. latte. Mnrwtt rc J.) Ltd. 

W. Motatar State. SL H^er. Jetagr 
u. lb. Fund tusma ueoq «r 


Asian Rt Feb. * 





van Cutsem ft fima&sa Ltd, 

<2. Esseai Starts Lateop, WC2 

Fata WT. 01 FA| USfllTSZ | J — 


Seatty Assurance fntemtioaaf Ltd. ' 
P-0. Box 1776, Hunittoo 5, Semite. 
ttanaged Fund ima© A200U i — 


S. C. Wartrerg ft Co. lid. 
3fi GredsmSoixL EC2. 


01-6004535 


Stager ft Friedtandesr Ur. Agents. 

20, Canon SL, EC4. 01-2489646 

iSSSfescirW 


Sta nda rd Chartered IntL Bd. Ft 


053427441 37 rue NatreOamR Lurenriieteg. 

-I IH W.« 


15.24, NAV Feb. UL 


I«J.- 




Rothsdrikl Asset M anauane at -(C J.) 

P.O. Box 56, St Jtdlins Cl, Goennay. 04812 


top Stronghold Management Limited 

rto. P.O. Box 315, SL Hcto-, Jew, (K34-71460 

CurowfitjiTfuU P22J1 129,171 [ - 

062423914 Surmrtst (Jersey) lit (x) 

Qoeens Use, ft* RcL Sl Ktfer, Jsy. (S34Z7349 

Jari-'iBdreTsu 




Wardhy lurestm en t Services Ut. 
« Floor, tatcNsoa 

Eg 



Sorhnrest Trust Mmagenr lit 

48, Alhof Street, Donates, Isle of Mac. 0624 23914 

TbeCdtaTnat JIMS — ■ 



Waito Wide Growth 

Me, Bateevard RonJ, liixetebdanr 
Wnridfi to &ft F4 QSS2M9 .HtSfi f 


TSB Unit Trust Managers' (C.IJ Ltd. 

10, Wharf SL,SLHeHer,ier»j tea. 053473494. w - - . 


lQ,St.Gcmrt SL, DreteB lea 

WrenCaamLT)L45Z5 
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FT UNIT TRUST INFORMATION SERVICE 


AUTHORISED 

UNIT 

TRUSTS 


- Abbey-Unit Tst. Mngrs. (a) - 

' 7240, Gatehouse Rtf, / ' 

Abbey Aner. Gtft. Tst— M 



02965941 

til el? 

m in 


EflDiusPrug. Trust _{jJ_2 fT# +6^ 

Altai Haney & Ross Unit Tst. Mogn. 

45, CornhiO. London EC3V3PB- 01-6236314. 
AHRGftt&Prrf — 1|®3 95-lfif J 13X1 

Ailed Hambro Group (t) (g) 

, Hutton, Brent 
or Brcssmod 
Balanced FMdf 


Discretionary Unit Find Manger* 

22 BJwafiekl SL, EC2M 7A1_ 01-6384485 

Dfc.iiic.FMi8 12U2 2242 -...J 531 

E. F. Winchester Fund Mngt. Ltd. 

44, Blaenufaurr Sfoihrr, WC1A2RA 01-623 8843 

SSSSfcBi yS:d!£ 

Eimon ft Dad ley Tst. Mngmt Ltd. 

28b AUmtarir SL, Wl. 01-4933211 

Emsoo Dudley 1st. ,_.|7&.4 02-2J ... X 6J30 

Equity & Law tin. Tf- M-? (a)(b)fe> 

Aitt(rjham Rd- High Wycombe. 049433377 

Equity &Uw,~ [773 8UI +0* 4X7 

Fidelity International Management Ltd. 

62-63, Qumo 51. London. EC4R 1 AO. 01-2484841 

ll 4 

James Finlay Unit Trust Mngt. Ltd. 

10-14, West Nib Street, Glasgow. 041-2041321 


Manulife Management lid. 

Sl George’s Way, Stevenage. 043856101 

Growth Units .[70.0 73.701 — J 3J51 

Mayflower Management Ce. Ltd. 

14-18, Graham St, EC2V 7AU- 01-606 80*9 

Income Feb. IB jlOBJ. 113 9 4 S-76 

General Feb. 18 74 2 7j3 4 5.71 

lntnl.Frt.ia W.7 5£S i 107 

Mercury Fund Managers Ltd. 

30. Graham Sl. EC2P2EB. 


Mert.Gen.Feb.20_. 
Atc.Uii.Fen.20-, — . 
Mere. Inc. Feb. 20 — J 
Acc.Uts.Fe1>. 2D.— — 
Mere. Ext. Jan. 24 
Aeon. Units Jan. 24 _! 


59.9 

JfcJ 


|26f7 

1332A 



Stewart Unit Tst. Managers. LU.W City We^ninderA^^ 

ssfsftisff 

Standard Units. 

Acorn. Units., 

WitnerawMl Units 
“Steufft Brithb 
Standard 


Actum. 


=k? 

SSfe w 

^eiSSi flue- & w. *wa 


M 


-05 
.- 0.0 
WBL 


ssssss— 
Fr&Ttor 

Money Ftind- 
GiRFund. 


Midland Bank Group 

Unit Trust Managers Ltd.* fal 

C nutwood House. Silver Street, Head.. 


Tel: 0742 7«W42 



J. Fintay Internet! __£2. 

Accum. units [35. 

J.Firla/jUjbr 
J-FHirElK 
Accum. Units — i 

J. Finlay Fd.lo.T5t I 

ccuhl unite — _ 

Prises w Frtnary 13. He* dealing 

FramSngtm Unit Mgt. Ltd. (a) 

64. Loodoo wag, EC2M 5HQ. 01-6285181 

American 



TurnaroKl-! 

UrtTsL. 


I Actum. Units) 

Extra Income Trust— 


+02 iq 


tete m e tiona l Foods 
ImercaUtxiai . . ■ _ . 

Pacific Fuad {47 

Secs. Ot America [61.4 

SgecUrt Foods 

Siss Her Co.'s Fd. 

2nd Smtr. Co's Fd 

Recovery Srts. 

Met. Min. 4C _ 

.Ouenras Earning* — 

Exempt Funds* 

Far East Exempt 

: Smaller Co. Exempt-, 

USA. Exempt——. 

Anderson Unit Trust Managers Ltd. 

- 158, Fenchurch SL, EC3M 6AA. . 6239231 

Anderson U.T [583 62J| __4 5A4 

Ansbacber Unit Mgmt. Co. Ltd. 

X Noble SL. EC2V 7JA. 01-623 6376 

me. Monthly Fund .-..[1500 159 (H — J 12.40 
'Arbuthnat Securities -Ltd. (aMc) 

37, Queen SL, LmidOB. EC4R 1BV. 01-2365281 
HK* Yield. 


in. Growth Fd 

(Acorn. Units)——! 


m 


Friends' Provdt. Unit Trf Mgrs.V 

P be hem End, Dorking. 0306 5055 

aua r-^-g j S:5i 

Funds in Court* 

Piddle T mstee. Kingsway, WC2. 01-405 4300 

Capita l Feb. 14: 0224 1W.M a .72 

Gross lie. Feb. 14 — |77-fc gj-fl - — 4 

High YeM Feb. 14—190.5 Ea .. ..| 9 6b 

•thvwth. Restricted to monte enter Court control. 

G.T. Unit Managers Lid.? 

16 Firsbory Circus, EC2M 70D 


Sheffield, Sl 3RD! 

SKSEif^dSEr 

Overseas Growth 

Da Accum. 

Capital . 

Da.Accun. 

Inam 

Da. Acamv 
North American 
Oo. Accum. 

High Yield 

Do. Accum. . 

Equity Exempt* 

Do. Accum.* — . 

Japan A Pacific 
Da Aram. 

•Prices at Feb. 

Muster Fand Managers Ltd. 

Mursier Hse, Arthur SL. EC4R 9BH 01-62) *050 
MmsterFrc.il— [MO j 



Sun Alliance Fund Mngt- Ltd. 

Sun Alliance Hie , Horsham. 0403 68141 

Target Tst. Mngrs. Ltd.VaUgl 

Commodity — BiZ-' 

Financial Rf. 

Gill Accum —|11! 

Investment Tnat™ 

Special SUifiuions— . 

American Eagle 

Pacific income—- 
Pacific Accum. 

Income 


Extra Income - 

Presence Share 
Equrty 


031-229 8621 ra 



Pens. Mngd. dec. 
Pere. Money Cap.— , 
Pens. Money Att- 
Peris EjMtyCao. 
Pens, ess** Ace. — I 

ssiSster, 




t Med. 


Exempt Jan ' -tt=RU 


732 

6.46 


®&SSta=: 

JActum. LhUts) 


v ^ ;■ 





(Accum. Unlts| t , 

BSMSlta-: 

I Accum. Unit*,).-. 

00% VYdrwI-UJ — 

.FUuLPrOP Fd. 

-Giants Fund — 
(Accum-Unlts)— 
Growth Fund-,—.. , 

'beasfcr 

Eastnn A Inti- Fdt — 

Bted 

N. £wr. & InL Fdtt- 

Gift & Fixed InL* 

(Accum. II nils).. — , 

-flues. 



G.T. Cap. Income 

Do. Atx - 

G.T. Inc. Fd. Ua 
G.T. U.S.iGen 

GTWM. Bd.Fd 

G.T. Japan & Gen — 

4Gt Pens.Ex.Fd 

GJ! Inti. Food __ 

G.T. Four Yds. Fd. 

G.T. Far East & 

G. & A. Trust (a) fg) 
5 Rayleigh Road, Brentwood. 
G.&A. [37 J 


01-6268131 



(027712Z7300 
403[+02| 536 


tfTtari. —Second fters. in 


nymh. i — Wet*W deaflng day Friday. 

Archway Utut Tst. Mgs. Ltri-f ta)(e) 

317, High Kobom, WC1V 7NL 01-8316233 fidLErns. & Assets _ 

KSSf. u 2 ^S r Sa.g te,l &* 55 « ' 

Unicom America— 


Gait more Fund Banagmf 

2 SL Mary Axe, EC3ASBP 01-6236114 

‘Dealing only: C ‘ 

American Trust 

Brilidi TsL (AccJ —i 

Commodity Share 

Extra Lnrame T 

Far East Trua 

High income Tst_ — 

Income Fund. 

Ins. Agencies ... 

I nil. Exempt Fd— 

Wl. TjL (Acc-J- 

Special Sits. Tst 1 

Gibbs (Antony) Unit Tst Mgs- Lid, 

3 Frederick's PL, OH Jewry, EC2 01-588 4111 

Extra Income 

Income.—— ——— 

Accurate! Ion — 

Growth 

UK MkL Leaders — 

Small Co's 

Technology. 

Private. 



MLA Unit Trust Mngmrt. IU. 

Old Queen Sueet, SW1A 9JG. 01-222-OT77 

MLA Unis— — — IW-6 63.31 —0-64 3-33 

Murray Johnstone U.T. MgntVfa) 

163. Hope Sireel, Glasgow, G2 SUH. 041-221 55J 

MJ Euroswan-- 164 8 b9.D| - — J 257 

Dertm pay Friday. 

Mutual Unit Trust Managers^ TalCg) 

13 CtXHhall A*e. EC2R7BU. Dl-6064803 

Mutual Sec. Plus IS-*! *0- 

Mutual Inc. Tst 775 Kj 

Mutual Blue Cnm — 53.^' 

Mutual High YhC 156.7 

Natioisai and Commercial 

31, SL Andrew Square, Edinburgh. Q31-S6B555. 

iss*S==^| j-s 

National Prouident In*. Mugr*/ Ud-V 
46, Gracechurch SL. EC3P 3HH. 01-62 3 «00 

M.P.I. Glh.Un.Ta — 59.4^ — i 

fisafistsbefej >M d |1' 

••Prices an Jlaa 30. Next dealing Feb. 28 


Growlh — 

Professional Feb. 20, 

Thistfe ... — — 

Eqty-Ex.lnc.FeB. 20— | 

Equity Er. At cum. — | 

Tower Unit Trust Mngt. Ltd. 

34/45 FuBOury Styiare. EC2A1PX 

income & Growth— .-[23. 

Sf-Cwial Srtuailons [23, 

Trades Union Unit Tst M*W«V 
IDO, Wood StreeL EX.£ „, ow f »U- 

TUUI Fro. 1 154 7 5821 — 4 553 

Transatlantic and Gen. Sees-IMeMjrt 
91-99. New London BJL 1 Chelmslo^ j 0245-51651 
BamicanFeo.14 " “ 

(Accum. mins.) — ... 

ABarb. Egn. Jan. 30- 
Buckhm. Feb 14— 



Lloyds Life Assurance 

20, Clifton SL. EC2A4MX 
MullyGwth. Feb 6— 

Op.pA'PfaFrt.14. 

Oa 5'A Pmi* FeO-14- 
Oal'A'HyTFrt.ia- 
OlS'A' Mm.Feb.14.. 
oa 5 'A' Deo. Frt.14 
Pens. Pr, Ac. Fib. 15 
PaK.^.CaaFrt.15. 

Pens. Ea Ac. Frt- U 
Pem. En. Caa Feb. 15.. 

ESSSpw*- 

gSaBaAaMtu 

PensJDepXp. FtoJ5 

London A’deen & Hfln. MtL Assur. L t d. 
Ky, UBtngaaWF. OMM 0393 
■Asset Builder’ 149/4 580| 1 — 

»9 ijondon Indemnity & Gnl. Ins. Co. Ltd 

Z 18-20, The Fortuity, Reading 5B3511. 



Schroder Life GnnipV 
m-347 7689 Ertetprise Home, Portancwtit. 

Equity K62-9 

Fixed InL, 


Manaced. 
Money » 
— Overseas 


1472 

HI 


— ccSvSnguwdl 



15S.fi -M 
161.7 -oif 
126.2 

90.1 -04 
196.9 , 

1033 +03j 

132.6 -0-1 
99.2*i -03) 
UJO 
1404 

167.7 
252.71 


10 ' 

121.T 


-04) 


London life United Assnr. UtL 
gi HnglMBlamSL. EC4N7BD. 00-62605U 



1 Accum. lifflli) 1 

blemco Feb. 15 — 


lAceum. Ifnils). 
Cuml.Feo. 13. 


( Accum. Units) - — ! 

ip 10 Intiri. Feb. 14- 
(Accun. UniU)— 
Glen r 


i Feu.li. 


Wm 

hiss 

U98.7 

k 

1002 

603 


B4.9 

M.9 

1494 


K tccum. Umlil.j. 

arboro FeS. 19--- 

(Accum Units)-.-— - 
Van. GrwL Feb. 19_, 

(Accum. Unit ' 

Van. Hi Feb. _ __ 

Vang. Tee Feb. 13— 

(Accum. Units.) . 

WKkmoef'Fto.lJ— 1 
(Accum. Units)-.. — 
Wick-Diy. Feb. 15 — loS — 

Do. Accum. J88-6 

Tyndall Managers Ltd.V 

18, Canynge Road, Bristol. 



mgs 

FtoSa^nttrea.: 

CammercW IWmel Snap 
SL HeleoX I. UnderstnR, ECS. 

ssagfe 

SESes— 

Flvrc InL Pen.— 

Emmy PqrJon 

Property Pension— 

CornhfU Insurance Co. Ltd. 

3a.CpraMI. E-C3- ^ 

Matt^nvLJaB.20ZllS45 3 EORfflQ. 0MSa»45B(L 

Credit & Commerce Insurance Americanfd. 

120. RruentSL, UmdnnJWlR5l^ 00^97^1 

1 EiwYWdFi Bd.O89.0 _ K 985 


K. & S Gcvl Secs, — 
income UHsmij. — 

Inoxnr Accum.— 

BJ5. Pen. Cap 

B.8 Pen. See 

Mngd. Pen. Cap.— 

Mod. Pen. Act. _ 

F.lnL Pen. Cap-. 

F. Int. Pen. Acc — 

Money Pen. Cap— 

Money Pen. Acc— 

Prop. Pen. Cap — 

Prep ‘ Pmes areTSTjle Sefh.4'FTCmwy J & _ 

nufuin- Series B Feb. 12. Other prices on rcqaciL 

Scottish Widows’ Group 

PO Bex 902. Edinburgh EH16 58U 031-655 6BOT 

!*.» -e^-sw-irh 83 zr] - 


~ In*. Ply. Sr. Feb. 15— t 



SSSBaa 

TstFa-Z 

‘Fund, 


* In*. Trust FisrttS—— 

01-M65410 


C&c Mitgd. Ftt-. - .. -p 3 2 0 
Cram Life* 


WGliZl IXW^O^K? 503* 

DiA. Fd. loan. — — U52-2 i lijl MM CfitBrrrr** 


_ 114 H 

SSEifc » 

Fiw3lirt.Fd.Ax-— lj3g 
Fixed Int Fd.lBCPL-M3.| 


027232241 


National Westminster* (a) 
161, Dwapude, EC2V 6EU. 


01-6066060 



Da AuslAcc. 

Do. Ausl lac. 

Do. Capital-- — 

Do. Exempt TsL 
Da Extra Income 

Da General — 

Da Growth Ajx... 

Da Income Trust . 

D0-Prf.Ate.T1L 

gS:?S^Sd... 

nesaSi 

Da Accum. 

gassi^s- 
f 

Bridge Fund l umiew felCO 

RegfcHje, KtogWt1BamSt,EC4. 01-6S34951 




Capital Feb. 13— 

(Accum. Unittl — . 

income Feb. 13. 

(Accum. Units) — 

PreL Feb. 13 — 

(Accum. Ui»b).— 
Exempt Feb. 13— — I 
(Accum Units)-- — 
lm. Earm. Feb. 20.-— vi 

I Accum. Ufiils)—— — 
lorthAmer. Grth. — 1503 


147.4 

218.4 
100.0 
2014 

tel 

ZJU 


7 (Accum. Units) 




503 


1432 

1432 



lmerT.Fd.-_- 
Hi^hKomeFd. 
Invest Fd Acc _ . 

Crown Bri-lra/A’. 
Pens. Mixed Fd 
l Fd. 


263 
M.O 

BS8SE3K 

93 3310 ] 


I486 

In 

VM 

8.77 



Managed Borer~* —l. 

Bat- 

SedfSSKttCap)- 
Do.t Accum) 



Prc. Marc Fe012 — P13.4 31»H — 3 — 

Skandla Life Assurance Go. Ltd. 

161-166 Fleet St, London EC4 2DY 01-3538511 
Managed Arc. 1973 10221+0.^ — 

is^arrzzlj mm - 

ifesKrtinr 

Standard Life Assurance Company 9 

3 George SL. 

= 

lM3+tL4 — 
10321+011 — 

Sun Alliance Fund Mangra*. Ltd. ^ 

Sun Alliance House. Horsham- 0403 64141 

Exp. Fd. InL Feb. 13.1 61 6 ) } 168.41 — J — 

lSBd.Frt.12 1 S.M4 I — J - 

Sun Alliance Linked Life Ins. Ltd. 

Sun Airuuce House, Honham. 0^03 64141 

Property Funi- n« b 

International Fd — .. 

Deposit Fund _(109.Z 

Managed Fund— 

Sun Life of Gftwyfe* (UK) Ltd 
2,"4^Crclw.r^^nY5BH 01-9305400 


Bridge Management Ud. 

07115 Z7733 CPO Bat 590, Hong Kong 

WW&ndd0WU=a V* 

^73114 

World Bond Fund |lftSl9B lA ll — J ®-® 

Sterling Dtawmmaled Fds. 

SKMSjczffa 
ASK 

Brawn Shipley Tst. Co. (JcrseyJUd- 
P JO. Box 583, SL HefieoJenwy. ®«£*PZ? 

asattrdiits. issra 1 ^ 

Butterfield Management Co. Ltd. 

P.O. Box 195, Karthon, Benwda. 

ST' 


M= :J 



BuercA Equity 
Biitlre-r. Income — 
Prices s Jan 


0 


nb. day Feb. < 

Capital International SA. 

37 rue Notre- Dame, LuxenOouTL 
Capilal InL Fund— I US522-46 

Charterhouse Japbet — — — 

1 Paternoster Row, EC4 _ fBrZWJn* 

ariiropa IDM29.I7 304H+«5?1 SS 

SSnSbaZZZ— WMAOl 333 

FowSv—ZZZI MU4JS 3a^+53a is 

Fon.i-T~ MOOM 21ffl+0JJl 3.7S 

Enmeror Furd »5 *8 5.9 

Hispano [$*3-55 457 


hub — 


:Z3 L55 


enve Investments (Jersey) Ltd. ■ 

P.O. Box 86 . Sl Peter Port. Guernsey.- 0481 26521 



C. H. GJi Growth Fd.-_|£952 
Clive Gill Fd. 'C.13 _.U?.4Q 



_ 9.44c 

cilw Giii Ft Usj.l ._|£.9J3 937* 

-Daily DeaHngs. 

CurnhiH Ins. (Guernsey) Ltd. 

PjO. Bor 157, SL Peier Pflri, Guerreay 

lmrt.Man.Fd U9SJI 212DI — J — 

DWS Deutsche Ges. F. Wertpapiersp 
Giuneburgweg 113, 6000 Frai* furi 
Imesia i«00 34.9<l(+OJ« — 

Delta Group 

P.O. E« 3012, Nassau, Bahamas 
DelLinv. Feb. 12 — IUSS301 3361 1 — 

Deirtsctier Investment-Trust 

Poufach 2b&5 B^er^asse fe-10 6000 Frankfurt 

Concftttfa-- — fiBga I?'"'"’” - 

InL Rerteitfoo* — pus 


sssap^- 

MaoleUE^-— 


w 

m 


i - 


I07.fi! - 


1014 +5^ - 
153.7 +0^ - 
1583 +0 — 


Crusader Insurance Co. Ltd. ! 3856101 

vmei4b House. Tower PL, EC3. 01-6268031 • i —■ 


5911 


Stchhldr. Feb. L- 

S ^"-“feteB*.Tr 

GritntM Management Co. Ltd. 
59 Gresham Slreet, EC2P 2DS_ 
Barrington Feb. 13—’ 

KS-H^ira:! 

(Aco« l U^ 


01-5885620 

=JH 


NEL Trust Managers Ltd.V (alfg) 

Mihon Court, Doridng. .Surrey. 

asSlHisnsEL-— [S? 8193 

Hurth^te UnXTjrf "•««“! «?> jSMSJSC2=l 

gssssr« 


Sc«. Cap- Feb. 14— 
(Accum. Units]-.— -- 
Scot, income Feb. 14 
London W»B Group 
C.tnital Growth.— .[J 
Do Accum. . — -■ — 
Erira Inc. Growth — 

Do. Accum.. 

Financial Pr’rty. 

Do. Accum.. 


iili 

Ib3.4 


n9.fi 


52.4 

ffi 



Nitrate 4ec. Feb. 7 .[982 

Norwich Union Insurance Group (b)^ 
P.O. Box 4. Norortcb, NM 3NG. 

Group TsL Fund 1577.9 357JW|4-13| 5.99 


Pearl Trust Managers Ltd, 
252, High Hoftwrn, WC1V 7EB. 


(aKgKz) 

01-4058441 


TSB Unit Trusts <y> 

21, Chantry Way, Andover, Harts, 
Dealings io 0264 " 

p>]TSB General 5L4 

(b) Da Accum — — 69.8 

(b) TSB l name U 0 

(bj Do. Accum — — r 3-S 
S3 SauiBh- 


fi=.urtbl: v - 
Granchstr. Feh. 15— 

(Accum Units).-—— 

LB. & Bni». Feb. 13 
(Acaon. Units) 

Guardian Royal Ex. Unit fegr*-Ltu- 

Ruval Exchange, EC3P 3DN 01-628N7U 

(«) Guartfliiil TsL HOBA - 112.74 r05| 4.73 

Kendenoa Adndnistratlon (8Hc)ig)(z> 





Vinculo House, Tower PL, EC3, 

Grth. Prop- Feb* 5 — 1903 MB31 —I 

Eagle Star InsarJIiHflWl Assar.__ . _ 

SSnSS£Sj M.91^ 7JO 

Equity & Law Ufe Ass. Soc. Udf 
Anunhom Road, High 
Equity Fd. 



Dreyfus Intercontinental Inv. Fd. 

P.O. Box N3712, Nassau. Bahamas. 

NAV Feb. 5, IUSS34J9 2S.KI 1 — 

Emson & Dudley Tst. Mgt. Jrsy- Ltd- 
P.O. Box 73, Sl Hefier, Jersey. 05347W33 
E.D.l.C.T. .——1127.6 135.61 I 230 

The English Association 
4 Fore Slre«, EC2. 

E.A. Income Fimd'-ISl 8 5 4 

E. A. S leriing * p73| US 

= 297 

Eurobond Holdings N.V. 

Handelskade 24, Willemsad, Curasao ' 
London Ancntac JohLlS ^rgtmher St, EC2- 

S.i 1 ^LZ!±- , ife^ 1 SS.-i m 

F & C Mgmt. Ltd. Inv. Advisers 

Min Fund Inc 11114 —I - F-6C. Onemiri^ J US 


Sun Life Unit Assurance Ltd. rM __ 
107, Che^putte, Loodon, EC2V 6DU 01-6067783 


.1142.0 


331 


Guaranteed Cash 
lnternation.]|— 
Diiatibuuon— — r 


~0M 


MS 

hoo.a 

duuuii— 1103i . - 

Prices lur Series l.ungJe.crefflBim ptaM 
vriii be haoioually rtBber than 0»* abate. 
Tvget Life Assurance Co. Ltd. 


210.71 4-0.7 — 
1ZL71 +L1 — 
11931 - 

lolll +0 11.25 



049433377 



061-2365685 
iYl.ni [ 5.43 


(Accum. Units) p3.4 

PeScan Units Admin. Ltd. (g)(x) 

5743, Prirxas SL, Manchester, 

Pafican Units 1103.2 

Perpetual Unit Trust MngiuLP fa) 

48, Hart SU Henley on Thames ^ 

fSsigiSss-JiU 


049126868 

£8 


H=J 


Protmer UT Admin, 5, Rayleiflh | nvfs t Co. LW-¥ <»ifc) 

Breotwuod, Essex. 44_ Btaonnbbry Sq., WC1A 2RA 01-6Z3S893 


(b) Da Accum 198.4 

Ulster BanW <a) 

Wiring Street. Belfast. 

(bolster Growth — [37.4 

Unit Trust Account & Mgmt- Ltd- 

X.B« William SL EC4R 9AR 01-6Z34951 

Friar j Hse. Fund . — M9.2 
Wirier Grth. Fitd. — 133-0 
Do. Accum. ——..-—|40-i 

Wieler 3rawth Fund 
Kin; William SL EC4R 9AR 
Isccme Obits--' — — 


Accum. Units . 


023235231 
4024 — 1 6A2 


460 


01-6234951 

a=i» 


GuL DqmsItFd 
Mixed FdZ — 

Equity ft Law (W ystd Fund^LML 

Amerriam Road, HWrt»h«0*e. ^ w 

S£^ 

)m Pen._Balam«! — „ 
ln prS"«Ieh. 1L IteA attaint i 
Family Assurance Society 
(See Planed Sariogs Mop) 


Merchant Investors AsmratciiP 
'Leon House, Z33 High St, Croydoo 03r6869171 


— Pi 


Property Pens— 
Equitj-. 


r Perc. 



049433377 ^(66=1 

gS peesZZi : 

Managed 


Managed Pens.. 
IntLEquity. 


Uw.13. 


Prop. Fd. Inc — . 

Proo- Fuirt Cap. 

Prop- Fd. Acc._ 

Prop. Fd. Imi — 

Fixed InL Fd. Inc. — 
Fixed InL FdCAJk.— 

1^1 EqJO Fd. - 
U.K. EquHy.Fd.C4>. 
ateilwFd. 


NEL Pensions Ltd. 
Milton Court. Boridia Surtty, 

Nelex Eg. Cap. ^ 

Nelex Bj. Aram. — 11443 
Nelex Money Cap. 

Nelex Mon. Act 

NefexGihlncCap 


— lrt. EcaillyFcL Inc. 


59U 


Managen under Anthortsed UnR Thats 

SffS: 

InL Managed Bond— 196A 103-81 I — N riMxd-Fd.fea 

9,9*8-. SSSSSiSr 1 

GO Barthdcunew Ct, Wabhidi Cross. W3CtJ.v/i text 



SiteSJerrigl 



W=i 


4*7 

4i7 


tW*di?#Tiwi Prices 

Britannia Trust MeiWBwneiit WtaXw 

Assets- m - 7 ‘ 


iBcTtAsirtri M -r -l 

JUgh Ikmk Re* . 

High loooiootoW— 
ci£- Extra lnd(o)_— 

Cab-Snr. Cus.Dt»«l- 
Cabot Pf . & 6Lh(gi— 1*5.7 

auats 


01-247 6533 


•' * i 


SSKSS&KBfc 

Dxtnaas Finds 


*i 4 





3tatnsCham 

■Urih Eoetgy. _ . . 

-The British Life Office LMf fa) 1|TTI 

Tunbridge Welh^L. |5§?|g 

9 9.90 

'Nwt deaBifl Feh- Z7. 

svisatop ^ 3 =' ® 



Japan Jan- 15 1 
N. Amer. Ffl 


SraSte ite5g)i 

HHI Samuel Unit Tst Mgrs.t 
45 Beech SL, EC2P 2UC 
'b British iTrurt Jlf\> 

SSaKsf— ™ 

I FhlwSl Trust _ 

S HlghYleHlTa 
(b locum TrW 

„ . 

SSSft'SSS L “- T o^W 

fgjl+o' 

SSaSSf w«r£w3 H4: 

Key EnerwJ«LRI.~- [Iffi 


Provincial Life inv. Ca. Ltd.f 

222, Bishopsgate, EC2. 

5sssa?z=®B 

PnidL PortfoBa Mngrs. Ltd.? Wd 

Hrtborc Bars, EC1N2NH. B« ^ 

Prudential 0423 13131 *-&) 532 

Quri ter Management Co. Ltd.f 

T^r^k Exew. EC2N 1HP. 01-6M 4x77 

ReSance Unit Mgra- Ud.f 

Reliance Hse., Tonbndge Wells, Kt 

« s 


ORANGE 


Portfolio Fd. Arc— 

PorifallD Fd.1ntt 

Portfolio Man. Arc— l 

Man.lrtL_|4L2 
Portfolio Fxd. InL 


45.4 





Prices February 13. 

Fidelity Mgmt. £ Res. (Bda.) Ltd. 
P.O. Bm 670, Kami Hen, Bermuda 
Fidelity Am. Ass——.' 

Fidelity fflr. Sax. TS. 

FideTity Far East Fjnd. 

Fidefity InL Fund — I 
Fidelity Pacific Fd — 

Fidelity World Fd.. 


-0151 


LM' 

12.92 


-OJfl — 


fiSs^asiP 5 

Man.Pen.Fd.Cap. — 

Gift Pen-Fd. Arc.., 

Gilt Pen. Fd. Cap.. 

Prop.P»i-FdJUX- 

Prop.Pen.Fd. Cap. 

Guar. Pen. FAAcc. 

Guar.Pen.Fd.Cap. 

DJLPen.FiLAcc.- 
___ DAJenFd-Cap— 

ZJ — Transinternational Life Ins. Co. Ltd. 




FTdeSty MgmL Research (Jersey) Ltd-, 
Waterloo Hse, Don Su, SL Hcfler, Jersey. 0534 
27561 „ 

Series ACImxdl- — g4-76 
Series B (PKlflc)— -K931 
Series D (Am. Ass.)— [K035 
Sterling Fixed Ini— [£928 
First VUcing Cwnrnotfrty Tnrts 
10-12 SL George's SL. Ifouglas, loM. 0624 25015 

Fa.VTk.Cm.T5L — 1383 4034 ( 12. 

Fleming Japan Fund SL 
37. rue Ntare-Dame, Lcxentboorg 
FFlewingFeb32 USS4431I— - 


2 Bream's Bldgs., EC4 A 1NU. 



Z NPI Pensions Management LttL 

— 48 Bracecln»diSL,EC3P3HH. 01-623 

wales Rd^Bteorth. ^ , 0202767MS ^ z<Blai|d IteLCtL (UK) LWJV 
1 — ■* Maitland House, Southend SSI 2JS 07W 




Ridgefield Managemtnt Ltd. 

1 Finsbury S4, EC2A IPO 


Abbey Ufe Assurance Co. UtL 
2-3 St- Part's Churchyard,_EC4. 01248 9131 

Equity Fund - 
Eqsiwfcca.. 

Property rd._, 

SriectweFimn 

ComriniUe Ft 
gMbnev Fund 
BPrOp.Td.Ser. « 


a&niT=flB m Hsa'sSsr-Ei 

RothscWM Asset »«W!rient W ^SS! 8S5g3::“fol 

72«), Gatehouse Rd^AriMtxry.^ ^ Prcvei Seeinsv. — |}6J3 

N.C. EguiwFa ' 

NX. Engy.Tte. 

NX. Income Fu 




GJ_ Cash Fund. 

GJ-Eo 
G-LGil.^ . 

G.LlrtLfund 
GJLPpty.FmK 

Growth 4 See. life Ass. See. LW.V 
Growth A Sec. Lite Aas. Soc. Ud. 

Flexible Finance 

Lara5anfc i&Acc. ™)l23.9 127. 

tftS^SuperFA— 1 £8.182 

Guardian Rojot Exchange 
Rpyal Exchange, EC3. 
fiuarflaeAwwse 

EKW-" 

Managed Initial 


070262955 


♦Series 2 

BSeneS i money ro.. iuv.v 
BTulip IiwesL Fd. — 1773 

meinetW 

Man. Pen. Fd. Acc — 16L6 
Trident Life Assurance Co. 

London Read. Gkaiceser. 


01-4056497 Frankfort Trust Investiwmt— GmbH _ 

“ Neue Manner StraBe 7476, ^>S2® 1 

= BiSifSffindW M = 

— Free World Fund Ltd. 

- Butterfield Bldg.. Hami«ix\ Bennuda. 

3 NAV Jan. 31 I US$256.79 1—4 - 

— G.T. Management Ltd. 

fflSf.Siffi.il! 


Kiwi Key Inv. Plan —[1873 

UK Equity W13. 

American - 

Pacific— — 

Property 

GiH„ — 

High Inc. Eqrtfo. 

High lnc.Fxd.fm 


— mgh 


193JJ 

mo +oa 

1482 ...... 

1027 +0.2 
1133 —4 



Ltd.V 

0452 36541 

14951 


BMan.Fd.Ser 4,—] 
“ yFd.Srr, 


[ LOO 


)7.9 

Nie irtL W. (lnc.M« 9 
N.C. Inti. Fd. (ACCJI934 
N.C-SmUrCoys 

Rowan Unit Trust Mngt Lid-T W 
City Gate Hse, Finsbury Sq, EC2. 01^061066 
Amerion Frt.14. ™ c 


Hi 

i-'S Albany Life Assurance Co. 
alb 31, Old Burlington 5L. WJ. 01-4375962 

VEmiiry Fd. Arc.. 


Do. Aram. 

Eguftyimth 

DaAccura 
F n+ri Ihl Initial— 
Da Arcunv ^ . 

iinsnawmal Intturi — J 
Do. Accum. .-— . 
Property Initial 


Norwich Union insurance Sroupti ^ 
QLZ837107 POBM ^Harwich MM3N6- 060322200 



Growth Can. 

Growth Arc... — 
Pens, Eqrnw Acc.. 
Pens. Mngd. Arc.. 
Pens.GiitEAmdAaL, 
PensXtiLDeaArc.. 
Pens. Pty. A cK — •* 
Tnft. Bond.— — ■ — , 
«TrdL G.l. Bond—— J 


99,5 


159ii 

197.4 
97.0 

1463 

146.1 

117.4 

148.5 
15L6 
162.7 
1355 
1555 

m 


-0^ 


Anchor Gill Edge 

Anchor lm. FtL_— 
Ancforr la.Jw.Tsl — 
Berry Pat Fd — 
Berry PacSlrtg. 

G.T. Asia Fd. 


'Cadi 'nine for £100 pemun. 


G.T. Asia Sterling — ! 
G.T. Australia Fd.— 
tT. Bond Fund. 

G.T. Dobar Fd.. 


G.T. D5r. IStrigJ Fd(Eli7 




a 

3L9 

J** 5 !** 

sl” 1 
SPL 

USS33.B8 

] ai l&2.s“-ftaii 

luss^jb &14 


IStrigJ F« 

_ ..Inresi. FA— — 

Marianne 13TG1 Fd... 

G.T. Technology Fd— 

6.T. Pacific Fo._— 

G.T. FTtillppirifFd.— 

Sartmore Invert. Ltd. Lito. 

2, SL Mary Axe. London EC3. 01-283 35 J1 
Gsrtmare Fond Mawag m (CX ) 

?L Broad SL, 5L Helmj, Jersey.^ M 


<Ur62b9876 


TyndaB Assurance/PenslonsV art^’few^iirags tFiu' . 

IB, Canynge Rood, Bnart. 027232241 1503 Huithbon H ' 

... .... ' 1 — HKlP3cU.T5L_|HW4W47r^ 


3 Way Feh, 14 
Do.PereXWc.Z*. 
r Feh. 14 — ~ 


I14L9 — 

tej z 



..,4 Gen. 

— wgFd- 

r*, JCOJTWFlIfd 

BSsAdU 





Royal TsL C»n. Fd. M pfolm.PenAa- 

M-sn Cannon SL, London EC4M 6LD 0L-Z36 bw* 


9ri>rclin.Arc.. 

tyGfo. Monty FiUU — 

giml.Man.FdAcm— . 

VProp-FdArc-- 

mM'pie Inv. Acc. . 
Equity Pen.Fd.ATC—, 

riwrii.PeivAcc 

G'td Mon. Pen Act — 

Intl.Mn.PnFdACC— 

Proa.PeaAcc r _ 



Hambni Life Assurance Limited? 

7 OW Parte Lao*, Lonfon/Wl 


48-50, town SL, London 
Capital Fund 77; 

'■nR£firfifinrs-id3ra' 


AMEV Ufe Assurance UW 

Uv. Alma m . Refoate. . . W1U1 



Kt rinwort ^ nson Untt 


‘J 666 


Herovery-— 


a* HighSL, pwen »Ti Hert *‘ 

Can. GeoDisL — 

Do.6en.fow; 

Do. Income DHL 
Do. btc. Accum. , 



01-5886010 


ferBDi Unit Fd- Mars. LU.? 

UiQxjm House, Mei*casrie-up«»- 

CarHrtH*;VW.. 

.Da Arcuro- Units 


20, Fenehortit 5L, E83 
K.B. UwtFd.Inc 197,8. 

KB-bro.Co»JfoAcc— 

HlghYliTH-lnC; — 

{tjlStSSrr rijfii j £a..=d ® 
SE&Wagf 

UoDWrfouBon — ^ 


Saturn Fund Management Lindfed 
6i,C™.5treeLEC4NWE Fff&S 
- 17.W 

tUnaullmnsed. Caw DfpesU FuiriS. 




S”^^S, e S ? EC3P3EP 

73S 

IntemaHanal Ftmds, 


2.43 



Alma Hse, Alma Rd , Reigitc. 
AMEVM*n30«l f” 

AMEV Wgd^3_- 

AUEV Money Fd. — 
AMEVEqmtyFd 

AMEV Fimo liH — 

AMEV Prop Fd.— -- 
AUEVM^'^m.Fd B 
AMEV Mgd.Pw 

Flex Hunt 

AlKWFVamhigfan 

American 

Income — - 
InL Growtfi. 

Capital Fund 







Pm- Pros- 
per,. Man. Cap 
Pen. Maa AB 
PovGIft 

_ "W 

Pen. BX. Cap. 
Pen.BS.to- 
Pen. DAT- Cap- 
pen. HA.F. Arc. 


Safe 

Hearts ouW( 1®- 4 4431 — 1 — Investment Fun^-—' 

tfifi Samuel Ufe Assur. Ltd.? 


giaCt. 

4th MjnftHed— — 

ate 

Da C Britannia 

Da D FxdL lot-. 

Prop- Eqdty & Ufa Ass. Co# _ 

U90iraJSsweLWlH2« OMB60GB7 

&SS 1 a = 

Property Growth Assur. Co. 1^-? 

Leon House, Croydon CR9 1UL OWflO 0606 

Property Rad—-—! 

ESSES?# 

- ric. FpndlA) 


^14-. r 

SBSSBWtn 

UK Inv. Feb. 14 

Bffprc^-W Feb. £ 

Equity Pea Feb. 1 — 

Prop. Pea Feb. 1 — llaO — 

[fop! Pen. Feb. 1 0^2 

Vanbrugh Life Assurance? 
41-43 Maddox Sl, Ldn. WlR9LA^ 
ManagedFiL. 

Badly FI — 

Intnl. rd. . 


\vsim 

ll699| 

feOO 

■5 

*7.4 

[pool 

m 


Japan Fd — -- 
N. American Trt., 

Inti. Bond Fund— 
Gartrauxt Food K 
P.D. Box 32, Dcxjstei, lom- 
Ganmore Ind.lno— JgJ 


1168.7 
Iza L4 


Fixed InL FtL. 

ESS#— 


102.0 

iru) 

1BL4 

135.9 


107.4 

1B0.1 

19LH 

1410 


01-4994923 
4051 — 

+04 — 


m - 

— _ 


01-499 4923 


H^taHK Farts 

gfflS==d8 


55.M +0J[ 




5S 9BSVBfc»t. 



Ctowco Charltte WR F«mdtt_ - ffll 

Si=a® 10 S3 1^ 


Aoe«mt.Jrci.4i» - — _v i.ir.1 LhmTS UK UBH !**■ rcinr— 

gSSS.SJS?"J!5> s %- 

Ameriean(z)-_- T -T r 







LocalAufeorftitt’ Sdderttner Trwt .Mngrs. Ltd. MM 


Bwcbys Ufe Assur. Co. Ltd. ^ 

352 Romford Rd-, E7. ‘ n - 53q 

Baftlayhonds" 

ESfe 

Property- 

International 

Managed — 

Money...-- ■— 

Man-PeroACCua — 

Da initial — - — 

Gilt EdgPens.Acc. 

Do. Iiuiwt— . - — 

Money Pens. ActL—J 
Da. Initial—;— —----L 
■•Currert UBH 1 

Beehive Ufo Asste. Co. Ltd-?^^ 

71.LBinbirdSL.EC3. 0tb01 

Blade Horse Fd.f 

Managed lm- Fd j 

PrcOTrtyFd..-- . 

Rxed Interest Fd — . 

Cash Fd. 

Income Fd. — . 

ExtralncomeFaEr 

Worh&nde Growth Fd_, 

Balanced Fd— — 

Canada Ufe Assurance Co. 

2?Wi ?U .Patten Bar.^H wts. Pj toSffiZ 


NUTwr, AtfseonteWj Cm. 

tgg$£r=W' 

Managed 

ttSSseriraCH 

MwyUdfo- 1 
Money Series 
Ftodlte 



Ser.A— 

Imperial Lite Ass. Co. of Cauada 
J JZLi um fi nj irffrwtL Timn 

■ESKHlKWtt. .P=d = 


Investmert Fund (A) 

•w *® 5 iSgfflra 

SSSSra—i 

Actasvia] Fond.—— ] 

SS*i«1ar=' 

nr 




Ac. IBs. 


_ Com.Peia. 


St 




Vanbrugh Pensions Limited 
41-43, Maddox SL, Ldn. W1R9LA 
Managed [1^-g 

®,isszz=te|.l 
ESS SrarW 

Welfare Insurance Co. Ltd.? 

Winslade Parh, Exeter. 0392-^^ 

rrt^ lO tLlita & 

M^toter GrtXXJ. 

Windsor Ufe Assur. Co. Ltd. 

Royal Albert Hse., S**l SU 6gl« 

InvesTOrPI*! Umts_9ZX — 96,71+1 

SblfifiaEdnur 


S~ 1L4 

Gairrnre Ind. Grth|863 9l3 • 4 L9 

Hamtara Pacific Fund Mgmt- Ltd. 

2110, Connaught CbnbvHong Koog 

tflid = 

Kambras FdL BSgrs. IC.I.) Ud. 

P.O. Box 86. Guernsey. , 

Csftc! Reserve Fdt-SJH 9 }3<i 
CXFund.— I lJ 

kiS' “susii J*. 
ln,S pSe ir Frit Ner- deahw 

fEuludes Initial efiarge on snu <xdos. 

Henderson Baring Group 

605, Gmnmon House, Hong Kong. 


0481-26521 






34ft South Sueet. Doririna 
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Trudeau swept back to power Bani Sadr 

BY W. L. LUETKENS IN MONTREAL to head 


THE LEX COLUMN 


MR. PIERRE TRUDEAU has 
been swept back into power as 
Canadian Prime Minister three 
months after saying he wanted 
to leave top-level politics. 


French - speaking Quebec, 
always staunchly Liberal in 
Federal Canadian elections, 
combined with Ontario, the 
most populous province, to 
reverse. the' defeat inflicted on 
Mr. Trudeau last May by the 
Progressive Conservative Party, 
led by Mr. Joe Clark. The 
Atlantic province went with the 
trend, whereas' the West elected 
only two of the 146 Liberals 
returned to Parliament The 
Liberals have an overall 
majority of 11 over the 103 
Tories and 32 New Democratic 
Party members. One seat in 
Quebec has still to be decided, 
following the death of a 
candidate. 


In the West, the Conserva- 
tives yielded not to the Liberals, 
but to the New Democrats, a 
social democratic group. Only 
Alberta, rich in oil and gas, 
remained solid for the Tories. 

The business world, by all 
accounts, wanted Mr. Clark to 
win, but markets took the elec- 
tion result in their stride. The 
Canadian dollar opened firm 
and the Toronto . Stock Ex- 
change rose. 

For business, a majority 
government of either party is 
better than a minority govern- 
ment especially one dependent 
on the support of the New 
Democrats for survivaL 

The furore of both Mr. Clark 
and Mr. Trudeau is the object 
of much speculation. Mr. 
Clark may have difficulties per- 
suading the Tories to give him 
another chance. 


Mr. Trudeau has let it be 
known that he does not want 
to fight another campaign. He 
has won general elections in 
1968, 1972, 1979 and 1980, and 
lost once, in 1979. 

- There are suggestions that 
he will carry . on for a year 
before the next general 
election, which must be held 
by 1985. But one of his closest 
associates. Senator Jean 
Maxchand, said on election 
night that he expected Mr. 
Trudeau to serve a full term. 

Two main reasons account 
for the result — doubts about 
the calibre of Mr. Clark, and 
the tough budget introduced 
and defeated in the House of 
Commons in December. Its 
main provision was for a quick 
increase in the heavily sub- 
sidised domestic price of oil, 
at present equivalent to only 


USS12.6B a barrel. 

It was to go np by C$4 
(about U.S.5S.44) this year, 
and . by larger steps in the 
following years. The target was 
at most 85 per cent of the 
world price or of the price in 
Chicago, whichever was lower. 

Alberta was enthusiastic 
about it, and the business world 
welcomed the - proposal, which 
was designed to encourage con- 
servation and to provide money 
to find new native sources of oil 
and other energy. But the rest 
of the country feared for its 
standard of living, particularly 
since Mr. John Crosbie, the out- 
going Financial Minister, also 
intended to put an excise tax of 
IS cents (about 7p) a gallon on 
petroL 

Trudeau wins control of a 
divided country. Page 4; 

Editorial comment, Page 22 
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A new twist in 


By Reginald Dale and 
Anthony McDermott 


Prudential 
wins case 
against 
Newman 


Oil and gas output raises 
level of economic activity 


BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


By John Makinson 
MINORITY shareholders will 
have significantly more protec- 
tion under the law as a result 
of a High Court judgment 
yesterday. 

Mr. Justice Vinelott ruled in 
favour of the Prudential 
Assurance in its action against 
Newman Industries and others. 
He found that Newman had 
issued a “ tricky and misleading 
circular ” in 1975 and that two 
directors q f the company had 
conspired in framing it and 
recommending its acceptance by 
shareholders. 

The judgment represents a 
breakthrough in company law 
by extending the circumstances 
in which a shareholder can 
bring an action against directors 
who have acted for their own 
benefit and against the interests 
of shareholders. 

The definition of directors 
liable for such proceedings has 
been based on their having 
voting control of a company. 
Now, after the Prudential’s 
successful derivative action, 
they need only have de facto 
Control. 

Concluding his reserved judg- 
ment the judge said that 
the plan by the two Newman 
executives, chairman Alan Bart- 
lett and former vice-chairman 
John Laughton, “was a con- 
spiracy knowingly and wrong- 
fully to injure Newman and the 
shareholders of Newman.” 

The action springs from a 
circular issued by Newman in 
1975, proposing to shareholders 
the purchase for £325,000 of a 
package of assets and liabilities 
owned by Thomas Poole and 
Gladstone China, a company in 
which Mr. Bartlett and Mr. 
Laughton held the same posts 
as at Newman and in which 
they were major shareholders. 
The Pru. a minority shareholder 
in Newman, claimed that the 
circular was “ tricky and/or mis- 
leading.” 

Mr. Justice Vinelott accepted 
that it was tricky and mislead- 
ing on all but two of the counts 
cited by the Pru. He indicated 
the likely level oE damages by 
agreeing with the Pru that if 
the agreement had not been 
entered into. Newman would 
have been able to acquire the 
package at a price at least 
£450,000 less than paid, meaning 
a nil price with fewer TPG 
liabilities. An inquiry as to 
damages would also consider in- 
terest over the past five years, 
so the overall figure could be 
at least £800,000. 

It is not yet clear, however, to 
what extent shareholders will 
benefit directly from the 
damage payments and to what 
extent payment will be made to 
Newman itself. This is because 
the Pru mounted two com- 
plementary actions. The first 
was on behalf of other share- 
holders ( except Mr. Bartlett and 

TPG) and the second, the 

derivative action, on behalf of 
Newman. Damages will in any 
event be paid by Mr. Bartlett, 
Mr. Laughton and TPG. 

Details, Page 26 


RISING NORTH SEA oil and 
gas production accounts for 
almost all the small rise in 
overall economic activity in the 
last year. 

Central Statistical Office 
figures published yesterday 
show that total output as 
measured by real Gross 
Domestic Product grew by 1.6 
per cent last year compared 
with 1978. 

It Is officially estimated that 
apart from some growth in the 
energy sector, principally North. 
Sea oil and gas, the underlying 
level of activity was much the 
same as in the second half of 
1978. . . 

Other parts of the economy, 
notably manufacturing industry, 
were seriously affected in 1979 
by the series of major industrial 
disputes and by the bad weather 
at the beginning of the year. 

The latest figures show that 
total output measured by real 
gross domestic product rose by 
0.4 per cent from the third to 
the fourth quarter of last year 


ECONOMIC ACTIVITY 
Gross Domestic Product— based on 
output data, at constant prices, with 
1 775=100, and seasonally adjusted. 
1773 1ML0 

1776 102.1 

1977 1046 

1978 W7J 

1777 1st 107.3 

2nd 111A 

3rd 109-3 

4th 109 J* 

* Preliminary estimate 
Source: Central Statistical Office. 


to 109.7 (1975=100, seasonally 
adjusted). 

Officials suggest that activity 
in the distributive and motor 
trades recovered from the de- 
pressed levels in the July to 
September period in the after- 
math of the Budget spending 
spree. 

There was some reduction in 
North Sea oil and gas produc- 
tion, but this was still 24 per 
cent higher than in the same 
period of 1978. - 


The rise in output in the 
fourth quarter recouped only a 
small part of the 1.9 per cent 
fall in the previous three 
months, and supports the im- 
pression of a sluggish underly- 
ing level of activity. 

There is little firm statistical 
evidence yet for the widely 
expected, recession. It has been 
indicated by surveys of busi- 
ness opinion and by most 
economic forecasts. 

Consumer spending certainly 
appears to have weakened in 
the last two months, and stocks 
of Industry and the retail trade 
are at very high levels. 

These factors are likely to 
depress the output and activity 
figures soon. 

Economic forecasters expect 
that Gross Domestic Product 
will decline by between 1$ and 
3 per cent this year compared 
with 1979. An uncertain factor 
is the continuing higher-than- 
expected level of activity in the 
U.S. 


ViDiers criticises Government 


BY ELINOR GOODMAN AND ROY HODSON 


THE GOVERNMENTS handling 
of events leading up to the steel 
strike and its management of 
affairs during the seven weeks 
of the strike itself were criti- 
cised in outspoken terms last 
night by Sir Charles Villiers, 
chairman of the British Steel 
Corporation. 

It is almost nnprecedented 
for the chairman of a 
nationalised industry to speak 
against the Government during 
a crisis involving his industry. 
Yet Sir Charles told a Press 
conference in London that there 
had been instances of “bungled 
communications by the Govern- 
ment" on more than one 
occasion in recent months con- 
cerning steel industry affairs. 

Sir Charles made his attack 
as the Prime Minister was 
telling the Commons that she 
had “complete confidence” in 
him and insisting that there was 
no question of the Government’s 
undermining bis authority as 
chairman. 


At his Press conference Sir 
Charles revealed that as far 
back as September, 1979, he had 
warned the Government that a 
steel dispute “could result in 
a general strike in Britain.” 
When asked how that forecast 
had been received by Ministers 
and Civil Servants, he smiled : 
“They took note." 

Sir Charles is dearly very 
angry with the way he has been 
treated this week by stories 
. emanating from Government 
circles. His immediate anger 
is directed against Mr. James 
Prior, the Employment Secre- 
tary, whom he accused of being 
responsible for leaks that the 
Government was planning a 
radical reorganisation of the 
corporation and was head hunt- 
ing in the U.S. for a replace- 
ment for Sir Charles. 

He cited stories last weekend 
of the Government having 
agreed upon a “ U-turn ” on its 
steel policy as being another 
rastnace of bungled Government 


communications. Sir Charles 
said he had rung Sir Keith 
Joseph, the Industry Secretary, 
to find cut what was going on 
only to be told that the stories 
were nonsense. 

In the Commons, Mrs. 
Thatcher acknowledged to MPs 
that alternative chairmen were 
being considered. “We would 
be culpable if we were not 
already looking for someone as 
a possible replacement,” she 

said. 

Mrs. Thatcher again empha- 
sised that the dispute was one 
for the management and unions 
to sort out between themselves. 

Mr. Bill Sirs, general secre- 
tary of the Iron and Steel 
Trades Confederation, said yes- 
terday that he did not see bow 
the present BSC management 
could remain in office for long. 

But he insisted that the 
unions would be firmly opposed 
to an American being recruited 
to succeed Sir Charles. 


Picketing 


Continued from Page 1 


to operate their voluntary 
guidelines. 

But Mr. Prior, last night 
received a dusty answer from 
tb® TUC. 

The TUC said the Govern- 
ment must bear the major 
responsibility for what was 
happening on the picket lines. 
The TUC did not condone law- 
breaking, had been trying to 
help settle the steel strike, and 
unions had Issued instructions 
about picketing. 


But it added: “In contrast; 
there has been no effort by the 
Government to help, and under- 
standably feelings are now run- 
ning high. 

“The strike is now entering 
its eighth week, and there 
appears to be no immediate 
prospect of a breakthrough. In- 
deed, the strike about pay could 
merge into a wider dispute 
about closure of plants, with 
very serious consequences for 
parts of the country, like South 


Wales.” ’ 

In his letter of reply to Mr. 
Prior, Mr. Murray did not 
directly answer the question put 
to ham. But he pointed out that 
the TUC guidelines had been 
agreed with Labour Ministers, 
were based on the premise that 
there would not be “legalistic 
intervention,” and that the TUC 
had warned that it would with- 
draw the guidance if the 
Government went ahead with its 
labour law changes. 


Gontinued from Page 1 
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week ago. 

But there are other factors at 
work, including fears that the 
banks could face a renewed 
surge of borrowing demands 
because of what is happening in 
tiie long-term bond markets, 
normally a prime source of 
credit for corporations. 

The Government bond 
market, which has witnessed its 
sharpest decline in modem 
history this year, fell precipi- 
tously again at yesterday’s open- 
ing. The recently-issued long- 
dated Government bond, the 11 1 
per cent of 2005-9, fell a further 
3* points to 93i where rt was 
yielding 12.60 per cent to 
maturity. Corporate bonds fell 
heavily too. 

There are fears that in the 
face of such unprecedented bor- 
rowing costs, corporations win 
decide to turn to their bankers 
for; more credit, and put off 


long-term borrowing. 

Dealers are anticipating an 
unentbusiastic reception today 
for some $4bn of new two-year 
Treasury notes. An equivalent 
two-year issue was yielding 
close to 14 per cent yesterday. 

Share prices fell sharply in 
heavy trading, with the Dow 
Jones industrial average down 
almost 12 points at S73.12 at 
2 pm New York time The Dow 
had fallen over 10 points in each 
of the two previous days. 

In spite of the sharp reaction 
in the stock market there is 
widespread uncertainty about 
the impact of the latest Fed 
move to tighten credit Some 
corporate economist* are argu- 
ing that the discount rate should 
have been pushed even higher 
in a more determined effort to 
clamp down on the growth of 
money and credit 


general economic and industrial 
policy. 

Mr. Leu Murray, TUC general 
secretary, said the Government 
had acted under pressure from 
its wilder supporters. 

“They are attacking the 
fundamental safeguards of 
.workers and their unions, 
creating conditions in which no. 
one can be sore what the law 
in disputes will be. and pushing 
employers and union further 
into the quagmire of complex 
and legal argument and litiga- 
tion while disputes drag on.” 

Mr. David Bag nett of the 
General and Municipal Workers’ 
Union accused the Government' 
of choosing to confront 
organised labour. The only 
result would be industrial chaos 
and legal nonsense, with trade 
unionists again ending up in. 
jail as they had under the 1971 
Industrial Relations Act, 


Workers would “inevitably” 
be led to break the law in order 
to defend their interests, said 
Mr. Ken GiH, of the white-collar 
section of the Amalgamated 
Union of Engineering Workers. 

The CBI welcomed the plans, 
and agreed with the tactic of 
curbing remote action first end 
considering whether to go 
further ..in. a Green. Paper 
promised later this year. 

“ Trade unions have unlimited 
power, subject only to their 
own self-restraint to- inflict un- 
told harm on industrial enter- 
prises unconcerned with a par- 
ticular dispute,” it said. 

But the president of the 
private steel companies associa- 
tion called the paper a “mouse” 
CBI and TUC leaders and 
others will be invited to com- 
ment on the plans' before March 
2t when it is proposed to insert 
an amendment into the Employ- 
ment Bill 


THE POSITION of President 
Abolhassan Bani-Sadr of Iran 
was strengthened considerably 
yesterday when Ayatollah 
Khomeini, the country's 
spiritual and political leader, 
transferred to him the post of 
commander-in-chief of the 
armed forces. 

Three days after the president 
took office on February 4, 
Ayatollah Khomeini named him 
head of the ruling Revolution- 
ary CoundL Yesterday’s 
appointment gives the president 
more authority to deal with the 
crisis with the VS. over the 50 
hostages being held in the U.S. 
embassy in Tehran and with 
Iran’s growing internal 
problems. 

Meanwhile in London, senior 
Whitehall officials said British 
arms deals with Iran, which 
could be worth several hundred 
million pounds over & period of 
years, could still be revived as 
soon as the U.S. hostages had 
been released. The deals at 
stake would be: ' 

• The supply of ammunition 
and spare parts for the 800 
British Chieftain tanks already 
in the Iranian army’s possession; 

• The delivery of at least two 
naval supply ships; 

• The possible renewal of the 
cancelled contract for British 
tank transporters. 

Tehran Radio, announcing 
Mr. Bani-Sadr’s appointment, 
quoted Ayatollah Khomeini as 
saying that at this sensitive 
time there was a need for the 
centralisation of power. The 
appointment reflected a growing 
realisation that, in the face of 
regional disturbances- within 
the counts* uaft the Soviet in- 
vasion of neighbouring Afghani- 
stan, the armed forces had to 
be strengthened. 

The appointment enables the 
president to tighten his control 
of the armed forces, which are 
still badly affected by revolu- 
tionary purges and political 
radicalism 

In the past week, command 
structures have been threatened 
by the sit-in lasting several 
days by 2,000 air force and 
army NCOs at Tehran Univer- 
sity demanding the establish- 
ment of “ soWier councils.” Mr. 
Bani-Sadr disapproved of the 
indiscipline of the action. 

Dr. Kurt Waldheim, the UN 
secretary general, yesterday 
appeared to have delayed nam- 
ing the membership of the five- 
man commission to investigate 
allegations against the Shah, 
until Iran’s official acceptance 
had been received. The release 
of the hostages is dependent on 
the establishment of this 
commission. 


UK TODAY 

RAIN in West and North, 
mostly dry with bright intervals 
in South. 

London, S„ SJL and E. En gland, 
E. Anglia, E. Midlands 
Mostly dry, bright intervals. 
Max 8C (46F). 

W. Midlands, N. and NJE. 
England 

Occasional rain, hill fog. Max 
7C (45F). 

Channel Isles, S.W. and N.W. 
Engl a nd , Wales, Lakes, L of 
Man 

Occasional rain, fog. Max 7C 
(45F). 

Argyll, N.W. Scotland 
Mainly dry. Max 6C (43F). 
Rest of Scotland, Orkney, 
Shetland 

Occasional rain, hill fog. Max 
6C (43F). 

N. Ireland 

Becoming mostly dry. Max 

6C (43F1. 

Outlook: Unsettled, colder. 
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Last Friday’s rise from 12 to 
13 per cent in the Federal Re- 
serve’s discount rate did not in 
itself provide convincing evi- 
dence of a tightening of U.S. 
monetary policy, as the rate had 
been out of line with the market 
for some time. But yesterday’s 
testimony by the Fed Chairman 
before the Housing banking 
committee does suggest that the 
Fed’s mood has changed. Recent 
inflation awd retail sales data 
seem to have persuaded the 
Fed that its worries about pro- 
voking too deep a recession 
have been misplaced, and have 
compromised its anti- 
inflationary stance. 

This may mean that the poli- 
cies outlined on October 6 will 
now be put into proper prac- 
tice. Fed Funds were allowed’ 
to rise to over 16 per cent yes- 
terday, whereas over the past 
few weeks the authorities have 
consistently intervened at 
around the 14 per cent level. 
In one significant passage in 
his testimony, Mr. Volcker said 
that the Fed was studying pro- 
posals to limit hanks’ access to 
tiie discount window. If these 
are implemented, the Fed will 
have firm control at last over 
the borrowed component of the 
reserve base. 

The UJ3: bond market was 
once again in chaotic retreat 
yesterday. Investors are going 
to require bank reserve growth 
to come back under control 
before they are reassured. But 
the dollar is already benefiting 
from the rise in interest rates: 
yesterday it moved above 
DM 1.75 at one stage,, while 
sterling slipped two cents. 

In moderation, weaker sterl- 
ing can only he welcome to the 
London markets. January’s 
money supply figures betrayed 
an uncomfortably large amount 
of intervention to hold the 
pound down— yesterday, the 
Bank of England was giving 
support to sterling. But the 
upward pressure on sterling in- 
terest rates will be reinforced 
by events in New York. Although 
the Bank's manoeuvres wtil 
assure the clearing banks of an 
easy enough make-up day today, 
achieving a lower interest rate 
structure is quite another thing. 


Index fell 12 to 4$L8 
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the UK and the U.S. has hit the 
group hard, and no doubt Mid- 
land Bank might have been pre- 
pared to be a little more patient 
had the. financial background 
been more favourable. 

Essentially the fall of DCM 
can be put down to the risks 
of loan-financed expansion in 
the U.S. ' lh 1978 the group 
bought . the loss-making UJL 
company Aurora, while -the 
existing American operations at 
Louis Marx began to run into 
serious trouble. Hie parent had 
guaranteed some $I7m of 
Marx's debt, and including other 
overseas subsidiaries guaran- 
tees totalling more than twice 
that figure were reported in the 
1978 annual report issued -last 
summer. . 

When it has come to .the 
crunch DCM has not been able 
to meet its guarantee liabilities 
triggered by bankruptcy of its 
U.S. operations. Midland would 
not go along with any of the 
financial reconstruction schemes 
put up to it, short of receiver- 
ship. But the do-it-yourself side. 
Martlet Services Group, will stay 
under its own management, and 
plans are going ahead to sell 
it off. perhaps through a public 
flotation. 


Leasing 


Dnnbee-Combex 


The first major financial 
crash of the winter has come 
with the appointment of re- 
ceivers to Dtmbee-Comb ex- 
Marx. It would he wrong, how- 
ever, to regard DCM as 
primarily a victim of the credit 
squeeze, although naturally the 
level of interest rates in both 


Hie headlong growth of. leas- 
ing is now beginning to lose 
momentum. According to the 
Equipment Leasing Associa- 
tion’s figures released yesterday, 
new leasing business expanded 
by 48 per cent in 1979 com T 
pared with 80 per cent in 1978. 
While the association’s figures 
apply only to its membership, 
which is confined in the main 
to subsidiaries of banks, they no 
doubt reflect closely the overall 
level of activity in the market 
Leasing by association mem- 


bers. at £L8bn last year, repre- 
sents li per cent of the esti- 
mated £l6bn capital spending on 
plant and - machinery,. rebUSes, 

- ships and- aircraft iu-the-UK. 
The association's estimate foi a 
further £S50m-£400m leased by 
non-members raises the propor- 
tion to 14 per cent, a figure that 

approaches 18 per cent. on tiie 

basis of other less conservative' 
es tima tes. With penetration in 
this range it is hardly sutprslng 
that growth is slowing towards a 

probable saturation pointtu jfee - 
region of 20 per cent of capital 
expenditure--the market share 
at which the U.S. leasing" indus- 
try appears to have. stab ilisei-- 

WHh demand beginning to 
demonstrate its finite nature, 
overcapacity in leasing finance 
supply is now producing some 
extremely fine rates in 
market. In the mediate item 
this process coaid force cbmteep- 
dal and industrial companidr-fo 
stop being lessors, as the banks 
will have the competitive edge 
on them. This prospect would 
be pushed back a year or so 
if the Inland Revenue aUm 
the banks to use a monetary 
working capital adjustment to ' 
reduce .taxable profits and 
thereby leasing capacity, as Mr. 
Gordon Richardson, Governor of 
the Bank of England, suggested 
in November. 

But soon after the leasing 
market stops expanding,, the 
once-and-f or-all deferral of tax 
through leasing tint took place 
in the second half of the 1970s 
wfil come to an end, because 
the market will be abler - to 
absorb tittle more than, returned 
leasing -rents each year. The 
general run of non-mamrfactnr- 
ing companies mil again _ start 
to face tax hills much closer, 
to the nominal 52 per cent rate. 
Indeed, to the extent that indus- 
trial atel commercial companies 
are forced out of the market, 
deferred tax will crystallise.— ; 

Lonrho 

Lonrho’s annual report has 
lost last year’s audit qualifies-' 
turn over the House of Fraser 
stake, now that . Fraser - is 
unarguably an associate, and 
the controversial depreciation 
write-back . will . disappear 
next. year. There are stiff 
doubts over the quality _of 
earnings, with £14m of extra- 
ordinary items (net of .taxi 
being deducted below the line, 
representing over a third '-of 
earnings. Relocation and closure 
costs of over £7m reflect eon*, 
tinued pressures in . the UK ii>. 
dustrial subsidiaries. But . the 
group is plainly optimistic thpt- 
events in Africa are moving it; 
way. .... 
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A new4r storey 
office building 
42,800 sq ft 
To Let 


(ag a whole or imparts) 


3h a _ prominent position within .easy 1 reach of the GLty. Centre, many 

anembes include mwite car parking for-1 15 can, gas Smd central heating 
and three 8 person passenger lifts. 
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